HO 463515 K&

93040937

1Space Above This Line For Recording Data)
MORTGAGE

THIS MORTGAGE ("Sccurity Instrument”) is givenon  June 22, 1993
The mortgagor is

Michael L. Pollock

( y Instrument is given to
Citizens Federal ¢ M@Wnt is 9

\;lg;h lnzsl(gsgu&gggil Lﬁll Nm‘g ’IZWP@IS AI’JW 1 , and whose address |s E

This Document is the property of
gower owes Leader the principal sum of
Two Hundred Twenty Three THbUSaRd S ‘&6’/‘{&)‘1-‘-‘?&’@‘@3’ --------- T

Dollars (U.S. $ 223,000.00 ). This'debtis evidenced by Borrower's note dated the same date as this Security
Instrument ("Note"), which provid nonthly payments, with the (ol debr, if_nor paid eqrlier, due and payable on
February 1, 2013 . This Security Instrumént securcs 1o Lender:  (a) the repayment of the debt

evidenced by the Note, with interest, andall renewals, cxtensions and modifications 0f the Note; (b) the payment of all other
sums, with interest, advanced under paragraph 7 to proteet the sccurity of this Seeuritginstrument; and (c) the performance of
Borrower’s- covenants and aareements under (his Security Instrument and the Note. For this purpose, Borrower does hereby
mortgage, grant and convey (0 Lender e following described pro; ated in Lake

Counly, Indiana;

[74]
Lot 34, Briar J 29, as shown in PYat Book \55 = .
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which has the address of 1912 Muirfield Dr. . Dyer
|Street] [City}
Indiana ("Property Address");
[ZipCude}) 46311
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PO ST sl the isgmersesments aow or Bepeabter crected o the propety, smd all casements, appurienances,
aod Fiabipes iovi o hiegealiey s gt of the propeny . Al geplacements snd additions shal) also b covered by this Security
lostrmment. Al of the Bipegning is seferred o 00 this Secapty Instignent as the “Propeny.”
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YIS or- groid vems onothe Propaity, ileany; (o) yemly Bazagd or peopeny isucance premiums; () yeasly Dood
Insupupcs preieaiina, 0 iy, () yemly mostgage instnance prasninmn, il anys and (1) any suon payable by Bosswer
l,«j'mluh I sceopbaice with the brovisions of b i e of the pnsaent of oo insiesgee lm;"”'u”n, e
Wty e windlgeed “Hsenpy 3 yexcewd the masimun
RN e ity 101 i) .I? b e ‘sj: iers under the federal Real
Psinte Hettlement Proce AT uﬂ*ﬁmmﬁm ﬁi.t ISPA” 3 snless snother
Fawrsthat agiplicato die 44 ¥ PR b iy, 4 Tipicatiolci ids i an snonnt oo
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shitdd giive 1o Borewen, vt lious@hinge, oo sl acconmting of e s, showingeicdits and debitsaosthe Punds ad the
s sfon vy ey e e Bk s made. Phe Fuapds are pledgedtas odditional security for all sums:seeured By
thim Secuny Bstiomenty

1o the SEandy dieli) Ity Al e mounts penmitie ehieldhy applicable Taw, iLender shill account
Borrowen fop ilie-encesy pds i aecondhnes with the sequirements of applicable fiw. iheamoting ofithe Funds held by
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do Chargess Liens. iBonower shall pay allktases, assessiments, charges, fines ad impositions: attriibutable o the
Pragienty whichamay attainsprionityaover tis Security tustrumenty snd easetiold paymentsor ground remts, iFany. Borower
shaflipiy these obbigations in-the mmnn@rguovidid i paagraplie 2eoi0 ot paid in i mioner, Borrower shatl pay- them on
tipe directly oihe person owedfpiymentt: Borrower shallyompiiiatumish o ender all notices ol nmonnts wibe paid under
thin pasngraph, 1 Bortower mahes these grayments directly, Borrowesshall promptly furmish e fender seceipts evidencing
thiee praynienity,

Bosrower shdlipromptly disebirge anytlicnswhiah bis prigity. overthisSeamity Tnstrament unless Borower: (a) apiees
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over isSecurityilnstiuments Render mpy give Bomower wiidticesdentifying the tien. Boreower shall sutisly the lien.ortake
ongsor-moread! theaedons-setfoptl sbove witliin 1O diys ofjthe giving ofinotice,

S, ilaziwed on Peopertydpsurance: Borrower shidli Reepathe improvement-aowsexisting-or herettien erectethon the
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" periods that Lender requires. ‘The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
approv:‘ll wh.lch shall not be unreasonably withheld. 1f Borrower fails to maintain coverage described above, Lender may, wt
Lenders option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable o Lender and shall include a standard morigage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender alf receipts
of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice 10 the insurance carrier and
Lender. Lender may make proof of Joss it not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s seeurity is not lessened, 1f the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied-10 the sums secured by this Sccurity Instrument, whether or not then due, with any excess paid- to Borrower.  If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered 1o setle a claim, then Lender may collect the insurance proceeds,  Lender may use the proceeds (o repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, 1f
under paragraph 21 the Property is acquired by Lender, Borrowers right to any insurance policies and proceeds resulting
from damage 10 the Property prior to the acquisition shall pass to Lender 1o the extent of the sums secured by this Security
Instrument immediately p

6. Occupancy, Pr s Loan Application;

mc and_ irotection (tmc |
Leaseholds, Borrower sh slishg Q.Qumﬁnl AL i » within sixty days alter

the exceution of this Sect 1 shall qongigue 1o peeuny the Prope dncipal residence for at
least one year alter the deeupt mjess r Jrhgrisg 13&.

M 1 consent shall- not be
unreasonably withheld, o cexlenuating circumstances exist which are beyond
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2 Boiwiowes rol. Borrower shall not
destroy, damage or impair (he Pro JEyasl Om.l’lnent(u&thelpmpmmyw:mf e Property.  Borrower shall
be in default if any forfeiture action or -)cccﬂr \vhtl:l-‘) e civil or gsiminal, isgbegin that in Lender’s good-faith judgment
could: result in forfeiture/ of the Propet ?‘ﬁ %ﬂ%ﬁs» ?Mﬂb’ |¢ l'chiG created by ihis|Security Instrument-or
Lender's security interest, Borrower may cure such a default and reinstate, as provided in paragraph |8, by causing the action
or proceeding to be dismissed with « ruling that, in Lender’s good il determinali ‘eludes forleiture of the Borrower's
interest in the Property or other material_impairment ofsthe licn ereaicd by this Seewsity Instrument or Lender’s security
interest.  Borrower shall also be in defanlt it Borrower, during the loan application process, gave materially false or
inaccurate information or stitements (o Lender (or failed to provide Lender with a linformation) in connection with
the loan evidenced by the Note, including, but not limited- 1o, representations concerning Borrower’s occupancy of the
Property as a principal residenee. 1 ihis Sccurity Instroment is on @ leaseholds Borrower shall copiply with all the provisions
of the lease. ¥ Borrower ncquires fee titke todhe Property, the leascholdind the fee title shall not nierge unless Lender agrees

to the merger in writing,
7. Protection of Lender's Rights in the Propert
contained in this Security listrument, or there is a legby

3

Property (such as a procecdiog inbankruptey., probate;

£ Borrower fails 1o perform - the covenants and agreements
e that may significantly affcct Lender’s rights in the
a or lorleiture or to enforcelaws or regulations), then

Lender may do and pay {or whatcver is necessary (eipitect the valeol the Property and Lerders rights in the Propenty.
Lender's actions may incl dng iy sums securde hy il Hiaswhichihs priority over (his y Instrument, appearing
in court, paying reasonab y ' lees and enterginiiic Pisparty-io make repr A Lender may take action
. - " 5 F
under this paragraph 7, L W have 1o do so.% ‘ >
. , . @, et .
Any amounts disbul undoe this pasEan] Q\w‘w become addiv arrower secured by this
Security Instrument, Unlt bendernnree tooterterms of navici) all bear interest frony the
date of disbursement at ¢ HL_be pay . , UPOM to Borrower requesting

payment.

‘ 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the morgage insurance in effect. |f, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or eeased to be in effeet, Lender will aceept, use and retain these payments as a foss reserve in lieu
of mortgage insurance.  Loss reserve payments may no longer be required, at the option of Lender, il mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law,

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior o an inspection specifying reasonable cause for the inspection.
10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
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condemnation or other taking of any part of the Property, or for conveyance in licu of condenmation, are hereby assigned and
shall be paid 1o Lender,

In the event of a totd taking of the Property. the proceeds shall be applied (o the sums secured by this Security
Instrument, whether or not then due, with any excess paid (o Borrower, In the event of a partial taking of the Property in
which the Lair market value of the Property immediately before the taking is equal 1o or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrumient shall be reduced by the amount of the proceeds multiplied-by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking.  Any balance shall be paid 1o Borrower, In the event of a partial taking ol the
Property in which the fair market value of the Property immediately bBefore the taking is Jess than the amount of the sums
secured immedintely before the taking, unless Borrower andéLender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sws ase
then due,

I the Property is abandoned by Borrower, or if;, alier notice by Lender to Borrower that the condenmor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender-is authorized to colleet and apply the proceeds, at its option, either 1o restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

H ] ]

postpone the die date of 1! 1h) pseferredttoinparagraphsand\ or chimge the amount of such payments,

11. Borrower Ni X ce By Lender Not o \aiver ¢ time for payment or
madification of amortiz ¥ B @ume'nt"l@‘» MY SUCCESSOr i interest
of Borrower shall not ¢ case the lability of the onginad Borrower o o ssors in interest, Lender

shall not be required- t N«Q *“@FF(I?@ |l iacr g ol nd time for payment or
(élhcrwise modify amort af the sty securct by tiis Sectirityistfo Asu 0N and miade by the original

orrower or Borrower’s successtpsiisg Juenes - Sarhearaneg o letider j gxercisingeny | or remedy shall not be ¢
waiver of or preclude the ¢ ‘\??y%#’%ﬁfgﬁ mgm ig‘t“é‘ﬁ%ﬁ éw Bf '

12, Successors and Assigns I!ol]ill:.lu‘ﬂklul enenu Eihiflig e Cosifeord. The covenanis and agreements of this
Security Instrument shall Hind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrowers covenints and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not cxeeute the Noter (@) is co-signing this [nstrun o mor zige, grant and convey that
Borrower's interest in the Property dndérthe terms of 1his Securityfnstivments (b) isnotp onally obligated to pay the sums
secured by this Security [nstrument: and (¢) agrees thal Lender and any olher Borowerimay agre » extend, madify, forbear

or make any accommodations with rd to the erms of this Security Instr ihe Note without that Borrower's
consent,

13. Loan Charges. I ahc Toan sceured by this Security Instiwincat is subjeet 1o a law which sels maximum loan
charges, and that law is Gally wl 4 so that the interest i af charges eollected or to be collected in connection

with the loan exceed the permitted limits, then: (a) any such loaeharge shall be reduced by the anount necessary 10 reduce
the charge to the permiticd limit; and (b) any sums aheadycitieeied from Borrower which esceeded permitted-limits will be
refunded to Borrower. tender may choose 1o make thisfaiaddbyagdneing the principal owed tnder the Note or by making &
direct payment to Borrower. [Farefund reduces priienpal the rediichion will be treated as @ parkfal prepayment without any
prepayment charge und Not&

14. Notices, An (o Borrower providél for fin i Sdgirty Instrument shilf n by delivering it or by
mailing it by first class s applicable law reguivessserotatother method. The not: e direeted 1o the Property
Address or any other a ver designates BYRIOUEESEHEENGEr.  Any noticeA 11 be given by first class
mail 1o Lender’s addres rany other addieslehdestivsignates by noy Any notice provided for
in this Security Insirus hed 07 Ve DECIT ZIven 10 Boo iven as provided in this
paragraph,

15. Governing Law; Severability, ‘This Security Instrument shall be governed by federal Jaw and the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable Jaw, such conflict shall not affect other provisions of this Sceurity Instrument or the Note which can
be given effect without the conflicting provision, To this end the provisions of this Sccurity Instrument and the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If alt or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or translerred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured by
this Security Instrument. However, this option shall not be exercised by Lender it exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument.  If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Sceurity Instrument without funther notice or demand on Borrower,

18. Borrower's Right to Reinstate. 11 Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier oft () § days (or such other period as
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applicable Taw iy specily for reinstatement) betore sale of the Property pursuant 1o any poswer ol sale contained in this
Security Instrument; or (h) entry of i judgment enforcing this Security Instrument, “Those conditions are that Borrower: ()
pays Lender all sums which then would be due under this Security Instrument and the Note as it no aceeleration had
ocemrred; (bY cures any delault of any other covenants or agreements: (¢) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited 1o, reasonable attoreys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged.  Upon reinstatement by Borrower, this Scc'urily
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had oceurred, However, this
right to reinstate shall not apply in the case of aceeleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a-partial interest in the Note (together with- this Security
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Sceurity Instrument. There also
miy be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower. will be given written notice of the change in accordance with paragraph. 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address 1o which payments should be made. The notice will
also contain any other information required by applicable law,

20. Huzardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property,  Borrower shall not do, nor allow anyone ¢lse to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property « i } be appropriate to normal
residential uses and to m

15
l/ . )
Borrower shall proi erﬁmmEM ¢l lit or other action by any
governmental or regulat of grivate-narty invQlving the-Propery ¢ ‘dt(]; stance or Environmental
Law of which Borrowe util ki el | war 18RS A 1 I!c ) ernmental or regulatory

authority, that any remo other remediation of any Huz;trd(a; Substance affecting (11 ¥ 7 is necessary, Borrower
shall promptly take all necessry et LS KpasImResaE e ﬂzpmpﬂm:&f

As used in this paragraph20, "Hzfy&)mﬁk@@#ﬂﬁgxsggwfgéiﬁwd as toxic or hazardous substances by
Environmental Law and’ thedollowing SUBSIANEEST gasoling, Kesosene, other Mammiable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials.  As
used in this paragraph 20, "Envirom IFLaw" cderal lav Haws of the jurisdietion where the Property is located
that relate to health, safety or enviroumental protectis

NON-UNIFORM COVENANTS. Borrower and Lender (urther covenant and agree a5 (ollo

21. Acceleration; Remedies. 1.cnder shall zive notice to Borrower pr celeration folowing Borrower's
breach of any covenant or agreement. in this Security Instrument (but not priorto aceeleration under.paragraph 17
unless applicable law provides otherwisc). The notice shall specify: (1) the default; (b) the nction required to cure the
default; (c) a date, not less than 30 days from the date the potice Ts given to Borrower, by which the default must be
cured; and (d) that failure to cure thedefoult on i before the date specified in the notice may result in acceleration of

the sums secured by this Security Instrument, foreclos iudicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstase i dleration and the right to asser! in the foreclosure pro-
ceeding the non-existence default or any othersd®ens wer o aceeleration and foreclosure. 1f the default
is not cured on or before the date specified in th GiEts option may requicd immediate payment in full
of all sums secured by vurity Instrument emand and may fore iis Security Instrument

by judicial proceeding, shiall be entitled es incurred in e remedies provided in
this paragraph 21, inch ' limited to, regsonabice dtturneys’ fees and cost lence,

22. Release. Upc all sums Secuie all release this Seeurity
Instrument without chary .

23. Waiver of Val P aent. Bo [ rightA ppraisement,
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24. Riders to this Security Instrument. 1f one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Seeurity Instrument as if the rider(s) were a part of this Sceurity Instrument.
[Check applicable box(es)]

E Adjustable Rate Rider D Condominium Rider l:l 1-4 Family Rider

D Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
:l Balloon Rider D Rate Improvement Rider D Second Home Rider

:ﬂ Other(s) |specify) Rider To Delete and Substitute Non-Uniform-Covenant

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it

Vithesses:

b4 uméntie.| 29

NOGT OFFIGIAT
¥ MBOWment is o> 0 0s J( .

Woun aRdyCDr bCk - -Borrower

(Seul)

Borrower

N

(Seal)

-Borrower

iz:(%\‘\\ ! N g\{'/
STATE OF INDIANA, Lake F @2 County ss:
On this 22nd fay off, JUNe, 7’1993 7 3 re me, the undersigned, a
Notary Public in and for ersomally :||1|)c.‘§?g_tl‘f‘~r»{.m-<ft’\:v <
Michael L. Polloc L. Pollocks maiand and i fe
the foregoing instrument.

Witness my hand and official seal,

My Commission expires:  12~17-93 %{M véé . ; ;é

COlmty of Residence: Porter Roberta S. Tate Notary Public

This iqslrulyncn't)\vas prepayed by:
o R (

Jeffrey C. Stur, Vice President
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IDER. 1O DELETE_AND SUBSTITUTE NON-UNIFORM COVENANT

This RIDER 'TO DELETE AND SUBSTITUTE NON-UNIFORM COVENANT is made thig

22nd day ot June 1993, and is incorporated into and shall be deemed Lo
delete and substitate Non-Uniform Covenant 22 ol the Mortgage (Security
Instrument) of the same date given by the undersigned (Borrower) to secure
Borrower's Note to CITTZENS FEDERAL SAVINGS AND LOAN ASSOCIATION OF HAMMOND,
INDIANA (Lender) of the same date and covering the property described in the

Security Tnstrument and Joed lﬂﬁcﬁmt?i%m.w?rg I*N‘E_?’Jﬂh -
. NOTOFEICIAL!  _._.___

This Document is the property of
In addition to Lhe goven: t& ﬂ&(@;gﬁ[ﬂ;ﬂl‘y ﬁéf:dﬂ']' 2 Securi by Instrument:,
Borrower and Lendet further covenant and agree Lo delete Non-Umi form Covenant
22, entitled Relcase, and substitute the following: “Upon payment of all sums
secured by this Seeupity Tnstrument, Lender shall release l1is Security
Instrument. Borrower shadd® pay Lender for fexpenses incurred in releasing the
Security Instrupment, \including, but not limited to, prcparatdon of payoff
statements, prepatatiompel and processing Satisiaction pffortgige and
recordation or filina fees."

BY SIGNING BELOV, Borrower'acceptspand agréessto the wecms and provisions
contained in this RIDER TO DELETE AN \vggﬁf-TUTE NON=UNIFORM COVENANT.
QA CQ%

A0 N ,_~:~p -~ {Seal)
ichael L. Pollock

:ig Qigzgjlll’*l%:— (Seal)

Borrower Sandy L. POITOCK

60011-1/90




ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH
CONTAINS A PROVISION ALLOWING FOR CHANGES IN THE
INTEREST RATE. INCREASES IN THE INTEREST RATE WILL
RESULT IN HIGHER PAYMENTS. DECREASES IN THE INTEREST
RATE WILL RESULT IN LOWER PAYMENTS.

This Adjustable Rate Loan Rider ("Rider") is made this __ day of
June , 1993 and is incorporated into and shall be deemed to amend and
supplement the Mortgage ("Security Instrument") of the same date given by the
undersigned ("Borrower") to secure Borrower’'s Note to CITIZENS FEDERAL SAVINGS
AND LOAN ASSOCIATION ("Lender") of the same date ("Note") and covering the
property described in the Security Instrument and which has the address of
1512 Muirfield Dr., Dyver, IN 46311

MODIFICATIONS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and lender further covenant and agree as follows:

A.  INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an Initial Interest Rate of 7_10%. The Note interest rate
may be increased or decreased on the first day of the month beginning on

Egbpuar¥ 1 , 1998 and on that day of the month every twelve (12) months
thereafter. Each date on which the interest rate may change will be called a

"Change Date."

Changes in t
index. The Index

Before each
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most recent Index
to each Change Di
nearest one-eight
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points on any Che
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so that the chang
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It could be
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3.10 The Note Holder will adju the/new
in the interest rate will not bhe more than the

at the loan secured by the Security Instrument
imum loan charges.canti ¥hat, law is interpret:

nterest rate

Jreasury
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n charges collgetédiorstashe collected in cdnnection with
the Toan would e

ad permitted 1S =T WiHs is the ¢ 1en: (A) any
such loan charge | reduced BY the-amount -necessary e the charge
to the permitted and (B) any2sums already collected rrower which
exceeded permitte will be refundeataBorrowe ay choose to
make this refund e princigal™owed under | by making. a
direct payment to Borrower.

C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this
Security Instrument are subject to a lien which has priority over this Security
Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the
Security Instrument or shall promptly secure an agreement in a form
satisfactory to Lender subordinating that lien to this Security Instrument.

D.  TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the
Security Instrument, Lender may require (1) an increase in the current Note
interest rate, or (2) an increase in (or removal of) the 1imit on the amount of
any one interest rate change the maximum interest charged, and the minimum
interest rate charged (if there is a limit), or (3) a different Index, or (4)
the payment of Loan Fees, or all of these, as a condition of Lender’s waiving
the option to accelerate provided in paragraph 17.

MM@JK (Seal) Am&ﬂp&gok (Seal)

Michael L. Pollock Sandy L. Pollock

(Seal) (Seal)
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