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Borrower owes Lender OLLARS .................
NO/LAO = ].! i % ?ﬁrag ed by-Borrower's note
dated the same date as 5 Sc-urty % ich provides O s with e o Attt i
paid:earlier, due and peyable on ..... CCOx ¢1' tee ... This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced: by lhe Note, with mterest, and all' renewals, extensions and:
modifications of the Note; (b) the payment of al! other sums with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument
and the Note. For-this purpose, Borrower does hereby mortgage, grant and convey to Lender the following described property'
located in ...ocoveerenne, SERRRER ... *VOQURRRRURNN . . NERRRRR . . UNONRNS ... SONRN............ . A0........ .. County,. Indiana
That part of the Northwest)Quarter of the Northwest Quarter, Sectiom 27, Township 35',
North, Range 9 VWest of ‘the 2ud Principal Meridian, described as 1 ;inning at the North-
east corner thercofy thence West 866.84 feet the place of beginning; thence

rest Quarter of the
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Indiana ........... 46375 ..., (“*Property Address"); o &
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the *‘Property."’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited

variations by jurisdiction to constitute a uniform security instrument covering real property.

INDIANA—Single Family—Fannle Maa/Freddie Mac UNIFORM INSTRUMENT
Product 44714 (11.91)
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by.the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (**Funds"’) for:
(a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasechold payments or ground:rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These
items are called **Escrow Items.'' Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of- 1974 as amended' from time to time, 12 U.S.C. § 2601 er seq. (‘‘RESPA'"), unless
another law that applies to the Funds sets a-lesser amount, If so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to
pay the Escrow Items. Le E for holdi I applying the Fund Ily analyzing the escrow

account, or verifying the I l er pays Borrower jnterest g able law permits Lender
to make such a charge. I e .ﬂé&l&ﬂﬂi} dléne-1ims independent real estate
SO DERICIAL,
Inict pdaid, | | . ) 8.. B

tax reporting service used | se. Unless an agreement
‘ever, that interés he Funds. Lender shall

is made or applicable law §
on the Funds. Borrower ¢ enijeimay agree in writing, however, that interest shall b pai

s, SRR AOG IR e R dR SHPSBRBENn R o he Funds and the purpose
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any interest or earnings

give to Borrower, without
for which each debit to the ¥

Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds:in accordance he req f app! law. If t tof the Funds held by Lender at
any time is not sufficient to pay the Escrow Items when due, Lender may 50 notify Borrower in writing, and,-in such case
Borrower shall pay to Lender the amount necessary (o make up the deficiency. Borrower shall make up the deficiency in
no more than twelve monthly paymeats, ot Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. I, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of.the Property, shall‘apply.any Funds held by Lender at.the time of acquisition or sale as a credit against the sums
secured by this Security [nstrument.

3. Application ¢f Payments. Unless applicqb}x}:‘f!ﬁfﬁ?é’vidps otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayiment chargss doe under the Note; second, 10 amounts payable under
paragraph 2; third, to in 5 fourth, to- princigaldue; and™las@#o any late charges due’ under the Note.

4. Charges; Lie scrower shall pay afataxes -assessmente; charges, fines and tions attributable to the

Property which may attai this Security-Inszrumeii; and lessehold paymenis rents, if any, Borrower
shall pay these obligation ner provided in“paragraph 24'oril not paid i orrower shall pay them
on time directly to the pe nent. Borrower ‘@hutl [ossusiptly furnish to | s of amounts to be paid
under this paragraph. If B« 2.payments directly, BOITOWEr shall prd :nder receipts evidencing

the payments.

Borrower shall promptly discharge any lien which: has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good:
faith the lien by, or defends against enforcement of the lien in, legal proceedings which.in the Lender’s opinion operate to:
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subor-
dinating the lien to this Security Instrument, If Lender determines that any. part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall:
satisfy the lien or take one or more of the actions set forth-above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property. insured against-loss by fire, hazards included within'the term *‘extended coverage’’ and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.
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All insurance policies and renewals shall be acceptable to Lender and shall includs a standard mortgage clause. Lender
shall have the right to hold the policrcs and renewals, If Lender requires, Borrower shall promptly give to Lender all rccctpts
of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applted to restoration or repair
of the Property damaged if the restoration or repair is economtcally feasible and' Lender's security is not lessened. If the
restoration or rcparr is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument; whether or not then due, with any excess paid to Borrower. If Borrower
abandons the Propérty, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to
scttle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair-or restore the Property
or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice
is given,

Unless Lender and Borrower otherwise agree in wntmg, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments,
If under paragraph 21: the Propcrty is acquired by Lender, Borrower's right to any insurance poltcics and proceeds resulting

from damage to the Property prior to the acqursmon shall pass to Lender to the extent of the sums secured by this-Security
Instrument immediately |

6. Occupancy, | sintgmgnce and Protection of shc \ *s: Loan-Application;
Leaseholds, Borrower ¢ s]:]ﬂ Wf s ence within sixty days

after the execution of this qis]lnb Aiy 'r's principal residence
for at least one year afte Nﬁ wmﬁc 'h consent shall not be
unreasonably withheld, o nyating circumstances exist which are beyond: Borrt Y rol. Borrower shall not
destroy, damage or impair the’] Fh&lﬁmmnm é?&al@!’d) f he Property. Borrower shall
be in default if any forfeiture action or @Hﬁi‘ that in Lender's good faith judgment
could result in forfeiture of the Property or otherwise materm% uﬂ the lien crcatedby this Security Instrument or Lender's
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or
proceedmg to be dismissed with a r that, i ood fai >rminati ides forfeiture-of the Borrower's
interest in the Property .or other maiérial-impairment of the licn cfeated by this Security Instrument or Lender’s security
intérest. Borrower shall also be in default if Borrower, during the loan application process, gave matcrially false or inaccurate
information or statements to Lender (or failed to provide Lender with any materi; ation) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as
a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to th crty, the leasehold and > title shall not merge unless Lender agrees to the
merger in writing.

7. Protection of Lender’s Rights in the Propertv. I¥Borrower fails to perform the covenants and agreements

-

contained in this Security Instrument, or there is a legal procecdiiig taalviay significantly affect Lender's rights in the Property
(such as a proceeding in bankrupicy, probate, for conderination or foffsiiure or to enforce Jaws of regulations); then Lender
may do and pay for whate nccessary to protect ihe value of-the Propcrty and Lender's rif the Propenty. Lender’s
actions may include payir ms secured by a lienwhich-hasprigrity over this Securisy ant, appearing in court,
paying reasonable attorne d °rmg on the Property ta make repairs, Altho may take action under
this paragraph 7, Lender to do so,

Any amounts disb vader this paragranh? shall hecome agd rrower secured by this
Security Instrument. Unl R i shall bear interest from

the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed ot ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.
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9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid'to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before (he taking is equal to or greater than the amount of the sums secured:
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in-writing, the sums.
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(a) the total'amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any-balance shall be paid-to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking:is less than the amount of the sums secured im-
mediately before the taking, unless-Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle 2 claim for damages, Borrower fails to respond to Lender within-30 days after the date the notice

is given, Lender is auth yd gpply the proceeds, at its ontion, eit or repair of the Property
or-to the sums secured y Ins} thenfdie.
Unless Lender & ¢ othcrwise agree in writing, any application of g rincipal shall not extend
or postpone the due datc of ﬁ@#ﬁc@yﬁﬁmgs afll 2kor ch: nount of such payments,
11. Borrower #teasedy Forbearance nde s Exteris he time for payment or

modification of amortization of TiglsimsEdcured by his Seduritiins bgyf£cnder to any successor in interest
of Borrower shall not opefate 40 relea thgilia ilit ggthe ori inuu{gme mrowcr s successors in interest. Lender
shall not be required to commence p&& -rg'ihkél QM&&% mﬁdéror refuse to cxiend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any ¢cmand made by the original
Borrower or Borrower's suceessors in interest. Any forbearanee by Lender in ising any right or remedy shall not be
a waiver of or precludc the exercise of any right or remedy

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Ler orrowcr, subject to the provisions
of paragraph 17. Borrower’s covenants.and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not cxecute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Prope sthe terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Sccurity Instrumeiit; and (c) agrees that Lender and any other Borrower may agree to extend, modify,

forbear or make any accommodations with regard to the (exmg-uff}hjs Security Instrument or the Note without that Borrower's
consent, SR ~

13. Loan Charges. If the loan secured by this Security‘insirument is subject to a |z which sets maximum loan
charges, and that law is ly.interpreted so that the=iterest @=othaFan charges collected « »e collected in connection
with the loan exceed th =d limits, then: (a)zany'Suctloan.chargs shall be reduccd t ount necessary to reduce
the charge to the permi nd (b) any sums alteady collected-from Borrower 1 :ded permitted limits will
be refunded to Borrowe choose to makei renudBytreducing the pria der the Note or by making
a direct payment to Bo nd rcduces princiisaifiihe reduction will 1 artial prepayment without

any prepayment charge

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
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person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Sccurity Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the dute the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails 1o pay these sums prior 10 the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meels certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) § days (or such other period

as applicable law may specify for reinstatement) before sale of the Property. pursuant to any power of sale contained in this.

Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a):pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, ‘but not limited to, reasonable attorneys® fees; und-(d) takes such action as Lender may reasonably
require to assurc that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay
the sums sccured:by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-

strument and the obligations secured hereby shall remain fully effective s if no acceleration had occurred, However, this
right to reinstate shall ly in tl 2 of

Y h

19. Sale of No i er, _The No ot ogether with this Security
Instrument) may be sol { .mqm&mmﬂ 5 in a change in the entity
(known as the **Loan ¢ it callects man d N curity Instrument. There
also may be one or m¢ ge NI @n crﬁrﬁmlt:at%! Note is a change of the Loan
Servicer, Borrower wil Wi gritten notice of the change jg accordance with paragri i 14 sbove and applicable law.,
The notice will state the nar mﬂﬂrﬂi‘éﬁm@‘&ﬂ% ?cpn%%)ﬁgggféss 0 which payments should be made,
The notice will-also contain any otherpinfofmation €qeiedityyiilicableriabe !

20. Huzardous Substances, Barrower shall not causé or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Propesty. Borrower shall nat do, nor a!low anyone ¢!sc to do, anything affecting
the Property that is in violation o y Eavironmental Law, The preceding two seatences shall not apply 1o the presence,
use, or storage on the Broperty of smaligguantities of Hazardous/Substances the re gencrally recognized to be appropriate
to normal residential uscs and to maintenance of | Proper

Borrower shall promptly give Lender written notice o ny investigation, claimydemand, lawsuit or other action by

any governmental or regulatory agency or privae party involving the Property and any Hazardous Substance or
Environmental Law of which Eorrower has actual towledgc. [fBorrower learns, or is notificd by any governmental or

regulatory authority, the ny remo ¢ other remcdiation of any Huzardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actians in accordance with Environmental Law.

As used in this parageaph 20, “*Hazardous SubstaRees €1 {hose substances defined as10xi¢ or hazardous substances
by Environmental Law and the following substances; gascline, keroigae, other flammable or 10xi¢ petroleum products, toxic
pesticides andherbicides, velatile solvents, malerialiiontaining asbesios or- formaldehyde, adioactive materials. As
used in this paragraph 2( ronmental Law'* maans federiEaws anc laws of the jurisdici 're the Property is located
that relate to health, saf wronmental protcation; " 3

NON-UNIFORM 'S, Borrower un't!,Lcng!cr.:'girthq:"covcnant and 4 ws:

21, Acceleratic Lender shall givenmies®s Borrower it n following Borrower’s
breach of any covenan this Securi on under paragraph 17

unless applicable law provides oiiierwise), The notice shall specily: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default
Is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judicial proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence. ’ '

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement,
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24, Riders to this Security Instrument. If one or more riders are cxecuted by Borrower and recorded together
| with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es))

\ [J Adjustable Rate Rider [J: Condominium Rider [CJ 1—4 Family Rider
D Graduated Payment Rider D Planiied Unit Development Rider [:l Biweekly Payment Rider
[J Balloon Rider [ Rate Improvement Rider [J: second Home Rider

(0 Other(s) (specity]

BY SIONING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed: by Borrower and recorded with it,

Witnesses;
1]
y .
0!0!0.0!0!OOH\!0‘0!“"00‘!ll!l0.Cl!.'.‘00t‘.!t‘!‘.!'..0.‘\l0§!" AER XY 'y A2 AR ERL ) " “Q!O (A423X2) 0"0.0QQ!CQIQ‘\Q!O\'QC'Q.OO(sw)
R —Borrower

Document is

- usgn M. Hughes —Borrower
This Document i$ the property of

the Lake County Recorder!
e [Bpose Below This Line ForAcknewiodpment)

STATE OF ...I . L
§S:
COUNTY OF ‘QCllta v e e e J
b
Lok
L. Ricb&&m‘z“"”‘d cereraiaee » & Notary Public in and for said county and state, do hereby certify that
x+ o oy HAFRLAR. ‘Hughes and Susan M. Hughes,, husband.and vife...... ., , personally appeared

‘A{Ew&wmﬁk (are) known or proved to me to be the person(s) who, being informed of the contents of the foregoing
’d,hw\milm';f.havc‘ executed same, and acknowledged said instrument to be....theiX, .. .free and voluntary act

":.’ “1 .'. /-la!qn’r A (h[l. hqf. ‘heh)

any\qeig;i and that .. 0 F.‘:.‘e.%ﬁ T .executed said instrument for the purposes and- uses therein set forth.

N T ¢, she, they

Witness my hand' and official s_eal this

My Commission Expires: 9.12.94

County of Residence: Lake

This instrument was prepared by.....1errence J. Farrell, Senior Vice President ...~ .
ums
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