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, and whose

'Lender the principal sum of

62,100,00 ).
{(“Note”), which provides: for
)
h interest, and all rcnewals
nced under paragraph 7 to
and agreements under. this
rey to Lender the following
County, Indiana:

LOT 226 IN LIBERTY PARK HIGHLANDS, AS PER PLAT THEREOF, RECORDED IN PLAT BOOK
25 PAGE 8, IN THE OFFICE OF THR' RECORDER oF LAKE COUNTY, INDIANA.

KEY #7-193-13 UNIT #3

which has the addressof 209 OAK -STREET, CROWN POINT
Indiana 46307 ("Property Address”);
(Zip Code]
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all'casements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregolng is referred to in this Sccurity Instrument as the “Property.” Ty

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record; Borrower warrants and
will defend gencrally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS: Borrower and Lender covenant and agree as follows:

L. Paynient: of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law. or to a written walver by Lender, Borrower shall pay to'
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds”) for: (a) yearly taxes
and asscssments which may attain priority over this Security Instrument as a licn on the Property; (b) yearly leasehiold payments or
ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums; if
any; (c) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the-
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums, These items are called “Escrow Items.” Lender
may, at-any time, collect and hold Funds in an amount not to excced the maximum amount a lender for a federally related!

mortgage loan may.require for Borrower® fi Rea Proccdures Act of 1974 as
amended from time to time, n et seq, (“RESPA” jess)anoth s to the Funds sets a lesser
amount, If so, Lender may, ¢ Ik Mmeﬂﬁ #BO.cxcox 1ount. Lender may estimate

the amount of Funds due on f Md WMOKJ:E.' s Escrow Items or otherwise
in accordance with applicab N W .

The Funds shall be held in ax Eﬂ“ﬂf’ > instrumentality, or entity (including
Lender, if Lender is such an i .atlon; E:E om%nf.owm Eyul:ggﬁdc 'shtﬁfap_ the Fund; to pay the Escrow

&

o y ke
Ttems, Lender may not charge Botrower fti]ﬁ 1§ analyzing the cicrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits | cnder to make such a charge,
However, Lender may requirc Borrov nay & 1arge [ indepen ["estate tax reporting service used by
Lender in connection with.this loan, udless applicable |aw provides otherwise, Unicss an apreement is made or applicable law
requires interest to be paid, Lender shalt not be requircd to pay Borrower any interest or carnings on the Funds, Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds, Lender shaligive to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach debit to the Funds was
made. The Funds are pledged a3 additional sccurity for a1 sums securcd by (his Security Instrument,

1f the Funds held by Lender exceed tie amounts pesitied to be hield by applicable law, Lender shall account to Borrower for

the excess Funds in accordarcc with the requirements of applicableiaw. If the amount of the Funds hcld by Lender at any time Is
not sufficient to pay the Escrow Ytems when due, Lender iy ¥e-noil iy Borrower in writing, and, in such case Borrower shall pay

to Lender the amount necessary 1o make up the deficiensy: Borrower sibetimake up the deficiency in no more than twelve monthly
payments, at Lender’s sole d

Upon payment in full 1s sceured by this Seearity Instrument; Lender sha!! pro ind to Borrower any Funds
held by Lender. If, under p: Lender shall acquire.oc selithe Property, J cnde ¢ acquisition or sale of the
Property, shall apply any F ender at the timesgd aoguisition or selc as t the sums secured by this
Security Instrument.

3. Application of Paymenis. Uniess appiicabic iaw provides otherwise, ail payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any latc charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and lcaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under. this paragraph, If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the licn in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the licn in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the licn; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of
the actions set forth above within 10 days of the giving of notice.
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S. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured againss loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
floodifg; for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
havoe the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and rencwal notices, In the event of luss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repait is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
sccurcd by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offercd to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrutnent, whether of not then due, The 30-day period will begin when the notice is given.

Unlm undcr and Bormwar otharnviea aoven in writine anv anntiantine ¢ :_-_--.l_ PN T TR Shl“ not cxtcnd OYPNIDOI'IC
the due date of the monthly ¢ palagiapus 1 and 2 Gi cleage th ayménts. If under paragraph
21 the Property is acquire Bmu AL sulting from damage to thic

B8iic;

Property prior to the acqui pd to ‘ ured by rity Instrument immediatel
priot to the acquisitio. NOT GFEfETAT: Y ’

6. Occupancy, Presei / ptenance and Protection of the Property; Borroy«:'s 1 Application; Leaseholds,
Borrower shall occupy, establis! mﬁéﬁmﬁlﬂﬁm ?ﬂ&@%e thin sixty days after the execution of
this Security Instrument anc ..l‘contimdmo[qchbﬂnmw Bemoveswheiatipal residen - ‘or at least one year after the
date of occupancy, unless Lchder otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless
extenuating circumstances ¢xist which are beyond Borrower s contro!. Borrower shalf 10t destroy, damage or impair the Property,
allow the Property to deteriorate, or commit Wasie-on jthe Properiys Borrower shallrbe. in defsult if- any forfeiture action or
proceeding, whether civil or criminal, is begun that In Lender's zood fait idgment could result in forféiture of the Property or
otherwise materially impair the lien crcatcd by this Sccurity Insirument or Lender iy intercst, Borrower may cure such-a
default and reinstate, as-provided in paragraph 18; by causing the action or procecding to be dismissed: with a ruling. that, in
Lender's good faith detetmination, precludes forfeiture of the Borrower's interestin the Property ¢ thet material impairment of
the lien created by this Security Instsy or Lender’s security inicrest. Gorrower shall also be in ault if Borrower, during the
loan application process, go - materially false or inaccurate information or statements to Lender (or /siled to provide Lender with
any -material ip(o;hi’gﬁon) conncetion with the loan evideaced iy the Note, including, but no.limited to, represcatations
conicemning Borrower's occupancy of the Property as a grineipal pesidensa. If this Security Instrument is on a leasehold; Borrower

shall comply with all the provisions of the lease, If Bomower acquires feetitle to the Property, in schold and the fee title shall-
not merge unless Lender ag %ie msrger in writing!

7. Protection of Lenc s in the Propersy, If Bortawer fails to perform the nd agrecments contained in
this Security Instrument, o sal proceeding at may signiticantly affccy £ in the Property (such as a
proceeding in bankruptcy, | ssunation or forfélfiire or to enforee 12vy= aen Lender may do and pay
for whatever is necessary to | ic Property. Lender's actions may include

paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does
not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If; for any reason, the
mortgage insurance coverage required by. Lender lapses or ceases to be in effect, Bortower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in cffect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. 1If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed o ceased to be
in effect. Lender will accept, use and retain these payments as a loss reserve in licu of -mortgage insurance. Loss reserve

wmns (09, 85
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payments may no longer be required, at the option of Lender,
that Lender requires) provided by an insurer approved by Lend
premiums required to maintain' mortgage insurance in effect,
insurancc ends in accordance with any writien agrecment betwe
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if mortgage insurance coverage (in‘the amount and for the period
er again becomes available and is obtained, Borrower shall pay the
ar to provide a loss reserve, until the requirement for martgage
cn Borrower and Lender or applicable law,

9. Inspection; Lender or its agent may make reasonable entries upon and nspections of the Property, Lender shall give

Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,
10, Condemnation, The proceeds of any award or claim for damages,
condemnation or other taking of any part of the Property,

be paid to Lender.

In the cvent of a total taking of the Property,

direct or conscquential, in connection with any
or for conveyance in lieu of condemnation, are hereby assigned and shall

the proceeds shall be applicd to the sums secured by this Sccurity Instrument,

whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair market

value of the Property immediately before the taking is eq
Instrument immediately before the taking,

ual toor greater than the amount of the sums sccured by this Security
unless Borrower and Lender otherwise agree in writing, the sums secured by this-

Security Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraction: (s) the total amount of

the sums secured immediately before the taking,
taking. Any balance shall be paid to Borrower,
Property immediately ‘before the taking is‘less than the amount of the sums sec

divided by (b) the fair market value of the Property immediately before the
In the event of a partial taking of the Property in which the fair market value of the
ured immediately before the taking, unless

Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Security Inst hethe |

If the Property is-abe " i O ndemnor offers to make an
award or settle a claim for oWer xmmm‘x&o days he notice is given, Lender is
authorized to collect and a 0 iomek repd y or to the sums secuted by
this Security Instrument, w I N m WFF TETKL C

Unless Lender and Borrowe i o wyikpgs any m@cg ¢é9fp rincipal shall not extend or postpone
the due date of the monthly paymeails referred ¢ phs 1'and 2.gr change the afnount of ¢.:ch payments.

11. Borrower Not Relcased; Formﬂ% Nt £ i of the time for payment or modification of

amortization of the sums sccured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the lability of the original E Bomo: SMCCESso rest. Lender shall not be required to
commence proceedings against any suceessor in interest or refuse to@xtend time fe iayment or otherwise modify amortization of
the sums secured by this Security Insirment by reason of any demand mas oy the origina{ Borrowcr or Borrower's suceessors in
interest. Any forbearance by Lender in cxcrclsing any right or remedy shall notbe s walver of or preclude the exercise of any right
or remedy, _

12, Successors and Assigns Eound; Joint and Several Liabiity; Co-signers. The covenants and agreements of this

Security Instrument shall
paragraph 17, Borrower's
Instrument but does not ex

Borrower's interest in the Property under the terms of5this Security Irstcument; (b) is not p- r obligated to pay the sums
secured by this Security In 2ud (c) agrees that'Lender and ary other Borrower may 2 » extend, modify, forbear or
make any accommodations ned (0 the terms of his Security Insiument or the Notc wi t Borrower's consent.

13. Loan Charges. If *urcd by this Security Instruraent §5 subject to maximum loan charges, and
that law is finally interpre inlerest or othérYoan dbniges collected in-connection with the loan
exceed the permitted limits h loafi"Charge shalt be Teaucea by the to reduce the charge to the
permitted limit; and (b) any sums already collecied from Bomower which exceeded permiiied limits will be refunded to Borrower.

d and: bcnclin the succcssors and assigius of Lendei and Borrowe
venants and agreements shall;be joint and: several. Any:Borrow:
te the Note: (a) is co-signing hiS-Sekaity Instrument only to *

ubject to the provisions: of
who co-signs ‘this Security

igage, grant and convey that

Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to

Borrower. If a refund reduces principal, the reduction will be treated as a

the Note.

partial prepayment without any prepayment charge under

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it

by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class maif to Lender's
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction

in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with

applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect

without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared to be severable.
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument.
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17. Transfer of she Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred-and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Sccurity
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Sccurity Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time priot to the carlier of: (a) 5 days (or such other period as applicable law may
specify for reinstatement) before sale of the Property-pursuant to any. power of sale contained in this Security Instrument; of (b)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if nio acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred'in enforcing this Security -Instrument, including, but not limited to,
reasonable attomneys' fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Sccurity
Instrument, Lender's rights in the Property and Botrower's obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by. Borrower, this Security Instrument and the obligations secured hereby shall rémain
fully effective as if no acceleration | s case of acceleration under
paragraph 17.-

19. Sale of:Note; Ct 11 ;rur%“mpal}&ia $nlcn in ogether with-this Security
Instrument) may be sold one Pl Igm4; in the entity | '
the “Loan Servicer”) that cc né Ama;!ﬁ&hﬂl Ehere alos me b oo

¥ Insy . There also may be onc or
-more changes of the Loan Scrvice: slated dora-salerof the Nots: elabge offihc Y.oan Servicer, Borrower will be
b

: ‘ lifthore ésa
given written notice of the chznige in acco&g B?Eg: ?Bhlufbﬂ lelaw. ‘ihc notice will state the name and
address of the new Loan Sérvicer and the dcr%‘é% which payments s%gﬂdfg lE'.Jm’le The poticc will also-contain any other
information required by app!icable law.

20. Hazardous Substances. Bc shall not causc or permit the presence, use, dispos storage, or relcase of any
Hazardous Substances on or in the Froperty: Borrower shall not do,nor allow anyone else 1o do, a0y thing affecting the Property
that is in violation of any Environmenta! Faw, The preceding two sentence hall n Iy tothe presence, use, or storage on the

Property of small quantities of Hazardous Substances that are gencrally recognized to be appropriate 1o normal residential uses and
to maintenance of the Prope:

Borrower shall promptly give Lender written notice of any gation, claim, demand, lawsuit or other action by. any
governmental or regulatory & zcney or private party involving the Propérty and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower leams, it 35 #6kified by any governmental or rcgulatory.suthority, that any
removal or other remediation of any Hazardous Substangs wifecting ‘s Property is necessary, Borfower shall promptly take all
necessary remedial actions in aceordance with Environmental Law. o=

As used in this parage ), "Hazardous Substamess” aze: those Substances defircd o<  hazardous substances by

Environmental Law and th 2 substances: gasoline, keposcne, other flame: b petroleum: products, toxic
pesticides and herbicides, vc ts, materials coriaibing;4sbestcs or formaldchy ictive materials. As used in
this paragraph 20, “Environr ns federal laws aidiaws'of the jurisdicyi »erty is located that relate to
health, safety or environmen

NON-UNIFORM COVENANTS., Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
Iaw provides otherwise). The notice shall specify: () the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform qurower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or
any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or before the date specified in
the notice, Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable sttorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sccurity Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,
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24, Riders to this Security Instrument. If one or more. ridcrs are cxccuwd by Bomwcr and recorded together with this

Security Instrument;:the covei e 1'shall amend and supplement
the covenants and agreemen L as i cre a t Strument.
[Check applicable box(es)}: ]jlﬁ % l'ii

E] ‘Adjustable Rate Ri - ily Rider
Gradualed Paymen N meﬂluﬁ& = y Payment Rider
D Balloon Rider Home Rider
S V.A. Rider This o Rifsroperty E—)f

he e Coun

t Recorder!

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covepanis contained in this Secutity Instrament and'

-in any rider(s) executed by Borrower and recorded with

Witnesses:
(Seal)
-Borrower
(Seal)
~Borrower
(Seal).
" “Borrower-
Social Security Number Social Security Number
STATE OF INDIANA, Lake County ss:
On'this 217TH day of JUNE , 1993 , before me, the undersigried, a Notary Public in

and for said County, personally appeared
RONALD G. SCHAAFSMA AND SANDRA L. SCHAAFSMA HUSBAND. AND WIFE

and acknpwledged the execution of the forcgoing instrument.
WITNESS my hand and official seal.

My Commission Expires: 10/24/96
County of Residence: Lake Nourf Publle  Gloria Miller

This instrument was prepared by: BRENDA VAUGHT
P O BOX 780
1012335 LAFAYETTE, IN 47902 Form 3015 8/90
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