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TOGETHER WITH all the improvements now or hercafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafier a
part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the **Property.”

BORROWER COVENANTS that: Borrower is lawfully seised of the estate hereby conveyed and has the right 1o mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower wacrants
and will defend generally the title to the Property against all claims and demands, subject 10 any encumbrances of record,

1, Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and fate charges due under the Note.

2, Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an installment of any (2) taxes and special
assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and- (c)
premiums for insurance required:by paragraph 4.
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be credited with the bala ' for 1 (a) A wrlgage insurance premium
instaliment that Lender has not become obligated to pay to the Secretary, and” Lender shaii prompily refund any excess funds to
Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender. Borrower's account shall be
credited with any balance remaining for all installments for items (a). (b), and (c).

3. Application of Payments, All payments under paragraphs | and 2 shall be applied by Lender as follows:

First. to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required:

Third, to interest due under the Note:

Fourth. to amortization of the principal of the Note:

Fifth, to late charges due under the Note.
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4, Fire, Flood and Other Hazard: Insurance. Borrower shall insure all improvements on the Property. whether now in
existence or subsequéntly erected, against any havzards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires, Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected. against loss by Noods to the extent
required by the Seeretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewils shall be held by Lender and shall include Toss payable clauses in favor of, and ina form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may mike proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, cither (1) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
detinquent-amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or vepair
of the damaged=Property. Any application of- the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds
over an amount required 1o pay all outstanding indebtedness under the Note and this Sceurity Instrument shall be paid to the
entity legally entitled thereto,

In the event of foree! A Dlmuuluum OF OLICT Haiigicl O erty that extinguishes the
" {

indebtedness, all right, title DD IRLDIES 1 the purchaser,
5. Occupuncy, Pre 3 Nm:«[‘ iQE)EIIGIIIAID)!)L ) er's Loun Application;

Leascholds,  Borrower sha upyp stblish. and use the Property as Borrower's princigy! s ice within sixty days after
the exccution of this Sccurity ..mcli{limsu s ﬁﬁl&mﬁl}(‘f (}c‘éu ﬁM%R@‘.&ﬂXn ;ﬁ\ cipal residence for at least
one year after the date of ocCupaney, unl&hﬁcﬁ&kﬂrﬁlﬂuﬁm iieoquirehem!will cause vidue hardship for Borrower,
or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any
extenuating circumstances. Botrower shall not comnil te or destroy, damage or substantially change the Property or allow
the Property to deteriorate, reasoniblcoweasand tear cxeepted. Lendennay inspectithe Property i the Property is vacant or
abandoned. or the loan is in delaul. Lender may take reasonabld action 1o protect and proserve such vacant or abandoned
Property. Borrower shall also he in default T Borrower, during the loan a icatic L Jpave materially false or inaceurate
information or statements to Lender (or filed to provide Lender with any material information) i1 connection with the loan
evidenced by the Note, including, but not linited to. representations concerning Borrower's occupaney of the Property as a
principal residence. 1f this Sceurity bustrument is on o leasehold, [ wér shall comply with the provisions of the Jease. If
Borrower acquires fee title (o the Property, the leaschold and fee title shall not be merged unless Lender agrees to the merger in

writing.

6. Charges to Borroy wi Protection of Legouy's Rights infthe Property. Borrower Il pay all governmental or
municipal charges, fines w itions that are noSincluded fEEparagriph 2. Borrower sf these obligations on time
dircctly to the entity which payment, If faifr@opay, weiddisdversely affccy | erest in the Property, upon
Lender's request Borrower {urnish to Lendopréempitetidencing these p

If Borrower fails to make these payments ox the payments required by paragraj perform any other covenants
and agreements contained in this Security Instrument, or there is a legal procceding that may significantly affect Lender's rights
in the Property (such as a proceeding in bankruptey, for condemnation or to enforce faws or regulations), then Lender may do
and pay whatever is necessary to proteet the value of the Property and-Lender’s rights in the Property. including payment of
taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under-this paragraph shall become an additional debt of Borrower and be sceured: by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property. or for conveyance in place of condemmnation, are hereby assigned and ‘
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Sccurity
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to-any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are i
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referred to in paragraph 2, or change the amount ol such payments. Any excess proceeds over an amount required o pay ol
outstanding indebtedness under the Note and this Security Instrmment shatl be paid 1o the entity fepatly entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Seeretary.
9. Grounds for Acccleration of Debt.

(n)=Default, Lender may, except as limited by regulations issued-by the Seeretary in the case of payment defauits,
require immediate payment in full of all sums sccured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this

Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if’ permitted by applicable law ands with the prior approval of the
Secretary, require immediate payment in-full of all sums secured by this Security Instrument if: -
(i) All or part of the Property, or a-beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transf d ' by the B i

(ii) The Prope U f m he purchaser or pranice incipal residence, or the
purchaser or gri accupy Qﬁﬂﬁt&ﬁt Bty 1105 ved-in accordance with the
requirements of NOT OFFICI AL'

() No Waiver. If circuris Tis ecdirdhakivaukdgeral Brige bﬁ@ L iungggnic puyiment in full, but Lender does
not require such payricnts, ch\d%ﬂlgcﬂgwéﬁ& 3suri‘gihtl§,\ﬂerésgrl o0 subsequent cvents.
er:

(d)<Regulations of HUD Secrefary. In many circumstances regulations issucd by the Sceretary will limit Lender's
-rights in the case of payme ilts to reg medi ment in ()l and foreclose if not paid. This Security
Instrument does not authorizc aceelération or [oreclosurc ifnot pc Atted by regulations of the Secretary.

(¢): Mortgage Not Insured. Bosiowcr agrees (hat shou this Security Instrumentand the Note sccured thereby not be
eligible for insurancc under the Na nal Housing Act within 60 days fron the date her ', Lender may, at its option
and notwithstanding anything in pagdgraph §, require immedidle payme: in full of all sums secured by this Security
Instrument. A writlcn statement of any authorized agent o ihe Secretary dated subsequent-to 60 days from the date
hercof, declining to insure this Security Instrumentand the, Note secured thereby, shall deemed conclusive proof of
such incligibility. Notwithstanding the foregoiam, tisoptivhanay not be exercised by Leader when the unavailability

¥

of insurance is solely duc 1o Lender’s failure ASEmIEamoRgsse insurance premium to Hic Secretary.

. 10. Reinstatement. | has o right-to bereinstated Ji-Lender has requircd jn payment in-full because of
Borrower's failure to pay se under the Netelocshis-Seeirsty Instrument, T »plies even afier foreclosure
proceedings are instituted. o Security Insiritgiddioriower shatl tcnd ;um all amounts required to

) ] bligalions ar this Security Instrument,

bring Borrower’s account {
foreclosure costs and reasonable and cuslomary attorneys’ Ices and CXPENses properly associated with- the fareclosure
proceeding. Upon reinstatement by Borrower, this Security Instrumest and the obligations that it sccures shall remain in cffect
as if Lender had not required immediate payment in futl. However, Lender is not required to permit reinstatement if: (i)- Lender
has accepted reinstatement after the commencenient of foreclosure proccedings within two years immediately preceding the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds- in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not a- Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Sccurity Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums securcd:by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a .waiver of or preclude the

exercise of any right or remedy.

D -4R(N): Page 4 of 6
®




‘Property to.pay the rents e Lender or Lailde du € Uoay

12, Successors and Assigns Bound: Joint and Several Liabilitys Co-Signers. The
Seeurity Instrument shall bind and benelit the suecessars ad

covenants and agreements of this
issigns of Lender and Borrower, subject to the provisions of
parngraph 9.b, Borrower's covenants und agreements stialt be joint and several, Any Botrower who cossigns this Security

Instrument but does not execute the Note: () is co-signing this Security Instrument only to mortgage, grant and convey thit
Borrower's interest in the Property under the terins of this Security Instrument; (b) is not personally obligated 1o pay the sums
sceured by this Security Instrument: and (¢) agrees that Lender and any other Borrower may agree to extend. modify, forbear or
make any accommodations with regard 1o the terms of this Security Instrament or the Note without that Borrower's consent.

13, Notices, Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable luw requires use of another method. The notice shull be directed to the Property Address
or.any other address: Borrower designates by. notice to Lender. Any notice to Lender shall be given by -first class mail to
Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Sccurity
Instrument shall'be deemed-to' have been given to Borrower or Lender when given us provided in this-paragraph.

14. Governing Law;. Severability. This Sccurity Instrument shall ‘be gavernedéby federal law and the law of the
jurisdiction in whichthe Property is located: In the event that any provision or clause of this Security Instrument or the Note

conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which- can be
given effect without the conflicting provision, o this end the provist fThis Sccurity | tand the Note are declared’

b ble, o
to be severable Document is

15. Borrower’s Cop) shyllpe-ai O \1: f KE ) .
NOTOFFICIXL!
16. Assignment of Rents, T yar ﬁ’(’:’ﬂ?ﬂéﬁt’i‘ﬁg ‘@(klﬂi# -G 1L the rents and revenues of the
Praperty. Borrower authorizcs Leader or Lender's gents to co ctt.ty the Tents dand revenues and hereby directs-cach tenant of: thie
ERENT

ot
foq olice (o Bossower of Borrower's breach of
any covenant or agreement in the Security Instrument, Borrower shall collcet and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Borro: This assignm lrents ¢ an absolute assignment and not an

assignment for additional sccurity onlys

If Lender gives notice off breachyio Borrower: (@) I rents rcceived by Borroswc shullt be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums seet d'by the Seeurity Instrument; (b) Lender sholl be entitled to collect and
receive all of the rents of the Prapertys and (e) each tenant -of Propecty shall pay all' rents due and unpaid to Lender or
Lender's agent-on Lender’s written demand o the tenant.

e

g . . ok RIQ . g
Borrower has not executed any prior assignment o&}\b‘}ﬁ&ﬂ&i{?&us not and will- not pert
Lender from exercising its righis under this paragraph 565 R

e

any act that would prevent

Lender shall not be re nenter upon, take é}nit‘rc-l ofor zmgfnt{ﬁn the Property hef ter giving notice of breach
to Borrower, However, Lc wWicially appoin@;l i"wgivm_;my,@tﬁ\ S0 at any (i yeach. Any application of
rents shall not cure or wai or invalidate ﬁi@){ﬁ;@’iﬂ@pﬁi or remedy of assignment of rents of the
Property shall terminate wi d by the Seetrity rstrament 15 maid i

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreelosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, hut not limited to, reasonable attorneys' fees and costs of title
evidence,

18. Release. Upon payment of all sums sceured by this Sceurity Instrument, Lender shall release this Sceurity Instrument
without charge to Borrower.

19. Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.
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20. Riders to this Se
Security Instrument, the cc
and agreements of this Sect t i $ itg [rist

[ condominium Ri This Diodoaend psytle gidccoperty [of Ove Speify]
1 Planned Unit Deyelopiént Ridet e L h Growins B RS c o der !

BY SIGNING BELOW, Borro

Witnesses:

- accepts and ay
executed by Borrower and recorded with i

ccorded together with this

es to the terms contained in this'Sccurity

% _&‘ ’g ,K’/L LAad——

crit. [IFA m S EXEERLcd by
wuch ndgxﬁnu mm and: sk 'supplement the covenants

trument and-in any rider(s).

(Seal)

RUSSELL A. KRUSE

-Borrower

(Seal)

STATE OEJNDIANA, e

My Commission Expires: 5/16/97
Resident County of Lake

This instrument was prepared by:

@ -4R{IN)

Lake

-Borrower

(Seal)

(SGM#)\ >

County sst

Russell A. Kruse and Amber Kruse

-Borrower

June . 1993 , before me, the undersigned, a Notary Public in

, and ack fdged the ex n of the foregoing instryment,

Lc, Vg o\l

Notary Public  Corina Castel Ramos

ROBERT D. PESAVENTO, VICE PRESIDENT
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