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TOGETHER WITH all the improvements now or herealter erected on the property, and all easements, appurtenances, and
fixtures now or hereatter a part of the property. Al eplacements and additions shall also he covered by this Security
Instrunment, All of the foregoing is referred toin this Secarity Instrumient as the "Property.”

BORROWER COVENANTS that Borrower is lowfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencimbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbranees of vecord,

THIS SECURITY INSTRUMENT combines uniform covenunts for national use and non-uniform covenants with Hmited
rariations by jurisdiction to constitute o uniform security instrument covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interests Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Tuxes und- lnsurance, Subject to applicable law or (o a written waiver by Lender, Borrower shall pay (o
Lender on the day monthly payments are due under the Note, until the Note is paid in full, o sum ("Funds”) for: @) yearly taxes
and assessments which may attain priority over this Security Instrument as o lien on the Property: (b) yearly leasehold payments
or ground rents on the Property, il any; (¢) yearly hivzard or property insurance premivms: (d) yearly food insurance premiums,
il any: (¢) yearly mortgage insurance premiums, if any: and (1) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8. in licu of the payment of mortgage insurance premiums, These items are called "Escrow Tems.”
Lender may, at any time, collect and hold Funds in an amount not o exceed: the maximum amount a lender for a federally
related mortgage Joan may require for Borrower'seserowepeeonnt-undor-the federal Real-Estate Settlement Procedures Act of

1974 as amended from time
sets a lesser amount, Il 8o,
Lender may estimate the an
Escrow Items or otherwise i

EAVITE R SO LAY DO A BTS ¥

wIdocumentasi

NOEBEFTETATL:

! that-applies to the Funds
exceed the lesser amount.
of expenditures of future

The Funds shall be | n;m:tyn whose d{i)mm age insured- by a feden instrumentality, or entity
(including Lender, if Lender is TJH\ IR VARG RRaERY lQIﬁi\ hall apply the Funds to pay the

Escrow Items. Lender may w1
verifying the Escrow ltems,
a charge, However, Lender

“harge lmthmluakeed@ouhmy,\llleﬁohdeﬂnnuull,v ai)

less Lender pays Borrower interest on the Funds and applicable law
Wy require Borrower 10 Py o one-time chirge for an dependent re

xing the escrow account, or
rmits Lender 1o make such
astate tix reporting service

used by Lender in connection with thissloun, uniess apphicable laweprovides ofhepwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds.
Borrower and Lender may soree in wil however, that interest shall be paid ¢ nds. Lender shall give to Borrower,
without charge, an annual sccounting of the Funds, showing ercdits and debits to (he Funds and: the purpose for which cach
debit to the Funds was made. The Funds are pledged as additional sceurity for all sums secured by his Security Instrument.

11" the Funds held by L

ler exect

I AMOUNts |

witted to b d by appl

ihle law, Len

tshall account to Borrower

for the excess Funds in ace
time is not sufficient to pay
shall pay to Lender the amoun

ance with the requirements of applicable law. I the amount of the
fiscrow ltems when due, KSRE mavés notify Borrower in writir
cessary 10 make up AideficienePCBarrower shall miake vp 1l

inds held by Lender at any
and, in such case Borrower
leficiency in no more than

twelve monthly payments, a der's sole discretion.

Upon payment in full sums secured by (HISESvetrs=lostiment. Lender <hall y refund o Borrower any
Funds held by Lender. If. u wph 20, Lender SRAPICGRTOasS! the Property A w 1o the acquisition or sale
of the Property. shall apply i by “Lender athe TmeDRtEquisition or s gainst the sums secured by
this Security Instrument,

3. Application of Pay ts. Unless applicable la ides ity y Lender under p.u.q.l.lphs

I and 2 shall be applicd: lnsl m any prepayment ch.u z.u duc undu lhc Nulc' su.ond to amounts payable under paragraph 2;
third. to interest due: fourth, to principal due: and last, to any late charges due under the Note.

4. Chargess Liens, Borrower shall pay all taxes, assessments, charges. lines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, it any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or i not paid in that manner, Borrower shall pay them on time dircetly
10 the person owed payment. Borrower shall promptly furish to Lender all sotices of amounts to be paid under this paragraph,
I Borrower makes these payments direcly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Seeurity Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in s manner acceptable to Lenders (b) contests in good faith the Tien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforeement of the fien: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Sceurity Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Seeurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving o notice,

Form 3016 9/90
N Page 2 of 6




.

which shdll not be unreasomably withheld, If Borrower fuils to miatintain coverage described above,
option, obtain coverage to protect Lender's rights in the Property in accordasice
Al insurance policies and renewals shall be acceptable to Lender und shall include

5, flazavd or Property Insurance. Borrow
Property insured against loss by fire, hazards included within the term Jextended covernge” and
floads or oading, for which Lender requires insurance, This insuganee shall be maintained in the

that Lender requires, The insurance carrler providing the insurianee shall be chosen by Borrower subject to Lender’s approval

with paragraph 7.

er shall keep the improvements now existing or hereafter erected on the
my other hazards, including

amounts and for the periods

Lender nuay, at Lender's

a standard mortgage clse. Lender

shall: have the right to hold:the policies and renewals. 1f Lender requires, Borrower shall promptly give to Lender all receipts of

paid premiums and renewal notices. In the event of

Lender may make proof of Joss if not made prompily by Borrower,
Unless Lendes and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or repair of the

Property damaged, if' the restoration or repair is ecconomically feasible

repair is not economically f

Lender may

foss, Borrower shall give prompt notice to the insuranee carrier and Lender,

and Lender's security is not lessened. 10 the restoration or
wsible or Lender's security would be lessened, the insurance proceeds shall be
secured: by this Sccurity Instrument,

applicd to the sums

whether or not then dite, with any excess paid to Borrower, I Borrower abundons the
Propesty, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to setde a claim, then
colleet the insurance proceeds, Lender may use the proceeds to repair or restore the Property or (o piy sums
secured by this Security Instrume

at, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender amd Borrower

postpone the due date of 1l
under paragraph 21 the Pro
damage to the Property prio
immediately prior to the acc
6. Occupancey, Presery
Borrower shall oceupy, esti
this Security Instrument and
the date of occupancy, unle
exlenuating circumstances
Property, allow the Proper
action or proceeding, whetl
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impairment of the lien ere;
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proceeding in bankruptey.
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s
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7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7

)
'

| by a lien which has priority over this S
reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may

roj

we materially false or inaceurate information or ¢

%‘2:: loan evidenced by the N
r(xGas principal residence. 1

vith all the hrm_i}?éﬂ s ab e |c\fa. I Borrower aeeing:
W
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o unless Lendaiipresstucth g

Foer in writing.

the Property ) Breyawerdails 1o perform e «

ferm mtion or loHoTmE

Ry

roceeding il ﬁ;ﬁgj\{(ﬁcnmly e )
\

o 1o enforce 1

wunt of the payments. If
d proceeds resulting from
y this Security Tnstrument

Application; Leascholds,
days after the exceution of
‘¢ for at feast one year after
pmably withheld, or unless
w. damage or impair the
n default it any forfeiture
| resubt in forfeiture of the
ity interest, Borrower may
be dismissed with a ruling
Property or other material
shall also be in defuult if
ements 1o Fender (or failed
, including. but pot fimited
Security Instrument is on a
title to the Property. the

nd agreements contained in
s in the Property (such as &
2. then Lender may do and
erty. Lender's actions may

ceurity Instrument, appearing in court, paying
take action under this paragraph

sl become additional debt of Borrower sceured by this

Sceurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shafl bear interest from the

date of dishursement at the Note rate

payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the foan secured by
Instrument. Borrower shall pay the premiums required o maintain the mortgage insura
mortgage insurance coverage required by Lender lapses or ¢
obtiin coverage substantindly equivalent to t
cost to Borrower of the mortg:

and shall be payable, with interest, upon notice from Lender to Borrower requesting

this Security

nee in effect. If, for any reason, the
wises 1o be in effect. Borrower shall pay the premiums required to
he mortgage insurance previously in effect, at w cost substantially equivalent to the
e insurance previously in effect, from an altermute mortgage insurer approv

ed by Lender. If

substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each monh a sum equal to

one-twellth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage

lapsed or ceased to

be in elfect. Lender will accept, use and retain these payments as i loss reserve in licu of mortgage insurance. Loss reserve
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payments may o longer be reguired, e the option of Lender. if mortgage insuranee coverape an the amount and Tor the period
that Lender vequives) provided by an inswer approved by Lender again becomes availible and s obtained, Borrower shall pay
the premivms requived o maintain morigage suinee meellect, or o provide a loss eserve, until the segquirement for mortgage
insurance ends iy accordance with any written agreement between Borrower and Fender o applicable taw .

9. Inspection. Lender onits agent iy make seasonable entiies upon and inspections ol the Property - Lender shall pive
Borower notice at the time of or prior to iy inspection spectying reasonable canse Jor the inspection,

10, Condemnntion, The proceeds of any asward or elanm for damapes, divect or consequential, in connection with any
condemmation or other tuhing of any pant of the Property, or tor conveyanee in Hieu of condenmation, ae hereby assigned and
shall be paid 10 Lender,

I the event of a 1ol tiking of the Property, the proceeds shatl be applied to the sums secured by this Security Instiument,
whether or not then due, with any excess paid 1o Borrower, i the event of o partial taking of the Property in which the fair
narket value of the Property inimedintely betore the @iking is equal o or greater than the amount of the sums secured by this
Security Instrument imnediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums seeured by
this Security Instrument shall -be reduced by the amount of the proceeds multiplied by the following fraction: () the total
amount of the sums secured immediately before the tking, divided by (b) the fair market value of the l‘mpcny immediately
before the wking, Any balance shall be paid 10 Borrower. Inthe event of a partial taking of the Property in which the fuir
market value of the Property immedintely before the tiking is Jess than the amount of the sums secured immediately before the
taking, unless Borrower and I.uulu ntlwnwlsc agree inw rllmb or unlus upplwnhlc law nlhcl\vlsc pravides, the proceeds shall

be applicd to the sums secured by this Sccurity Instrmentawhether-or ot the-stmns are the
I the Property is aban by abier notice by Leigdes (o Bol ndemnor offers to make
award or settle a claim for v .I‘-](lcumé tll\Sll., N ¢ date the notice is given,

Lender is authorized to colle Y PLARL Sy S TSIl )11 the Property or to the sums
secured by this Security Inst 3 .nN mbt: QFFTEIATJ'
Unless Lender and Borrowe WY DL | @ lics L 0L neipal shall not extend or
. THISDEEG IS W B kyoge i

postpone the due date of the mant g paynients {0 1h paragraphs ul mge (1 it ol such payments,

11, Borrower Not:Refeased; Iunh&hﬁtlﬂkfél QMW\RﬁCQRdﬁﬂ\ of the tise Tor payment or madification
of amortization of the sums sccured by this Security Instrument granted by Lender to Ny suceessor 1 interest of Borrower shall:
not operate to release the liahility of the oripinal | Borrower's SUCeesst nterest. Lender shall not be required to
commence proceedings against any suceessorin interest or reluse to@xtend tme for payment or otherwise modify amortization
of the sums seeured by this Seeurity Tnstrument by reason of any demand made-by the original Borrower or Borrower's
suecessors ininterest. Any (orbearanee by Lender in cxereising any right or ren dnot be o waiver of or preclude the
exercise of any right or remedy,

12. Successors and Assigns Bownd; Joint and Several 1.iahitity; Co-signers. The covenants and agreements of this
Seeurity Instrument shall bind and beiclicthe successors and assigas-of Lender and Barrower. subject to the provisions of
parageaph 17, Borrower's covenants and agreements shal l’und several. Any Borrower who co-signs this Security
Instrument but does not exccutethe Note: (@) is co-siga wy Instrument only (o morigage, grant and convey that
Borrower's interest in the Property under the terms of S ment: (b) is not persosilly obligated (o pay the sums
seeured by this Security Tnst W, il (e) agrees thi "nc!u' e .m\ er Borrower nriy oy extend, madify, forbear or
make any accommodations 'ln, terms ol zhis Security Basdru gient or the Notc at Borrower's consent,

13. Loan Charges, I red by this Scig-Lashea@itis subject 10 o1 s maximum loan charges,
and that law is finally inter e iterest o SR irges u)ll sted in connection with the
loan exceed the permitted i ' essary to reduce the charge
to the permitted limit: and (b) any sums aiready cofiected from Borrower winch exceeded permiited limits will be refunded to
Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. I a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method, The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law: Severability, This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in whicle the Property is located. In the event that any provision or clause of this Sccurity Instrument or the Note
confliets with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable, )

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

g el
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17. Transfer of the Property m'unvﬁcinl Interest in Borrower, W il or :m’n of the Property or any interest in it
is sold o5 trmsterred (or i a beneficial interest in Butrower is sold or transferred amd Borrower is not o natural-person) without
Lender's prior written consent. Lender ey, ity aption, require iminidiate payment in full of @il sums secured by this
Security Instrument. However, this option shall nat be exereised by+L.ender i exercise is prohibited by federal law as of the date
ol this Security Instrument,

I Lender exercises this option, Lender shall give HBorrower natice of acecleration, The notice shall provide a period of not
less than 30 days from the date the notice iy delivercd or maited within which Borrower must pay all sums secured by this
Security Instrument, I Borrower ails to pay these sums prior to the expiration of this period, Lender nay invohe any remeddies
permitted by this Security nstrument without further notice or demand on Borrower, ‘

18, Borrower's Right {o Reinstate, 10 Borrower meets certain conditions, Borcower sl have the right to- have
enforcement- of this Seeurity Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other-period: as
applicable law may specify for reinstatement) before sale of the Property pussuant to any power of sule contained in this
Seecurity Instrument; or (b) eniry of o judgment enforcing this Security Instrument, Those conditions are that Borrower: (i) pays
Lender alt sums which then would be due under this Seeurity Instrunient and the Note as if no acceleration had vecurred; (b)
cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but nat-limited 10, reasonable attorneys” fees; and () takes such action as Lender may reasonably require to assure
that the lien of this Seeurity Instrument, Lender's rights in the Property and Borrower's obligation to puy the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement Iy Beorar  thie € urity Instrument and the

obligations secured hereby is Lo dceelertion bl oo his right to reinstate shall
not apply in the case of aced ,Ocument 18

19. Sale of Note; Ci - Servieer, The Note or a partial- integest in ¢ gether with this Security
Instrument) may be sold o N@(F()@Flﬂlxéi Au !1,\ Y ange in the entity (known
as the "Louan Servicer") tha oty payments due under the Note and this Securivy i W There also may be one
or more changes of the Loan Sep Tmlﬁmmmnt Nﬂlthﬂlmﬂpgm uﬁﬁ; w-Servicer, Borrower will be

given written notice of the chdnpedn “C""fﬂé‘ﬂ'ﬁkﬁr@ﬁﬁmy"keﬂbﬁﬂe’ﬂ!‘ law. The notice will state the name and
address of the new Loan Servieer and the address to which paymeiits should be made. The notice will atso contain any other
information required by app!icable law,

20. Harardous Substances. Borrower shall nor cause or PETE e presence, wses disposal, storage, or release of any
Hazardous Substances on or in the roperty. Borrower shall not do, nor allow one clse o do, anything affecting the
Property that is in violation of any Envirenmental Latv. The preceding two seatet dotapply to the presence, use, or

storage on the Property of small quantities of Unzardous Substances that dre generally recognized (o be appropriate to normal
residential uses and to maintenance of the Pre iy,

Borrower shall promptly give Lender witten notice of any iovestization, ekim, demand, fawsuit or other actjon by any
governmental or regulatory huchey of private party involving the Property and any Hazardons Subsiance or Environmental Law
of which Borrower has actu snowledge. 16 Borrower learns - iimtified by any governmental egulatory authority, that

any removal or other remedintion of any Hazardous Subseiie Hleetiigoin Property is necessary, Bofrower shall promptly take
all necessary remedial actions ingccordanee with Envirgimemal Law,

As used in this paragr Y. THnzardous Substzheds” are those substances defined 1 i hazardous substances by
Environmentat Law and the wosubstinees:  pasolines-Raosend, Glher fammable o troleum products, toxic
pesticides and herbicides, vo s, naterials consiMingsSOSIOT formalde! vy ive materials, As used in
this paragraph 20, "Envirar weans federal EINSHNNS o the jurisgi Property is located that
relate to health, safety or ens it

NON-UNIFORM COVENANTS. Borrowerand -ender further covenant and agree as foltows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenat or agreement in this Security Instrument (but not prior to aceeleration under paragraph 17 unless
applicable law provides otherwise). ‘The nutice shall specify: () the default; (b) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Barcower, by which the default must he cured; and
() that failure to cure the detault on or hefore the date specilied in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. ‘The notice shall further
inform Borrower of the right to reinstate after acecleration ind the right to assert in the foreclosure proceeding, the
non-existence of a default or any other defense of Borrower 1o aeeele ‘ation and foreclosure. I the default is not cured on
or betore the date speciticd in the notice, Lender, at its option, may require immediate payment in fall of all sums
secured by this Security Instrument without further demand and may foreclose this Seeurity Instroment by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in puvsuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Refease. Upon payment of all sums secured by this Sceurity Instrument, Lender shatl relense this Scewority Instroment
without charge o Borrower.,

» Waiver of V i -aisement. Borrower waives all ri valuation and appraisement.
23, Waiver of Valuation and Appraisement. Borrower waives all vight of valuation and pprsement. 015 9/90
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24, Riders to this Seenrity Instrnment. 1 one or more riders are excented by -Borrower and. recorded together with this

Security Instrument, the co
the covenants and agreemet
{Check applicable box(es))

all amend-andisupplement
Instrument.

<

o ddesinge s

[ Adjustable Rate R NG m@ExFiIC TIALY (S ly Rider
[_] Graduated Paymei o rofae Planned Unu D clopment Rider b | Bis ' Payment Rider
[ Balloon Rider s UogRaogh Rider OPEXty [OF.oud Home Rider
(] v.A. Rider thell. r(«s)d)-mﬂyy Recorder!
BY'SIGNING BELOW, Borrower iceepts and agrees to the terms and covenants contained in this Security Instrument and

in any rider(s) executed by Borrower and

rded with it.

s

Witnesses: L @ /% 7
S | < A (.22 (Seal)
(\ M M GILBERT LOPE3 a -Borrower

KIM CHESTER -
(Scal)
i -Borrower
N (§‘ Im\i.\l_.___.. (Scal)
-Borrower

STATE OF INDIANA, LAKE County ss:

On this 8TH day of JUNE , 1993 | before me, the undersigned, a Notary Public i m

and for said County, personally appeared

WITNESS my hand and official scal.

My Commission Expires: 6-7-96
MY COUNTY OF RESIDENCE: LAKE

This instrument was prepared by:

GILBERT LOPEZ AND MACRINA LOPEZ

y-
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, and acknowledged the exceution of the: str'bm&hh,.'
’z".’:’)- "" o

Themius % ._ 4L
. ' ') ~ N
Notary Public  THOMAS G. SCHILLER ", Q/ .,
- e A
Robert D, Pesavento, Vice President pRARR R




