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! This Morigage (*Security Instrument*) Is given on 06/16/93

The Mortgagor Is ANDREW S PEARCE

(*Borrower"). This Securily Instrument Is given to INDIANA FEDERAL BANK FOR SAVINGS

THE UNITED. STATES .OF AMERICA

| =0 Peument is
* NOT OFFICTATY

which s organized and existing under the laws of
and whose address |

the principal 'sum of’

16,480.00 ).

Sixteen Thousa
This debt s evidenc
monthly payments, v
This Security Instrun
renewals, extensions
protect the security
this Securily Instrum

t ,orrlrg}:eirgs note gteﬁe same{g;te as lgléecp it r%f ment ( N

the full detx.hﬂ Q!U&Wp /23
. secures 1o Lender: (a) the repayment of-the debt evidenced by the Note,
d medifications; (b) It I all- ot ims, with | dvanced

his Secujityiinsirument; and (€)'the perfasmance of Borrower's €ovenants ¢
and the Note. For this purpose, Borrower does hereby morigage. grant @
LAKE County, Indiana;

which provides for

h:interest, and all

der paragraph 6 to
agreements under.
convey. to Lender the

following described propery local
{
E LOT 18 IN BLOCK 1IN SECOND ADDITION TO EAST GARY
GARDENS, IN THE CiTY OF LAKE STATION, AS'PER PLAT
THEREQF, RECORDED IN PLAT BOOK .‘g% PAGE 51, IN THE
OFFICE OF'THE RECORDER OF L&Y\E] TY, lNDlANA.
(%
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which has the address of 2440 CLAY ST LAKE STATION
‘ {Street) {City]
‘ indiana 46405 {("Properly Address");
{Zip Code)

TOGETHER WITH all the Improvements now or hereafter erected on the property, and all easements, rights
appurienances, rents, royallies, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the properly. All replacements and additions shall also be covered by this Securily Instrument. All of

the foregoing is relerred fo in this Securily Instrument as the *Property".

BORROWER COVENANTS that Bosrower Is lawfully selzed of the estate hereby conveyed and has the right to mongage.‘ :

grant and convey the Properly and thal the Property Is unencumbered, except for encumbrances of record, Borrower warrants
and will delend generally the tille to the Property against all claims and demands, subject to any encumbrances of record,

1. Payment of Principal, Interest and Late Charges. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.
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2, Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each
monthly payment, together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes
and speclal assessments levied or 1o be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c)
premiums for insurance required by Paragragh 4.

Each monthly installment for items (a), (b) and (c) shall equal one-wellih of the annual amounts, as reasonably estimated by
Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts. The full
annual amount for each item shall be accumulated by Lender within a period ending one month before an item would become
delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b) and (c) before they become delinquent.

If at any time the total of the payments held by the Lender for items (a), (b) and (c). together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the esfinated*amount of
payments required to pay such items when due, and if payments on the Nole are current, then Lender shall either refund the excess
over one-sixth of the estimaled payments or credit the excess over one-sixth of the estimated payments to subsequent payments
by Borrower, at the option of Borrower, Il the total of the payments made by Borrower for item (a), (b), or (c) is Insufficient to pay
the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficlency on or before the date the
ilem becomes due,

As used In this Security Instrument, “Secretary” means the Secretary of Housing and Urban Development or his or her designee.

In any year in which the Lender must pay a mortgage insurance premium to the Secretary, each monthly payment shall also Include
either: (i) an instaliment of the annual morigage Iinsurance premium to be pald by Lender to the Secretary, or (i) a monthly

charge instead of a mortgage insurance premium If this Security Instrument is held by the Secretary. Each monthly instaliment of the
mortgage insurance premium shall be in an amount sulfficient to accumulate the full annual morigage insurance premium with Lender one
month prior to the date the full annual mortgage insurance premium is due to-the Secretary, or if this Securily Instrument Is held

by the Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal
balance due on the Note.

If Borrower tenders to Lender the full payment of all sums secured-by this Security Instrument, Borrower's account shall be
credited with the balance remaining for all installments for items (a). (b) and (c) and-any mortgage insurance premium installment that
Lender has not become obligaled to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower, Immediately
prior to a foreclosure sale of the Properly or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all instaliments for items (a). (b) and (c).

3. Application of Pa i @emﬂtiig > as follows:

Elrss, to the mortgage Inst N ‘em flo the y by the Secretary
instead of the monthly mortge o I gr AJ{'

Second, to any taxes, spe e . Jeasth chE Flu l e, Mlood r hazard insurance

premiums, as required; Th1s Document is the property of

Third, to interest due underthe Nole;
] + '
Eoudh, to amontization of [the principal thceN[fak = County Recorder!

Eifth, to late charges due under the Note.

4, Fire, Flood and Other Hazard insurance. Borrower shall insura all improvements on the Property, whether now in
existence or subsequently erecied, againsi any hazards, casuallies, and conlingencies, Including fire, for which Lender requires

insurance, This Insurance shail be maintained in the amounts and for the periods {that L endeiziequires. rower shall also insure
all improvements on the Propery, whether now in exislence or subsequenlly erccted, against loss by floods to the extent required.
by the Secretary. All Insurance shall be carrled with companles approved by Lender, The insurance policics and any renewals shall

be held by Lender and shall include lossipayable clauses insfavor of, andyinsa form acceptable to, Lende
In the event of loss, Borrower shall give Lender immediate n&ﬂ&?‘{w \all Lender may make proof of loss If not made promptly
by Borrower. Each insurance ‘¢ rected to make payment for such loss directly to Lender,

Instead of to Borrower and tc proceeds may be applicd-by Lender, at its option,
either (a) to the reduction of obiedness under the Eﬁoue and this Sﬂcémy Instrument, first fo an quent amounts applied

in the order In Paragraph 3, & { \aymenl of pnnclpal or {0 io xhe :estorallon or repalf maged property. Any
application of the proceeds Mghall*not extendft)r pusiponay lho Sue date of (he 1 nts which are referred

to in Paragraph-2, or change xch payments. ‘At wiwl:b Jhsurance procee 1t required to pay all out.
standing indebtedness under B o thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the in-
debtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after
he execution of this Security Instrument and shall continue to occupy the Properly as Borrower's principal residence for at least
one year after the date of occupancy, unless the Secretary determined this requircmemt will cause undue hardship for Borrower, or
unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall notify Lenders of any extentualing
circumstances, Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property to
deteriorate, reasonable wear and tear excepted, Lender may Inspect the Property If the Property is vacant or abandoned or the loan
is in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property, Borrower shall also be
in default if Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender
(or falled to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not
not limited to, representations concerning Borrower's occupancy of the Property as a principal residence. |f this Security
Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. |If Borrower acquires fee title to the Property,
the leasehold and fee title shall not be merged unless Lender agrees to the merger In writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time directly
fo the entity which Is owed the payment. If failure to pay would adversely affect Lender's interest in the Property, upon Lender's
request Borrower shall promptly furnish to Lender recelpts evidencing these payments.

If Borrower fails to make these payments required by Paragraph 2, or fails to perform any other covenants and agreements conlained
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_ In" this Security Instrument, or there Is a legal proceeding thal may significantly affect Lender's right in the Propery (such as a
proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay whatever is necessary
1o protect the value of the Property and Lender's right in the Property. including payment of-taxes, hazard Insurance and other
items mentioned in Paragraph 2. ‘

Any amounts disbursed by lender under this Paragraph shall become an additiona! debt of Borrower and be secured by this
Securlty Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall.be Inmediately duc and payable.

7. CONDEMNATION. The proceeds of any award or claim for damages, direct or consequental, In connection with any
condemnation or other taking of any part of the Property, or lor conveyance in place of condemnation, are hereby assigned and
shall be pald to Lender to the extent of the full amount of the indebtedness thal remains unpaid under the Note and this Security
Instrument, Lender shall apply such proceeds to the reduction of the indebledness under the Note and this Security Instrument, firs
1o any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal. Any application: of
the proceeds to the princlpal shall not extend or postpone the due date of the monthly payments, which are referred to In Paragraph 2,
or change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under the
Note and this Security Instrument shall be pald to the enlity legally entitled thereto.

8. FEES. Lender may collect fees and charges authorized by the Secrolary.

9. GROUNDS FOR ACCELERATION OF DEBT.

(a) DEFAULT. Lender may, except as limited by regulations Issued- by the Secretary in the case of payment: defaults, require
immediate payment in full of all sums secured.by. this Securily Instrument Ii:
() Borrower defaults by failing to pay in lull any monthly payment required by this Security Instrument prior to or on

the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this Security

Instrument,
(b) SALE WITHOU" «, Lender shail, ii permitied by ap; th the prior approval of the
Secretary require immed| full of ;Qﬁllinﬁlﬂ; QSm, st

(i) All or part-of the , m eﬂm of, of the sold.or otherwise
transferred- (other th: pvise of Tth BIABI‘!

(i) The Property Is not occu ER P RMERASAH, #¢ ﬂﬂjf: Ihﬁrlz reéwf o he purchaser or graniee

does so occupy the Propeity but his or her credil Q?: not been oved qélc:co dance wiih ihe requirements of the Secretary.
or grantee does so occupy the Pr & DRI RRee S@T 83581 In aceordance with the requirements

of the Secretary,

\
(c)-NO WAIVER. If circumslanges occur that would permil Lender fo quire Immé@diate. payment in full, but Lender does not }
require such payments, Lender does not walve ils rights with respect 1o subsequent cvents |
|
|

(d) REGULATION OF HUD SECRET ARY. |n many circumstances regulations lssued by the Secretary will limit Lender's
rights, In the case of payment delaulls réquire immcdiate paymentin full and foreciose If not pald. This Security Instrument

does not authorize acce!cration or foreciosure if not peimitied by reguiaiion of the Scoretary.

(e) Mortgage Not Insured. Bomower agrees l‘héi“ SWauti e Seeurily Instrument and the Nolg' secured thereby not be eligible

for Insurance under the Nallanal Housing Act within 50 Hays from the(tate hereol, Lender may. a! #t jplion and notwithstanding anything

in paragraph 9, require s pavment in full of 3 sums-sectirad bi‘ fhis Securily Instrument ritten statement of any authorized

agent of the Secretary « soucnt to 60 days-irom iha-datc, hareei, declining to Insusc urity Instrument and the Note
secured thereby, shall L nclusive proof ofSighainaliaiiiffeNotwithstanding this option may not be exercised
by Lender when the un ranceNs sole!yv "due,‘;b t@hx)er’é failure 1o remit rance premium to the Secrelary. i

10. REINSTATEMENT. Borrower has a right to be reinstated If Lender nas required imimediase payment in full because of
Borrower's fallure to pay an amount due under the Note or this Security Instrument, The right applies even alter foreclosure
proceedings are Instituted. To reinstate the Secuny Instrument, Borrower shall tender In a lump sum all amounts required to bring
Borrower's account current including, to the extent they are abligations of Borrower under this Security Instrument, foreclosure
costs and reasonable and customary attorney's fees and expenses properly associated with the {oreclosure proceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in elfect as it Lender had no!
required immediate payment In full. However, Lender is not required to permit reinstatement if & () Lender has accepled
reinstatement after the commencement of foreclosure praceedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (i) reinstatement wil preclude foreclosure on different grounds in the future, or
(iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11, BORROWER NOT RELEASED; FOREBEARANCE BY LENDER NOT A WAIVER. Extension of the lime of
payment or modification of amoriization of the sums secured by this Security Instrument granted by Lender to any successor In
interest of Borrower shall not operale to release the liability of the original Borrower or Borrower's successor In interest,

Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower

or Borrower's successors in Interest, Any forbearance by Lender in exercising any right or remedy shall not be a walver of or
preclude the exercise of any right or remedy.

12. SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; CO-SIGNERS. The covenants
and agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o
the provisions of paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borawer who co-signs this

Security Instrument but does not execute the Note: (a) Is co-signing this Securily Instrument only to morigage, grant and convey

that Borrower's Interest In the Property under the terms of this Security Instrument; (b) s not personally obligated to pay the

sums secured by this Security Instrument: and (c) agrees that Lender and any other Borrower may agree to extend. modity, forbear
or make any accomodations with regard to the term of this Security Instrument or the Note without that Borrower's consent,
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<13. Notices, Any nolice to Borrower provided for in Jhis Security Instrument shall be given by delivering it or by malling it by
first class mail unless applicable law requires use of ‘another method. The nolice shall-be directed to the Property Address or any .
other address Borrower designates by nofice lo Lender. Any notice to Lender shall be given by first class mall 1o Lender's address
Slated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security Instrument shall
be deemed 1o have been given to Borrower or Lender when given as provided In this paragraph,

14. Governing Law;. Severability, This Security Instrument shall be governed by Federal law and the law of the
Jurisdiction In which the Property is located. In the event that any provisions or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affeci other provisions of this Security Instrument or the Note which can bo

glven effect without the conflicting provision. To this end the provislons of this Security Instrument and the Note are declared-to
be severable,

15, Borrower's Copy. Borrower shall-be given one conformed copy of this Security Instrument,

16. Assignment of Rents, Borower uncondilionally assigns and transfers to Lender all the-rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and herby directs each tenant of the Proporty
to-pay the rents to Lender or Lender's agents. Howaver, prior to Lender's notice to-Borrower of Borrower's breach of any covenant
or agreement In the Security Instrument, Borrower shall collect and recelve all rents and revenues of the Property as trustee for
the benefit of Lender and Borrower, This assignment of rents constitutes an absolute assignment and nol:an assignment for
additional security only.

If Lender gives notice of breach 1o Borrower: (a) all rents recelved by Borrower shall be held by Borrower as trustee for benefit
of Lender only, to be applied to the sums secured by the Security Instrument ; (b) Lender shall be entitled to collect and recelve all
of the-rents of the Property; and (c) each tenant of the property shall pay all rents due and unpald o Lender or Lender's agent
on Lender's written demand 1o the tenant.

Borrower has not executed-any prior assignment of the rents and has nol and will not perlorm any act that would prevent
Lender from exercising its rights under this paragraph 16,

Lender shall'not be required to enter upon, take conirol of
Borrower, However, Lender or a judiclaft dreceiver
shall not cure or waive any
shall terminate when the de

or maintain the Property belore or after giving notice of breach to
nay d { lime y application of rents
nts of the Property

':f

g ner righi or remedy ol Lende; ‘ h
S ACIIMENT, 1S

NOLOEEICIALL. .

C J;Eh }fq I.Ié)n%g}l rtgclgﬁfrletsi mtnl1le tgopgf e tlg'ff‘u.\ n
iis Secuﬂbﬂn&?ﬂﬁﬁ@@}lﬂm‘:ﬁﬁmsﬁ Lende:

urred in: pursuing the remedies provided in this paragr

NON-UNIFORM COVE

17. Foreclosure: P
Lender may foreclose
collect all expenses i

er paragraph.9,
1all be:entiltled to
h-17, including,.

but not limited to, reasonable atiorneys’ | Ifcost of title evic

18. Release. Upon payment of 2l sums secured by this Se ity Instrument, Lender shall release (his Security Instrument
without charge to Borrower,

19. Walver of Valuation and“Appraisement. Borrower walves all/right of valuation and &ppralsement,

20. Riders to this

curity Instrument. If one ormare;siders are executed by Borrower
covenants of each such riger 'Shait-tia Mcorporated Into and shall'am
rument as if the rider(s)-Were in a paiédkthis Security Instrume

with this Security Instrument

and agreements of this Sect [C

[ Condominium Ri D Graduated Payment Filder

D Planned Unit Dev ] Growing/Eguity Rider

executed by Borrower and recorded with it,

Vs

Witness:

i-and supplement the covenants

BY SIGNING BELOW, Borrower accepls and agrees lo the terms contained in this Securily Instrument and in any rider(s)

| recarded together

:k applicable box(es)].

fy)

(Seal)

ANDREW S PEARCE

-Borrower

{Scal)

-Borrower

(Scal)

STATE-OF INDIANA, LAKE
_ Onthis ____06/16/93
personally appeared _ ANDREW S PEARCE

County ss:

. before me, the undersigned, a Notary Public in and 1%ald County,

-Borrower

and acknowledged the execution of the foregoing instrument.
"~ Witness my hand and official seal.

fornti

7
N
arlene M. RO

My Commisslon expires; 8-15-96 : Notary Public
. sident of Porter Count
This instrument was prepared by: MELISSA B VAUGHN Re y
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