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ToGriuer Wi all the improvements now or hereafier erccted on the propenty, and all casements, appIrienanees,
amd fiatares now or hereatter i part of the property. All replacements and additions shall also be covered by this Security
Instrument. Al of the foregoing is refered 1o in this Seenrity fnstrument as the " Property.”

Borrawrr Covinants that Borrower is lawlully seised of the estate hereby conveyed and has the right 1o mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrints
and will defend generally the title 10 the Propenty against all claims and demands, subject to any encumbrances of record,

Tns SECURITY INSTRUSENT combines uniform covenants for mational use and non-unilornm covenants with limited
variations by jurisdiction to constitute i uniform security mstrument covering real property.

UntorM Covinaxts. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest: Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment amd fate chitges due wider the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a weitien waiver by Lender, Borrower shall pay
t0 Lender on the day monthily payments are due under the Note, untif the Note is paid in full, o sum CFunds”) for: (@) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Propenty; (b) yearly leasehold
payments or ground rents on the Property. it any: () yearly hazard or property insuranee premiums; (d) yearly flood
insurance premiums, i any: () yearly morigage imsurmee prenjums, if any: and (1) any sums payable by Borower to
Lender. in sccordance with the provisions of paragraply 8, in licu of the payment of mortgage insurance premiums, These

items are called “Esceroy 1 1o exeeed the maximum
amaunt a lender for a ;ﬁ’lz iy require fop Berowe tunder the federal Real
Estate Settfement Proc FO74 H &( ﬁﬂiﬁllﬁl- IS vy, (CRESPA™), unless
another law that applie whiwots adesser amount, Yoo, Lender may, ol iy A hold Funds inan
amount not to exceed N(@)‘Kiﬂ\‘:}fﬂ.\ l‘@(‘llm;[yl asis of carrent data and
reasonable estimates of Jiures of Tuture Escrow Tems of otherwise i fthee with hle law,

The Funds shall be b ’I‘hﬁéﬂmﬂibu‘iﬂé‘ﬂklmi?ﬂ'{: 1??[5 Bdblegpie ooy, insumentadity, or emtity
Gincluding Lender, if Lendur ixSuch aninsti "ult) or ju any Federal Home Eoin BankTewdcrshall apply the Funds to pay
the Escrow ftems, Lender may not cﬁhﬁ’é \&oum@ M applyidiednd Funds, aonoadly analyzing the escrow
account, or verifying the Eserow llems, unless Lender pays Borrower interest on the Fonds and applicable faw permits
Lender to make such a chirge. However, Lender may require Borower (o piy'a aue-time charee tor an independent real
estate tax reporting service used by Lenderin ith ¢! unless faw provides otherwise, Unless an
agreement is made or applicable law requires interest to be paid. Lendes shudl not be requi Lt pay Borrower any interest or
-arnings on the Funds, Borower andLender may qpree i writing, however, thit interest shall be paid on the Funds, Lender
shall give o Borrower, without ehiaree, am annual outting ol the Funds, sho 16 and debits to the Funds and the
purpose for which each debit o the Funds was ma CThe Funds are pledged as additional security for all'sums secured by
this Security Instrumen

I the Funds beld by Lender txeced the amounts per w10 b held by applicable fiw. Lender shall account to
Borrower for the excess unds imaccordance with (e requircimeals ol applicable Jaw. I the amotnt of the Funds held by
Lender at any time is not sulficient 1o pay the Escrow lems when due, Lender may 50 notify Borrower in writing, and, in
stuch case Borrower shall pay 1o Lender the amouniioietes salyaw make up the deficiency. Borrower shall make up the
deficiency in no more thag twelve monthly paymentsin ender sspte diseretion,

Upon payment {1 of all sums secured hyis Securityiitgiment, Lender shall proyiptly refund 10 Borrower any
Funds held by Lender. for povagraph 21, Lesiads shigh dequiniar sell the Praperty, Lt rior 1o the acquisition or
sale of the Property, oy Funds held Bystender w=shie digse of acquisition or 1 eredit against the sums
sectired by this Securit; !

3. Applicatin Yess applicaRlmePiavides otherwise, :eeived by Lender under
paragraphs 1 and 2 sha b0 My prepaymdntetiarges due under i o amounts payable under
paragraph 2: third, to i > > Note,

4, Chargess Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attribwable 1o the
Property which may altain priority over this Security Instrument, and leaschold payments or ground rems, it any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shal) promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments,

Borrower shall promptly discharge any fien which has priority over this Security Instrument unless Borrower: (1)
agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable 10 Lender; (b) contests in good
fuith the tien by, or defends against enforcement of the tien in, legal proceedings whicl in the Lender's opinion operate to
prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. I Lender determines that any part of the Property is subject to a tien which
may attain priority over this Security Instrument, Lender may give Borrower & notice identifying the lien. Borrower shall
satisfy the lien or take one or mare of the actions set forth above within 10 days of the giving of notice.
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§. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the e “extended coverage” and any other hazards, including
Noads or tlooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and fcr the
periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's
approval which shall not be unreasonably withhield, i Borrower fuils to maintain coverage described above, Lender may, w
Lender's option, obtain coverage to protect Lender's rights in the Propenty in accordance with paragraph 7.

All insurance policies and renewatls shall be aceeptable o Lender and shall include o standird mortgage clause,
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid- premiums and renewal notices, In the event of loss, Borrower shall give prompt notice 1o the insurance
arrier and Lender. Lender may make proot ol loss i not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall he applied to restoration or repair
of the Property damaged, i the restoration or-repair is economically feasible and Lender's security is not lessened, If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be

applied to the sums sccured by this Security Instrument, whether or not then due, with any excess piid to Borrower, If

Borrower abandons the Property, or does not answer within 30 days a notice from Lender-that the insurance carrier has
offered to settle a claim, then Lender may colleet the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given,

Unllessl Lcnl(lcr and 13 W cipal shall not extend or
postpone the due date of clened o in mruﬂ) LS ITTERR ount of the payments. If
under paragraph 21 the mo&ulﬁﬂ REAS 00\ s and praceeds resulting
from damage to the Pro) the aequisition shall pass to Lendey 1o the extens seeured by this Security
Instrument immediately ¢ N ! | \ O FIC A ]

. 0 » . (3
6. Occupaney, ationy Maintenanee and Protection of the Properiy; 3 :r's Loan Application:

Leascholds, Borrower s 1 ’[}Msnm(gumelﬁtl’igmhgs}ﬂm aristy'an slence within sixty days after
the execution of this Security Tustrumens and \'h;"l continue (o occwy the Progert A8 Borrowers prineipal residence for at
feast one year after-the o of occlifaey SL ORI G %QQE!&.Q N writing, which consent shall not be
unreasopably withheld. or unless estenuating circumstances exist which are beyond Borrower's control, Borrower shall not
destroy, damage or impitic the Properiy.allow the Property (o deteriorate, oF commit wasie on Property. Borrower shall
be in defaul it any forfeitoe aetion or proeeeding, whether eivil or crimimal, is g that i Lender's good faith judgment
could result in forfeiture of the PraperyTor otherise materia U imp:ir the lici ereat by this Security Instrument or
Lender's security interest. Borrower may eure such o default and reinstate, s providedtin pagagraph 18, by causing the action
or proceeding to be dismissed witha cthat, i Lenders good faith determinaion, preeludes forfeiture of the Borrower's
interest in"the Property or other materia impaiement of the licn created by thi security Instrument or Lender's security
interest. Borrower shall also be Ta defaul i Borrower, dwing the Toan application process, cave materially false or
inaccurate information or sttements 1o Lefider (or Giled 1o provide Legder wi any mumterial information) in connection
with the loan-evidenced by the Notegineliding, butnot limited toarepiésentations concerning Borrower's occupancey of the
Property as a principal residenee, I this Security lnstrumey Wb) feasehold, Borrower shall comply with all the provisions

ol the lease. If Borrower eqnires fee title 1o the I’mpcpes};?\ ;&‘Q and the fee title shall not nierge unless Lender agrees
to the merger in writing. SO "t

7. Protection of Lender’™s Rights in the ﬁ-‘o‘g)cu‘ly. i Her®rver fails 1o perforn 4 venats and agreements
contained in this Securi soieit, or there is liedal procseding®hat may signific: t Lender's rights in the
Property (such as a proce sk rimptey, probateiis mndcmn;xfi(_\ﬁ or forfeiture or 1 ws or regulitions), then
Lender may do and pay N NOCESSirY 1oPIOCEHICEEING ol the Projeis s rights in the Property,
Lender's actions may inc LSUINS Seeuree ’iwlﬁf:w%\‘i?ch has priority y Instrument, appeiring
in court, paying reasonal i CREFIE OR-Te Property 1o ke Lender may take action
under this paragraph 7, L I

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by (his
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date
of disbursement at the Note rate and shatl be payable, with interest, upon natice from Lender 10 Borrower requesting payment,

8. Mortgage Insurance. 11 Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required 1o maintain the mortgage insurance in effeet, It for any
reason, the mortgage insurance coverage required by Lender lapses or ceases o be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in elfect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternale mortgage
insurer approved by Lender, If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will aceept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of” Lender, il mortgage insurance
coverage (in the amount and.for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide o
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foss reserve, until the requirement for mortgage insuranee ends in accordance with any written agreement between Borrower
and Lender or applicable law,

9. Inspection. Lender or its agent may make reasomable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior o an inspection specifying reasonable cause for the inspection,

10, Condemnation, The proceeds of any awird or claim for damages, direet or comequential, in connection with
any condemnation or other taking of any part of the Propenty, or for conveyance in lieu of condemmation, are hereby
assignedand shatl be paid to Lender, )

In the event of o total taking of the Property, the proceeds shall be applicd 10 the sums secured by this Security
Instrument, whether or not then due, with any eacess paid to Borrower. In the event of s partial taking of the Property in
which the fuir market value of the Property immediately before the taking is equal (o or greater than the amount of the st
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrament shall be reduced by the amount of the proceeds multiplied: by the following
fraction: () the total imount of the sums seeured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the wking. Any balance shall be paid to Borrower. In the event of 3 partial aking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, uniess Borrower and Lender otherwise agree in writing or unless applicable law
olhcrwisg; provides, the proceeds shall be applied 1o the sums secured by this Security Instrument whether or not the sums
are then due.

Ifsthe Property i pftower, or il alier notice by Lend the condemnor offers 10
make an awird-or settle e, 'mem't} g Geniler ifter the date the notice is
given, Lender is authori, and upply theproceeds, atits option, eithe; 1o r epair of the Property or to
-the sums secured by this 7 NQ' g(:)r! 1\ ; al |

Unless Lender al ver o AORC affree T wWhiling, dhySapphd P proceesd neipal shall not extend or

postpane the due date ol mfypwbt&m "ig“jfﬁ'" ’k}ﬁ‘ld > Sl (i unt of such payments,

1L Borrower Not” Releaseds Forbeacgnee By Len 'rﬁ L a- Wadvers Extension ol the time for payment or
modification of amortizationof the s\ﬁh&iuﬂiig ‘ A1y @it @idd by Lengder (0 any suecessor in interest
of Borrower shall not operite 1o release the lability of the original Borrower or Borrower's successors in interest. Lender
shall not be required 1o commence proceedings apainst any suceessar in interest or refuse 1o cxtend time Tor payment or
otherwise modify amortizition of the stms secured by dhis Sceurity Tastrument by reason of any demand made by the
original Borrower or Borrower's suecessors in interest Any (orjiearance by Lender i excieising any right or remedy shall
not be a waiver of or preclude the cxereise of any rizht or remedy,

12, Successors and Assigns nds Joint and Several Liabilingg Co-signesse The covenants and agreements of
this Security Instrument shall bind and benelit the suceessors and assigns of Lender and Borrower, subject 1o the provisions
of paragraph 17, Borrower's eovenants andagreements shall be joint and Several. Any Borrower who co-signs this Security
Instrument but does not excente th () is co-signing this ! ydnstrument only to moripage, grant and convey that
Borrower's interest in the Property under the terms of this Seeurity Instrumenty (b) is not personally obligated to pay the
sums secured by this Security Instruments and (¢) agreessii -l_’;%«lcr and any other Borrower niay agree to extend, modify,

forbear or make any acconimodations with rcg:\r(_i}@}; saso! this Seeurity Instrumcns or the Note without thit
Borrower's consent. SOF R

13. Loan Char H iheSloan secured h§7’;‘j{is Security hﬁ@mcm 18 subject 10 vhich sets maximum loan
charges, and that law is nerprefed so that tEESpICresE o=t hifloan charges ol lect se collected in connection
with the loan exceed the Rumits then: (a) CAESHETIRUIEHREE shall be reduge nount necessary to reduce
the charge to the permitt th) ahy sums ¢ ?quréf,*mﬂ' eEdSiom Borrower d permitted limits will be
refunded to Borrower. L e 1o make this Oeeducing the prin r the Note or by making a
direet-payment to Borro i ncipil, 1] fuct il b I prepayment without any

prepaymen Chﬂrgc undei the Noie,

I4. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable Jaw requires use of another method. The notice shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by lirst
class mail to Lender's address stated herein or any other address Lender designates by notice 1o Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given 1o Borrower or Lender when given as provided
in this paragraph,

15, Governing Law: Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in-which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law. such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the contlicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable,

16. Borrower®s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
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interest in it is sold or transterved (or if o beneficial inerest in Borrower is sold or transterred and Borrower is not a natural
persoi) without Lender's prior written consent, Lender may. at its option, require immediate payment in full of all sums
secured by this Security Instrament. However, this option shall not be exercised by Lender it exercise is prohibited by
federal Law as of the date of this Security Instrument, ’

I Lender exercises this option, Lender shall give Borrower notice of aceelertion. The notice shall provide a period
of not less than 30 days from the date the notice is defivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without fusther notice or demand on Borrower.,

18, Borrower's Right to Reinstate. 11 Borrower meets certain conditions, Borrower shall have the right 10 have
enforcement of this Security Instrument discontinued at any time prior 1o the carlier of: (4) § days (or such other period as
applicable Taw may specify for reinstatement) before sale of the Property pursuant o any power of sale contained in this
Security Instrument; or (b) entry of i judgment enforeing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as it no aceeleration had
oceurred; (b) cures any default of any other covenants or agreements: (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited 1o, reasonable attorneys® fees; and (d) takes such action as Lender niay
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Propenty and Borrower's
abligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower.
this Security Instrument and:the obligations secured hereby shall remain fully effective as if no aceeleration had oceurred,
However, this right to rein WA %

19, Sale of Note; W mp¢hm G A ni lerest cether with this Security
Instrument) may be sold Lifhies VIO Pric ‘?ﬂfm ﬁ A sithe 1o change in the entity
(known as the “Loan Ser ¢OHuuds |y:tlg' FF m'lh Nate g N ' Instrunient. There also
may be one or more chan Nﬂu lllm ( s.]: i fobhicre: e of the Loan Servicer,
Borrower will be given w nolce of the change in accordance with paragraph 14 aboyy: slicable law. The notice
will state the ummf and adldress Tj)i j nc»umanﬁns- ﬁ‘splll‘)ﬂp(liliﬁ)ﬁnﬂﬁ uld be made. The notice will
nle » ¢ N y e 1 U v . AL
also contain .m). other ll.lllvl | ,\)llll‘.(]lly:ﬂg)ﬂ) hb'(ﬁlnty Rec9rder! o . ey

20. Hazardous Substances.  Borrower shall not catse or permit the presence. use, disposil, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do. nor allow anyone else (o do, anything affecting the
Property that is in violation of any E nmental | preceding 1vo sente [Fnat apply] 1o the presence, use, or
storage on the Property of small quamities of Hazadous Subscnees, (hin are peagraliy recognized o be appropriate to
normal residential uses and (o mainicnance of the Prapery.

Borrower shall promptly give Lender written notice of oy investization, clai mand, lawsuit or other action by
any governmental or repulatory agency ar priviie party involving the Propestyand any | lazardous Subsiance or
Environmental Law ol which Borrower hos aetual knowledge. 18 Boreowor learns, or is notilied by any governmental or
regulatory authority, that anytremovator oiher remed iation of any Mazzidous Substnee alfecting the Property is necessary,
Borrower shall promptly takeall neecssarydemedial iictions in aceesdancewith Eny ironmental Li

As used in this paragiaph 20, “Hazardous Substances™ are those substances defined as wxic or hazardous substances
by Environmental Law and the following substances: pasais wsene, other Hanmable or toxic petroleum products, toxic
pesticides and herbicides. volatile solvents, materialsseey mgstos or Tormaldehyde, dioactive materials. As

used in this paragraph 20, “Environmental Law™ Fesand laws of the jurisdie where the Property is
located that relate to healt fy o environmental FECRCHGH, ;r;g_

Nox-UNtrEorm Cor Borrower and LeatlB fusescsvalifiit and agree a5 (0

21, Accelevation: Lender shall ;E?);en%&{ todoctower prior (o following Borrower®s
breach of any covenint i this SecurifyFBSmmest(hut not prior n.under paragraph 17
unless applicable law pr ) Tl notice shaftesteify: ) the (ol n required to cure the
defaults (¢) a dale, not k W ( ch the default most he

cured; and (d)that failure to cure the default on or before the date specified in the notice may result in acceleration
of: the sums-secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The
notice shall further inforin Borrower of the right to reinstate after aceeleration and (he right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration and
foreclosure. If: the.default is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment-in full of all sums secured by this Security Instrument without further demand and may
foreclose this‘Security Instrument by judicial proceeding, Lender shall be entitled to colleet all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys® fées and
costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower,

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

24, Riders to this Security Instrument, 11 one or more riders are executed by Borrower and recorded together with
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this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shadl amend and
supplement the covenants and agreements of this Security Instrument as if” the rider(s) were a part of this Sccurity
Instrument. [Check applicable box(es)

fok Adjustable Rate Rider [ Condominium Rider L 1=4 FamitlyRider
L] Graduated Payment Rider (] Planned Unit Development Rider C] Biweekly Payment Rider
[ Balloon Rider ] Rate Improvement Rider [ second Home Rider

(J Other(s) [specily]

By SigniNG BeLow, Borrower aceepts and agrees 1o the terms sind covenants contained in this Security Instrument
and-in any rider(s) executed by Borrower and recorded with it,

B SRR et W o R e e seensns (Steail)
CURT D. ABROIT -Borrower

Sermiord Qrumrritar Nrensbyor ano_ce.
Social-Seeurity Num X X OO

& (Seal)

~Borrower

NOTO

This Documeng i e REOREF Y. 24704043 s
the Lake County Recorder!

[Space Below This Line For Acknowledgmentl

STA']‘B OF lNDlANA' ‘Qi‘ KE'!.C\ SRANRNNO NI RRRIIRININRINY teenne C()I y Ss:

i . QUESENEERRY
Before me, JUL JQ ...... ... . weey i Notary Public this 17th
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ADJUSTABLE RATE RIDER #202892
H 467260

THIS-ADJUSTABLE RATE RIDER is made this ..17TH... day of . JUNE,..2993........cooevvviiiininnnn.
and is incorporated-into and shall be deemed o amend and supplement the Moregage, Decd of Trust or Security
Deed (the “Security Instrument”) of the same date given by the undersigned (che “Borrower”) to sccure Borrower's
Adjustable Rate Note (the "Note™) to BANK. OF. . HIGHLAND . , . ORGANLZED. .AND-- EXIST'ING . UNDER. THE. ..

LAWS. OF . THE. STATE. .OF. INDIANRA ... o0 rtint ittt et snessieeanensaes (the “Lender”)
of the same date and covering the properey described in the Security Inscrument and located ac:
A
/N 0 e
.8011. SYCAMORE,/. f’n?im, g INCAB322 et ot

(Propesty Address)

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS A-PROVISION
ALLOWING FOR CHANGES IN THE INTEREST RATE. INCREASES IN THE INTEREST RATE WILL
RESULT IN-HIGHER PAYMENTS. DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER
PAYMENTS.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Inscrument,
Borrower and Lender-| 7

A. INTEREST RATE AN PAYA >
The Note provides for Heresd mnt‘} sl" he Nog or changes in the in-
terest rate and the pay s/1 NOT OFFICIAL'

3. PAYMENTS
(A)- Scheduled’Paynicris’ This Document is the property of
(S
I

All references in the Sccurity Ini([ﬁl@t?&%ﬁere%tﬁ' Q?T{%tégﬂ&&#mw@d to ecluled payments.’

I will pay principal and interese by maKing payments when sch Erhark one):
I will make my sclieduled payments on'the firse day of each month beginning on ..o
CAUGUST &g 100 cter oottt oo it a1 e

O 1 will make my scheduled payments as follows:

(3 In addition to tl s described albave T EsrtE=iai@le balloon paymept” of § o
ON vvveedirnennns - LheNat@Bolder will delis to me notice prior to
matrity thae the | ~is e, This notiggavillstathe balloon oy 1 the date that it is due.

AB) Maturity Date : ments '

‘T*will make these payments as scneauied Untn T ive piiaan Graic pridicipdl dha interest and any other
charges described in the Note.

My scheduled payments will be applied to interest before principal. If, on (JULY.1,.2003...cccevveeeerns
............................................. , I still owe amounts under the Note, I will pay those amounts in full
on that date, which is called the “maturity date.”

I will make my scheduled payments at .2611. HIGHWAY. .AVENUE, . HIGHLAND . - TN - . 46322« oo e e cenen
or at a different

place if required by the Note Holder.

(€) Amount of My Initial Scheduled Payments

Each of my initial scheduled payments will be in the amount of US. $ . 444.54......cocvvvnnens This amount
may change.

(D) Scheduled Payment Changes

Changes in my scheduled payment will reflect changes in the unpaid principal of my loan and in the interest
rate that [ must pay. The Note Holder will determine my new interest rate and the changed amount of my
scheduled payment in accordance with Section 4 of the Note.
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4. INTEREST RATE AND SCHEDULED PAYMENT CHANGES

(A) Change Dates

Each date on which my interest rate could change is called a "Chan
KX The interest-rate 1 will pay may change on the first day of JULY

on that day every 38TH.......oooiviviiiiiiniiinineneee v, month thereafter,
[} The interest rate I will pay may change ....oonivi ..., and on every

oot brrrerrernreraerrtrersesrenrrerreinnesrresonnnssenienesss thercaflter,

(B) The Index

Beginning with chie firse Change Date, my interest rate wnll bc based on an Index, The “lndex” is:

WEEKLY. AVERAGE . YIFEIN: ON. 0,5, TREASURY, SECURITIES :AD

\fe l).m: (Mark one)

.... . R RN RN RS N .ll'ld

L esseany

JUSTED , TO A CONSTANT "MA

L A N AR B S A 2 W i ey i Y S

The most recent Index h;,urc available as of the dateX& 45 days D v,
before each Ch.mbe Date is called the “Current Index,”
If the Index is no longer available, che Note Holder will choose a new index which is based upon comparable
information, The Note Holder will give me nortice of this choice.
(C) Calculation of Changes

750/1000...............
the Current Index. The
O will:noc be rounc
EX will*be rounded'
O willtbe rounded':
3 will:be rounded:
Subject to the limit
next change date,

The Note Holder wi
the unpaid principal ¢
interest rate in substal
scheduled payment,

(D) ‘Limits on Inter:

XX My incerest rate v

_percentage point
My incerest rate

(E) Effective Date o

My new interest ratc
payment beginning on
payment changes agair

(F) Notice of Chan

At least 25 days, b
Holder will deliver or
payment. The notice w

.Before each Change Date, the Noce Holder will calculace my new incerest race by APRING. THREE, AND.
7

q
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om the rate of interesc [ have been prying for

Bﬂ"cument 1S
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the m

on wi

TWO AND N
edate by mo

: precedi

1 never be greater than 1% or less than 3.
‘hanges

! become effective on enecli-Clidnge Race. 1 will pay the am
r scheduled payment/idate Q&er thigChange Date unti!

!

N

n 120 days,

A

befuee thie effective dn
e of any chiaggestn my inter

1} Y

be

3.7

number of a person who will answer any question I may have regarding the notice,

B. FUNDS FOR TAXES AND INSURANCE

[Mark one]

BX Uniform Covenant 2

the Note,

Each of my payments under chis Paragraph 2
(i) The estimated yearly taxes and assessments on the Property which under the law

of the Security Instrument is waived by the Lender.
[t Uniform Covenant 2 of the Security Instrument is amended to read as follows:
2. SCHEDULED PAYMENTS FOR TAXES AND INSURANCE
(A) Borrower's Obligations
I will pay to.Lender all amounts necessary to pay for taxes, assessments, leasehold payments or ground rencs
(if any), and hazard insurance on the Property and mortgage insurance (if any). I will pay those amounts to
Lender unless Lender tells me, in writing, that I do not have to do so, or unless the law requires otherwise. 1
will make those payments on the same day that my scheduled payments of principal and interest are due under

will be the sum of che following:

¥
1€

e

0. B 10

E:moun 1lz be mynnew. int a .
RETAPHE Y erest rate until the

be sufficient to repay
irity date ac my new
' new amount of my

1000
hnn*
iod,

¢ of my new scheduled
ount of my scheduled

nt change, the Note
ount of my scheduled
w title and celephone

may be superior to this

Security Instrument, divided by the number of scheduled payments in a year; plus,
(ii) The estimated yearly leaschold payments or ground rents on che Property, if any, divided by the number
of scheduled payments in a year; plus




Gin The estimaced yearly preminm toe hazaed insurance covering the P
of scheduled payments in a year; plus
(iv) The estimared yearly premium for more
payments in a year,
Lender will estimate from time to time my yearly taxes, assessments, le
and-insurance premiums, which will be called the “escrow icems. "
bills and reasonuble estimates of fucure assessments and-bills, The

items under chis Paragraph 2 will be called the “Funds”.
(B) Lender's Obligations

Lender will keep the Funds in a savings or-b
or guaranteed: by arfederal or stace agency.
Except as described in this Paragraph: 2
give to me, without charge, an:annual

to and deductions from:the Funds and the reason for each deduction,

Lender may not charge me for holding or keeping the Funds,
for analyzing my payments of Funds, or for. receiving, verifying
Lender may charge me for chese services.if Lender pays me
Lender.to- make such a charge. Lender

unless either (i) Lend
pay interest on the F
(C) Adjustments to
If Lender’s estimat
this Paragraph 2 wil
agreements made in t

repaid to me as a dire

amounts if, ac any tif
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of escrow items is grc
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that additional amous
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