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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and'fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the **Property."’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the-Property and that the Property is unencumbered. except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited'
variations by. jurisdiction to constitute a uniform security instrument covering real property.

INDIANA—Single Family—Fannle Mae/Freddie Mac UNIFORM INSTRUMENT
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due’
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subjcct to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note. until the Note is paid in full, a sum (**Funds'") for:
(a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Propenv (b) yearly
leaschold payments or ground rents on the Property, if any: (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any: (e) yearly mortgage insurance premiums, if any: and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of morgage insurance premiums. These
items are called **Escrow ltems.'* Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum-
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 er seq. (‘*RESPA'"), unless
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time. collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall bc held in an msmuuon whose dcposns are msured by a federal agency, instrumentality, or entity

(including Lender, if L« r shall apply the Funds to
pay the Escrow Items. L orrower for hoiding an ually analyzing the escrow
account, or verifying the Hmmﬁﬁt licable law permits Lender
to make such a charge. an independent real estate
tax reporting service usex e zﬁﬁrﬁ i’l&?ﬁy&tj.& rwise. Unless an agreement
is made or applicable la ngcrcst to bc pald Lender shall not be required to pay © 'er any interest or earnings

on the Funds. Borrower and Le rpﬁﬂllﬂl&i}’shﬂf; aid on the Funds. Lender shall
give to Borrower, withourcharge. an 4 %{ﬂg 8f Egp gJcegdits and debits 1o the Funds and the purpose
for which each debit to the Funds was ma? argq‘fl ? &Jogx tion secunty for all sums secured by this Security
Instrument,

If the Funds held by Lender 1 the permitted °ld by af law, Lender shall account to Borrower
for the excess Funds in accordance witirthe requircrnents of applicable law, It the amount of the Funds held by Lender at
any time is not sufficient 10 pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in
no more than twelve monthly payments, at Lender's sole discretion,

Upon payment in full of all sums secured by this Security Instrument. Lender shall promptly refund to- Borrower
any Funds held by Lender. If, under paragraph 21, Lender shail acquise or sell the Property, Lender, prior to the acquisition:

or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or salc as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless appiicasle law ptévides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charpésidue under the Note; second, to amounts payable under
paragraph 2; third, to i due; fourth, to priicipal duei=and last. to any late charg: under the Note.

4. Charges; L rcower shall pay-all taxes;-assessments, charges, fine yositions attributable to the
Property which may att: ver this SecurityInstimentd and leasehold payr ind rents, if any. Borrower

shall pay these obligatic ‘ovided in paraﬂmph 2, or if not pajd , Borrower shall pay them
on time directly to the | 1ces of amounts to be paid

under this paragraph If Borrower makes uiese paymients airecuy, DOITOWEr Siial prompuy 1uimisi o Lender l‘OCCIP!S evxdencmg
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement sausfactory to Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice 1dcnufymg the lien. Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards ixcluded within the term *‘*extended coverage'' and any other hazards.
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.
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All insurance policies and renewals shal] be accepuable to Lender and shall includs a standard mortgage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender al} receipts
of paid premiums and renewa) notices. In the event of loss, Borrower shall give promgt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shajl be
applied to the sums secured by this Security Instrument, whether or not then due. with any excess paid to Borrower. If Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property
Or 10 pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice
is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall: not extend
Or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments,
If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting

from damage to the Property prior to the acquisition shall pass ta Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acauisition.

6. Occupanc ower’s Loan Application;

’/, rrotection o n
Leaseholds. Borrow , mem J residence within sixty days
Mmstrument and's

after the execution of continue 10 occupy tic Pro; rower's principal residence
for at least one year at mmﬂﬁ%@&rﬁc x!. which consent shall not be
unreasonably withhelc ess ex cu iCh"are beyond Borre control. Borrower shall not

4
destroy, damage or in i g, Br 19 ticer, ifasteon the Property. Borrower shall
be in default if any fortein Jﬂ%@ﬁg ll‘l"lé ggt% civi criml'a.‘éiii g:gun tha in Lender's good:faith judgment
ﬁ 1 at

(&

could result in forfeitur¢ of ifie Propdriper buel BRI ed by this Security Instrument or Lender's
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the- action or
proceeding to be dismissed with a ruling that. in ! enderis good falthidetermination. precludes forfeiture of the Borrower's

interest in the Property or other material ifpairmenizof the lienpcieared by thisrSec: 'y Instrument or Lender's security
interest. Borrower shal! also be in/default if Borrower, durin: the loan application process  gay waterially false or inaccurate
information or statements to Lender (or failed to provide Lender with 1y ma smation) in connection with the loan
evidenced by the Note, includingybur not limited 10, represcntations concerning Borrower's cupancy of the Property as
a principal residence. I this Security [nstrument is on a leas: id, Borrower shall comply with 2!l the provisions of the lease,
If Borrower acquires fee title (o the T perty, the leasehold and the tee title shall not merge unless Lender agrees to the
merger in writing.

7. Protection of Lender’s Rights in the Propertyy If Borrower fails to perform the covenants and agreements
contained in this Security [nstrument, or there is a legal Drocseding that may significantly affect Lender’s rights in the Property

(such as a proceeding in bankruptcy, probate, for contemnation opferfeiture or to enforce 135 or regulations), then Lender
may do and pay for whatever is necessary to protges the value-nf th& Property and Lender < s in the Property. Lender’s
actions may include pa ¥ sums secured by alien which-has pricrity over this 5ccu ument, appearing in court,
paying reasonable attc s and entering or the Property do-siake repairs. Al der may take action under
this paragraph-7, Len have'to do so, o]

Any amounts d der under this paeagragit®7 shall become f Borrower secured by this
Security Instrument. U d % s shall bear interest from

the date of disbursemeni at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect. Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and cetain these payments as a loss reserve in lieu of mortgage
insurance, Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss

reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.
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9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or ather taking of any part of the Property. or for conveyance in lieu of' condemnation, are hereby assigned:
and shall be paid to Lender.,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due. with any excess paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking. unless-Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraction:
(a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Propenty in
which the fair market value of the Property immediately before the taking is less than the amount of the sums secured im-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides. the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if. after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages. Borrower fails to respond to Lender within 30 days after the date the notice
is given, Lender is authot X or repair of the Property

p
or to the sums secured b In QQMQ tﬁs

Unless Lender an stherwis€ igree . n itdtion of'y rincipal shall- not extend
or postpone the due date ¢ tH MmTfMMM' el mount of such payments,

11, Borrower } pseds rahce BY- r e Exten the time-tor payment or
modification of amontization of thgqums pﬂwﬁ%ﬁfﬁ‘%&ﬁ;ﬁ%@%ﬁ by pend any successor in interest
of Borrower shall not operpte tofelease the Lubility of the origi rroWer ‘s successors in interest. Lender
shall not be required to commence pradeedidzaigainks any sucsesiéeindnrefestdr refuse 1o cxiend time for payment or
otherwise modify amortizatidn of the sums secured by this Security Instrument by reason of any ¢ 1and made by the original
Borrower or Borrower's successors in interest. Anv forbearance by Lender in exercising any right or remedy shall not be
a waiver of or preclude the exercisc.of any fghior medy,

12. Successors and Assigris Bound; Joint and SeverslLiabliity; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrow subject to the provisions
of paragraph 17, Borrower's covenants,and agreemen(s shall be joint and several. Ay HOrrows vho co-signs this Security
Instrument but does not ¢ xccute the Note! (a) is co-5igning this Security Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Tnsirument: (b) is not personally obligated to pay the
sums secured by this Security Instrument? and (c) agices that Lendes and any oticr Borrower may agrec to extend, modify,
forbear or make any accommodations with regard to the terms eithis Security Instrument or the Note without that Borrower's
consent. 9 )%

13. Loan Charges. [fithe loan secured byiihis Security {asrument is subject to 2 |2y which sets maximum loan
charges, and that law is { ~interpreted so that thig-iterest er-othdeidan charges collecied or to be collected:in connection
with the loan exceed the d limits, then:-(a) afij stich=loan charge shall be reduced b aount necessary to reduce
the charge to the permit nd: (b) any sumsAlfeady coliecied irom Borrovcr v :ded permitted limits will
be refunded to Borrower choose to make disrefund by reducing the pris der the Note or by making
a direct payment-to Bor: 'd reduces princigatiathé reduction will b artial prepayment without

any prepayment charge

14, Notices. Any notice to Borrower provided tor in this Security instrument snali o¢ given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in-this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security [nstrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any. part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
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\person) without Lender's prior written consent, Lender may, at its option. require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period
of not less than 30 days tfrom the date the notice is delivered or mailed within which Borrower must pay all’ sums secured
by this Security Instrument. If. Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower. :

18. Borrower's Right to Reinstate, [f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument: or (b) entry of a-judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which.then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to. reasonable attorneys® fees: and (d) takes such.action as Lender may reasonably
require to assure that the lien of this Security Instrument. Lender's rights in the Property and Borrower's obligation to pay
the sums secured by. this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-
strument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall $

19. Saleof No da R e together with this Security
Instrument) may be sol 7€ times u u ;}gmggg&er. S tin a change in the entity
(known as the **Loan ! i nger Jhefote ecurity Instrument, There
also may be one or m« om@mmemmﬁ ls&mﬂe Note, ¢ is a change of the Loan

Servicer, Borrower wil srp Mg stemyaou i @l pataraph 14 above and- applicable law,
The notice will state the namg anyag ress of t g}?\m??@g?v?c T andﬁlg3 a 'reg‘ft‘o ich payments should be made.
e EablE (aer .

The notice will also contain any otHEFMEf: Cedniced by dogti

20. Hazardous Substances. Borrower shall not cause or permit the presence, use. disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor aflow anyone else o do, anything affecting
the Property that is.in violation of-any. Environmenial-kaw. Thepieceding two senicnces shall not apply to the presence,
use, or storage on the Property of'small quantities of Hazardous Substarices that are generally recognized to-be appropriate
to normal residential uses and 1o maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation . elaim, demand, lawsuit or other action by
any governmental or regulatery agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actun! knowledge. If Borzower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial aztiofsztn, accordance with Environmental Law.

As used in this paragraph 20, **Hazardous Subtances™ Savazhose substances defined o (oxic or hazardous substances
by Environmental Law and (he following substances®zasoline, kéxesene, other flammable or toxic petroleum products, toxic

pesticides and herbicic olatile solvents, matetinls contdining #Skestos or formaldehyd | radioactive materials. As
used in this paragraph 2 tconmental Law'* means féderallawsand laws of the juris ‘here the Property is located
that relate to health, s: vironmental. protéetion,

NON-UNIFORM 'S, Borrower afidpl.eoder futtier covenant an lows:

21, Accelerat Lender chall give rotice to Rorrewer | tion following Borrower’s

breach of any covenant g this Security Instrument (but rot | ition under paragraph 17
uniess applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to. Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreciosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the defauit
is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
of ail sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower,

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

form 3015  9/90 (page 5 of 6 pages)




instrument., Ry

24. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. ¢
(Check applicable box(es)]

X] Adjustable Rate Rider (0 Condominium Rider (J t1—4 Family Rider
(0] Graduated Payment:Rider 0 Planned. Unit Development Rider O Biweekly. Payment Rider
(] Balloon Rider [J Rate Improvement Rider (7 second Home Rider

(] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and-agrees to the terms and covenants contained in this Security [nstrument
and in any rider(s) executed by Borrower and- recorded with it

Witnesses: % \
.................................................................. e Il o (Sea)
—Borrower
Social Security Ny a3
............................. _.Documgntis S
NOT OF —Borrower
This Document issﬁ%lesf)clqr(i)ti)gwgrﬂbf Q040720 e e
- e BRSO THA H S RSSO - —
STATE OF INDIANA, COUNTY+OF LAKE & (G
On this 16thday.of June 1993 , before me the undersigned ry Pub
in and:for said County, personally-appear Jim Lozanovski and Lynn Lozanovski, husband and wife

<3

TUrols - and ackrovledged tive exccution of the foregoi

. \;\

WITNESS myhand.and of Ficial

My Commission Expires: Jun ;1995 (’ l§Lt,ar' f.uga ’
Resident"of ‘Lake County, In

Prepared by: Debbie Parks, First Mortgage Loan Officer
S & T Federal Credit Union
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; . b ADJUSTABLE RATE RIDER
(I Year Treasury Index—Rate Caps—Fixed Rate Conversion Option)
THIS ADIUSTABLE RATE RIDER is made this :............ day of ... JWIC 16 19 93  andis

incorporale't'i into and shall be deemed to amend and suppletnent the Mortgage,
Instrument"’) of the same date given by the undersigned (the “*Borrower") to secure: Borrower's Adjustable Rate Note (the

“Note™') to.....%: 6., Federal, Credit Union,.. 8400 Broadvay... Merrillville.. Indiana  46410...
(the **Lender™) of the same date and covering the property described in the Security Instrument and located at:

5952.E...107th Place, Crown Point, Indiana 46307

--------
R T Y kT T B T R I A PP ) IV IR IIIe Serretrrenerrersnee L R Y PR RN N )

Deed of Trust or Security Deed (the *'Security

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT-ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY, THE NOTE ALSO CONTAINS THE OPTION TO CON-
VERT THE-ADJUSTABLE RATE TO A FIXED RATE.

| ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY. PAYMENT CHANGES

The Note provides for an initial*interest rate of 6'25 %. The Note provides for changes in the adjustable
interest rate and the inonthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

Security Instrument, Borrower and

(A)Change Dates

The adjustable interest rate I will pay may change on the first day of 313D \'200 SRR W 19.94...., and
on that day every 12th mot h fi WILCH MYy a0justaoi pest rat called a **Change Date."’

®) The Index OCUMENtTS :

Beginning with the fi: L @m $n an e ““Index'’ is the weekly
average yield on United S e .ym;u o mry 1 year, n available by the Federal
:“dse""c Board. The most recent L7t figuf® eveilabic esof ths dole 6 53ays pefordsaci€hanye Date is called the **Current

ndex. "’ '

If the Index is no longer available, E%ﬁo%%gelgvﬂﬂpogx aRnf\s gﬁg ?hl;f is based upon comparable information.
The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Dae, the Note Holder will calculate rdy new interes: rate by adding ..3237...ccvverrrnenen. "
percentage point(s) (.22, %) to the Current Index. The Note Holder will ¢ d/the result of this addition to the
neasest one-cighth of one percentage poini (0.125%). Subject to the limits siated in Section 4(D) below, this rounded amount
will be my new interest rate unti! the nex: Change Date,

The Note Holder will then determine the amournt of the montly payment thac would be sufficient to repay the unpaid
principal that [ am expected 10 owe at the Change Date in full on the Maturity Date at my new intarest rate in substantially
equal payments. The result of this calculation will be s neuasesnt of my monthly payme

(D) Limits on Interest Rate Changes Sy 22

The interest rate [ am required to pay at the fizst Changs Dase-will not be greaer wZeeene % or less than
..... A... %. Thereafter, n 10le interest rate will peverbeinereassd or decreas jle Change Date by more
than.....2.... percentage %) from e raie. of juterest [ have b 1e preceding 12 months,
My interest rate will neve han .- 12a29% ik e alled the M

(E) Effective Date ¢

|

‘l

): My new interest rate will become effective on each Change Date. [ will pay the amount of my new monthly payment
| beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again,
| (F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of
my monthly- payment before the effective date of any change. The notice will include information required by law to be
given me and also the title and telephone number of a person who will answer any question I may have regarding the notice.
B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits to a
fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION
(A) Option to Convert to Fixed Rate

I have a Conversion Option that I can exercise unless I am in default or this Section 5(A) will not permit me to do so.
The **Conversion Option’ is my option to convert the interest rate I am required to pay by this Note from an adjustable
rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the first
Change Date and ending on the fifth Change Date, Each date on which my adjustable interest rate can convert to the new
fixed rate is called the ‘*Conversion Date."’

If I want to exercise the Conversion Option, I must first meet certain conditions. Those conditions are that: (i) I must
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give the Note Holder notice that 1 want to do so; (ii) on the Conversion Date, | must not be in default under the Note or
the Security Instrument; (iii) by a date specified by the Note Holder, I must pay the Note Holder a conversion fee of
US. § ...250200.... and (iv) 1 must sign-and give the Note Holder any documents the Note Holder requires to effect the
conversion.

(B)- Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Monigage Association's required net yield as of a date
and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15 years, 30-year fixed:
rate mortgages covered by applicable 60-day mandatory delivery commitments, plus: five-¢ighths of one percentage point
(0.625%), rounded 10 the nearest one-eighth of one percentage point (0.125%), or (ii) if the original term of. this Note is
15 years or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-
eighths of one percentage point (0.625%), rounded to the nearest one-eighth of one percentage point (0.125%). If this required-
net yield cannot be determined because the applicable commitments aré not available, the Note Holder will determine my
interest rate by using comparable information. My new rate calculated under this Section 5(B) will not be greater than the
Maximum Rate stated in Section 4(D) above,

(C) New Payment Amount and Effective Date

If 1 choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment that
would be sufficient to repay the unpaid principal 1 am expected to owe on the Conversion Date in full on the Maturity Date
at my new fixed interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment. Beginning with my first monthly payment after the Conversion Date, [ will pay the new. amount as my
monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate Ridér.
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Pro f allo roperty or any interest in
it is sold or transferred (c i Hedh dn Boprowen isseidior frays :r is not a natural person)
without Lender's prior w ender.may, at its option, require immucdis 1 full of all sums secured

by this Security Instrume 2 N@q}l@\FFxlr@ b & il prohibited by federal law
as of the date of this Sect n ent._Lender also shall not exercise this opnoh if: (a)] /er causes to be submitted
to Lender information required ,’Eﬁﬁ ﬁ‘m\ﬂmﬁnﬁﬂmthﬁsmtl‘tgw lodi, were being made to the transferee;
and (b) Lender reasonubly deiérmines thaioLEnddr's SECurinr il IRie igmnalzcd by the Joan assumption and that the risk
of a breach of any covenant or agreement in this Security Instr :ment is acceptable to Lende

To the extent permitied by applicable law, Lender may char~= a reasonable f== as a condition to Lender’s consent: 1o
the loan assumption. Lender also may scquire the 1ransieres 1o 5ign an AsSUmBLon ag 'ment that is acceptable to Lender
and that obligates the transferee (o keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue tg be obligaied under the Note and this Sceunity Instrume: less Lender releases Borrower in writing.

If Lender exercises.the option to require immediate payment in full, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the dzte the notice is delivered or mailed within which Bor-
rower mast pay all sum secured by this Security Lstrument. . Domower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted '[§>Sccurity Instrument without further notice or demand on
Borrower. ;

MY
VI

jﬁéons stated in Section B/0f this Adjustable Rate Rider,

2. If Borrower exercises. the Conversion OptigiShder the corgit
the amendment to Unifc venant 17 of the Seéufm Instrumendsgontained in Section ( yove shall then cease to be
in effect, and the provi Iniform Covenari 17 of tie Security Instrument shisi! be in effect, as follows:
Transfer of the Pr Benelicial lnte’rff,;tf‘mﬁﬂgf@géi. If all or an Property or any interest in
it is sold or transferred | intarest in Bo¥roweris’sold or transfes ver is not a natural person)

without Lender's prior - i i in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower mus: pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permifted by this Security Instrument without furher notice or demand on Borrower.

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

(Seal)
-Borrowar
> .
...j.t;.fm?. ......... _01 SR QNS i (Seal)
Lynn Lozanovski -Borrower

prepared by: Debbie Parks, First Mortgage Loan Officer
S & T Federal Credit Union
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