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FHA MORTGAGE

FHA CASE NO. .
STATE OF INDIANA 151-4319584-729 ;
~"This' Mortgage ("Security Instruient”) is given on MAY 28TH: , 1993
The'Mongagoris : :
M.. SCOTT*CHANDLER, AN: UNMARRIED=MAN, ;
)
Vilioss 1SS s . |
1030 W. SZND DR < eCuHewt 1S
o | NOT OFFIC Ichdt: rity, Instrument is givenito
INDEPENDENCE ONEjMORTCAGE €BRPORATIO,N, A-MJCHIGAN 'CORPORAL I ON ;
1s Document 1s the property of 4
whiich is‘organized and ¢xisiing undet lhelivsdf s 1CiseaNty Recorder! vand whose |
addressis 300 GALLERIA OFFICENTRE, SOUTHFIELD, MI 48034 :
("Lender®). B of owes Lender. the principal’sum of .“
SEVENTY. EIVE THOUSAND THO' HUNDRED 7ND® N0/ 100
DolirsUSS 15,200000, A L )
This_debt'isievidénced by-Bomower's:note. dated the'same date ‘as thisiSecurity- Instrument ' "Note"), which: provides' for.
:monthly. payments, witt (15 full debtif not paid carliesidus i dgiayable on; JUNE 15T, 2023 .
'This 'Secirity - Instrument. nres to ‘Lender: |(a) thé ycpayment ¢fithe debt evidenced by /11! lote,..with*interest, :and all
wrenewals,, extensions! drd .modifieations; (b) mcg%_";\: enitof-all ©fhez, sums, with-intercst, advariced under.paragraph-6.o
-protect the:security of: scity Yastrumient;: andi(e) Uieperforrance of Borrower's oo and agrcemerits-undcr.this
Security Instrument<a 5. Forthis purpégj«’s:@brroqu‘i»'dgs"s'hgéby mortga ndiconvey, to-Lender the
following described pr it N DA County, Indiana:
LOT 32 IN -BLOCK ~TED 1PTAT OF WRTGHT:MANOR A1 ARY,,
AS PER PLAT' THERECQE, RECQRDED. LN PLAT BOOK 34 PAGES ICE Lg" &
OF THE RECORDER OF “LAKE COUNTY, INDIANA, w?{% a2
:m.c- e 5’;9\; |
g Fie o g;.,
o E " g
e W e
2= N o A
A A
o = |
y
which has the address of 2101 W. 58TH AVENUE MERRILLVILLE ﬂ
Street) [City): i
Indiana 46410 ("Properiy Address!); 3\
{Zip Code] :
TOGETHER WITH all the improvements now- or- hercafter. erected .on the property, and all casements, rights, :
appurtenances, -rents, royalties,, mirieral,, oil -and gas'rights and .profits, water rights -and-stock and all fixturcs now or i
hereaftér.a pért of the property. All replacements and additions shall also be covered by this Sccurity Instrument, All of the !
foregoing is referred o in this Security Instrument as the "Property." a‘
BORROWERZCOVENANTSY.that. Borrower is lawfully seized: of the cstate hereby..conveyed and has the right 10 ’i
mortgage;. grant and ‘convey -the' Propeity and?that the Property is -unencumbered;. cxcept for.cncumbrances of record: i
‘Borrowes. warrants. and .will . defend* gencrally the title to the Property against all:claims and demands; subjcctito any 1‘
encumbrances of record, 201 i‘
_ . , Great Lekes Buslons Forme, tnc. B 5/ -
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. 1iPayment of Principal, Interest and Late Charge.  Borrower shall hen d incipal intel
the debt evidenced by the Note and late charges due unger the Note. pay when du the principal of, and igfctest on,

+Monthly Payments of Taxes, Insurance and Other Charges, Borrower shall include in cach monthly, payment,

together with the principal and'interest as set forth in the Note and any late charges, -an' installment of any (a):taxes and-
lal-assessments levied or to'be levied agmns't\ tge Property, (b) leaschold payments or ground rents on m’é Property, and:

spec
(c) premiums for insurance required by angmp .
Each»monthly, installment -for -items: (a), (b);and (c).shall equal one-twelfth of the annual amounts, as reasonably

estimated by:Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated:

amouits, The full annual amount for each'item ' shall be accumulated by Lender within‘a period ending onc month before an
{,t:cmo ~wogk{inbecon:.e delinquent, Lender. shallthold the -amounts collected:in- trust to payp?tcm‘s‘(n):(lg)) and’(c): before they
me delinquen

If-at’any ‘time the total of -the payments held by, Lender for items (a), (b) and (c), together with' the future monthly
payments for-suchitems :payable to Lender prior.to the due dates of such items, exceeds by-more than- one-sixth the
cstimated amount of payments required:to ‘Ray such items when due, and if paymenis on the Note are current, then Lender
shall cither refund:the excess over onc-sixth of-the-estimated'payments or credit the excess over one-sixth-of-the estimated
payments o subsequent:payments-by Borrower, at the option of ‘Borrower, If the total of the payments made by:Borrower
for item (a), (b), or (c) is insufficient to pay, the ilem when due, then Borrower shall pay.to Lender any-amount necessary-to
make up the deficiency on or before thedate the'item becomes due.

As uscd-in-this: Sccurity Instrument, "Secretary” means. the Secretary of Housing and Urban Development or his or her
-designco.: In-any year in which the Lender must pay a mortgage insurance premium to;the Sccretary, edch monihly,payment
‘shall also;include either: (i) an'installment of the annual mortgage insurance premium to be paid by 'Lender tothe Secretary,
or.(ii)'a monithly charge instead of a mortgage insurance premium if this Security Instrument is held by. the Secretary, Each
‘monthly. installment: of the :mortgage- insurance premium-shall be in'an amount sufficient:to accumulate’the full grinual
'mol‘lsgagc‘insurqn.ce, premium with Lender one month.prior to the date the full’annual mortgage insurance premium'is duc'to
the- Secretary; or-if-this. Security. Instrument is held by the Secrcunav. cach monthly charge shall be in an amount cqualito
one-twelfth of onc-half percent of the outstinding principal balance duc on the Note,

If Borrower- tenders:to Lender the full payment of all sums secured ‘by this Sccurity: Instrument,, Borrower's account
shall; be- credited with«the- balanice: remaining -for all installments for items (a), (b) and (c) and -any' mortgage 'insurance
premium installment that Lenderthas not become”obligatedito: pay- to:the Sccretary, and Lender shall:promptly. refund any
excess funds 'to Borrower. Immediately nriorto-a foreclnsuracala of tha Pranarty or itg nnnu:n:!ﬁl)n;by uhdcr"Bdﬁowcr’s
account shall be credit > £ ‘ ’ o

3; Application of ) m @ shali nder as follows:.
£ tarytqimtga x(;@c nce prefuiunt: by =10 the' Seot ie. monthly charge by the
ccretary, instead 'c . .
SECOND, to -any Sp mmm& , ‘flood” and -other hazard
insurance premiun re 'l?ffiw .
THIRD; to ifiterest dise und Jdpocument is the property of
FOURTH:to amortization of the princip: edNOte:: 1
FIETH, to lato cha ¢ due und &W@%%nty'Recorder. |
. 4,Fire, Flood and Other Hazard Insurance, Borower shall insure-all improvements:on the Property, whethicr now
in existence- or subscquently erecicd, against hazards; castiallics, and -conti ies, including fire,-for which®Lender

requires insurance, This insurance shall be maintainedsin‘the. amounts and:for the-periods that Lender requires, Borrower
.shall also-insiie all-improvements on thie Property, whether now in existcnce or subsequently erccled, against:loss by floods

‘to.theextent required by the:Secrety. All insurence shall be carried with companics approy ‘b‘y~lu¢ndcr. The insurance:
:policies and .any’ renewals’ shall'be. held by Lender and shall include floss payabie-clauses in favor of, and in. a.form
acceptable to, Lender,

In the event of loss, Borrower shell give Lendcr immediate notice by mail. Lender may moke proof-of loss if not made
romptly -by. Borrower. Hach insurance,company concemed is hereby authorized and directed 10 make payment for such

oss directly to Lender, instead of ‘to Borrower and to Lender jointly. All or any, past of the insurance- proceeds may. be-

applied:by. Lender, at-its option; either (a) to the reductini 0€ fhie-indebiedness under the Note and 'this Sccurity. Instrument,
first to any- delinquent amounts applied in the ordefiitFaragrepic-3, and then to prepaymens of principal, or (b) to_the
restoration or repair_of the damaged propenz. Any/application of té-proceeds (o the principa! shall not extend or postpone

the due date of the mc nayments which are cf¢med-to/in Pasagraph 2, or change the 1t of such.payments. Any
cxcess -insurance proce ~,an amount required i0 pay.all ouistanding indebtedncss 1¢c Note-and: this Sccurity
Instrumeént shall be pai ity lcrally enutlesthereta,

In' the cvent of fo fis Security. Instumeni-actother- transfer of U erty that extinguishes the
indebtedness, all right, of Borrower in afid-te-inSarance policics in to.the purchascr.

5. Occupancy, P itenance and -Protecti [ the P er’s; Loan Application;

Leaseholds. Borrower shali occupy, esiablish, and.use the Propeity-as-Boriowci's principal residence.within sixty. days
after the exccution of this-Security Instrument and shall:continue: to occupy the Property’ as:Borrower's principaliresidence
for at:lcast one year after the'date of occupanicy, unless the' Scerctiry determinics this requirement will cause undue hardship
for. Borrower, or-unless extenuating- circumstances..exist which arc“beyond Borrower’s controli Borrower shall notily
Lenders of any. extenuating circumstances: Borrower.shall not commit waste or destroy, damage or substantially change the
Property ‘or_ailow the"Property to deteriorate, :reasonable wear and tear excepted. Lender may inspect the Property if: thie
Propety is vacant or abandoned or.the loan' is in default. Lender may: take reasonable action to protect and preserve such’
vacant or -abandoned’ Property. Borrower shall also: be in default if Borrower, during: the loan application process, gave
materially false or inaccurate -information: or statements to. Lender (or failed to provide -Lender with any matcrial
information) in-conncction: with the' loan evidenced by the Note, including, but not limited to, representations concerning
Borrower's occupancy of the Property as-a principal residence, If this:Security Instrument is on a leaschold, Borrower shall
comply. with the provisions of the lease, If Borrower acquires fee title to the Property, the leaschold and fee title shall not be

‘merged unless Lender agrees to the merger in writing.

6. Charjes to Borrower and Protection of Lender’s Rights in the Property, Borrower -shall pay-all-govemmental
or municipal charges, fincs and impositions’ that arc not included in Paragraph 2, Borrower shall pay these obligations on
time directly to' the entity-which is owed the payment. If-failure to pay would adverscly affect Lender’s interest in the
Property, upon Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments,

If Borrower fails to make these pxxmcnts or. the payments required by Paragraph-2, or fails to perform any other
covenants and agrecments contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations),
then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights'in the Property,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2, L

Any.amounts disbursed by Lender under this Paragraph shall become an addiuonal debt of Borrower and'be sccured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at thic option
of Lender, shall be immediately due and payable. . . R

7. Condemnation, The procceds of any award or claim for damages, dircct or conscquential, in conncclion with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, arc hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Sccurily Instrument. Lender shall apply such proceeds 1o the reduction of the indebicdness under the Noto and this Security
Instrument, first to any delinquent amounts-applied in- the order provided in Paragraph 3, and then to: prepayment of
principal. Any-application of the proceeds to the principal shall not cxtend or posipone the duc date of the monthly
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-payments,. which are referred to in: Paragraph-2, or change the amount of such payments, Any cxcess proceeds over an:
amount required to pay all outstanding indeglcdncss under the Note and this Securil;yr lnstmmcn{ shall bci;mid to the entity
‘Jegally entitled thereto,
8, Fees. Lender ma{éwueqt fees and charges authorized by the Sccretary,
9.*%}.;08:;1. {:r ?.end T Cacont & limited'b lations issued b
a) Default er may, except as limited by regulations issu .the Sccretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Securit; lnslrumcn% P
() Borrower defaults by failing mlga)' in full any.monthly. payment required by this Security Instrument prior.to
or on the due date of the next monthly payment, or
§ii) Borrower defaults by failing, for a period of thirty-days, to perform any other obligations contained in this
Security Instrument.
(b) Sale Without: Credit Approval. Lender shall, if permitted -by applicable law and with the prior approval of
the Sccretary, require immediate payment in full of all the sums sccured by this Sccurity Instrument if:
(i);All or. part of: the: Property, or a- beneficial ‘intercst in.a trust owning all or part of the Property, is sold-or
atherwise transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupicd by the gurchnscr. or granice as his or-her principal residenceyor the purchaser or
granieetdocs so~occupy - the: Property. but his or her credit has: nottbeen approved: in=accordance “with the
requirements of the Secretary, ,
(c) No Waiver, If circumstances occur-that-would permit-Lender to require immediate payment:in full, but
Lender does not require such payments; Lender does not waive its rights with respect to subsequent cyents,
(d) Regulations of HUD Secretary. In_many circumstances regulations issued! by :the Secrétary will limit
Lender's rightsiin the case of payment defaults, to require immediats payment in full and forccloss if not paid; This:
Security Instrument docs not authorize acceleration or foreclosure if not permitted by regulations of the Secretary,
(e) Mortgage Not Insured, Borrower ‘agrees that should this Security. Instrument and the note secured thereby not-
be-cligible for insurance under the*National Housing Act within*90 DAYS from the
date hereof, Lender may, at its option:and‘notwithstanding anything in Paragraph 9, require immediate payment in:
fult ofall suiis secured: by.this Security Instrument, A writien statement of: any. authorized agent of the Secretary

'dawd'%subsequent:ib 90 (NINETY) DAYS from the date hereof,. declining, to-insurc this Sccurity
. rlnsyument‘and she nnte soenred tharahye chall.ba deamed conclusive nroof of such innliuibmw. Nolwm\su\ndingxﬂ\c
‘foregoing, «thi be_exercised bysLender when the™y wsrance is solely:due: to

_ Lender'sifalr oA I SR !

-10, Reinstatemen g Tight {0 be rein iif. Lender has.icouic c:paymentjin full because
of. Borrower's: failure an Nl‘@w X M § right -applics -cven .afier,
foreclosure +proceediny mstiiated, To reinstate the Securily Inst oMo wCr ender in; a%lump: sumxall
amounts required’ to'bring HorbWer's ccoin includi

ants required’ 3L incleding,dod (s;j@ gigobligationsiof Borrower. unider this
Security: Instrument, foreclosure.cos ma Egd customary altorhicys” Tees andiexponses properly associated! with
the:foreclosure. proceeding: Upon ¢ . By ‘ ment and the obligations:that it:sccures
shall’remain in-effect as if-Lender had not-required immediate payment in‘full; However, Léndcr.is not required ‘to” permit
reinstatement if: (i) Lender has'aceepted reinsiatement after the commencement of -foreclosure proceedings within'two years
immediatelypreceding the, commenceient el a currcnt foreetosure proceeding, (1) reinstaiement will'preclude - forcclosurd
?g;fqiffc_rcnt grounids'in the future, or (i) reinstatement will adversely affect the priority of the lien created by this Sceurity.
Instrument, -

11 Borrower Not Released; Forbearance’by Lender Not aWaiver, E: of thc dme -of payment. or
modification of amortiz2tion of the sims secured this Security Instrument granted by Lender (o dny.siccessor in interest
of Borrower, shall riot operate o release the liability. of the original Bomrower or Borrower's successor in interest.s Lender
shall notibe required (o comme: ceedings agzoinst-any cin interest or refuse to cxtend: time, for. payment or
otherwise modify amortization of: the-sums”secured' by this Security-Instrument by reason dny derand ‘made by the
original Borrower. of Borrower's successors.in inferest, Amvyiforbearance by Lender in exercising any right or remedy shall
fiot be a-waiver of or preclude the exercise of any rightorremedys.

12> Successors and Assigns Bound; Joint andSeveral Liabtity; Co-Signers. The Coveriants and agreements ofthis

‘Security Instrament shall bind and ‘benefit the suces3sors and ssigns-of Lender and Borrower, subject to the provisions of
Paragraph:9.b. Borrow venants and agréeniénts shall be jointand scveral, Any Boi who co-signs this Sccurity
Instrument but does nc the Note: (a) is casigning-ihis;ScCurty Instrument ont age; grant.and convey. that
-Borrower’s - interest in » under, the terms)@f-Ltis: Scatinity. Instrumen; (b) nally,obligated to pay-the:
sums sccured by this ¢ rent and-(c) agress AhatiLender and any ot y agree to exténd, modify,.
forbear -or make-any “witlvregard“to-ie-terms oF this Soc or the Notetwithoutsthat.
Borrower’s consent.

" "13.Notices.  Any- notice to- Borrower provided: for-in this Security. Instrument shall be: given. by Jdelivering it or by’
‘mailing it by first class mailiunless applicable law-requires. use-of another methiod. The:notice ‘shall;,be- dirceted 1o the.
Property” Address or any, other address Borrower. designales by notice' to: Lender.. Any- notice:to Lender- shall*be given by

first class mail t0.Lender's address stated’ herein“or any.address Leénder designates by. notice 'to ‘Borrower. Any:nolice.

.provided for in this Security- Instrument shall be deemed to have been given to Borrower or Lender when given-asiprovided:

in this paragraph, ) e

‘14? Goﬁ'nihﬁ"haw;' Severabiiity. This: Security Instrument shall be govemed by. Fedcral‘law and the law of the
jurisdiction.in which'the Property is located. Inithe event that any provision or clause of this Sccurity: Instrument or the Note
conflicts' with applicable:law, such coniflict shall:not affect other provisions of this Security. Instrament or the Note which
can‘be given effect-withiout the conflicting provision, To this end.the provisions of this Sccurity Instrument and the Note arc
declared to be severable. ,

15. Borrower’s Copy.. Barrower shall be given one conformed copy of this Sccurity Instrument.

16. Assignment of Rents.  Borrower unconditionally assigns and transfers to Lender all the rents and revenucs of the
Property. Borrower authorizes Lender or Lender's agents (o collect the rents and revenues and hereby directs cach tenant of
hic Property to pay the rents to Lender or Lender’s agents. However, prior to Lender's notice to Borrower of Borrower's
breach of any covenant or agicement in the Security. Instrument, Borrower shall coliect and receive all rents and revenues of
the Property, as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment
and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, 10 be applied 1o the sums secured by the Sccurity Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and () each tenant of the Property shall pay all rents due and unpaid to Lender
or Lender's agent on Lender’s written demand to the tenant.

Borrower-has not exccuted -any grior ‘assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16, o o

Lender shall not be required to enter upon, take control of or maintain the Property before o after giving notice of
breach to Borrower, However, Lender or a judicially appointed: receiver may do.so at any Llime there is a_breach, Any
application of rents'shall not cure or;waive any default or invalidatc any other right or remedy of Lender. This assignment
of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,

: Oreat Lakes Business Forms, Inc. I
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and'agree as follows:

17: Foreclosure Procedure, If Lender requires immediate payment in: full' under paragraph.9, Lender may foreclose
this Security Instrument by judicial proceeding; and any other remedies permitted by applicable law, Lender shall be entitled
‘to collect all-expenses incurred in pursuing the remedies: provided in this paragraph 17, including, .but not limited to,
reasonable attorneys' fees and costs of title evidence,

18. Release, Upon payment-of all sums secured by this Security Instrument,.Lender: shall release this Sccurity
Instrument without charge to Borrower,

19. Waiver of-Valuation and‘Appraisement. Borrower waives all right of valuation and appraisement.

Riders to this Security Instrument, If one or more riders are cxecuted by Borrower and recorded together withthis
Security. Instrument,-the covenahts of each such rider shall be’ incorporatedvinto and shall amendand supplement the
covenants and agreements of this:Security Instrument as if the rider(s) were in a part of this Security Instrument, [Clicck
applicable box(es)).

Condominium Rider. D Graduated Payment Rider D Growing Equity Rider
;D Planned Unit Dévelopment Rider ‘E] Other [Specify) FHA' ARM RIDER

‘BY SIGNING BELOW,. Borrower accepts and-agrees to the terms contained! in' pages 13through 4.of- this Security
Instrument and In any rider(s) executed by Borrower and recorded with it.

" Documentss: o ortower
NOTOFFICIAL! . = sw
. Borrower
This Document is the property of
the Lake County Recorder! i (Seal)
Horrower
—_——— — (Seal)
Borrower
STATE'OF INDIAN/ LAK! County ss;
On'this:  28tY lay of¢ May, 1993 , before me, the undersigned, a
Notary Publicin 'ﬁﬁd’l said County, personally appeared M. Scott Chandl er, an unmarried: man
A ™ . i §
PP A e » andasknowledged the exccuiion of the foregoing instrument,
ot f),;’,{-;—-., P N :
<o\ lness ing b Al scall
IOREIVRRD ,
. My Commiission’eXpi Al :
REsident of-Por & ——
“3;£9§;ﬂ75;;>v Christa.A. Gillis Notary Public
. %’{ﬂcg:,--.j ,”

'Ihpxﬁ'étfqrgentwas prepared by: BETH: A. KOLBERT, CLOSING AGENT FOR' INDEPENDENCE ONE MORTGAGE

CORPORATION, 5241 Fourtain Drive, Suite A, Crown Point, IN 46307

: Great Lakes Buslnaes Forms, inc. I
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FHA MULTISTATE ADJUSTABLE RATE RIDER
‘THIS ADJUSTABLE RATE RIDER is niade this 28TH: day of

MAY o, 1993 » and'is incorporated into and shall be deemed to amend'and! supplement
the Monsase. Dccdtof Trustvor Security Deed ("Security Instrument”) of the same date given bysthe- undctsigricd
("Borrowes") to secure Borrowcr 8 Nole ("Nolc") "}

INDEPENDENCE :ONE*MORTGAGE CORPORATION, A MICHIGAN
CORPORATION

(the "Lender”) of the same date and covering the property. described in the Security Instrument and located at:

2101 ‘W, 58TH .AVENUE, MERRILLVILLE, IN 46410
(Propeny Address)

THE NOTE CONTAINS; PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND' THE MONTILY PAYMENT, THE :NOTE LIMITS THE
AMOUNT THE BORROWER'S: INTEREST RATE CAN CHANGE: AT ANY ONE
TIME AND THE MAXIMUMIRATE THE BORROWER MUST PAY.

Document 1s .
NOT OFFICIAL!

ADDITIONA] ’lﬁm n addition:to the,eov 1s-and: agreemcnts il
-and Lender furthey GraeRent is € e prope f

o ' the Lake County Recorder!
INTEREST RATE AND MONTHLY PAYMENTC GES

(A) Change:Date
The intcrcst ralc may changeon the firstdny of OCTOBER, 1994 ;and'(hat day of ‘cach succeeding year..
"Change’ Dalé" means each date on Which the intcrest rate could'chi e,

(B) The Index

Begmnmg‘ with the firsb ChangedDate, the interest ratewill be based on an Index, "Index" means the weekly average yield
:0n ‘United States: tsury Securitics: adjusted ito” & constant matymy of one year, as madc available by the' Federal Reserve

Board. "Ciirrent Indcx™means the most recent lng!d ’ﬁg.ﬂ'& #veilable 30 days before the C"aiize Date: If.the'Iadex (as defingd
above) is‘no- longe A\ ‘ble. Lender will usc\gsra -new Indox my index prescribed by-Uje cerelary; As used, m'unstRndcr,

"Secretmy mcans Sucreldry of Housing: n[sé" rhan Dcchonhipm or-his:or her design snder,will give Borrower, notice
.of thé new Iridex, ,—: -

(C) Calculatiq R (‘hangesq 2o, INDIAY ™ ¢ -\‘»\

Before cach Cl o it calciilite & few thierest rate b dd
‘TWO percentage

ipoints ¢ 2.0000: %)to the current Index and roundifig thé sum to the ricarcst one-cighth of one percentage ‘Point(0: 125%)
'Sub_wct to the hmnts stated'in: Paragraph' (D) of this:Rider,this rounded amount: will be; the new interest ratetuntil the next
Changc Date.

(D). Limits on Interest Raté" Changes
The: intcrest rate-will never increase or.decrease by-more than one percentage:point (1.0%)-on any single-Change Date,
The i interest rate will niever be more than five percentage points (5.0%) higher.or lower than the initial interest rate.

(E),Calculation of. Payment Change

If the interest rate chnngcs on:a:Change Date, Lender- will: calculate the:amount of monthly payment of principal and
interest which wouldibe necessary to répay the unpaid: principal balance in fullat the maturity date at the ncw:interest rate
through subsumually cqual payments. In making such calculation,- Lender will-use the unpaid principal balance which would
be owed on.the Chiange Date if there had been no default in payment on the Note, reduced by the amount of any prepayments
to principal, The result of this calculation will be the amount of the néw monthly payment of principal and intcrest.

(F) Notice of Changes»

Lender. will give notice to Borrower of ‘any change in the interest rate and monthly payment amount, The notice must be
given at lcast 25 .days before the new monthly paymcnt amount is due, and must sei forth (i) the date of the notice, (ii) the
Change Date, (iii); the old interest rate, (iv) the new interest rate; (v) the new monthly payment amount, (vi) the Current Index
and the dale it was published, (vii) the method of calculating the change in' monthly payment: amount, and (viii) any other

information' which may be required by law from time to time, oot
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(G) Effective Date of Changu

A new -interest rate calculated'in accordance with-Paragraphs (C) and (D) of-this Rider will become effective on the

Change Date, Borrower. shall make a paymeit in:the ficw-nionthly. amount beginning on the first payment date which
occurs at least 25 days after Lender has.given Borrower the notice of changes required by- angmph (F):of this Rider.

‘Bortowcr shalliliave no obligation to pay any increase in the monthly payment amount calculated in-accordance with
‘Paragraph (E)of this Rider-for any payment date occurring less than 25 days after Lender has given thie required notice. If
‘the:monthlypayment amount calculated in accordance with: Paragraph (E)- of this ‘Rider- decreased; but Lender failed to
:give. tiicly notice of the decrease-and ‘Borrower made any monthly. payment.amounts cxceeding the payment amount
which should have been stated in a umcly notice; then Borrower has the option to cither (i) demand the retum to Borrower
of any exccss payment,-with interest thereon at:the Note rate:(a rate cqual to the interest rate which shoald have been.
:slalcd in a'timely.notice), or (ii): request that any excess payment, with interest thercon at-the Note rate, be applicd.as:
paymet of principalLender's obligation to retum any excess payment with interest on-demand is not assignable even if
:the Note is otherwise assigned before the demand for return-is made,

BY SIGNING BELOW, Borrower accepts ‘and agrees-to the terms and covenants contained in pages 1:and 2" of this-
.Adjustable Rate Rider,

M Iott CLotl o

M. -SCOTT CHANDLER Borrower Boouts
" Borrower Borrower

— ~ ) cate ° - e - i (Scal)'
D OCﬂTﬂent 18 . ‘Borrower
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