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TOGETHER WITH all the improvements now or hereafter erected on the propenty, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a
part of the property. All replacements and additions shall also be covered by this Security Instrument, All of the forcgoing is
referred to in this Sccurity Instrument as the **Property.*’

BORROWER COVENANTS that Borrower. is-lawfully scised of the estate hereby conveyed und has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to'the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of. Principal; Interest and Late Charge, Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2, Monthly Payments of Taxes, Insurance and: Other Charges, Borrower shall include -in cach:monthly.payment,
together with-the principal und interest as set forth in‘the Note and any late charges, an installment of any (u) taxes and'special
assessments levied or to be levied againstathe «Property, -(b)<leaschold payments-or ground rents on'the -Property, and (c)
premiums for insurance required:by paragraph 4.

Each-monthly installment for ftems (n); (bY, and () shuttrequat onc-twelfily of the annualfamounts, as reasonubly estimated-
‘by Lender, plus an amoun! 1 UUHION: DIEIICE OL ok §10Te the-estimated amounts, The
full: annual amount for., ca ; nﬂﬂumﬁ i : mth-before an-item would'

become delinquent. Lend Id ; @ . i y"t X d (c)-before they become
delinquent. N wpi“ ﬂWT& iﬁn! :
If at-any time he totn) ‘:r[ Wn!?l Eﬁrﬂeﬂ‘%ﬁ? i%bﬁcRr g) ndqg sther with the*future monthly

payments for such items-pryublé to Lertér@ribraba uamtyrr eiciemsletcteds by more than one-sixth the-estimated!
amount- of payments requircd to pay.such items when:due, and if payments on"the Note are current, then Lender shall cither
refund: the excess over onc-sixth of the estimated piuyments or ereditithe excess over onessixth of the estimated .payments: to
subscquent payments by Borrower, ot the option-of Borrower, If thestoia) of: the:paymenis made by Borrower. for:item.(a), «(b);.
or.(c) is insufficient to-puy the itcny when due, then Borrower shall paysto Lender any amount 'necessary<to make -up 'the
deficiency on-or before the datedhe iicm becomes due

As used in.this Security-Instrument, **Seerelary’’ means the Seeretary of Housing and Urban:Development-or his orzher
designce. In any year in which the Lendessmust -pay o mortgage. insuruace premium to the Seercidry, each monthly payment
shall:also include-either: (1) ansinstallment of the annual:mortgage insurance premium to be paid by Lender to the Sécretary; or.
(ii) a monthly charge insicad of a. mortgage insurance peeitniyitthis Security Instrument is held by, the Secretary. Each
monthly installment of the mortgage insurance premivgtsitall be incag:mnount sufficient to accundiate the full: annual mortgage

insurance premiuny: with L ~onc month prior to thg~date the fuil: aimial mortgage insurance | um is due to the Sccretary,
or.if this Security Instrun held by the Secretarys eachs monthiy charge shall be in. nt equal to one-twelfth:of
one-half percent of the out incipal‘balance digionthe Nole:

If Borrower tenders Ihpayment-olali“sting*secured by-this S t, ‘Borrower's account:shall
be credited with the bal i y mortgage insurance: premium

instailment that Lender has not become obligated to pay to the Sccn.l.nry. and Lcndcr shall promptly refund any excess funds to.
Borrower, Immediately prior to a foreclosure sale of the :Property or its acquisition by Lender, Borrower's account :shall :be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First,.to:the mortgage insurance premium to be paid by Lender to the Secretary or-to the monthly charge by the Secretary
instead of t the monthly mortgage insurance premium;

Second, to any .taxes, special assessments, leaschold’ payments or ground rents, and.fire, flood and other hazard insurance
-premiums; as required;

Thitd, to-interest due under the Note;

Fourth,.to amortization of the principal of the Note;

Fifth, to late charges duc under-the Note.
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application of the proceeds to: the- principal shall not extend or postpone the due date of the monthly payments,

4, Fire, Flood and Other Hazard Insurance,-Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencles, includingfire, for which Lender requires
insurance.. This insurance shall be maintained in the amounts and for the periods that*Lender-requires. Borrower shall’also-
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by.Lender, The insurance-policics and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and‘in a form acceptable to;-Lender,

In the event of loss, Borrower shall:give Lender immediate notice by mail. -Lender may make proof of loss if- not- made
promptly ‘by Borrower. Each insurance company. concerned is hereby authorized and directed to make payment for such: loss
directly. to*Lender, instead of to*Borrower and-to Lender jointly. Allfor any part-of-the insurance proceeds may be applied: by
‘Lender, at its option, -cither (a) to the reduction of the indebtedness under. the Note and: this Security Instrument, first to any
delinquent umounts applied in the order:in paragraph 3, andithen:to prepayment of principal, or'(b)-to the restoration or repair
of the damaged*Property. Any application of the proceeds tothe principdl shall not extend or.postpone the due date of the
monthly payments which are referred to in:paragraph-2, or change the amount of such payments, Any excess insurance proceeds
over an amount:required to pay all outstanding indebtedness under the Note and this Security Instrument shall: be paid-to-the
entity legally entitled thereto,

In the event of+fore e Strumne! her 4rans { erty that extinguishes the
Indebtedness, all right, titl rMhﬁWﬁlis i fore the purchaser,

S, Occupancy, Pr Mﬂ: QE«EI)G)IAI#&» ‘ jer's Loan Application;,
‘Leascholds, Borrower shu!l occ e b ﬁ“ﬁ}‘bmquméllﬂ)s SRringipn | residence within sixty days-after
the exccution of this Security Tnsutiment apd's ontigue to accupy. me‘s ,i,-ti‘;%orrowc. neinelpal residence for atileast:
one year after. the date of dccuphiney, unfes? &@kﬁn AR AR ﬁﬁ%&& will cause undue hardship for:Borrower,
or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shullenotify Lenders of any
extenuating circumstances, Borrower shull ol ¢ or de damage ntinlly. change the Property or allow
the Property to deteriorate, reasoruble Wear and tear cxeepted: Lender nuy inspeclthe Property il the Property is vacant of
abandoned or:the:loan is in. defavlt. Eender may toke reasonable action (oeprotect and preserve such vacant-or abandoned'
Property. Borrower shall'also be indelnult 1 Borrower, during the loan npplication process, gave materially false or inaccurate
information or statements (0 Lender (or<failcd to provide Lender with any material information) in.connection:with -the loan
evidenced by -the*Note, including, butenot limited to, represenintions congerning Borrower’s occupancy of: the Property as a
principal residence. Ifsthis Sceurity lostrument is on o leaseholdy Borrawer shall comply with the provisions of the lease, If

Borrower acquires fee-title 1o the Property, the leaschold and fee tie shall not be merged unless Londer ngrees to the merger in
writing. RS 02

I~
6. Charges to Borrc nind Protection of . Lefder’ s Rights \r{t_ie Property. Borrow I pay all governmental or
municipal-charges, fines ¢ sitions that are notfilieludsd=in prragraph 2. Borro these obligations on time
dircctly to the entity whicl e payment, If fafEI0 DAY wallldidversely affcc 1 erest in the Property, upon
Lender's request Borrower ~urnish to Leidse fepsiitsievidencing

LTI

If Borrower fails to make these payments or the payments required by pardgraph 2, or fails o perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affeet Lender's rights
in the Property (such as a proceeding in-bankruptey, for condemnation or to enforce laws or regulitions), then Lender may do
and pay whatever is necessary to protect the vatue of the Property and Lender’s rights in the Property, including payment: of
taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall’ become an additional debt of:Borrower and be secured by
this Sccurity Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. -Condemnation. The proceeds of any award or claim for damages, direct-or consequential, in connection with: any
condemnation or other taking of any part of the Property, or for conveyance in place of condemmation, ure hereby.assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid:under the Note and'this Security
Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Sccurity: Instrument,
first torany delinquent amounts-appliedin the order provided in paragraph 3, and then to prepayment.of principal. Any
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referred to in paragraph 2, or change the amount of such payments, Any excess proceeds over an amount required to‘pay all
outstanding indebtedness under the Note and this Security lnstrument shall be paid to the entity legally entitled thereto.

8. Fees, Lender may collect fees and charges authorized by the Secretary,
9, Grounds for Acceleration of Debt,

(w) l')cl't'lultrLcndcr may, except as limited: by regulations issued ‘by.the Secretary in the case of payment- defaults,
require immediate payment in full of all:sums.secured by this Security-Instrument if:

(i) Borrower defuults by failing to pay in full:any monthly.payment required by this Security Instrument:prior to or
on the due date of the next monthly payment, or

(i) Borrower defaiilts- by -fuiling, for-a period of+thirty days,-to perform any other. obligations containedin: this
Sccurity Instrument,

(b) Sale Without: Credit Approval, Lender shall, ifspermitted:by applicable*law andiwith the prior. approval -of the
Secretary,,-require immediate payment in.full of all: sums seciited by this Security Instrument-if;
(i)' All orspart-of the Property, or u:beneficial interest in-u-trust owning all or-part of «the *Property, is sold:or
otlierwise trans/ ' y devi

(i1). The -Prof ¥~ e, purchaser ‘ fl rincipal -residence, or the
purchaser or g ’ Jpﬁbrmmﬁmﬁﬁdh g wved in-accordance withithe
rienensc N QT OF FICIAL!
(c) No=V_Vaiv,er.=lI i< Hgds0 80 ik wawlhpeimitieedes tasgaeiraimmedioc payment in.full, ‘bt Lerider does:
not-require such payinents, Benq:iligoizaat{\én&cdtﬁmw éeﬁnlgﬁg)lwbsequen\ et

(d) Regulations:of HUD Secretary. In many circumstances regulations issued by the ‘Sccretary will limit Lender's
rights in-the-case- of payn oults ramediate_ payrment+n (ull and*foreclose if not paid. This ‘Security
Instrument does not authoriz¢ aceeleration or (oreclosurc if not permitted by-regulations of the Secretary.

o

(e)"Mortgage Not Insured. Bo:rower agrees that should this Security Instrument andithe Note secured-thereby: not'be.
cligible foriinsurance under.the National‘Housing Act- within 60 days from the date hercof; Lender may,. at-its-option
and notwithstanding anything“in pasagraph 9, require immediate payment in-full of all sums.secured:by. this ‘Security
Instrument. ‘A.writlcn statement-0f+any authorized agent of the Secretary dated subsequcnt: to 60" days from the date
hereof, declining: to insure-this Security Instrumestsantiitiie, Note secured thereby, shall be deemed:conclusive proof of
such- ineligibility. vithstanding the foregotg,His optananay. not-be exercised by. Lender when-the unavailability
of insurance is solcly duc to‘Lender’s failure 30sremit a mortaage insurance premivm tothe Secretary,

10. :Reinstatement; fos o right to belreinsiniedsif-Lender has requircd payment in-full because of
Borrower's failure to pay Iue under the Notehoxsthis:Séeurity Instrument,” plies even after foreclosure
proceedings are instituted. e Sccurity InstitideniiBorrower:shall ten um all amounts. required to-
bring Borrower’s account r this Security. Instrument,

foreclosure costs and reasonable and‘ customary attorneys’ fees and expenses properly associated with: the foreclosure
proceeding, Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in' effect:
as-if Lender had not required:immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reinstatement-after the commencement -of foreclosure .procecdings within ‘two-years immediately preceding the
commencement«of a current foreclosurc proceeding, (ii):reinstatement will preclude foreclosure on different grounds in the
future,-or (iii) reinstatement will adversely affect the priority of:the lien created by this Security Instrument.,

11, Borrower Not Relcased; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of-the'sums secured by this Security Instrument granted by:Lender.to any successor in intercst of Borrower. shall:
not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be rcqu?rcd. to
comience proceedings against any successor-in interest or refuse to extend:time for payment-or.otherwise modify amortization
of the sums -secured by this Sccurity Instrument by reason of any demand made by the original® Borrower. or -Borrower’s
successors in"interest. Any forbearance by--Lender in exercising any right or.remedy shall:not be a waiver of or preclude.the
exercise of any right or remedy.
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12, Successors and Assigns Bound; Joint and Seyera) Linbility; Co-Signers, The covenants and agreements of this
Seeurity Instrument shall- bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b, ‘Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not exceute the Note: (a) is co-signing this Sceurity Instrument only to mortgage, grant and convey that
Borrower's interest in-the Property under the terms of this Security Instrument; (b) is not personally obligated to pay-the sums
securcd'by this Security Instrument; and-(c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make.any accommodations. with regard: to the terms of this Security Instrument or {he Note without that Borrower's consent,

13; Notices:-Any notice to-Borrower provided for:in this Sccurity Instrument stiall be given by delivering it or by mailing
it:by*first cluss-mail'unless applicable law requires use of another method: The notice shall be directed to-the Property Address
-or uny other uddress Borrower designates by notice 4o Lender. Any notice to*Lender shall! be giventby.first class- mail to
Lender's address stated herein or any address Lender-designates by notice to Borrower: Any notice provided: for in this Security
Instrument shall:bé demed to have been given to Borrower or Lender-when given as provided in this paragraph;

14. Governing Law; Severability, This: Security Instrument shallibe governedsby federal :law and the Jaw of the
Jurisdiction: in which the Property is located, In the-event that any provision or clause ofithis-Security Instrument or the Note
conflicts with applicable law, such conflict stiall not affect other provisions of this-Security Inctrument or the-Note which cai be

‘given effect without the co »To this end_the provisions of 1 "and the Note:are declared
to be severable; Document 1S
15, Borrower’s Copy. rrovr  INGENER e b ool s o 1

16. ‘Assignment of¢E

s Lheananiaas i bdn AGunARRE WY ek

rents-and revenues ‘of the

Property, Borrower authoriz<s Lender orﬂq@qjhk@itﬂmhﬂyhkemdhwllucs and licreby directs each tenant. of- the

Property. (o pay;the rents-to
any. covenant or agreément
as (rustee+for the benefit ¢
assignment for additional:sc

If Lender gives-notice
benefit-of Lender only, to t
receive all:of the-rents of
Lender's agent-on Lender's

Borrower:has not exec
Lender.from exercising-its 1

Lender shall not be req
to Borrower. :However, ‘Lel
rents shall not cure or wai
Property shall terminate wh

It

:nder or-Lender’s agents. However, prior.to Lender's notice to-Borr
the Sccurity Instrument, Borrower shal!:collect and receive allf rents

Lender ond, BOTTOWRiw Thisyassignnicaisel - ronts constitutes an abs
rity anly,

breach to-Berrower: .(a) all rents, received: by Borrower. shalltbe he
ipplied"to:the sums securcd:by the Sceurity. 1ristrument; (b) Lender s

nant of ti

‘Prope i (c) cach
itten demand to the tenant,

perty shall pay all: rents

iny-prior assignment of3
ts.under this paragraph 5)76

nier upon, take comtrol of o maintain the Prope
gy appoilnté&)fﬁgﬁa}}rwm@x‘fﬁb SO at any tix
rdnvalidate any“SthetHght or remcdy o

§:
]

NON-UNIFORM COVENANTS, Borrower and Lender fusther covenant and agree as follows:

er of Borrower’s bréach of
d:revenues of the Property-
ite assignment and not-an

oy- Borrower as trustee for
I'be entitled to collect-aiid
.and+ unpaid to-Lender or

1 any act-that would:prevent

er giving notice of breach
reach. Any application of
ssignment of rents of the

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security- Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in-this paragraph 17, including, but not limited to,. reasonable attorneys’ fees and'costs of title

evidence,

18, Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security Instrument:

without charge to Borrower.

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,
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20. Riders to this:Se WQM?;Q\ by ecorded together with this
Security :Instrument, the ‘cc sech sucherider sholl be Incorporated:into and she | supplement the'covenants
andagreements of this Security Inst e I Y EJR(E) JVI @l TsAeridy - INF&=0207-6

‘[Check.applicable'box(es))
L_:}- Condominjum'Ri This D%‘gﬁlﬁ!&’&ﬁm papperty lEf; her | Specify)i
L Plafined Unit Developuent Ridefye toWihg Bquity Ridercorder!

BY:SIGNING;BELOW, Borrowcr necepts-andagreesto the terms eontained in this Sccurity Instrument and in:any rider(s)
executedby Borrower and recordediwithit, <

‘Witnesses:
-Borrower
(Scal)
-Borrower
STATE OF INDIANA, LAKE County ss:
™ On:this ZBTH dayof  MAY , 1993, beforeme, the undersigned, a Notary Public in
agj&}fbs’%a Coupty Qtsonally appeared  JEFFREY B AHRENS AND VICKI L AHRENS HUSBAND-AND WIFE
X ', PR
‘2 D A

, and acknowledged: thfxccutmn of the foregoing: mstrumei L

JMy Comnﬁsgqn Explrcs 10-2=93. :
MY ‘COUNTY: OF RESIDENCE' LAKE Notary Public PAUL,A' BARR;CK

This:instrument was prepared by:  ‘NDRWEST ‘MORTGAGE, INC. Robert T.

@ ARINY President. °° Repass, Asst., Vice:
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