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TOGETHER WITH all the improvements now or hercafter crected on the property, and all casements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Sccurity Instrument.
All of:the forcgoing is referred to in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hercby conveyedand.has the right to morigage,
grant and convey the Property and-that the Property is unencumbered, except for encumbrances of record. Borrower warrants and:
will defend gencerally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS*SECURITY INSTRUMENT combincs uniform. covenants for national use and non-uniform- covenants with limited
variations by jurisdiction to constitute a uniform sccurity instrument covering real property,

UNIFORM COVENANTS; Borrower and Lender covenant and agree as follows:

I, Payment of Principal and:Interest; Prepayment and Late Charges.  Borrower shall prompily pay when duc the
principal'of and interest on-the debt evidenced by the Nole and any prepayment-and late charges due under the Note.

2;Funds for Taxes and Insurance,  Subject 1o applicable law. or to a. written: waiver by Lender, Borrower shall! pay-to
Lender on the day monthly puyments are due under the Note, until the Note is paid-in full, a sum ("Funds") for: (a) ycarly, taxcs
and-asscssments which-may auwin priority over this Sccurity Instrument.as a licn on-the Property; (b). yearly leaschold payments
or ground rents on'the Property,‘if any; (c) yearly hazard or property insurance premiums;-(d) yearly flood insurance premiums, if
any; (c) yearly mortgage:insurance premiums, if any; and (f) any. sums payable by Borrower.to:Lender, in accordance with the
provisions of paragraph®8, in licu of the payment of mortgage insurance premiums, These itcms are called "Escrow ltems."

Lender may, atany time,-collect-andhold Funds in an amount not to-exceed the maxim tender-for a federally relatcd -
morlgagc loan may.require SC ceount -under e federab Real L rocedures Act of 1974 as
amended from time to time, H lltlclﬁn\ r $ 10 the Funds sets a lesser

amount. Ifsso, Lender may M q:th : in: unlRRL: k) Ox sser amount, Lender may
estimate the amount:of Func g ﬁ nmm. of future Escrow-licms or
otherwise in accordance witl icahlodaw, -

The Funds.shall be held in ¢ ﬂa&&\%ﬁ‘&mﬁ%éﬁ&h&%%ﬂcﬁﬁén&ﬂ rncitality, or entity (including,
Lender, if:Lender-is:such an instilution) eihie duyaledesl Bama okt Buaotehast 'shall apply (1o Funds to pay-the'Escrow
Items:*Lender may. not charge Borrower for-holding and applying the Funds; annually analyzing the cscrow account; or verifying:
the:Escrow Itcms,-unless Lender pays Borrawer inicrest on the-Funds and applicablc Taw permits Lender to make suchia charge.
However, Lender may requirc Barrowersto_pay-a-one-time chargc (oran independent reai cstate: (ax reporting: service used by
Lender:inconncction with' this loan, - unless applicable 12w providcs otherwise, Unlcss an agzreement is made or applicable law.
requires - interest to‘be paid, Lender shiall not be requircd 1o pay Borrower any inte carnings on- the” Funds. Borrower and
Lender may.agree'in writing, however, thatinicrest shall be paid on the Funds, Lender shall give to Borrower, without charge, an
annual .accounting:of the Funds, showing ercdits and debits.to the Funds 2nd the purpase for which cach debit.to the:Funds, was
made; The'Fiinds are pledged as additional sceurity for all sums seeuscd by ihis Seeurity Instrument,

If the:Funds held by Lender exeeed the amounts permitied ia,bs held by, applicable law, Eender shall accourit to Bofrower for
the excess Funds in accordance with the requirements of applicable w11 the amount of the Funds held.by. Lender at any time is
not sufficicnt to pay the Escrow Iicms when due; Lendesinity'$0 nolifytB#grrower in writing, and,'inSuch case Borrower shall pay

to Lender the-amount-necessary <o make-up «the “defigiericy . Borrower:shall ‘make up the deficiency-in no:more than. twelve
monthly payments, at Lendc discretion,

Upon payment'in full 0 securcd by this Seeuilty tnsirngdent; Lender shall pr nd to Borrower. any Funds
held by Lender. If,-under:p Dender shall acqdie, 01 Sl be Properly, Lcnd > acquisition:or salc of the
‘Propcrty, shall apply.any F nder at the time of acquisition or salc . the sums: sccured by, this

Sccurity Instrument;

3. Application of Payments,  Unlcss applicable law. provides otherwisc, all payments received by Lender under paragraphs
1-and: 2’ shall be applicd: first, to" any prepayment charges duc under the Note; second,:to amounts payable under paragraph.2;
third, to interest duc; fourth, to principal duc; and last, to any latc charges duc under thic Note.

4, Charges; Liens. Borrower shall pay -all- taxcs, assessments, charges, fincs and! impositions attributable to the Property
which may attain-priority over this Sccurity Instrument, and leaschold payments or ground rents;.if any.-Borrower-shall pay these
obligations in thc manncr provided'in paragraph 2, or if not paid in that manncr, Borrower shall pay them on:time dircctly-to the-

‘person’ owed payment. Borrower shall' promptly -furnish to“Lender all notices of amounts to be paidi under. this_paragraph, If
Borrower makes thesc/payimerits'dircctly, Borrower shall promptly-furnish to Lender receipts cvidencing the payments.

‘Borrower shall promptly discharge any lien whichhas priority over this Security Instrumeni{ urilcss g:q fover: (a) agrees in-
writing to-the payment of the obligation secured by the licn in a manner acceptable to Lender;. (b), 9ph§csts it §ogd faith the lien-

by, or .defends against: cnforcement of+the licn in, legal procecdings which insthe Lender’s. obiﬂidn‘b‘]%r t¢%10 prevent 'the
cnforcement of -the-lien; or (c) sccures-from the holder of the licn an agreement satisfactory. to Lendcr. subordinating the lien to
this Sccurity Instrument, If Lender determines that any part of the Property is subject to a licn which may attain-priority over this
Security Instrument, Lender may-give Borrower a notice identifying the lien. Borrower shall satisfy the licn or take onc or more
of the actions sct forth above within- 10 days of the giving of notice.
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S?Hazal"d or Property Insurance, Borrower shall keep the improvements now existing or hercafter crected on the Property
insurcd against'lqss by fire; hazards included- within the-term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance carricr providing the insurance shall be chosen by Barrower subject to Lender's approval which shatl not
be unrcasonably withheld. If Borrower fails to maintin coverage described above, Lender may, at:Lender's option, obtain
coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policics and renewals shall be acceptable to Lender and shall.include a standard mortgage clause. Lender shall
have the right to hold the policics and renewals, If Lender requires, Borrower shall prompuly give to Lender alt receipts of paid-
premiums and rencwal notices,In the event of-loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of-loss if not made promptly by Borrower,

Unless- Lender and- Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or repair of the
Property. damaged; if the restoration or repair is cconomically feasible and Lender's security is not lessened.If the restoration or
repair-is not cconomically. feasible or Lender's sceurity would be'lessened, the insurance proceeds shall be applicd to the sums
secured: by this Sccurity Instrument, whether or not then duc, with any excess paid to Borrower. 1f«Borrower abandons: the
Property, or does not answer within-30-days a notice from Lender that the insurance carrier.has offered to setile a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or-to pay sums sccured
by this Sccurity Instrument, whether or not then due. The 30:day period will begin when the notice is given,

Unless Lender and Bon herwi in wrili lication of 1all not extend or. postpone

the duc date of the monthly dh wH u;ﬁmﬁﬂ e tho yments, If under.paragraph
21 thic ‘Property is acquired 3OrrOWers ﬁ ; %ciu ulting from damage (o the
Property prior to. the acquis PASRIG 0 sascgurgyl by ty Instrumciit immediately
prior:to the acquisi[jo'n'. N 6,‘1.‘ 6M@TATJ\!

6: Occupancy, Preservation Tﬁigameqﬁﬂg ieligfﬂ{é’ e ¥ie WeE's L.oan . Application; Leaseholds, -
Borrower shall' occupy, establish; and use the P}')pc [ty as Borrower's Wc mﬁ within sixty days.after the exccution of
this Sccurity Instruricit afic shail continub A% ceayiiic LSRR LY Q'S'fiﬁﬂ:‘ipnl residence (or at least one year after. the
datc of-occupancy, unless Lender otherwise agrees in writing, whichsconsent shall-not:be unreasonably withheld; or-unless
cxicnuating circumstances exist which arc beyond & control.: Borrower sh oy, damage or impair the Property,
allow the*Property to:deteriorale, or ¢ommit waste on the Properiy. Borrower shall bein défav!t ifsany forfeiture action or
proceeding, whether. civil or criminal, is begun-that in Lender’s pood faith judgment could result in- forfeiture of the Property or
otherwise matrially impair (e lien.ereatcd by this-Security Instrument or Londer's sccuriiy interest. Borrower. may. cure such-a
default-and reinstate, as provided in paragraph 18] by causing (he action. or procceding to:be dismissed with a ruling that,-in
Lender's good faith determination, precludes forfeiture of the Borrover's inigrest in the Property or other material impairment of:
the lien created:by. this Sccurity Instrumcnt o Lender's sceurity- intercst, Borrower shall also be in delault if Borrower, during:the
loan application process, gave materially false or inaccurate information or statements 1o Lender (of (2iled to provide Lender with

any material information) o connection with the loan gvituresa byzhe Note, including, but 1oy limited: to, - represcntations
concerning Borrower's occupancy of thelProperty.as a pfincipal residencsC If this Sceurity Instrumen! is on-a leaschold, Bofrower

shall'comply -with all the pr ns of'thelease. I Bogaer acqircs [2Sitle to the Property; i shold and the fee title shall:
not-merge unless Lender agi 3Uncrger in writing=ee S

7. Protection of Lende n Prop'ei‘ty.f‘-_l__f ‘Bor‘rowgt iails i perform the < d agreements-contained in-
this Sccurity-Instrument, or | proceeding Ut/ NigRificantly affccy 1 in the Property (such-as a
procecding in bankruptcy; p At Or TOTTCITUTC OF 10 CNTOICE laws en Lender may do and:pay

for whatever is necessary. 16 pioicct Uic valuc ol the Property and Lender's nights in.the Propeity, Lender's actions may include:
paying any sums sccured by a lien which has priority over this Sccirity- Instrument, appearing in court, paying rcasonable
attorneys’ fees-and cntering on the Property.to make repairs, Although Lender may take action under-this paragraph 7, Lender
docs not-have 10 do so. A

Any amounts-disbursed by Lender under this paragraph 7.shall become additional debt of Borrower sccured by. this Sccurity
Instrument. Unless- Borrower andsLender. agree to other terms_of:payment, these amounts shall bear interest’ from. the.date of

disbirscimicnt at the Noté rai¢ and shall be payable, with interest, upon-notice from Lender to'Borrower réquesting payx';j_épl.

8:Moftgage Insurance. If Lender required mortgage insurance as a condition of making. the loan sccured by. this Sccurity
Instrument,. Borrower shall pay the premiisms. requiredyto maintain: the mortgage insurance in. cffect. If, for.any réason, the-

‘mortgage insurance coverage required by Lender lapses or ceases to-be in'cffect, Borrower shall pay the premiums required:to-

obtain coverage substantially cquivalent-to the mortgage insurance previously in cffect, at a cost substantially cquivalent to' the.
cost to- Borrower of-the mortgage insurance. previously :in cffect, from an alternate mortgage insurer approved- by Lender. If

.substantially cquivalent mortgage insurance coverage is-not available, Borrower shall pay to Lender cach month a-sum cqual'to
‘onc-twelfth of the ycarly mortgage insurance premium- being paid: by Borrower when the insurance coverage lapsed:or ceased:to
be-in cffect. Lender will -accept, use and retain these payments -as. a:loss reserve-in licu of mortgage insurance, Loss reserve

. Form 3015, 9/90
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payments may no longer be required; at the option of Lender, if mortgage insurance coverage (in the amount and for the period-
that Lender requires) provided by an insurer upprovcd by Lender again becomes available and is obtained. Borrower shall pay the
prcmlums rcquircd 1o maintain mortgage insurance in cffect, or to provide a-loss reserve, until the requirement for mortgage
insurance cnds in accordance with any.written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender- or its agent may make reasonable entrics upon and- inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10: Condemnation, The proceeds of any award or claim for damages, dircct or consequential, in: connection with any
condemnation or other-taking of-any part of the Property, or for conveyance in-licu- of: condemnation, arc hercby assigned and
shall be paid to Lender,

In: the cvent-of a total taking of the Property, the proceeds shall be applicd 1o the sums sccured by this Sccurity Instrument,
whether or not then duc, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property. immediatcly before the taking is cqual to or greater than the amount of the sums sccured by this Sccurity

Instrument immediately before the taking, unless. Borrower and Lender otherwise agree in writing, -the sums secured by this.

Sccurity Instrument shall be reduced by the-amount of the proceeds multiplicd: by the following fraction: (a):the total amount.of
the sums sccured :immediately before: the taking, divided by (b) the fair. market-value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of-the

‘Property immediately tbefore the taking is-less thanithe-amount of the sums. sccurcd lmmcdmtcly beforethe taking, unless

Borrower and Lender otherwise agree in writing or unless applicable taw otherwise provides; the proceeds shall be applied'to the
sums sccured by this Sccuri 104 Wi Suiiiy &iC uici
If the Property.is aban ﬂ'ﬁ“ﬂlﬁﬂi—:rlﬁt W demnor offers to' make-an

-award or scttlc a claim for ¢ )i ﬁ wx M(ixa o the notice is given, Lender
is ‘authorized to collect and N m& G i ;n. N 'ty or 1o the sums:sc¢cured’

by this Sccurity. Instrument;
Unless:Lender and -Bon Jrﬁl's?“;@cﬂ ﬁl &%}%ﬂkﬁ&f&? R&E&X t(?[ﬁn al:shall not-extend or postpone
the due date of the monthly 57y ménts refefrtiao unt of such payments,

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the:time for payment or modification
of-amortization of: the sums sceured by this Security Instrument grantcd by Lender 10 10y sueeessor in interest of Borrower shall
not operate to relcase the liability of the original Borrower or-Borrower's successors ineinicrest: Lendér shall not-be required to
commence proceedings against any successor in interest of refuse o extend (ime for payment oriotherwise modify amortization of
the sums sccured:by -this*Sccurity Insicument by reason of any demand®made by the originaliBorrower. or Borrower's successors
in interest: Any-forbearance by Lender in excrcising any right or remedy shall not be a waiver of or preclude the excrcise of any.
right or remedy.

12, Successors and Assigns Bouad; Joiat and Several Liabllu, )-signers. The covenants and: agreements of this
Sccurity Instrument:shall*bind and bencfit the successors and:assigns of Lender and Borrower, subject to-the provisions -of
paragraph- 17, Borrower's \covenants and»agrccmcnts skl ke j6inszand several. Any Borrower who. co-signs -this Sccurity
Instrument-but-docs not exceule the Note: (a) is co-sig nn,, this Soct.m/ Anstrument only 1o morzage, grant and convey.that

Borrower's interest-in the Properyy wdcr the terms oft#is Security In§fgment; (b) is not-perse obligatcd- to pay. the sums
secured by this Security Ins »and(c) agrees: lha. Lenderand any other Borrower may- extend, modify, forbear.or
make any accommodations 10 the lcrms of u'us Sceurity Insitumcnt or the Noic v Borrower's consent,
132Loan Charges, i red by this Sccw‘xh nstrimeni is subject 1o ts maximum loan charges,.
and that'law is finally intery inicrest or other T64A-charges collec(cd ¢ n:connection: with the loan:
cxceed: the permitted limits, 1 Ioan charge shall be reduced by e amount necessary to reduce the charge to'the

permitted limit; and (b) any sums alrcady collected: from Borrowcr which exceeded pcrmmcd limits will be refunded to Borrower,

‘Lender--may choose to make this refund by reducing, the principal owed under the Note or- by making- a dircct payment:to
‘Borrower, If a refund reduces- principal, the reduction-will be treated as a partial prepayment without any prepayment charge

under the Note:
14, Notices, Any notice to Borrower prowdcd for in this-Sccurity Instrument shall.be given by delivering.it or by mailing it

iby first class mail unless applicable: law requires use of another method, The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to Lender's
address stated ‘herein or-any other address Lender designates by notice to Borrower. Any.notice pravided' for-in this Security.

Instrument shall be deemed to have been:given to Borrower or Lender when given as provided in this paragraph,
15, Governing Law; Severability. This Sccurity Instrument shall be governed: by federal law and -the law of the
jurisdiction in which' the Property is located. In. the event that any provision or clause of this Sccurity Instrument or the Note

conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be

given cffect without the conflicting provision. To this end'the provisions of this Sccurity Instrument and the Note arc declaredito
be severable,

' v “ Form 3045:9/90
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. l&ﬁbi‘rower's,Copy. Borrower shall be given onc conformed copy of the Noie and of this Sccurity Instrument,
17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property. or any intercst in it is
sold or wransferre® (or-if a bencficial interest in Borrower. is sold or transferred and Borrower is not-a natural person).without

Lender's prior writien consent,-Lender may, at its option, require immediate payment: in full of all sums sccured by this Sccurity

Instrument. However, this-option shall not be excrcised by Lender if excrcise is prohibited by. federalilaw as of the date of this
Sccurity Instrument, ‘

If Lender excrcises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not less
than 30 days.from the datc the notice is delivered or mailed . within which Borrower must pay all sums sccurcd by this Sccurity

Instrument,If Borrower fails 1o pay these'sums prior to the expiration of this period; Lender may invoke any remedies permitted:
‘by this Sccurity Instrument without.further notice or demand on Borrower.

18. Borrower's Right to Reinstate;. 1f Borrower meets certain conditions, Borrower shall -have the right ‘to have
enforcement of this Security Instrument: discontinued: at any time prior-to the carlier oft () § days (or such ather period as
applicable law may specify {or reinstatement) before sale of the Property pursuant to any power of sale contained:in this Secutit
Instrumerit; or (b) entry of a-judgment enforcing this Security Instrument. Those conditions arc that Borrower: (4).pays Lender all:
sums:which thenswould'be duc under this Sccurity Instrument and the Note as if-no acceleration 'had occurred; (b) cures any
default of any other covenants:or agreements; (c) pays all expenses incurred in enforcing this Sccurity Instrument, including; but
not limited to, rcasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the licn of this
Sccurity -Instrument, Lender’s rights in.the ‘Property and Borrower’s<obligation to*pay the sums sccured by this Sccurity
Instrument shall continuc+unchanged, Upon: reinstatement by Borrower, this Sccurity Instrument and the obligations- sccured:
hereby shall remain-fully effective as if no acceleration had occurred, However, this right to reinstate shall-not apply in' the casc of
acceleration under.paragraph-17

19, Sale of-Note; Chan
Instrument) may. be sold on
as'the "Loan'Scrvicer”) that
morc changes:of the Loan:
given writteninotice of the «
address of :the’new-Loan. §
information'required by,app

20.'Hazardous Substan«
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pesticides-and: herbicides, volatile solvents, materials contaising astgsios or formaldchyde, and radiozctive matcrials: As-used ins
this paragraph' 20, "EnvironmcntaliLaw" means federal lawe-and daWe ol the jurisdiction where the Property istlocated that relate
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‘NON-UNIFORM COV S. Borrower and Lender fusthercovengnt and agree ¢

21.-Acceleration;alt'em “allrgive'né’z"icem Bovrower prior. to acccles: )
any'covenant- or agreem ecurity lnstnimmf’p‘(h}'l‘_-;; Bot prior ¢ ler paragraph 17 unless
applicable law provides ot tice shalt specify=(a} the defanit; ed to cure the default; (c)
a date, not less than 30 days from the date the nolice is given-{o Borrower; by which the defa ult must be cured; and (d)
that failiire to. cure the default.on or before the date specified in the notice may result in acceleration of the sums secured.
by this Security Instrument, foreclosure by judicial proceeding and:sale of the Property. The notice shall further inform:
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or. any. other defense of Borrower to acceleration and foreclosure; 1f the default is not cur’gd on or before the
date specified in. the-notice,-Lender, at its option, may-require immediate payment in- full of all sums secured by: this
Security.Instrument without: further demand’ and- may foreclose this Security Instrument by judicial proceeding. Lender
shall be-entitled to collect all expensés incurred in pursuing the remedies provided in this paragraphi21, including, but not
limited.to, reasonable aftbrneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security Instrument
without chargc to Borrower.

23; Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraiscment.

ing Borrower’s breach:of*
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24, Riders to this Security Instrument orded dogether. withtthis

4 Sccurity Instrument; the covel cach:sucn rider shail pe i ve Il ameiid:and‘supplement
‘the covenants and agreements y1 MM ﬁrl\ hi rument,
{{Check applicable box(cs)):

‘(] Adjustable Rate Rid N@a:d&EFdI C IAL' ] ly Rider

iL_] Graduated Payment ﬂ“ﬁ@ % .Payment Rider
{L_] BallooniRider This Igﬁ rovcmc}‘tll% q‘éﬂgﬂ? Second Home Rider.
‘] v.A. Rider eisﬁ( ecorder

BY SIGNING BELOW I rower-acccpts and agrees (0 the 1erms and covenants contained'in this Security Instrument andtin
:any, rider(s) executed by-Borrowcr.andrecorded with'it,
"Witnesses: /o & '
: =" (Scal)-
ﬁ. KORNACKI -Borrower:
3
i. | == A 24 (Sca])x
= 3 . ELAINE M. KORNACK] -Borrower:
. ) : (Scal):
AL -Borrower -Borrower
Waazésu "zg,owws
. 03 :‘— A) PN
STW ANDI _44,?7;,»‘2@"3512 County ss:
""f}' I J.*':.'" R R AN _ .
.le;us q,ggn:{d;\ .?.d@dﬁmnay » 1993+, before mej:the undersigned, a:Notary Public
in' dun[y' ly»appearcd
!“"ﬁﬂiﬁ‘ 2 KGR ‘Eﬁff’ "ﬁ"‘ﬂlaine M. Kornacki; Husbaid.and Wife
B0 l}-? AR NI 5, ‘L"'f’—&"ﬁ

I @I&ﬂ?@s)

3 nr' "H
WITNESS Ty liarid z d'bfﬁmal scal:

My.Commission Expires: 3=10-97: iw,c'm AL MAZMM/

Resident of Lake County- ofsry Pifiic /° Joyce M. Phaneu

, and acknowledged the exccution’of! .lhc'fcrcgping‘ instrument,

This instrument was prepared by:
" JENNIFER FORTNER
@-BR(IN) (9105) 'RECORD ‘AND: RETURN TO: Page8 ol 6 Form:3015 9/90
MIDWEST MORTGAGE SERVICES, INC.
“ 1901 SOUTH MEYERS ROAD; SUITE 300
L OAKBROOK 'TERRACE. IL 60181




