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TOGETHER WITH all the  improvements now or hereafter erected on the property, and all casements; appurtenances,
and fixtures'now or hereafier a part of the propcrty All replaoemenu and additions shall also be covered by this Security-
Instrument, All:of the foregoing is referred o in this Security Inatrumem as ‘the “Property "

BORROWER COVENANTS that Borrower is Iawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property-and that the Property is unéncumbeéred; except for encumbrances of record: Borrower warrants
and will defend generally. the title to the Property against all claims and demands, subject to any-encumbrances.of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instriment covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (**Funds") for:
() yearly taxes and assessnierits which may attain priority over this Security Instrument as a lien on the Property;.(b) yearly
leasehold payments or ground reits on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any;-(¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums: These
items are called **Escrow Items." Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally. related mortgage loan may require for Borrower's escrow account under the federal:Real
Estate Settlement Procedures Act of+1974 as amended: from-time to time, 12 U.S.C. § 2601 ef seq. (“'RESPA""), unless
another law that applies to the Funds sets a-lesser amount. If: so, Lender may, at any-time, collect-and hold Funds-in-an
amount not 1o exceed the lesser amount. Lender may estimate the amount of Fund$ due 6n the basis of current.data and
reasonable estimates of expenditures of fiiture Escrow Items or otherwise in accordasice with applicable law.

The Funds shall be held in an institution whose deposits are insured'by.a federal agency, instrumentality, or entity
(including Lender, if-Lender is such an institution) or in anv Federal Home Y oan Rank. | ander shall apply the Funds to

pay the Escrow Items, L y analyzing the escrow

g pplying .
account, or verifying the 5 P rid st the § ble law permits Lender
to make such a charge. nd mﬁtgﬁgmg%g?ge-u independent real- estate
tax reporting service used if ' an, frovid se. Unless an agreement
is made or applicable lav oS .mggmmmd pay Boy iny interest or earnings

on the Funds. Borrower and 1 N writing ¢ that § I Begpaid on the Funds, Lender shall
give to Borrower, without ci1 .m% %ﬁﬁ%ﬁmmﬁwmg itsnd debits 1o e Funds and the purpose

for which each'debit to the Funds was firity for all sums secured by this Security

‘Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by appliczble faw, Lender shall account to Borrower
for the excess Funds-in accordance with the requiremeants of applicable law. If the amount of the Funds held by Lender at
any time-is not sufficient 1o pay the Escrow ltems when due, Lender may <o notify Borrower in iting, and, -in such case
Borrower shall pay to'Lzrider the ount:necessary (o'make up the deficicney. Borrow shall make up.the deficiency in

no more than twelve morithly paymeats, ot Lender's solé discretion,

"Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly refund to Borrower:
any Funds held by Lender. If; under paragraph 21, Lender shall acqtiive or sell the Property, Lend prior to the acquisition
or. sale of the Property, shall apply.any Fufds held by Lender at thc time of acquisition or sale as a credit against the sums.
secured: by this: Security Instrument. i

3. Application of Payments. Unless applicalitaw po¥ides otherwise, all payments received by, Lender under
paragraphs 1 and-2 shall bs applied: first, to any prepayinent charges‘due under the Note; second, ¢ amounts payable under

paragraph 2; third, to interest dusy fourth, to principay dve; and 18(zlo any late charges duc under the Note.

4. Charges; Lic Sarrower shall pay afxes fassessrents: charges, fines and | ions attributable to the
Property which may atta; aver this Security-Insirument;:andileasehold paymenis ¢ rents, if any. Borrower
shall pay these obligatior mer provided inparBRrEpH-ZH08ST not paid in tha yrrower shall pay them
on time directly to the p« ment, Borrower Sil} prelasptly furnish to L« of amounts to be paid:
under this paragraph. If B e payments directly, BOrrower shall pro 1der receipts evidencing

the payments.

Borrower shall promptly discharge any lien whichhas priority over this Security Instrument unless Borrower: (a).
agrees in writing to the paymént of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall:
satisfy the lien or take one or more of the actions set forth above within-10-days of the giving of notice.

. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on

the Property insured against loss by fire, hazards included within the term “‘extended coverage'’ and any other hazards,

including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in-the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to-
Lender’s approval which shall niot be unreasonably withheld. If Borrower fails to maintain coverage described above, Lérider
may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.
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All insurance policies and renewals shall be acceptable to Lender and shall includs a standard mongage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all reccipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may. make proof. of loss if not made promptly by Borrower. _ '

Unless Lender and Borrower otherwise agree in-writing, insurance proceeds shall be applied to restoration or repair
of .the Property damaged,-if the restoration or repair is economically-feasible and Lender's security is not léssencd, If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrowes
abandons the Property, or does not-answer-within 30 days a notice from: Lender that the insurance carrier has foercd to
setile a claim, then Lender may coliect the insurance proceeds. Lender may use the proceeds to repair or restore the Property
or.to pay sums secured by this Security Instrument, whether or not then due. The 30-day period:will begin when the notice

Unless. Lender and Borrower otherwise agree in writing, any application of. proceeds to-principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the ppymcq(s.
If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting

from damage to the Propeity prior to the acqisition shall'pass tn:Lender to the extent of the sums secured by this Security
Instrument immediately-

6. Occupancy M. ’ p?eg W ~ B%'§ R 'sLoan Application;
Leaseholds. Borrowe; , csiablish, and use the Frope y.atsrfr ower's nce syul;ir;l shqyddays
after the execution of thi ' | ) N t’s principal residence
for-at least one year afti ja mm EE mmﬂ writing nic(;;)oscm'shpllﬁmt bet

Je 1B Ecpimstaces cxisthic Borroyee:r's ol. Borrower shall no
lo &L ! toigmgg%@%&aﬁe& 5. Property. Borrower shatl

/‘ c
unreasonably withheld, c "Fleriusting ;
destroy, damage or impair the Property, £ y N
be in default if any forfei(urc detion or pradechiluehhereivilioy critmimntyisdegud that in Lendcs 's.good faith jidgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or. Lender’s
security interest, Borrower may cure such a defauit and reinstate, e provided in-paragraph 18, by causing the action’or
proceeding to be dismissed with 2 ruliag (hal, la-kendei's good Taith determination, preciudes forfeiture of the Borrower's
interest in the Property. or other material impairmer of the licn éreated by.this Security) Instrument or Lender's security
interest, Borrower shall also be in defalt if Borrower, during th yan application process; pave materially false or inaccurate
information or statéments to Lender (oi [2iled 1o provide Lender- with any materie! inforn ation) in connection-with the loan:
evidenced by the Note, including, but not limited to, répresentalions cor ming Borrower's occupancy of the Property. as
a principal residence. If this Security Tnstrument s on a leaseholc Yorrower shall comply with all the provisions of the lease.
If Borrower acquires. fee title to the Propérty, the leasehold and e fec fitle she!! not merge unless Lender agrees-to the
merger in writing, :

7. Protection of I.-nder’s Rights In the Propsity.) Il Basrower fails to perform the covenants and agreements

contained in this Security Instrument, or there is a legakproeceding thai foay significantly affect Lendet’s rights in the Property
(such as a proceeding in supicy, probate, for cordapination or foxieiture or to enforce laws o yulations), then Lender
may do and pay for wha necessary to protect-Ahe valug ofthe Peoperty and Lender's ri¢; the Property. Lender's
actions may include payi s seeured by a lien Whichihas priority over this Securily nt, appearing in court,
paying reasonable attorr i entoring on thchPreperty. todmake repairs. Altho! may take action under
this paragraph 7, Lende to do so. NDIAN!

Any amounts dis’ der this paragraphr-7-shallbecome add rrower secured by this
Security Instrument. Unlcss Borrower and Lender agree Lo other lerms of payment, ints shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting

payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required:to obtain coyerage substantially equivalent to the mortgage- insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower.of the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
a surh equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurarice coverage
lapsed ot ceased to,be in effect. Lender will accept, use and retain these payments as a loss.reserve in lieu of morigage
insurance. Loss reserve payments' may no-longer be required, at the option of Lender, if. mortgage insurance coverage (in
the amount and: for. the period that:Lender requires)-provided by an insurer approved by Lender again becomes- available
and is obtained, Borrower shall pay the premiums required to. maintain mortgage insurance in effect, or to provide a loss.
reserve, until the requirement for mortgage insurance ends in accordance with-any written agreement between Borrower
and Lender or applicable’law:.
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9, lnspectlon. Lender or its agent may make reasonable entries upon and inspections of the Property Lender shall
give Borrower. notice at the time of or prior to an inspection specifying reasonable cause for the mspectton

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
-any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the evént of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secunty Instrument,
whether or not'then due, with-any excess paid to Borrower. In the event of a partial*taking of the Property in which:the
fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums sccured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in wrttmg. the sums
secured by. this Security. Instrument shall be reduced by the amount of the: proceeds multiplied'by the following fraction:
() the total amount of the sums secured immediately before'the taking, divided by (b) the fair market value of the Propeny
immediately before the taking. Any balance shall be paid to. Borrower, In the event of a partial taking of. the’ Property in
which the fair market value of the Property. immediately before the takmg is less than the amount of the-sums secured:im-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or. unless apphcable law otherwise pro-
vides, the proceeds shall be applied to the sums secured by this Secunty Instrument whcther or not the sums are then-due,

1f the Property is abandoned by Borrower, or if, after notice by Lender to: Borrower that the condemnor offers to

make.an award or.settle a claim for damages; Borrower fails to respond to Lender within 30 days after the date the notice
is given, Lender is auth nd gpply.the proceeds, at its option, eit or repair of the Property
or.to the-sums secured fefienide.

Unless Lender ¢ ise agree in wrttmg. any applrcattox. rincipal shall not extend
or postpone the due dat: ‘N@ﬂi yE mj nount of such paymeits.

11. Borrower ce i he time_for payment or
modification of amortization s})@eﬁ“@ﬁe{tg w any-successor in interest
of Borrower shall not opefate 10 relea e Jiablity z& e orj ma 1o rrower’s successors in interest. Lender
shall not be required to commence p diaﬂfSﬁ r refuse o cxiend time for payment or

otherwise modify amortization of the sums secured by this Secunty Instrument by reason of any derand made by the original
‘Borrower or Borrower uccessors 1 interest. Any forbcarance by Tender in excrcist ing any right or remedy shall:not be
a waiver of or.preclude the exercise.of any right or remedy

12. Successors and Assigus Bound; Joint and Several Liabiiity; Co-signers. The covenants and agreements of.
this Seciirity Instrument shall bind and benefit-the successors and assigr )f Ler r and Borrower, subject to the provisions
of paragraph 17, Borrower's covenanis and agreements shall be joint and severé!. Any:Borfower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing thi i_ecttrity strum tonly 10 mortzage,.grant and convey-that
‘Borrower’s-interest in | Pro;x “under/the terms of this Security Insiument; (b) is not personally obligated to, pay-the
sums secured by this Security Instrument; and (c) agsees that Lendes and any otier Borrower may agree to extend, modify,
forbear or make any accommeodations with regard to the termstot' this Security Instrument or the Note without that Borrower's
consent,

13. Loan Charges. 1f the loan secured byt 12 .as,rument is subject to # lay which sets maximum loan
charges, and that law is finally "rpreted so that themterest or other:lean charges collected of to be collected in connection
with the loan exceed th tted Iimits, then: (a)ﬂny such loan <harge shall:be reduccd b ount necessary to reduce
the charge to the permi and (b) any sum§? already collecied irom Borrower wi ded permttted limits will
be refunded to Borrowe ~choose to make? !hls refun by reducing the prinei ler the Note or by making
a direct payment:to Bo nd reduces prmc"ppgn Seeduction:will be rtial prepayment without

any prepayment charge

14. Notices. Any notice to-Borrower provided for in this Security lnstiument shall be given by delivering it or
by mailing it by. first class mail unless applicable law. requires use.of another method. The notice shall be directed.to the
Property. Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall'be given- by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower Any notice
provrded for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in-this paragraph.

15, Governing Law; Severabllity. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Propeity.is located. In the event that any provrsron or clause of this Securtty Instrument or the Note
conflicts with app]tcab]e law, such conflict shall: not affect other provrsrons of this Security Instrument or the Note. which
can be given effect wrthout the conflicting.provision. To this end the provisions of this Security Instrument and the Note
are declared to'be, sevemble

16. Borrower s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17, Transfer of the' Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
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person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument; However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security. Instrument.

If Lender exercises this option, Lender shall give-Borrower notice of acceleration. The notice shall provide'a period
of not less than-30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security.Instrument, If Borrower fails to:pay these' sums prior to the expiration of this period, Lender may.invoke
any remedies: permitted by, this Security, Instrument- without further notice or demand-on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrowér shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5-days (or stch other period:
as applicable law may specify. for reinstatement) before sale of the Property pursuant to any power of sale contained in this.
Security Instrument; or (b) entry of a judgment enforcing this Security: Instrument, Those conditions are that’ Borrower:
(a) pays Lender all sums.which then would:be duc under-this- Security Instrument and the Note as if no acceleration-had:
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys' -fees; and (d) takes such action as Lerider.may réasonably
require to assure-that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay-
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by -Borrower, this Security In-
strument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred: However, this

right to reinstate shall parag 3y this §

19, Sale of No \ intere )gether with this Security
Instrument) may be sol .csﬁmmmﬁr. A sal in a change in:the 'cl:_rt\ltity
(known-as the *‘Loan ¢ t N@ m "Itll a surity Instrument. There
also'may be one or-mc yges ofth mm m c! N is a change of tltls-l].oan
Servicer, Borrower will be givew i 4n acc ith par; h yove and applicable-law.
The notice will.state the ndme g}ﬂ%”g%ﬁ mﬁfﬁ%ﬂwﬁ%ﬂs which payments sh’guld be made.
The notice will also cofitain any oth&ilﬂomﬁ? fequifed tiyyapilicable take 1!

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or.release
of any Hazardous Substances on or in the Property. Borrower sha!! not do, nor allow anyone elsc to do; anything affecting
the Property that isin:violation of any Envirenmental Law, The picceding two seaiepces shal ot apply to the presence,
use, or. storage on the Property of small quantities of Hazardous Substances thet are gencrally recognized to be appropriate
to normal residential uscs andito maintenance of the Propes

Borrower shill’ promptly give Lender written notice of any investigation, claimydemand, lawsuit or. othier action by
any governmental or rcgulatory agency or privaie party involving the: Property and an Hazardous ‘Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notificd by any: govérnmental or
regulatory authority, that any removal of other remcdiation of any, Hazardous Substance affecting the Property is necessary,

Borrower- shall promptly {ake all-necessary remedial actions in accordance with 'Eﬁviroﬁr}iem Law.
As used in this paragraph 20, **Hazardous Substances'¥ arsihose substances defined as toxic or hazardous substances-

byEnvironmental Law zn1d th¢ following substancess gasoline, ker@ssne, other flamiiable or toxic setroleum products;-toxic
pesticides and herbicid olatils solvents, materiss containing usbestos or formaldehyde, radioactive materials, As
used in this paragraph 2 ironmental Law'" méaps federallawsand laws of the jutisdict ate the Property is located
that relate to- health, s vironmental profcction:

NON-UNIFORM 15, Borrower and Leadsr further covenant and IWS:

21. Accelerat Lender shall givémoticé*to Borrower pri on following Borrower’s
breach of any covena i jon under, paragraph 17

Voo S e ig” 3

unless applicable 18w provides otherwise). The notice shall specily: (a) the aetault; (b) tne action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sumis secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default
is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Inistrument without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security. Instrument, Lender shall: release this Security
Instrument without charge to Borrower.

23. Waiver of Valuation and’ Appraisement. Borrower waives all right of valuation and appraisement.
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24, Riders to this Security. Instrument. If one or morc riders are exccuted by Borrower and recorded together
with this Security Instriment, the covenants and agreements of cuch such rider shall be incorporated into and shall amend-
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a pant of this Security Instrument,
(Check applicable box(es)]

[)' Adjustable Rate Rider [J condominium Rider [O) 1—4 Family Rider

[J#Graduated Payment Rider (3 Planned. Unit:Development Rider [C] Biweekly Payment Rider.

DE Balloon: Rider- [ Rate Improvement Rider () seconid Home:Rider '
I+ Other(s): [specify) '

BY SIGNING BELOW; Borrower accepts and agrees to the terms and covenants contained-in this Security Instrument
and in any, rider(s) executed by Borrower and recorded with it.

Witneésses:

LRI PO NN sIst RN TP IR r e erostertaateitnessneosettiissestonned

Document is

s NQIOR

. . ~Borrower
This Document is the property of
the Lake Coun e !
s, wopnty Recorder
A.s."TAT"E OF. O!WiC ‘l'l“'l"ll»
Lak } SS:
COUNTY OF -3¢ ,
I,..Star.Lugar ..o v evnnnn +v++.s., & Notary Public in and for said county and state, do hereby certify that
- Ben Paternostro.and Tammy Patemostro, . hushand .and Wife . coooveovneereiinne, ++v+y personally appeared
before me and is (are) known or proved to me to be the pérson(s) who, being informed of the contents of the foregoing
instrument, have: executed same, and acknowledged said instrument to be. %‘t}‘elhr‘ i .free and voluntary act
» NeT, r).
and‘deed and that mﬂﬁ)’ v .executed said instrument for the purposes and: uses therein set forth,
e, sne, the
. ‘_\"‘ .\.’-)., \‘\' f;?( /'"'0,' v
_ T Wiingsgymy hand and: official seal this.......... 43y | R day of....... My, .o , 19..93.
R . -...l.i.t—n'," .'. -
. A S
; U P :’M!‘, ';gmz?;g‘;n ‘Expires: i
sy QeI "
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