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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and:
fixtures now or hereafler o part ol the property. Al replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.,”

BORROWER COVENANTS that Borrower is lawfully seised ol the estate hereby conveyed-and has the right o mortgage,
grant and-convey the Property and that the Property is unencumbered, exeept for encumbrances of record. Borrower warrants
and will:defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS'SECURITY INSTRUMENT: combines uniform covenants for-national use and non-uniform covenants with limited
varigtions by-jurisdiction to constitute o uniform sccurity instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Paymeiit of Priicipal and Interest; Prepayment and:Late  Charges. Borrower shall promptly pay when due the
principal-of and:interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or-to a written waiver by Lender, Borrower shall pay.to
Lender on the day monthly. payments are due under the Note,-until the Note is paid in full, a sum ("Funds"):for; (a) yearly taxes
and assessments which may attain priority over this Sccurity Instrument as a lien on the Property; (b)'yearly‘leaschold payments
or ground rents on-the Property, if any; (¢) yearly huzard or property insurance premiums;-(d):yearly flood insurance premiums,
if-any; (e) yearly mortgage insurance: premiums, if any; and (f) any sums payable by. Borrower to-Lender, in accordance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums, These items are called "Escrow Ttems."
Lender may, at any -time, collect and hold Funds in an amount not to exceed the maximum amount a lender for.a federally
related mortgage loan may 4 : tlement Procedures Act of

1974 as amended from tim S ‘bl W&(&Erﬁ U v that-applics-to the Funds
sets a lesser amount. If so y mml ,C) { ufids” in, an exceed the lesser amount,
Lender may estimate the g { NQ,T QFFT@lI l\&ln«,’ bl » of expenditures of future:
Escrow Items or otherwise rduncewith appli€abl -Hiwe Q

The Funds shall be { T‘Hi§iﬂ3bﬂﬁ%ﬂt"i§sﬂféw G agency, instrumentality, -or entity
(including Lender, if Lender 46 sueh an ingtitution) or-in any Federal e Loan Bang. Lender shall apply the Funds to pay the
Escrow Items, Lender may not€harge BorbSve géﬂ%lkfﬁl?ﬂ%&? annually analyzing the escrow account, or.
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge: However, Lender may reauire Borrowt ne-fin pe for ai fent real estate tax reporting seivice
used by Lender in connection with thissiean, unless applicable daw provides otlierwise. Unless an agreement is made or
applicable law requires interest 1o be paid; Lender shall not be required to pay Borrower iy intercst or carnings-on the Funds,
Borrower and :Lender-may apree in weiting, however, (hat intercst shall be paid on the Fands. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing ¢redits and debits to the Funds and (he purpose for- which each
debit-to the Funds was made, The Fuidsare pledged o5 additional sceurity (or all sums seeured by this Security Instrument,

It the Funds held by Lender exeecd the amounts permitted 10 be licld by applicable law, Lender shall account to Bofrower
for the excess Funds in accordance with the requirements ofapphicable law. 11 the amount of the Funds held by Lender at any
time is not sufficient to pay. (e Eserow Hems when due Gy J‘ﬁQ@' notify Borrower in writing, and, in such-case Borrower
shall pay to Lender the amount neeessary to make up?i}\ ‘deficiency g'ggrrowcr shall make up the deficieney in no more than-
twelve monthly payments;, wer’s'sole diseretion 574 <E

Upon: payment-in ful suins seeured by B Scemit=losilinent, Lender sh y refund to ‘Borrower any

- . % v <0 y I
Funds-held by Lender, If, ¢ wph 2, LenderShiine g reansell: the Property. w to the acquisition or sale
of the Property, shall apply by Lender ar ATMEEREquisition or s gainst the sums sceured by

. . s
(his Security Instrument,

3. Application- of Payuucuts, Unless applicable faw provides othierwise, afl payients veceived by Lender under paragraphs
I and 2 shall be applied: first, to-any prepayment charges due under the Note: second, to amounts-payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Sccurity Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if' not paid in that manner, Borrower shall pay them on time directly
to the person owed payment, ‘Borrower shall promptly furnish to Lender all notices of amounts to be paidiunder this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender reccipts evidencing the payments,

Borrower shall-promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to-the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings: which in the Lender's opinion operate to -preventsthe
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If' Lender determines that any part of the Property is subject to a lien which may attain priority over
this Sccurity.Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions sct forth above within 10 days of the giving of notice.
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5. Hazard-or Property Insurance. Borrower shall*keep the improvements now existing or hereafter erccted on the
Property fnsured ngninst loss by fire, hazards-included within the term "extended coverage” and any other hazards, including
Nowds or Noading, tor which Lender-requires insurance, This insurance shall be maintained in the amounts and-for the periods
that Lender requires, The Insurance earrier providing the insurance shall be chosen by Borrower subject:to-Lender's approval
which shall not be unreasonably withheld, 11 Borrower fails to maintain coverage described above, Lender may,-at Lender's
option, obtuin coverage to protect Lender's rights in the Property inaccordance with paragraph-7.

AN Ensuranee polieles and: renewals shill be acceptable to Lender and shall include a standard« mortgage clause. Lender
shinh) hiwe the right 1o hold the policies and renewals. If Lender requires, Borrower shall promptly give to-Eender all receipts of:
patld-premdwms and-renewal notices, In the event of loss, Borrower shall give prompt notice to-the insurance carrier and. Lender.
Lender may muke proot of loss it not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in' writing,-insurance proceeds shall be applicd to.restoration or repair-of:the
Propenty damuged, {F the restoration or repair is economically feasible and:Lender’s security.is not lessened: If the restoration:or
repudr iy not economicatly feasible or Lender's security would be lessened; the-insurance proceeds shall be-applied to the-sums
secured by this Seeurlty -fnstrument, whether or not-then- due, with any excess-paid to- Borrower. If Botrower abandons-the
Property, or does not answer within 30 days a notice from Leinder-that the insurance carrier. has offered to settle a claim, then-
Lender may collect-the - insuranceproceeds, Lender may -use the .proceeds ‘to repair-or -restore - (huPropcrty or-to pay sums:
secured by this Security Instrument, whether or nol then due. The 30-day pcnod will'begin-when the notice is given,

Unless Lender and | ncipal*shall»not- extend ‘or
postpone the due date of+ W T i mount of -the payments. If
under parageaph 21 the Pr ired b u ﬁ i;ﬁl ﬁy TR nd-proceeds resulting from
damage to the Property pri NOT.IGFFI)C T%LW N by this Sccurity-Instrument
mmedintely prior to the i

6. Occupancy, Preser nglﬂﬁwﬂi@h@iig ﬂﬂ"ﬁ Bq}r)( Application; Leascholds.
Borrower shall:oceupy, establish, dnd use dhe Property as-Borrower eﬁém sidegee wnth. '\. days after the exceution of
this Security Instrument ar Ll umlutb tt 1l B incipal residencs for ut least one year after
the dute of occupancy, unless Lender otherwise agrees in wrllmg. wlnch umsuu shall not be unrcasonably withheld, or unless
exlenuating circumstances cxist which are bey ar's ¢ 1. Borrow I'not destroy, damage or impair the
Property, allow the 'Property o detcriorates or cominit waste on ahe Property. Borrower shall be in default: if any forfeiture
anction or proceeding, whether eivil oreriminal, is begun that in Lender’s pood faith judgment could result in forfeiture of the
Property or otherwise materinlly impaic the Yen ereated by this Sceurity Instrumer cuder’s sccurity interest, Borrower may
cure such a default and reinstate, ns provided i paragraph 18, by causing the action or proceeding (o be dismissed with a ruling
that, in Lender's good fith determimation, precludes forfeiture of the Borrower's interest in:the Property or other material.

impairment of the lien ereated by this_Scedrity Instrument or Lender's-security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave maun.im&m} or inaceurate information or statements to Lender (or failed

to provide Lender with any_miterial mlorm.uum) in um AN }ﬁ@p loan evidenced by the Note, including, but not limited
to, representations concerning Borower's oceupancy si Propuly\g&% principal residence. [1 s Security Instrument is on a
leaschold, Borrower shall ply with all the:proswions iof e lcﬁu::{ It Borrower acquir title tothe Property, the
leasehold and the fee title ¢ nerge unless Lcmﬁ! I agreesio-the merger in writing

7. Protection of Len ts.in the I’ropcrt?& i Bozmwu I’.mg?« to perform the nd agreements contained in
this Sccurity Instrument, ¢ 'ouuhni.”d),(#l‘) 'oﬂlc:uuly ffeciA » in the Property (such as a
proceeding in h:mkruptcy feimnation-or-forf ﬂh‘r' orto‘enforce k ), then Lender may do and
pay for whatever is necess: ul I d_Lender”s the Property. Lender's actions may

include paying any sums secured hy i llcn wlmh lms pnomy over this Suunly lnsuumcm. appearing in court, paying
reasonable attorneys® fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured -by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear- interest-from the
date of disbursement: at-the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially Lqulvalcm to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to ‘Borrower-of the mortgage insurance prcvmusly in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum cqual to
onc-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ccased to
be in effect.-Lender will accept, use and retain these payments as a loss reserve in- licu of mortgage insurance: Loss: reserve
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payments may no longer be required, at the option of Lender, il mortgage insurance coverage (in the amount and for the period
that Lender requiresd provided by s insurer approved by Leader again becomes available and is obtained. Borrower shall pay
the premitms required to naintain mosgage insurance in effeet, or o provide a Toss reserve, until the requirement for mortgage
insurance ends in accordanee with any written agreement between Borrower and Lender or applicable law,

9, tnspection, Lender or its agent may nuthe reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior (o an inspection specifying reasonable cause for the inspection,

10, Condemmation, 'The proceeds of any awmd or claim for damages, direct or consequential, in connection with any
condemnation or uther tuhing of any pait of the Property, or for conveyance in lieu of condetmation, are hereby assigned and
shall be paid 10 Lender,

In the event of w total taking of the Property, the proceeds shiall be applicd 1o the sums secured by this Security Instrument,
whether or not then due, with any exeess paid to Borrower, In the event of a partial- tking of the Property in which-the fair
muarket value of the Property Immediately before the tking is equal to or greater than the amount of the sums secured by this
Security Instrument immedintely before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a)the total
amount of the sums secured immediately before the taking, divided by (b) the fair-market valie of the Property immediutely
before the taking. Any balnce shall be paid- to Borrower. In the event of a partial taking of the Property in which-the fair
market. vatue of the Property immediately before the taking is less than-the amount of the sums secured immediately . before the
tking, unless Borrower and Lender otherwise agree in-writing or unless applicable Jaw otherwise provides, the procceds shall
be applied to the sums see Y

I the Property.is ab: 7 m¢ # memii o By ondemnor offers to make an
award or settle a claim i Borroder Tmls: )uu d Yo feeld '%ill. 30 1e date the notice is given,
Lender-ds authorized to co N@u sﬂpp\lﬂrﬁn' . “the Property or 10 the sums
secured by this Security It al, whethér of nol the . *

Unless Lender -and Borow G0 Stheilaapres eyt e ¢y :pn&'@ jonpefupraef sincipal shall not extend or
postpone the due date of the mouthly pe ﬂ%"ﬁg{ty 'ck:;) in ity 'nﬁs | and 2 or change the amount of such payments,

HL Borvower Not-Iteleased; l“m"%cumncu y‘%,e (éld;&l)ﬁ &ﬁﬂ’frggﬁibn of the tiine Tor payment or-modification
ol nmortization of the sums seeured by this Seeurity Instrument granted by Lender to any successor in interest of Borrower shall
ot operate toaelease the Hubility o) ging i Bo "5 sucees terest. Lender shall not be required-to-
commence proceedings against any steeessor in intercst or refise 1o exic { time for payacnt or otherwise modify amortization.
of the sums secured by (his Seeu Instrument by reason of-any demantd made by (he original<Borrower or Borrower's
suceessors in:interest. Any (orbearaniee by Yender in cxereising any right or tencdy shall not be a waiver of or preclude the
exereise of any right or remedy.

12, Successors and Assigns Botnd; Joint and Several Linhilityy Co-signers. The covenants and agreements of this
Security Instrument shallibind:and benefit ‘the successors and assigis of Lendesand Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreements s\L}ng‘s%:g%g@i,ul and several. Any Borrower who co-signs this. Security
Instrument but does not:exccute the Note: (a):is c1)~§§§§wf§3@}§§;[ily Instrument only to mostgage, grant and convey that
Borrower's-interest- in the Property under the terms dﬁ}ms Sccurilj’ﬁ%ﬁrumcm; (b) is not persenally obligated to pay the sums

y

secured’ by :this Seeurity T sot; and (€) agrees lﬁfﬁ?{i;czndcr and aayether Borrower: 1y « o extend, modify, forbear or
muke.any accommodation wrd (o the terms GRRIS-SeeswR astEment or the Nose (hat: Borrower’s consent.

13, Loan- Charges. ceured by this @gﬁ;i;xigyﬁméﬁt is subject (o4 sets maximum loan charges,
andd that law is finally int } interest ()’ﬂﬂk@)ﬁ&&ﬁi Charges ¢ollcgt ected in connection with the
Joan exceed the permitted ny such | I hall't luced cessary to reduce the charge

to the permitted fimit and (b) any sums already collected tront orrower which exceeded permiited limits will be refunded to
Borrower. Lender may choose to make this refund by reducing-the principal owed under the Note or by making a direct:
payment to Borrower. 1f a refund reduces principal, the reduction will be treated as a partial prepayment: without. any
prepayment charge under the Note.

14; Notices. Any.notice to Borrower provided for in this Security. Instrument shall be given by.delivering it or by mailing
it by. first class mail unless applicable law requires use of another method, The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given: by first class mailtto
‘Lender's address stated herein or. any other address Lender designates by notice to Borrower. Any notice provided for in this
Sccurity-Instrument shall:be deemed to have been given to Borrower or Lender when given as provided in this-paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located: In‘the event that any provision or clause of this Security Instrument.or the Note
conflicts with applicable law, such conflict shall not affect other.provisions of this Sccurity Instrument or the Note which can be
given-effect without the-conflicting provision. To-this-end the provisions of. this Sccurity:Instrument and the Note are declared
to-be severable,

16. Borrower's Copy. Borrower shall be.given one conformed:copy of the Note and of this Security Instrument.

Form 3016 9/90
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17. Transfer of the Property or a Beneficinl Interest in Borrower, If,all or any part of the Property or any interest in it
is sold or transferred (or if a benelicial interest in Bortower is sold or transferted and Borrower is not a natural person) without

Lendei’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Sccurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Sccurity Instrument.

If Lender exercises this option, Lender shall give Borrower notice of aeceleration. The notice shall provide a period of not
less than 30-days from the date the notice is delivered or mailed within- which -Borrower must pay all sums secured by, this
Security Instrument. IfBorrower fails to pay these sums prior to the expiration of this period, Lender.may invoke any remedics
-permitted by this SecurityInstrument without further notice or demand on Borrower,

18. Borrower's+Right to Reinstate, I Borrower meets certnin conditions, Borrower shall have«the right :to have
enforeement-of this Seeurity Instrument-discontinued ut any time prior-to the carlier oft (a):5 days: (or such other-period as.
applicable law .may. specify for reinstatement):before sale of the Property pursuant=to any power of sale contained in-this
Sccurity. Instrument; or (b) entry of ¢ judgment enforcing this Security Instrument. Those conditions-are that Bortower: (a) pays:
Lender all sums. which-then would be due under this Security Instrument and:the Note as if-no acceleration had occurred; (b):
cures any default of any. other: covenants or agreements; (¢) pays all expenses-incurred in enforcing this-Security Instrument,
including, but-not limited: to, reasonable attorneys’ fees: and (d) takes such action as Lender may reasonably. require to: assure-
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay.the sums secured: by
this Security Instrument shall continue umlumgul Upon reinstatement by Borrowcr. ‘this Security ‘Instruiment and the
obligutions secured hereby sthis.right toreinstate shall
not apply in the case oftne

19. Sale of- Note; ( mbﬁmﬁﬂﬁ }%tc. i ogether with this Security.
Tnstrument) may be sold o A T QF‘;EIW q hange in the entity.(known
as the "Loan Servicer") th ke .HN- yments thit tder.t sSveurityl :nt. There also.may be one

or more chunges of the Loan Ser Tﬂﬁ%’%ﬂﬁ’ﬂ’fé’ﬂf"i@fhg e @iffhe Loan Servicer, Borrower. will'be

given written-notice of the chingedn accogdance with pagagraph 14 abaye and fipglicaBle law. The wotice will* state the name and
address of the new. Loan Servicer and l M%‘!% t:f ﬁ'@l Rﬁ(ﬁﬂ'{ﬂﬁ& e. The notice will also contain aily other
information required by applicable law.

20, Huazardous Substunees, B r. sl or pe lie preser disposa!, storage, or-release of any
Huzardous Substances con or in the Property. Borrower shall: nodoynor-allow anyone clse to do, anything. affecting#the:
Property..thatis in violation of any Environmental Lo, The preceding two sentences shall aot-upply to the presence, use, or
storage on the Property of sl quaniitics of Hazardous Substances that are gencrally.rceognized 10- be-appropriate to-normal:
residentinl uses and-to maintcaanee of the Property.

Borrower shall prompilygive Lender written notice of any investization, elaim, demand, liwsuit or-other action.by any
governmental or regulatory ngeney orprivate party involving thc‘l'u., city and any Hazardous Subsiance-or Environmental Law
of-which Borrower has nctun) knowledge, I Borrower learns;: u\m; notified:by any governmental or regulatory authority, -that
any.removal or other remeintion of any Huzardous Subsiaicd Sieelng. tlu. Property is necessary, Borrower shall promptly take
all necessary remedial uctions-n neeordance with E nvnmnu.cmal Law' <

As used in this parag 20, "Hazardous Substinces "t Ethosa® %Ebstances defined s i r hazardous substances by
Environmental Law and ( ving substances: paSOlne=Keraseigs-other lammebic petrofeum products, toxic
pesticides and herbicides, 1 vuits, ‘materials cENOia AHEIOCOHT formaldelyde ctive materials, As used in
this paragraph 20, “Envir means federaf MR TIETNENS of the jurisdd ¢ Property is located that
relate to health, safety or ¢ ection Bl

NON-UNIFORM COVENANTS. werand Lender furthercovenanted agree as

21, Acceleration; Remedices, .cndcr slmll give notice to Borrower prior to auclcralmn l‘ollnwm;, Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to aceeleration under-paragraph 17 unless
applicable lnw provides otherwise). The notice shall specify: (a) the default;. (b) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must-be cured; and
() that failure to cure the default on-or hefore the date specified ‘in the notice may result in aceeleration of the sums
secured:hy this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
Inform:Borrower of the rvight to reinstate after acceleration and :the.right ‘to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or hefore the date specified in the notice, Lender, at-its option, may require immediate payment in full of all sums
secured:hy this Security Instrument without further demand -and-may foreclose this Security Instrument by judicial
proceeding, Lender shall be entitled to colleet all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not Himited to, reasonable attorneys’ fees and costs of title evidence.

22, Release, Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security Instrument
without charge to Borrower,

4 ' ! o VY ! 1 7 re
23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. Form 3016 9/90
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24, Riders to:this Securlty Tristriifient. M one or more riders are'exeented by Borrower and recordedstogether. withithis:

Security Instrument, the co ﬂmn CacirSuch NIAer Shiay LB4nCoTE 1ll amend and supplement:
Ahe-covenants und agreeine T tv

:[Check -applicable’box(cs))
] Adjustable Rate R N Q]’!:“ Q EIEJ(:C I AL' . e

0 Instrument,

(] Graduated Payment Rid This Digd

E’:P%ﬁ‘é‘ﬂ;y B / Puymc‘m; Rider

(] Batloon Ridér ; uic ovcment {ome Rider
[_JV.A. Rider the ke ecorder'
‘BY SIGNING -BELOW, Borrower accopts and-agrees to'the terms and coven adned in this Security Instrument-and

inany rider(s) executed by Borrower and recorded wit it.

Witricsses: Y | / é
Ry ; — (Seal):

JORY H GANNON -Borrower
A e (Scal)
-Borrower
(Seal)
<Borrower -Borrower
STATE OF INDIANA, LAKE County ss:
On (hlS\ ¢ 2151; M rduy\O :‘May , 1993 , before me, the undersigned, a Notary Public in

and:for smd County, personully uppe;iréd .,John H. Cannon & Jamrus Cannon

, and-acknowledged the execution of the foregoing instrument.

Q.
{' WITNESS my hand: and official scal.

My Cdmmnssnon‘Explres.
Septgmber 17, 1996

Eg yimdrans” ‘
mcn( wks prepurcd by: Robert D, Pesavento, Vice President

Nowry Public  Thelmd/Jean Carter
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