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_ Toagmer- Witn all the improvements now or hereafter erected on the property, and all casements, appurienances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred 1 in this Security Instrument as the *Propenty,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mongage,
grant and convey the Property and that the Propeny is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all elaims and demands, subject 1o any encumbrances of record,

Tins SECURITY INSTRUMENT combines uniform covenants for national: use and non-uniform covenants with limited:
variations by jurisdiction to constitute s uniform security instrument covering real property.

UNFORM COVENANTS, Borrower ind Lender covenant and agree as follows;

L. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due
the principal ol and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance, Subject to applicable law or 1o o written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in-full, & sum (*Funds") for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as o lien on the Propertys (b) yearly leasehold
payments or ground-rents on the Property, if any: (¢) yearly hazard: or. property insurance premiums; (d) yearly flood:
isurance premiums, i any: (e) yearly mortgage insurance premivums, il any; and (1) any sums payable by Borrower. 1o
Lender, in accordance with the-provisions of paragraph 8, in licu of the payment of mortpage insurance preminms, These
items are called “Escrow : o exeeed the maximum

amount o lender lor a [ mdtwmﬁn«t lilg f it under the federal Real
Estate Settlement Proce P74 r-men dedt e 12 U.S, seq. ("RESPA"™), unless
another faw that applies s lﬁl 4 L F Le i 1NilYariilgiily et and hold Funds in an
amount not to exceed tl i N mliﬁmi llm u&'\lm!w TN wsis ol current. dati: and

reasonable estimates ol ¢ Litures of future Escrow ltems or otherwise in accordanee wigh ¢ ble Law,

The Funds shall be Jiéld I ntshdihoionsivssue osis ke ?HW]M ney, instrumentality, or entity
(including Lender, if LendCr isSuch ap gustitgio ur'ﬁmlﬁnl’c le :R ome Logn Bank. Lender skall apply the Funds to pay
the Escrow tems, Lender iy not ci&hﬁ l{ﬂ:&&r e tﬁ : ?Wﬂ;,eﬁtl’unds. annually analyzing the escrow
account, or veritying the lserow lems, unless Lender-pays Borrower interest on the Funds and-applicable law permits
Lender.1o make such a charge. However, Lender may require Borrower o pay 1 one-time charge for an independent real
estate tax reporting service used by Leaderin canpectivnwith this deun. taless apphicable Twe provides otherwise, Unless an
agreement is made or applicable liw requires interest 1o be paid: Lender shall not be required 1o pay Borrower any interest or
carnings on-the Funds. Borrower.ind Tender may agree in writing, however, that interest shiall be paid on the Funds, Lender
shall give 1o Borrower, without charge, on annual accounting of the Funds, showing credits and debits to the Funds and the
purpose for which each debit to the Funls was made. TThe Funds are pledged as additional security for all sums seeured by
this Sccurity Instrument,

I the Funds held by Lend ced the amounts permi e held by applicable Tow, Lender shall account to
‘Borrower for the excess Funds in accordance with the requirements of applicable faw. I the amount of the Funds: hield: by
Lender at any time is not suflicient to pay-the Escrow hemslslen due, Lender may so-notify Borrower-in writing, and, in
such case Borrower shall pay 1o Lender the amouns anake up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments discretion,

Upon payment in full sl a[Fsums secured bgiwis Security I ncnl. Lender shall o y relund to Borrower any
Funds held by Lender, | ~paragraph 21, Lend@ shaBsieguireiaissell the Property, | wior to the-acquisition or
sale of the Property, sh ny Funds held bySEcndemagthe st of acquisition « 1 eredit against the sums
secured by this Security Yeee

3. Application tnless applicats provides otherwise :eeived by Lender under
paragraphs 1 and 2 shal’ 0 rcl I ; o amounts payable under

l)ill'(lgl‘llph 2; lhir(l. 10 inteiest GUC, 10T, W PHEICH -GG ARG RSO e CHATEES GUC UilcH ithe Note,

4. Charges;. Liens. Borrower shall: pay all-taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in-that manner, Borrower shall pay them on
time dircctly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. IF Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments. ) . o . ‘

Borrower shall promptly discharge any lien which has priority over this Secusity Instrument unless Borrower: ()

agrees in writing to.the payment of the obligation secured by the lien in a manner aceeptable to Lender; (b) contests in good-

faith the lien:by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory 1o Lender.
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice identilying the lien, Borrower shall
satisTy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
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ander paragraph 21:the

5. Hazard or Property Insurance, Borrower shall'keep the improvements now existing or herealter erected on the
Property insured against loss by fire, hazards included within the tem “extended coverage™ and any other hazards, including
floods or-flooding, for which Lender requires-insurance, This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
approval which shall not-be unreasonably withheld, 1 Borrower fails to maintain coverage deseribed above, Lender may, w
Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph-7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause,
Lender shall-have the right to hold the policies and renewals, 15 Lender requires, Borrower shall prompily give to-Lender all
receipts of paid:premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to-the insurance
arrier and Lender, Lender may make proof of loss it not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration-or vepair
of“the Property damaged, if the restoration or repair is cconomically feasible and Lender's security is not lessened, I the
restoration or repair is not economically feasible or:Lender's security would-be Jessened, the insurance proceeds shall be
applied 1o-the sums secured: by this Security Instrument, whether or not then due, with any excess paidito-Borrower, If

Borrower abandons the Property, or does not answer within: 30 days & notice from Lender that the insurance carrier has

offered 1o settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not-then due. The 30-day period will begin when
the notice is given,
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loss.reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.,

) 9. Inspection, Lender or its agent may make reasonable entries-upon and inspections of-the Property. Lender shall
give Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection,

10. Condemnation, ‘The proceeds of any award or claim for damages, direct or consequential, in connection with
any. condemmaution- or other taking of any part of the Property, or for conveyance in licu of condemnation; are ‘herehy
assigned and shall be paid to Lender.

In the event of a-total taking of the Property, the proceeds shall be applied 1o the sums secured by this Security
Instrument, whether-ornot then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
whicli-the fair market value of the Property immediately before the taking is equal 1o or greater than the amount of the sums
seeured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums sccured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the Fair market value of the
Property immediately before the taking. Any balance shall be paid 10 Borrower. In the event of: a partial taking of thie
Property inwhich the fair market value of the Property immediately béfore the taking is-less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender- otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied-to the sums secured by this Security Instrument: whether or not the suims
are then due,

Il the Property BoplQweisbinbhmithciiioticeshd. cndc t the condemnor offers to
make an award or sett H .]? @umeﬂfﬁdl‘s-k ¥ after the date the notice is
given, Lender is autho et and apply the proceeds, at its option, either 10 1 repair of the Propenty-or to
the sums secured by 1l yA N@TH{?F(H\I lc.I |
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12, Successor . dgnerss The covenants and agreements of
this Security. Instrument shall bind anth benefit the suceessors and assicns of Lender and:Bogrower, subject.to the provisions
of paragraph 17. Borrowcr's eovenants i agreencnts shall bejoint and several; Any Borrowe: who co-signs this Sccurity

Instrument:but does not cxecute Noted () is co-signing thi: Ly Instrument only to morteage, grant-and convey that
Boriower’s interest in the Propetysuniler the terms of: this SceurigInstruments (b) is not personally obligated 1o pay the
sums secured by this Sceurily Instrument; and (€) agrees deender and any other Borrower imay agree to extend, modify,
forbear or make any ccommodations with rcgur w0l this Seeurity Instrument’or the Note without that
Borrower's consent, e 2

13. Loan Ch: the loan secured By-fiis Sectrity WWsgrument is subjeet (0 « which sets maximum- loan
charges, and that law i ~interpreted so that EEg i (ciester ottigFioan charges ¢ollect he collected infconnection
with the loan exceed il ol invits, then: (a2 hitkze shall-be reduge nount necessary 1o reduce
the charge to the perm el (D) any sums el Sirom Borower ed permitted limits will be
refunded to Borrower, hose o mike this ducing the prix :r the Note or by making a
direct payment to Bon reducesTprineipm TAeTONvill be il prepayment without any

prepayment charge une

14, Notices, Any natice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another methiod. The notice shall' be directed to the
Property Address or any other address Borrower designates by notice to-Lender. Any notice to Lender shall be given by firsi
class mail to Lender’s address stated herein or any other address-Lender designates by notice 10 Borrower. Any notice
provided for in this Security Instrument shall be deemed-to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Laws Severability, This Security Instrument shall be governed by federal law and:the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conllicting provision, To this end the provisions of this Security Instrument and the Note are
declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. 1f-all or any part of the Property or any
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interest in it is sold or transferred (or if a beneficial interest in-Borrower is sold or transferred and Borrower is not a-natural
person).without Lender’s prior written consent, Lender may, at-its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not-be exercised by Lenderif exercise is prohibited by
federal Taw as of the date of this Security Instrument,

If Lender exercises this option,-Lender shall*give Borrower notice of acceleration. The notice shall provide a period
of not less than-30 days from the date the notice is delivered or mailed within which Borrower must-pay all’sums secured by
this Security Instrument, It Borrower fails to pay these sums prior to the expiration of this period,-Lender may invoke any
remedies permitted by this Sceurity Instrument withow further notice or demand on Borrower,

18, Borrower’s Right to Relnstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforeement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other period as
applicable law may specily for reinstatement) before sale of the Property .pursuant to any. power of sale contained in-this.
Sceurity Instrument; or (b) entry of o judgment enforcing this.Security Instrument. Those conditions are that Borrower: (i)

pays Lender all sums. which then would be due under this Security Instrument and- the Note as it no aceeleration had

occurred: (b) cures any defauli of:any other-covenants or-agreements: (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not:limited to, reasonable attorneys® fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
abligation to pay the sums secured by this Seeurity Instrument shall continue unchanged, Upon reinstatement by Borrower,
this Sccurity Instrument and the oblioations seenred hereby shall rembin fully effective as 1 no seeeleration had oceurred;
However, this right to r¢

19. Sale of Not B'OC““P‘BW"‘S" gether with this Security
e times “without priorF nofice™{o”Borrower., 4

Instrument) may be sol in-a change in-the-entity

(known as the “Loan Se NQTIMlFTﬂ:I )Atﬂl } ly Instrument, There also
may-be one or more ¢l the LaunNSesficdt uitkell Hl - baed b (licrey 1ge of the Loan Servicer,

Borrower will be given i1 pediee olghie change in.aceordange with paragraph 14 abgve plicable law, The notice
will state the name and o :nh’aﬁ\ Qﬁﬂm&'ﬂ A% hﬁ'&"igﬁﬁm'l 15 shivuld be made, The notice will
also contain any other. infarmation requifei by spplisabicdive v Recorder!

20. Hazardous Substances. Borrower shall not cause Or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else 1o do, anything affecting the
Property that is in-violation of any | onme ¢ prec Iwo sent [Fnot apply to the presence,-use, or
storage on the Property of small gatintiies of Hazordous Subsinees hat are péneraily recognized tobe appropriate to
normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigatiol lemand, lawsuit- or other action:by
any, governmental or regulatory dgency or private parly involving the Property and any Hazardous Sabstance or
Environmental Law ofxwhich=Bomower has actual kaowledge. 1 Borrower learns, or is notificd by any governmental’ or
regulatory authority, that any removalror oiher remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessuay remedial sctions in decordinee with Environmental Law,

As used in this paragraph 20, “Hazardous Substances™ are those substances defined as toxic or-hazardous substances
by EnvironmentaliLaw and"the following substances: pastditiccigisene, other flammable or toxic petroleunproducts, toxic

pesticides and herbicides, volatile solvents, mulcri:%!,:(g dinigasoestos or formaldehyde. and radionctive materials, As
used in this. paragraph vironmental Law™ sicEsdederaldevs and laws of-the jurisdiction.where the Property is
located that-relate 1o he: fely orenvironmentaEpHile clol: =B

NoN-Unniorm C 5. Borrower and LafgaE fsizerC ot and agree s (of

21. Acceleratio » ‘n(lcr-slm.lffgi\"‘eg\mgliggm BSirower prior (¢ n fotlowing Borrower's
breach of any covenan tin this SccuﬁQ}é{i@T}UQ\(‘h‘i (but not pris on under paragraph 17
unléss applicable law | se). The notice sl&fSpecifv: (a) the (e on-requiredto cure the
defaults (c) a date, not f { ich the default must be

e

cured; and (d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to assert:in the
foreclosure proceeding the non-existence of a default- or any other defense of -Borrower to acceleration und
foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its option may require:
immediate payment:in full of all sums secured by this Security Instrument without further.demand and:may
foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred in.
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys® fees and:
costs of-title evidence,
3. Release. Upon payment of all sums secured by this Sceurity Instrument, Lender shall release this Sccurity

Instrument without charge to Borrower.,

23, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement,

24. Riders to this Security Instrument. If one or more riders are exceuted by Borrower and recorded-together with
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this-Security Instrument, the covenunts and agreements of exch such rider shall be incorporated:into and shall aniend and-
supplement the ‘covenants and-agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument.[Check applicable box(es)].

(] Adjustable-Rate Rider [ Condominium Rider [ 1-4 FamilyRider
[ Graduated Payment-Rider E] Planned Unit Development-Rider td Biweekly Payment Rider.
[ Balloon: Rider [ Rate Improvement Rider [J Second Home Rider

[J other(s) [specify]
By SIGNING BELOW, Borrower accepts and!agrees to-the terms and covenants contained in this Security Instrument

and in any rider(s) executed by Borrower and recorded ‘with it,
ol %
% -

BTN A A S IO SRel T POTOTTOTPOTRRPROR £, 11111 )
DAVID C. WATTS -Borrower
Social Security Number .......... 306=80=T7507 e
[ )
197 %,
R A e Ay A I A% SRINNNNPRNNRINIRIIIIIIIIIIIIY (Sc“l)
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wennRB08: Lo Watts . Husband and Wife cknowled ged the execution of the annexed moftgage.
WITNESS my hand and official seal.
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