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TOGETHER -WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All- replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrumient as the "Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant-and convey the Property and that the Property is unencumbered, except for encumbrances ol record, Borrower warrants
and will defend-generally the title to the Property against all claims and demands, subject to wny encumbrances of record.

THIS SECURITY INSTRUMENT. combines uniform-covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of+Principal and Interest; Prepayment:and Late Charges, :Borrower shall: promptly .pay when due.the
-principal of and interest on the debt evidenced by the Note and-any prepayment and late charges due under the Note,

2, Funds for Taxes.and. Insurance, Subject to applicable Taw or to a written waiver. by Lender, Borrower shall.pay to:
Lender on the day monthly payments are due-under the Note, until the Note is paid in full; a sum ("Funds") for: (a) yearly-taxes.
and assessments which may atin-priority over this Security Instrument as a lien on‘the Property;. (b) yearly leaschold. payments
or ground rents on-the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
i any; (e) yearly mortgage insurance premiums, if any: and (1) any sums payable. by Borrower to Lender, in accordarice with
the provisions of paragraph 8, in licu of the payment of mortgage insurance prémiums, These items-are called "Escrow.ltems, "
Lender may, at any time,.collect and hold :Funds in an’ amount not to exceed the maximum amount a lender for-a federally
related: mortgage loun- ma; ' ¢ itlement Procedures Act -of

1974 as amended from tin (S Bﬂ’eﬁm ;i ntl?ﬁ L w that applices-to the Funds
sets a lesser amount, If' s W, LRy tinie, collee unﬁm dFunds in, un exceed the lesser amount,
Lender may estimate the ¢ F NQTL@FIFTGT AII"M\ bl s of expenditures- ofufuture
Escrow Ttems or otherwisc ardancewhhappticableTaw: *

The Funds shall be held” 7§y st iiive pebose gapasits lue mecdaf instrumentality, or entity
(including Lender, if Lender/is. suh an pstitugonyor ig-any Federal Home ﬁ il . Lender shnll apply the Funds to pay the
Escrow ltems. Lender may nof charge l*c')h&\x‘ ﬁaﬁ&%‘ﬁ&. pﬁ‘l‘\%“: \cﬁgn S, annually analyzing the escrow accoumt, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may req JOrrow y o one=t oe for a pendent real estate tax reporting service
used by Lender in conncction with this-toan, unless applicabledlaw provides otherwisc. Unless an agreement is mude or
applicable law requires interest to be pid, Lender shall not be required-to pay Borrower any intercst or carnings on the Funds,
Borrower and Lender may agree in wiit however, that interest shall be paid on dheFands, Lender shall give to'Borrower,
without charge, an annual accounting of thc Funds, showing credits and debits o the Funds and the purpose for which each
debit to the Funds was mude. The, Fundsre pledged as additiona! scewrity jor all sums secured by this Sccurity Instrument,

Il the Funds held by Lender exeecd-tlie amounts permitted torbe-hield by applicable law, Lender shall: account:to Borrower

for. the excess Funds in accordance with the rcquircnmcnls;&&xgw&g;;blc law, If the amount of the Funds held by Lender at any
time is not suflicient to pay.the Escrow ltems when duq«*i}}xﬁc*%ﬁp notily Borrower in writingand, in such case Borrower

shall pay to Lender the amott riecessary 1o make 4{33‘.. deficiencycBorrower shall make up the deficiency in no more than
twelve monthly payments, nder's sole discrctim@k‘% f % =

Upon payment in fu sums seeured by Ahis Seourity IgtiEnent, Lender shl ly refund to Borrower any
Funds held by Lender. If, naph 2N Lemlc?;}s_liaﬂv«i}cq "pc’kg&ffcll the Property or to the acquisition or sale
of the Property., shall app! cld by Lender ’.’i’am Il (t,ts;@m“ﬁcquisiliw 5 iainst the sums secured by

this Sccurity Instrument,

3. Applicati(m of pi\_y WL ViieSs um;;i\.umu W PEOVIOCS OLICTWISG, il Py iciis jeceivea oy Lender under pill'llgl‘ilphS
I and 2 shall be applicd: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time dircctly
to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith the lien
by, or defends -against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. I Lender determines that any part of the Property is subject to a fien which may attain priority over
this Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shall: keep the improvements now- existing or” hercafter erectedton the
Property insured against loss'by fire, hazards included within the term "extended coverage" and any other. huzards, including.
floods-or flooding, for which Lender requires insurance. This insurance shall be maintained in:the-amounts and for the periods
that*Lender requires, The insurance carrier providing the insurance shall-be chosen by.Borrower sibject to Lender's approvali
which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above,.Lender may, at*Lender’s.
option, obtain coverage to protect Lender's rights in the Property inaccordance with-paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold:the policies and rencwals. If Lender requires, Borrower shall: promptly give to Lender all receipts of
paid premiums and renewal-notices, In:tlic event of loss, Borrower shall give prompt notice to the insurance carrier and-Lender.
Lender may make proof of loss if: not made promptly by Borrower.,

Unless Lender und Borrower otherwise agree in writing, insurance proceeds-shall be applied 1o restoration or repair of the
Property dumaged, if the restoration or repair is cconomically feasible and: Lender’s-security is not lessened. /If the restoration or
repair. is-not economically feasible or-Lender's seeurity would be lessened, the insurance proceeds shall be applied to the sums
seeured by this Security Instrument, whether or-notithen due, with any excess paid to-Borfower, f+Borrower abandons the
Property, or does-not answer within 30 days a notice from. Lender-that thie insurance carrier has offered to settle a claim, then
Lender -may colleet the insurance proceeds. Lender may use the proceeds to repair or restore the Property -or to pay sums
sceured by this Security Instrument, whether or not then due. The 30-day period will:begin.when the notice is given,

Unless-Lender and: Borrower otherwise neree:in writing . anv annlieation ol nroceet Is to '-rincipul shall not-extend:or
postpone the duc date of

wirs refenred to in paraeraphe § i amount of the payments, 1f

under paragraph 21 the-P) Documtw bS5 and proceeds resulting from

damage to the Property pr dtiisition shall’ pass to Lender to the extent i (Lic s | by this Sccurity Instrument
immediately. prior to the a ) NOT OFFIéiAL!

6. Occupancy, Prese i, 1 Laintenance and Protection of the Property; Borre e n- Application; Leaseholds.

Borrower shall oceupy, establich, IS the DB GIHE 45,k ﬂﬁﬂ@%caﬁ\. sixty days after the execttion of

this Sccurity Instrument apd- sl contiplly doogglpe @@umyzﬂmcomdem!ncipal tesidence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless
extenuating circumstances -cxist which- are beyond Borrower’s contral, Borrower shall not d roy, damage or impair the
Property, allow the Property to deteriorate, o commit-waste o tiel perty. Bogrower shall bein default if:any forfeiture
setion or proceeding, whether eivil op eriminal, is beoun that in Lender 200d [aith judgment couldivesult in forfeiture of the
Praperty or otherwise materially impair the lien. crea 'by this Sceurity Instrume der’s sccurity interest. Borrower may
cure such a default and reinsiate, as provided in paragroph 18, by causing (e action oF proceeding to'be dismissed with a-ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in ‘Property or other material
impairment of the lien created by urity Instrument. or Lc security interest. Borrower shall also be in defaultsif
Borrower, during the loan tpplication process, gave miaterially false oF inaceurate ihformation or statements to Lender (or failed
to provide Lender with any material information) in conaeeion i the loan evidenced by the Notg, including, but not limited:
to, representations concernivg Borrower's occupancy spmePropeityaisa principal residence. 11 i - Security Instrument is on a

leaschold, Borrower shall -comply “with all the progivions of the dduse, I Borrower acquisés [ee title to the Property, the
leaschold and the fee title it merge unless Lend@pagrees tezthe merzer in writing

7. Protection of Len s in the Property sl Borrowesaits (o perform (he and agreements contained in
this Sccurity Instrument, ¢ fegal proceedingZshitwisissigniticantly affcc i s in the Property (such as a
proceeding in bankruptey, ndenination or fGHERNSDr to enforce |4 3). then Lender may do and
pay for whatever is neces \ ' erty. Lender’s actions may

include paying any sums sceured:by a lien which has priority over this Sceurity Instrument, appearing in court, paying
reasonable attorneys” fees wwd entering on the Property to make repairs, Although Lender nuay take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed-by Lender under this paragraph 7 shall become additional debt. of Borrower seeured: by this
Sceurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest: from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance, If' Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required (o maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially cquivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost:to Borrower of the mortgage insurance previously in effect, (rom an alternate mortgage insurer approved by Lender, If
substantially cquivalent mortgage insurance coverage is not availuble, Borrower shall: pay to Lender each month a sum equal to
onc-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will aceept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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paymients mity no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insuyer approved by -Lender again becomes available and is obtained. Borrower shall pay

the premiums required to maintain mortgage insurance in effect, or to provide a-loss reserve, until the requirement: for mortgage:

insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection, Lender or-its agent may muke reasonable entries upon and inspections of the.Property. Lender shall give
Borrower notice at the time of or prior to an inspection:specifying reasonable cause for the inspection.

10. Condemnation, The proceeds of any award or claim.for damages, direct’ or.consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender.

In‘the event of u total taking of the Property, the proceeds shall be applied to the sums sccured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. ‘In the event of a partial taking of the Property. in which:the fair
‘market value of the:Property immediately before the taking is equal to or_greater-than-the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums:secured by
‘this Security Instrument shall be reduced by the amount of the proceeds multiplied:by ‘the following fraction: (a) the -total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property -immediately
before the wking, Any balance shall be paid to Borrower.- In.the event of-a partial taking of «the Property in.which. the fair
market value of the Property immediately before the taking is-less than the amount of the sums.secured immediately before the:
taking, unless Borrower and Lender otherwise apree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums sect

| ) ) y ,,‘, RRAb-R AR RY SiA-AliA 3 Af3 _......‘ “ X
I the Property is aba a Dowmmm‘ng Borx ndemmor offers;to-make an

award or settle a claim lo Borrower fails to_respond#to Lender within 30 ¢ e date the noticé is given,
Lender is authorized to col \p N@@, GQF[ 11@EA{M Qn or the Property or to the sums
secured by this Security In: nt,swhether or not then due. |

Unless -Lender and Borpdve AoMesekd GEeena et i SReganaiss st obes i principal shall not cxtend’ or
postpone the due date of themouthly payslspisFefelied @@lﬂﬂ'ﬁy‘fﬁéémiﬂmgﬂhc wmonut of such payments,

IT. Borrower Not Released; Forbearanee By Lender Not & Waiver. Extension of the tinic for payment or modification
of amortization of the sums sceured by this Security Instrument granted by Lender to any suceessor in-initerest of Borrower shall
not operate to release the liability of the original Borrower oi Borrower's sueeessors ndaterest, Lender shall not be required to
commence proceedings against any suecessor in intercst or refuse (0 extend time for payment oF otherwise modily amortization
of the: sums secured by this [ Secusity Tnstument by reasonzof any demand=mide | cLoriginal ‘Borrower or Borrower's
suceessors in interest, Any lorbearance by Lender in cxereising any right or remedy shall not be o waiver of or- preclude the
exercise of any right or remedy,

12. Successors and Assigns Joint and Several \Liability;/Co-signers. The covenants and agreements of this
Security Instrument shall=bind and benefit the successors and assigng of Lender and Borrower, subjeet to the provisions of
paragraph 17. Borrower's covenants and agreements shudis S‘f" and several. Any Borrower who co-signs this -Security
Instrument but does -not executc the Note: (a) 18 co-sigow dy Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms ofi sruments (b) is not perspnally obligated to pay the sums

secured by this Security In W and (¢) agrees thagibendesind anyidther Borrower may « extend, modify, forbear or
make any accommodations rd 1o the terms oﬁghi\Sccurily il;.'llﬁllcnl or the Note it Borrower's consent.

13. Loan Charges. | cured by this Sf-’eyj'l i m;g“ﬁ 1S subjeet 10 4 ;s maximum loan charges,
and that law is finally intc the imerest or o8 Seharges eollccle ‘ted in connection with the
loan exceed the permitted ) i essary to reduce the charge

to the permitted limit: and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund- by reducing the principal owed under the Note or by muking a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated us a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing
it by first class mail untess applicable law requires use of another method. The notice shall be divected to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affeet other provisions of this Security Instrument or the Note which can be
given clfect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument,
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17, Transfer of the Property or u Beseficial Interest in Borrower. I all or any part of the Property or any interest in it
is sold or transferred (or if g beneficial interest in Borrower is sold or translerred and Barcower is not a natural persan) without
Lender’s - prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this aption shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

IT Lender exercises this option, Lender shall give Borrower notice of
less than 30 days from-the date the notice is delivered or mailed within which Borrower must pay all sums securedi by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this peri
perinitted by this Security. Instrument without further notice or demand on Borrower,

18, Borrower's Right :to-Reinstate. If Borrower ‘meets
.enforcement-of this Security Instrument discontinued ate any tim
applicabletlaw may specily for reinstatement) before sale-

aceeleration, The notice shall provide a period of not

c-prior to the earlier of: (n) 5 days (or such other. period. as
of the Property pursuant (o uny power. o’ sale’ contuinedin this
Security Instrument; or (b) entry. of & judgment enforcing this Security. Instrument. Those conditions are:that Borrower: (a) pays.
Lender«all sums which then-would be-due under this: Security Instrument andsthe Note s if-no acceleration hud -occurred; (b)
cures any defuult of any other covenants or agreements; (c), pays all expenses incurred -in enforcing. this. Security Instrument,
including, tbut .notslimited to, reasonable attarneys® fees; and: (d) takes such action as Lender may reasonably require to assure
that the lien: of shis Security Instrument, ‘Lendér's rights in the Property. and Borrowei's obligation.to pay the sums secured by

this. Sccurity Instrument shall' cominue unchanged. Upon reinstitement: by Borrower. this Security Instrument and the
obligations sccurcd hereby 4 this right to reinstate-shall
not apply in the case of uc

¢ b t ol W
]E' lynen 18 ,
19. Sale of Note; ( ofin Servicer, *I:lc ote or o partial interest in wgether with ‘this -Security
Instrument) may. be sold o Af ] 1@)FFI@¢I "‘IJ! 1nge in the entity (known.
as-the "Loan:Sérvicer") th s momhly . paynicins dtie under the Note and this Sceurity I

nt. There also may be one

or more changes of the Loan Sert i FF il diddso msnteefubieiNotdaie iperscigneniige 698 100 Servicer, Borrawer.will be

given written notice of the chinge in'acc%ﬁmcp%'i! l! 8"%@1“&1{?@ applisgble law. Tiie notce willistate the name and:
address ofithe new Loan Scrvicer-and (e M@ Sohich payments should be made: The notice will also contain.any other
information.required by applicable law,

20, Hazardous Substuices, P r. sha or p presence, use, disposal, storage,.or release -of any
Huzardous Substances on or in th Property. Borrower shall.not.do, nor alloy nyone clise (o do, anything. affecting the
Property that is. in violation of any Envieanmental’ Low. The precedingtwvo sentences shall ot apply to the presence, use, or
storage-on the Property, of siall quamiitics of Hazardous Substances that urc gene ly recognized 1o be appropriate to normal
residential uses-and:to maintcrance of the Py erty.

Borrower shall-promptly give Lender weitten notice of any, investi

ion, eliiny, demand; lawsuit or other. action by any
governmental or regulatory

eney or private party invoiving the Propeity and any. Hazardous Subst:ice or Environmental Law
of which Borrower has act knowledge. If Borrower learnsy ais, notified by any governmental’ regulatory authority,. that
any. removal or other. remediation of any Hazardous Substatiss atfectinthe Propenty is necessary, Borrower shall promptly take
all necessary remedial actions in 1ccordance with Enviratotal Law.

As uscd in this parag 20, “Hazardous Substamdds" arefthose abstances defined: 15 1o hazardous substances by
Environmental Law and ¢ ving substances: giS@line=kerosengyother Nammablc o ctroleum products, toxic
pesticides and herbicides, cats, materials coMMBBNE ASHESIORST formaldet . tive materials. As used in
this paragraph 20, "Envir “smeans federal 2o IS of the Jurisdic Property is located that
relate to health, safety or e QLo -

NON'UN‘FORM CO L™ il WLELCE COVEHARE-/NU ALl I VI PEVAL A\ 1Y

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable faw provides otherwise). The notice shall specify: (a) the defanit; (b) the action required to cure the default;

(¢) a'date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and

(d) that failure to cure the default on or before the date specified in the notice may result in aceeleration of the sums

sectired by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall further
inform Borrower of the right to reinstate after aceeleration and the right to assert in the: foreclosure proceeding: the
non-existence of a default or

any other defense of Borrower to aceeferation and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument withaut further demand and may foreclose this Sceurity Instrument by judicial
proceeding, Lender shall be entitled to colleet alt expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys® fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security lasteument, Lender shall re
without charge to Borrower,

23. Waiver of Valuation and Appraisement. Borrower waives all right of v

lease this Security Instrument

duation and appraisement. Form 3015 9/90
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certain’ conditions, Borrower shall have ‘the right to have:
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24. Riders to this Security lns(rumcnt. If one or more riders are cxccutcd by Borrower and recorded together with this

Secarity Instrumeiit, the cc shall amend and supplement

the covenants and agrecme D“&ummt \fs 7 Instrument,

[Check applicable box(es)]

) ‘Adjustable Rate R ) N%E})IQIFUF{IIC TIAL! ¢ nily Rider.

‘Graduated Payme lanned: Umt Development Rider | _I'& ly Payment Rider
[__JBalloon Rider woperty Lf zond Home Rider

[J:v.A. Rider the Qﬁée((}blumyl Recorder!

BY SIGNING BELOW, Borrower necepts and agrees to the terms and covenants contained in this Security Instrument and.
in-any rider(s) executed by Borrower and. recorded with it,

Witnesses: %
_/Zi & / ' (Seal)

e STEVEN C PAHLAK -Borrower
2-1151
UQA J€, (Scal)
-Borrower
§-1563
(Scal)
-Borrower
STATE OF INDIANA, County ss:
On this day of , , before me, the undersigned, a thitfy*i’ublic, in
KA 93 '
and-for said County, pcrsonally appeared o ‘
STEVEN C:PAWLAK: AND DEBORAH-G PAHLAK .‘f,(,f', /

‘WITNESS my hand and-official:seal.

My Commission Expires:

APRIL 21, 1996 o N
Notary Pupte=). Y 500 nznmua A RN
This inst { was. 1 bys Count ’ Residence:t Newton: ~ '\, v L
1S INStrument Was-preparcC bY: - poWINA GOLEC, ASSISTANT VICE -PRESIDENT. C B
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