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TOGETHERWITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and!
fixtures. now or hereafier a part of the property. All replacements and: additions shall also be covered by this Security
Instrument, All-of the foregoing is referred to in-this Security Instrument as the "Property.”

BORROWER COVENANTS thit Borrower islawfully scised ol the estute hereby conveyed and has the right to mortgage,
grant and convey the Propeity and that the Property is unencumbered, except for encumbrances of record. Borrower warrints
and will defend generally the title to the Property against all claims and demands, subjeet to any encumbrances:of record,

, THIS-SECURITY INSTRUMENT combines uniform covemnmts for national- use and: non-uniform.covenants with limited
varintions by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. :Borrower and- Eender covenant and agree as follows:

) Lo Payment:of Principali and®Interest;=Prepayment and$Late Charges, Borrower shall promptly pay when. due the
principal of and-interest on the debt-evidenced by the Note and any prepayment and:late charges due under: the Note,

2, Funds for Taxes and Insutance. Subject-to applicable faw or 1o a written waiver by Lender, Borrower shall: pay-to
i Lender on the day monthly paynjents are due under the Note, until’ the Note is:paid in full, a:sum ("Funds”) for: (a).yearly. taxes
and ussessments which may attain priority over this Security Instrument as a lien onsthe Property: (b) yearly leaschold payments
or ground rents ondhe Pmpcrly.~i|' any; (¢) yearly. hazard or property insurance premiums: (d) yearly flood insurance premiums,
i any: (¢) yearly mortgage insurance premiums, if any; and-() any sums payable by Borrowersto Lender, in accordinee with
the provisions-of paragraph 8, indicu-ofthe. payment ol mortgage insurance premiums, These items are called "Escrow Items,”
Lender may, at any -time, colleet and hold§F unds AN an_amount not to-exceed th maximum amount u lender for asfederally

tlement Procedures Act of
vethat applies.to the Funds
exceed ‘the lesser amount,
i ol expenditures of4future
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Sand, inssuch case Borrower
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y refund to Borrower any
1o the acquisition or sale
gainst the sums secured by

received by Lender under puruyuplw
! :mdQ shall be applicd: first, to any plcpu\ ment charges due under the Note: second, to amounts payable under paragraph 2;
third, to interest dues fourth, to principal dues and last, to-any late chirges due under the Note,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and: impositions attributable to the Property
which may attain priority overthis Security Instrument, and=leasehold payments or ground rents, il any. Borrower shall pay
these obligations in-the manner provided in paragraph 2. or it not paid in that manner, Borrower shall pay them on time directly
to-the person-owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall: promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith the lien
by. or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien: or (¢) secures from-the holder of the lien an agreement satisfactory o Lender subordinating the lien to

| this Sccurity Instrument. I Lender determines that any part of the Property is subject to-a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the fien. Borrower shall satisfy the lien or take one or

more of the actions set forth above within 10 days of the giving of notice.
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5, Mazwrd or Properety Insurance, Borrower shall-keep the improvements now existing or hereafter erected op the

Property insured against Joss by fire, hazards included within the term “extended coveruge” and any other lnzards, including

floads or flooding, for which Lender-requires insurance, This insurance shall be maintained-in the amounts and for-the periods

‘that Lendersyequires, The insurance carrieraproviding the insurance shall be chosen by -Borrower subject to Lender’s approval

which shall not:be unreasonably withheld: If-Borrower fails to maintain coverage deseribed above, Lender may, ot Lender's
aption,; obtain:coverage to protect Lender’s rights in the Property in tceordance with paragraph 7.

All insurance .policies wnderenewals shalltbe aceeptable to Lender-and shall include o standard mortgage clouse, Lender
shall:have the right 10 hold the p()liciu and renewals, I Lender-requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In-the event ofJoss, Borrower shall give prompt notice 1o the insurance carrier and Lender,
Lender may make:proof of loss-if-not made promptly by -Borrower.

UnlesstLender andiBorrower otherwise agree in writing, insurance proceeds shall be applied'to-restoration or repair-ol the
Property damaged, if the restoration or repair is-economically feasible and Lender's seeurity is not lessened: I the-restorationor
repair is ot economically feasibie orLender's security would be lessened; the insurance procetds shall be applied to the sums
sceurcdsby dhis Sccurity :Instrument, whether or/notsthen due, with any excess paid- totBorrower, 1t Borrower abundons the

‘Propeity, or does not answer within 30*days a notice from*Lendersthat the insurance carrier:has offered to settle a claim; then

Lender may- collectsthe sinsurancesproceeds, Lender may. use the proceeds to repair or restore the Propcrly or tospay  sums
secured by this Security Instrument, whether or nnl then due. The 30-day. pcrmd will begin when the notice is given,

Unless Lender andsl
postpone the due ditte of |
tinder paragraph 21 the Pre
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nd.proceeds resulting {rom
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6, Occupancy,-Preservaiis ’[i‘x}ﬁilgn]ggg@um‘gmlm'ﬂi@ opasiEeTae Application;. Leascholds,
Borrower shall occupy. establish dnd use u Bro (;Bmm\\ neipall residenee withio sixwy days alter the execution-of
this Security Instrument.and shalli contin gd%h fsy.l Glﬁﬂw‘lqﬁtmcuml residence for at-least one year- after
the date ofoccupancy,. unless Lender otherwvise agrees in writing, which consent shall not-be unrcasonably withheld, or unless
extenuatings circumstances| cxist whi '+ bey xS C I. Borrow ot destroy, damage or impair the
Property, allow the -Property o deicdoraier or-commit waste on e Property. Borrower shall*he in default it any forfeiture
action or proceeding, whethereivil o eriminal, is’becun that in Lender's pood-faithjudgment couldrresult in forfeiture of the
Property or otlierwise matcrially impaii the Ten ereated by this Sceurity Tnstrument or Lender's sccurity interest. Borrower:may.
cure-such a default and-reinstate; as provided in paragriph 18, by causing (e action or proceeding (o-be dismissed: with w ruling
that, in Lender's good faith deteymination, precludes forfeiture of the Borrowe s interest in the Property or other material
impairment-of the lien creited by this Seetirity Instrument or Lender'sSeeurity interest, Borrower shalltalso be in: default-if
Borrower. during the loan application process. gave materiahlyofitse or inaceurate infopmation or sitements to Lender (or failed!
to provide Lender with any. miterial information) in-conagoiundthisé: loan evidenced by the Note, including,-but not limited
to, representations concerning Borrower's occupancy of e PropertySsa principal residence. 11 115 Security Instrument is on i

Jeaschold, Borrower shall sy with all the provistans jof the | leksE I Borrower: vcquis title to the Property, the
leasehold and-the fee title s nerge unless Lendarigreesto-the ierger in writing

7. Protection of Len the Properi®s I Borraweadlaiis-to perforn nd agreements contiined-in

this Security Instrument, ¢ val proveeding RN BT icantly affeciA Cin the Property (suchoas o

proceeding in bankruptey, femnationorfariditdréortaentoree b ). then Lender may do and:

vy lor whatever is necessary 1o protect the value of the-Property and Lender” perty. Lender's actions ma
bt i

include paying any sums smucd hy a Ilcn wlmh has plmmy over this Quurny Instrument, appearing in court, paying
reasonable attorneys® fees and:entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so;

Any amounts disbursed<by Lender under this paragraph 7 shall become additional debt-of Borrower sccured by this
Security Instrument, Unless Borrower and Lender agree to other:terms of payment, these amounts shall bear- interest from the
date of:disbursement at the Note-rate and shall be payable, with interest, uponenotice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. 1f Lender required' morigage insurance as a condition of making the loan secured by this Sceurity
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. 1, for any reason; - the
MOTIEIEE insurance coverage uqum.d by Lender-lapses or.ceases 1o be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to-Borrower of the mortgage -insurance plevmusly in-effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insvrance coverage is not available, Borrower shall pay. to Lender. cach month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lipsedor ceased to
be in effeet. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve
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payments may no longer be required, ut the option of Lender. if mortgage insutinee coverage (in the wmount and for the period
that Lender requiresy provided by an insurer approved-by Lemder again becomes available md is obtained, Borrower shal) pay

the premiums required to mainmin mortgage insurancee in eifect, or to pravide o loss reserve, untif the requirement for mongage

insuranee ends inaccordunce with any written agreement between Borrower and Lender or applicable law,

9, Inspection, Lender or its agent may make reasonable entries upon and inspections ol the Property. Lender shidl give
Borrower notice st the time o or prior to an inspection specilying reasonable cause for the inspection.

10, Condemmation, The proceeds of- apy award or claim Tor damages. direct or consequential, in connection with any
condemnition or- other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shatl-be paid to Lender,

Iinthe event of i total taking of the Property, the proceeds shall-be applicditothe sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, Iy the event of-a partiol taking of the Property in which the fair
marketrvalue of- the Property immediately before the taking is equal 10 or greaer than the amount- ofithe sums securediby this
Security Instrument immediately before the tiking, unless Borrower and Lender otherwise agree in writing, the sums secured:by
this Security ‘Instrument: shall be reducedaby the amount of the proceeds multipliediby the following fraction; (1) the otk
amount of the sums secured: immediately before the taking, divided by (b) the fair market value ofsthe Property immediately
‘before the taking. Any balunce shall be paidsto Borrower, In:the event ofea partial taking of the Property -in which thefair
amarket value of the Property-immediately before the taking is-less than the amount of the sums secured immediately before the

'“lkl"b. lllllLbh Bnl TOwWer mulrl ooy athormuicn puree inwriting or nnfece qnn'inuhln Taw othoraries |)r()\lidcs. lhc p‘rocccds Shﬂll

"be applied to the sums sect ) stumentavhicther or nolthe suns
A1 tieiProperty is aba Dﬂmumnxtdlﬁ mdemnor offers to-make un
award or sette-a elaim fo B a\\fi‘ [ails to respond to Lender within: 30 ie date the notice is given,

LEender is authorized to col TO thI 1I(At1u@\ ' the Property or to the sums.

sccured by this Security. In it whethezor not then due,

Unless4lender and Bopr Ihl%h%%ﬂ%@ mlﬂf&lﬂﬁﬂmr&ﬁ Lprincipal shall not extend or
postpone-the due date of the monthly pumh@.smwCm&wnﬂdcu{«ﬁef\!angu the.amount ol such payments.

11, Borrower Not Relefsed; Forbearance By Lender Not & Waiver, Extension ol the tine lor payment or madification
of amortization of the sums.sceured by this SecurityInstroment granted by Lender to any suceessor in interest: of Borrower shall
not operaie to release theliability o theoriginal Boiroweor Borrower's sueeessorsdisinterest. Lender shall not be required to
commence:proceedings against any sueeessor in interest or refuse fo extenditime (or paymentor otherwise modify umortization
of the sums secured=by 1his Seeurily Tistrument by reasonsol any demand made by ihe-original -Borrower or Borrower's
sticcessors in interest. Any (orbearance by Lender in cxereising any right' or remedy shall not be pewaiver of or preclude the
exercise ofiany right-or remoedy,

12, Sitccessors-and Assigng. | saodiitsand Several:Liabilitys Co-signers, The covenants and agreements of*this
Sceurity Instrument shall bind and benefit the successors and assigns of Lender and*Borrower. subject to the provisions of
paragraph: 17, Borrower's covenants. andi agreements shabsbicsioiiat and several, Any Borrower who co-signs-this Sceurity
Instrument: but- does not. exceute the Note: () 1§ co-siginrg this Sseivity Instrument only to: morfgage, grant and convey that

Borrower's interest in the rerty under.the terms: ¢E=8ns Seeurty iisieument; (b) is not personally obligated to pay.the sums
secured by this Sccurity. In e und () agrees thaBkender and:anyiother Borrower iy rextend, modify, forbear or
make any accommodations ['to-the terms ofAhIS SecnEtyhisiiment or the Noi 1t Borrower's consent.

13. Loan Charges, | wred by this Seeupity<iseriment is subject (o ets maximum loan charges,
and that law is finally int he interest or otierdoan charges collect cted in connection with: the
loan exceedithe permitted” ' essary to reduce the charge

to-the permitted limit; and'(b) any sums already collected Trom Borrower wluch exceeded permitted’ limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal* owed under the Note or by making a direct
payment to Borrower. If o refund’ reduces principal, the reduction willi be treated: as a partial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice to Borrower pravided for in this Security Instrument shall be given by delivering-it or by mailing
it by first:class mail unless applicable Jaw requires use of another method. The notice shall be directed to the Property. Address
or any other address Borrower designates-by. notice tozLender. Any notice to Lender shall be given: by- first class<mail to
Lender's address stated herein-or any other-address Lender designates by notice to Borrower, Any notice provided for in-this
Security Instrument shall be deemied to have beengivento-Borrower or Lender when given as-provided in this:paragraph.

15. Governing: Law; Severability, This. Security Instrument shalls be governed -by federal law and the: law of the
jurisdiction in which the Property is located. In the event that:any provision or clause of this Sccurity Instrument or the ‘Note
conflicts with applicable law, such conflict shall not affeet- other.provisions of this Security Instrument:or the Note which can be
given cffect without the conflicting provision, To this end’ the provisions of this Sccurity:Instrument and: the Note-are declared
to'be severable,

= 16. Borrower’s Copy. Borrower shall'be given one conformed copy of the Note-and'of this Security Instrument,
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17, Franster of the Property or a-Beneficial Interest in Borrower, 11 all or any part of the Property or any interest in it
is soldior transferred (or if o beneficinl interest in Borrower is sold or wansferred-and Borrower is not a nutural person) withom
‘Lender's prior written consent, Lender may, at its option, vequire immediate payment in full of all sums seeured by this
Security Instrument. However, this option shall'not be exercised by Lender it exercise is prohibited by federal law as of the dute
of this Security Instrument,

IfsLender exercises this option, Lender shall give Borrower notice of acceleration. The notiee shall provide a period of not.

less thun- 30" days fromthe date the notice s delivered or mailed within which Borrower mustepay all sums secured by.this

Security Instrument, If Borrower fails to.pay these sums prior to the expiration of-this periods Lender may invoke any remedies-

permitted by this Security Instrument without further. notice or demandion ‘Borrower,

18, Borrower's Right to Reinstate. 1 Borrower meets certain: conditions, Borrower shall iave the -right 1o have
enforcement of this Security Instrument discontinued:at any time prior to:the earlier of: () S days (or such: other period as
applicable law may specify. for. reinstatement) before sale of the Property pursuant to-any power of-sale coritained in this
Security Instrument; or (b) entry of a judgment-enforcing this Security-Instrument, Those conditions are thiat Borrower: (u):pays
Lender all sums: which:then wouldbe die.under this Security Instrument and the Note as-if’ no acceleration hadtoccurred; (b)
cures any defailt of: any other covenants or agreements; (¢) pays all expenses incurred insenforcing this Security Instrument,
including, but-not limited to, reasonuble attorneys* fees; and (d) takes such-action as Lender may .reasonably require to assure
(hat- the Tien: of: this ‘Security.Instruiment, Lender's rights in the Property and -Borrower’s obligation:to pay:the sums securcd by

ithis. Security Instrument shall:-continue unchanped. Upon. reinstatement by Borrower, this. Security Instrument and the:

obligations securedthereby yellective as i no aceeleration had™a , this-right to-reinstate shall
notapply inthe-case.of ac E(jcument 1

19. Sile-of Note; ¢ woun_Servicer, The Note or a-partial intercst v together with this Security
Anstrument):may:be sold‘o N@aﬁl{‘)rGFcFI(@lr Ih!. e change in the entity (known

as the "Loan Servicer”):th cets monthly payments due:upder:the Note and this Securiyy | 1ent. There also-may be one
or.more changes of:the Loan $ Iitmﬁ&omm@mxm .QW@B@Wng (he oan:Servicer, Borrower.will.be
given' written notice of the.change in ucmgﬂm@@gﬂhﬁﬂlﬂvem&ﬁblc law. The notice willistate the name and:
address of the new Loan Scrvicer and the address. to which: paynients should bie made. The notice will also contain: any. other
informationtrequired by applicable law.

20. Hazavdous Sthstanees, Borsower shall 5ol cause oF permit s opresence,.use, disposal, storage, or release ofany
Hazardous Substances-on ortin the ‘Property. Borrower shalls not do, nor allow anyone ¢lse (o do, anything affectiiig the
Propertysthat is in violation of any ironmental tLow. The preceding (wo sen lEnot apply to:the-presence, use;.or
storage onitlie Property of simall quantitics: oteHuzardous Subsiances that are gencrally fecognized (o be appropriate to normal
residential uses and to mainicpanee of the Property.

Borrower shalli promptly-give ler avritten notiee of any gation, ¢laim,«demand, lawsuit:of other action' by any
governmental*or regulatory agency. oriprivate. party involving the Property and anyiHazardous Substance or Environmental Eaw
of which Borrower has actual knowledge. I Borrower l\t,&;x{i:p“l‘n'v” notified by any governmenta| or-regulatory authority, that
any removal or other remediation of any-Hazardous SubstuceatiCrisgihe Property is necessary, Horrower shallipromptly take’
alltnecessary-remedial actions iy accordance with Enviforinental Law =

i

As used-inithis para 20, "Hazardous Substagees =are=ihose éibslunccs defincd us or<hazardous substances. by
Environmental Law and oy substances: asolines kerosénes other Mammnibi petroleumzproducts, toxic
pesticides and-herbicides, s, materials cEnlliniaehsuSIos or formaldc)y active-materials, As used:in
this paragraph. 20t "Envii neimg l‘cdcrui(}?%vﬁ,’g—’,ﬁu},&ﬂ‘:}\\\'s of the jugi he Property is-located that
rclate to health, safety or ¢ &

NON-UNIFORM COVENANTS. Borrower andLender Turther covenant and agree as follows:

21, Acceleration;: Remedies. Lender shall give notice to Borrower prior to aceeleration following Borrower's hreach
of .any covenant -or- agreement+ in this. Security Instrument (but not prior to- aceeleration under paragraph 17 unless
applicable law provides otherwise). The notice shall'specify: (a) the default; (b) the action required to rure the defailt;
(¢) u date, notsless than 30 days frome the date the notice is given to Borrower, by which.the default must be cured; and
(d)- that failure to: cure the default on-or hefore the date specified in.the notice.may resultin acceleration of -the sums
secured:by-this Security- nstrument, foreclosure by judicial proceeding and sale of:the Property. The notice shall further
inform-Borrower of the vight tosreinstate after aceeleration and the vight to assert:in the foreclosure proceeding the
non-existence of a default or any- other defense of Borvower to acceleration and foreclosure. 1 the default is not-cured on
or before the date specified <in the notice, Lender, at-its option, may require immediate payment in“full of all sums
secured by this-Security Instrument without further demand and+may foreclose -this Sccurity Instrument by judicial
proceeding, Lender shall be entitled to colleet all expenses incurrved in pursuing the remedies-provided in this paragraph
21, including, but not limited to, reasonable attorneys' fees and‘costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge 10 Borrower,

tatenee of UV ealsement. Borr WAVHIVES ¢ A Wovaluati R ' wiseiment.,
23, Waiver of Valuation and Appraisement. Borrower waives all right of-valuation and appraisement Form 3016 9/90
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24.. Ridef's to this.Security-TistFument: I one or-more-ridersare exeented by.Borrower and! recorded -togéther withithis

Security. Instrument, the co mcglscabcachs-sucharideishibdag i ncor hall amendtand supplement _
the covenants;andeagreeme: .‘Dmﬂt\ﬂlﬂl, N Instrument. INE G301 50

{ChecK applicable box(es)]

%}‘Adjuswblc Rate'R N anEELC IAL! N ily Rider
Graduated-Paymeint Ridz . Unj opoient Ri Eﬂ 3 y Payment-Rider

[ Balloon Rider This D %ﬁﬁ#ﬂﬁ%@ﬂwﬁ @Fty Sccond Home Rider

L_] v.A. Rider the rAspwpaiy Recorder!

THIS: INSTRUMENT WAS DRAFTED TV NORWEST MORTCAGE THC, , 730 WEST 175
STREET, FIRST FLOWR WEST, dhali:wasd, Lis Q4300000

BY SIGNING BELOW, Borro ‘cepts and agrees-to the terms-and cover ained in this-Security Instrument andi
in any.rider(s)lexceuted by Borrower and vecorded with it.

Witnesses: Ny 4 :
N eV j 4 /'At,c/ (Scal)
b

\gm;\'\' ﬁ.. Hf'[\UE{'( -Borrower.

4
A ‘é__C__C:_a_‘/ " /) e N— (Scal)

-Borrower

(Seal)

-Borrower

STATE OF INDIANA, LAKE County ss:

On this SQTH day of HP}':‘:“: <P 1993 ...r before me, the undersigned, a Notary Public in
“l}ﬁ'ﬁ%‘"i" County, personally appeared GARY L, HAUER AND REBECCA L, HAUER, HUSBAND AND

. and acknowledged the execution-of the foregoing instrument.

WITNESS my hand and official seal: /' /
My Commission Expires: @e/d W//ff(/

KAREN L. KANE Notary Public
gOT‘é\RY, guguc SgATE OF INDIANA
DT e TP e esident Of.Porter County
This instrument was prepared by: My Commission Expires September 9, 1994
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ADJUSTABLE RATE RIDER
(LYeur Treasury Index —Rate Caps—Fixed Rate Conversion-Option)
. THIS ADJUSTABLE RATE RIDER is made this 30 iy of AFRIL 1Y o v indiis
incorporatediinto and shull be deemed to-amendand supplementethe Mortgage, Deed of Frustor Seeurity Deed
(the **Security Instrument’’) of the same date given by the undersignedt(the ** Borrower'') 1o secure Borrower’s
Adjltsljlb e Rte:-Noge (the “*Note**) o NORWEEST MO Gneiz, 1 :
RPORA T L - . ) ' ey 'NE'. r:\ M NNI:F':‘

l }5 ﬂh 'T"'N (the **Lender’) of the same date and cn§'crmg lf)c..l)r(nﬁch)ﬁdcscribcd‘in

the Security Instrument and located ats

YES WESYT 67TH LANE MERRILLVILLE, 1IN 44410

[Property Address]

THE:NOTE CONTAINS :PROVISIONS ALLOWING'FOR CHANGES:IN THE INTEREST RATE
AND THE:MONTHLY PAYMENT.. THE NOTE lL.IMIJ'S.THE.A_MQUNMT THE{BORROWER!S
ADJUSTABLE INTEREST/RATE' CANICHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST -PAY. THE INOTE ALSO CONTAINS THE
OPTION:TO.CONVERT THE-ADJUSTABLE RATE TO AiFIXED RATE.
ADDITIONAL COVENANTS. In additionto the covenants and agreements made in the'SecurityInstrument,
Borrower and:L.ender further covenant and agree as follows:

A. ADJUSTABLE RATE AND'MONTHLY PAYMENT GHANGES
The Note.provides. for an-initial interestrate:of 354 2'3€. The Note provides the changes:in-the adjustable
interestrate-andithe-monthly payments, as follows:

4 ADJUSTABLEIN A N
(A) Change Dat¢ 1
The adjustable in X ng?ngg}ﬁl&qg}kllﬁy TN A9

and on.that:day-ever N@T @FFI @TAW W it rate cbuldechm?gf‘é z;

called a **Change Dat

(B) The Index This Document is the property of

Beginning with theTirse Chnn%’@lhdpzé(@aﬂﬁty‘k%é%cr\ﬁ%l# based:on ao:Index, The *‘Index’" is.
the weekly average yicld@n United States Treasury securtics adjusiedto a‘constant irity.of l.year, as made
available by the Federa! Reserve Board. The most recent Index-figure available as of:the ate 45 days before each:
Change Date'is called'the “Current [ndex.

If the index is no‘longer available: the Notc Holder will chigose a new index that is based upon:comparable
information, The Note Holder. will give me notice of this choice:

(C):Calculation of Changes:

Before each',Ch;g Datethe Notg Holder willtcalculate my newintcrest rate by ding 2 950
percentage points( =t @urrent |ndex. The Notc Holder willthen round the result of this addition:
to the nearest one-cightivof onéiperééntage point (0#125%)2Subjéct-to the,iimits stated | section 4(D) below, this
rounded amount will be my. new interest rate until shesuChange Date.

The Note Holder will then:determine the sgroistalateseonthly payment that would be sufficient to repay.
the unpaid principalithat Lo expected to owesitihe Change Daite in full on:the Maturity Date atmy new interest

rate in substantially.. »aynients. The restigiof s culculm}?nn will-be the new nt of my. monthly pay-
ment, e % 3

(D) Limits on In Changes: <3 7'j:~,-,,,_,_.\f~»:f .

The.intgrest rate b pay.at the ficsidisatbe Date will not n 7 o % orless

oyt . = S S Sl el .
than oo The A 1 any single Change Date

by more than ~~ ~ percentage point(s) ( = *%a) from the rate ofinterest I have been.paying for the preceding 12 months,
My interest rate will never be greater thatt 1 + 230 6 which-is called the “Maximum Rate.”

(E) Effective Date of Changes

My new intérest rate will become effective on each Change Date. I will -pay the amount-of my new monthly.
payment beginning on'the*first-monthly payment date after-the Change Date until: the: amount ofemy monthly
payment changes again,

(F)'Notice of Changes

The Note Holder will deliver or mailito me a notice of any changes in my adjustable interest rate and the
amount ofsmy-monthly payment before the effective date of any change. The notice willzinclude information
required'by law to be given me and also the title and-telephone number of*a person who will answer any guestion
[ may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option. to convert from an adjustable interest rate with interest rate
limits to a fixed interest rate, as follows:

5. FIXED INTEREST:RATE CONVERSION OPTION
(A) Option to Convert to Fixed Rate

I have a Conversion Option that 1 can exercise unless I am in default or this Section S(A) will not- permit
me to do so. The **Conversion Option™ is my option to convert the interest rate T am required to pay by this Note
from an adjustable rate with interest rate limits to the fixed rate saleulated under Section S(B) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on
the first Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can
convert to the new fixed rate is called the **Conversion Date.™

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER — ARM PLAN 57 —Single Family — 1 Year Troasury Index-Fannle Mae Uniform Instrument Form 3118 1/89
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IFEwant to exercise the Conversion Option, Emust firstmeet certuin conditions, Those conditions are that: (i) 1 must
give the Note Holder notice that | want to do so; (i) on the Conversion Diate, Timust not be in default under the Note or the
Sccuri{yﬂpﬂgmnent: (iii) by o date specified:by the Note Holder, 1 must pay the Note Holder a conversion fee of L,S,
$ s Gv) 1 must sign and give the Note Holder any documents the Note Holder
requires to effect-the conversion,

(B).Calculation of FixediRate

My new, fixed interestrate will be equal to the Federal National Mortgage Association’s required net yield
as of-n date and time of .day specitied by the Note Holder for (i) if the original term of this Note is greaterahun- 15
years, 30-year fixed'rate mortgages covered:by applicable 60-day mandatory delivery commitments, plus five-

-eighths of one percentage point (0.625%), roundedto the nearest one- cighth of onespercentage point (0,125%), or

'(i).if the originul-term of: this Note is 15 years or less, 1S-year: fixed rite mortgages covered by applicable 60:duy
mandatory. delivery. commitmeits, plussive-eighths of one percentage-point (0.625%), rounded to the nearest
one-clghthsof one percentage point (0,125%). I this required net yield cannot-be determined:because the appli-

suble commitments are:notsavailable, the Note Holder willidetermine my interest rate by using mmpumhlc

information: Mg siprapa VAT o WU B ORI PN el s o

{(C)New Payment Amount and Effective:Date

‘If¥] choose to:exercise the Conversion-Option, the Note Holder will determine the amount oftthe monthly.
payment that wotuld be sufficient to-repay the unpaid pr incipal'l am expected to oweron-the Conversion Date in
fullionthe maturity date at my new fixedtinterest-rate in substantially.equal payments. The resultof: this:calcu-
lation will-be the new amount ofemy .monthly payment. Beginning with my first monthily payment aftersthe
Conversion Date, | will pay the.new amount as my monthly. payment-until-the Maturity date,

C.FRANSFER'OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
X, Until Borrower. ]? @m 1 ion B of this Adjust-
able Rate Rider,. Unifor - i the Security Instrument is .lmcndw 5
Transfer of.the Pr Nﬁ'ﬂtm E‘I)GIIAL!) 't ‘operty or any interest
in it is sold or transfe { 1.b cial mluc bll‘ rrower. is sold ll'u he Borrower is not a
naturaliperson) without ) mrﬁ)péé‘ﬁ%ﬁ& - Hﬁ e m? require immediate payment in
full of all sums secured by this Scelvinyllakee ‘ounty\Renonpinrth.nll notbe exercised by-Lender if

exercise is prohibited by :federalilaw as-of the d‘l(e ol this Security Instrument. Lender also shall not exercise this
option-if: (a)-Borrower causestohe submittcd 1o Lendesinformationrequired by fender 1o evaluate the intended
transferee as if a new loan were being made to (hetransicrcerand (b) Lendenweasonably determines. that Lend-
er's security willinotibe impairediby the loan assumptionand: that the visk of o breach ofrany covenant or
agreement.in this-Security Instrument is aceeptable o Lender,

To the extend permitted by applicable law, Lender may chargc a reasonable fee as o condition to Lender's
consent to-the loan assumption. Lendep/also may require the trnsféree to sign an-assunption agreement that is
aaccptablc to Lender and that obiigat€s the transieree to keepsakisthe proniises and agrecments made in the Note
and in this Security Instrument. Borrower: will commuc *um;, “obligated under the Note and this Security Instru-
ment unless lender relenses Borrower in writing.

If Lender exercises the option to require lt‘l wc('mu;p.x) wient in full, Lender sholl pive Borrower notice of
acceleration, The noti hprovide a pcrlocFol* 1o (e SLhansd) days from the g notice is deliveredor
mitiled within which:l nusCy all sums seernred BYAlEs Security st Borrower fails to pay
these sums:prior to th of this pgrm(h,Lmdu m.ly Stnvoke any 1o itted:by this Security
Instrument without fur wand on: Borreietia

2. If Borrower excrcises the Converston-Optianundei-the-conditiohs stated neSect lon Blof this Adjustable

Rate Rider, the amendment of Uniform Covenant 17 of the Security Instrument contained:in Section C |- above
shall then cease to be in effect, and the provisions ofsUniform Covenant=17 of the Security Instrument shall:
instead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is.sold or transferred (or if a beneficial interest in Borrower.is sold or transferred and Borrower is not a

natural.person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in

full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender-exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide
a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay
all sums secured by this Security Instrument. I Borrower fails to pay these sums prior to the expiration of* this
period, Lender-may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

BY SIGNING BELOW. Borrower accepts and agrees (o the terms and covenants contained in this Adjustable
Rate Rider,

et e e e s s .””“““““[}(SC“I) C£A7 AL l i.(S'.'ul)
orrower Orrowe
rrower . . dﬂLCF\ ' Wrower

%(ca/%%az/_/
......... e e (Seal) CHREBECCA L, WAUER . oo (Seal)
. Bortower Borrower
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