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which has the address of oo 316 GRANT .ST......................... SCH.ERERVI.LLE ....... Cieees o,
[Street) {City)
Indiana ... 46373, ... C'Property Address™;
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TOGETHER WATH all the improvements now or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafte

s after
a part of the property. Al replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is fawfully seised of the estate hereby conveyed and has the right w
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record

Borrower warrants and will defend generally the title to the Property against all clims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

INDIANA —single Famity—FNMA/FHLMC UNIFORM INSTRUMENT

Form 3015 12/83 J
g Y
BANKENS SYSTEMS, INC, 8T CLOUD, MN 58302 FORM MD 1IN 12.89 )

+vvo). This debt is evidenced by Borroweér’s:note
dated the same date as this S r*Nowe™) t with the full'debe, if not.
;paid earlier, due andipa

mﬂl\vn LU s LTI 000 . his SCCUl‘i(y l'ns,trumcnt
secures to* Lender: () o QM@M(ISN.

newals; extensions. and

i ) updeppara otect-the security ()f:th'is
Security Instrument; an f NQT mFFiéiAL! !

Security Instrument and
F he wing described property

S e County, Indianas
the Lake County Recorder'

45 yod GI3
3 3471
1 3031V4S

AL
-on-S 3 FYNSIGR




. e a4 sy aam -

UNIFORM:COVENANTS. Borrawer and Lender covenant and agree as follows:

L Paymencof Principal and Interest; Prepayment and Late Charges, Burrower shall promptly pay when due the
principal of and'interesc on the debe evidenced by the Note andany prepayment and Late charges due under the Nute,

2, Funds for Taxes and Insurance, Subject w applicable law or to a written waiver by Lender, Borrower shall pay
Lender.on the day. monthly payments are due under-the Note, until the Note is paid in full, a sum-("Funds”) equal-to
one-twelfth oft () yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly leasehold
payments or ground rents on the Praperty, it any; (o) yearly hazard insurance premiumss and (d) yearly mortgage insurance
premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the basis of current data and
reasonable estimates of future escrow items.

TheFunds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an insticution). Lender shall apply the Funds w pay the escrow items, Lender
may not charge for holding and applying the Funds, analyzing the account or verilying the escrow items, unless Leader pays:
Borrower interest on the Funds and applicable law pesmits Lender tomake such a charge, Borrower and Lender imay agree in
writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest to be paid,
Lender shall not be required to pay Borrower any interest or carnings on the-Funds, Lender shall give o Borrower, without
charge, arannual accounting of the Funds showing credies and debits to the Funds and the purpose for which each debit to the

Funds was made, The Funds are pledged as additional security for the sums seeured by this Security Instrument,

If the smount of the Funds held by Lender, together with the future monthly payments of-Fands payable prior to the
due dates of the escrow items, shall exceed the amonnt required t pay the eserow items when due, the excess shall be, at
Borrower's option, tither promptly repaid 1o Borrower ot credited to Borrower on monthly payments of Funds, I the
amount of the Funds held by'Lender is not-sufficient to pay-the'escrow items when dueyBorrower shallipay to Lender any.
.amount necessary.to make up-thie deficiency in one'or more payments as requiredby. Lender.

Upon payment in fill of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds heldiby, Lender, If under paragfaphis19 the Property-is sold or acquired-by Lender,Lerider shalltapply,'no later than
immediately,prior to the sale of the Property or its acquisition by Lender, any Funds held by Lefider at the time of application
as:a"credit against the sums-secured by this Secirity Instrument,

3. Application;of Payments, Unless applicable:law provides otherwise, all payments received:by. Lender.under
paragiaphs liand 2'shall be applied: first, to late charges due under the Note; second,to prepayment charges due under the
Note; thifd; to amounts. payable'under paragraph-2;:fourth, to interest due; and last, to principal due.

4,-Cl:)a_rgg's; 'l;ief-c Rorrivwer shall pav all raxes, assessments, charpes, fines and -impositions attributable to the
Property which may att: i ) , Y d rents, if any, Borrower
shall pay these obligatio ; Wg f(i id in rower shall pay them on-
time directly to the pers pent, Borrower shall promp y’%rnis 0 Lender mounts to be paid under
this paragraph. 1f Borro st N@T @KFFTG‘I“I&T?' ader receipts evidencing:
‘the payments, .

Borrower shallipromyp %rﬁw{mﬁn&ﬁg q'{ 12‘5%g@ié$ur¢£ scrumengunless Borrower: (a):
agrees in writing to the psymeatof the pbligatiop secured by the lien f a menner aeceprabic (o Le der; (b) contests in good:
faith the lien by, or defends againse cﬂfl&i&&ﬁt&&“ﬁtyguﬁaﬁﬂﬂgsﬂﬁchin~thn. vder's opinion operate to
prevent the enforcement of che lien or forfeiture ofiany-part of the Property; or (c) secures fro the holder of-the lien an!
agreement satisfactory to Lender subordinating the lien tothis Seevrity Instrument 1£1 ender deter mines that any.part of the
Property. is subject to a; n which iay aztainspsiority.over this Security Instrumeas, | der may give Borrower a notice
idenrifying the'lien:Borrower s | satisfy the lien ortake one of more of the actions ser forthubove within 10 days of the
giving of notice.

5. Hazard Insurance, BorrGwer shall keep the improvEments now existing.ui fercafter erecied on the Property
insured against loss by fire, hazards ineluded within the term srended coverape and any other hazards for which Lender
requires insurance. This isuraoce shill be maincined fn the smo ¢ and (o the periods (hat Lender requires. The
insurance carrier providing the insucance shall be chosen bydtiarrower subjece o Lender's approval which shall not be
unreasonably withheld, P

All insurance policicsand renewals shall be acceptbitisaFgnder and shall include a standard mortgage clause, Lender
shall have the right to hold dhe policies and renewalspiEEendes poatires, Burrower shall prom pily sive to Lender all receipts

of paid premiums and r al notices. In the eversRFossclosrov@rshall give prompe notie he insurance carrier and
Lender. Lender. may ma { of toss if not mad@promptiy-hy Bafrower.

Unless Lender a vt otherwise agre@il; wrinngginsigence proceeds shai! d to restoration or repair
of the Property damag uration of repdcigiecontmially feasible and |« ity is not lessened. If the
restoration or repair is Ny fengible or EEmuES saiturity would be i urance proceeds shall-be
applied to the sums se rigy | Whether or ot then :ess paid to Borrower. If
Borrower abandons the Property, or does notanswer withiie JU days 4 fatice Lo Leaaer tat the insurance carrier has

offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, whether or not then due, The 30-day period will begin when the
notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Inscrument immediately prior to the acquisition,

6. Preservation and Maintenance of Property; Leascholds. Borrower shall nat destroy, damage or substantially
change the Property, allow the Property 1o deter iorate or commit waste. 1t this Security Instrument is on 4 Jeasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquites fee tidde to the Property, the Jeasthold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance, I Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a lepal proceeding that may significantly affect lLender's
rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or toenforce laws or regulations), then
Lender may do and pay for whatever is necessiry to protect the value of the Property and Lender's rights in the Property.
Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearingin
court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall became additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting

payment.




If. Lender required mortgage insurance as. a condition of making the loan seeured by this Security In-
strument, Borrower shall pay the premiums requiredto maintain the insurance in effect uptil such time as a requirement for
the insurance terminates in accordapce with Borrower's and Lender's written agreement or applicable law,

8. Inspection.sLender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at thestime of or prior to an inspection: specifyingsreasonable cause for the inspection,

9, Condemnation, The proceeds of any award or claim for dainages, directar cansequential, in connection with any
condemnation or other taking of any.part of the Property, or for conveyance in liew of condemnation, are hereby assigned and
shall be paid to-Lender.

In the event of a-tol tking of the Property, the proceeds shall-be applied o the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a purtial taking of the Property, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by che amount
ofithe proceeds multiplied by«the:followiiigfraction: (a) the totaljamountiofithe sugisiseciiréd immediately before taking,,
divided by (b);the'fair'market value of thié Prapétty.immediately, before the taking:A'qy balaice sill bé paid to Borrower.

If the Property is abandoned by Borfower, of if, after norice by Lender toBorrower that the condemnoroffers to make:
dn award'or settle a’claim for damages, Boffower*fails to respondito Lender. within 30 days after.thie date the notice is given;
Lender.is authtrized:to collect andapply-thie proceeds; at its option; either.to restoration or repair of the:Property, or to'the
sufs séciited.by;thistSecurity Instrument,. whether or ‘not then due, '

‘Unfess:Lender.and'Borrower otherwise:agiee in Writing, any.application of proceeds.to princi pal'shill not extend or.
postporie the die date ofithe monthly.payments:referred to in paragraphs [ and 2 or change the amount of siich.payments.

~i0.. Borrower Not Released; Forbearance By Lender Not:a*Waiver, Extension of the time+for payment or
modification of aimbEtizarion of the sums secyred by this Security Instrument pranted by Lender to any successorin interest of;

Borrower shallTiot oper ibility of I 3 s in infefest, Lender shall
-~ aa e . L N e @ » .. i

not be reguiiréd to comi S g ﬂmeqme ljﬁ:tv.sls IS ‘ar payment or otherwise
modify amortization of ured by this Security Instcument by réason ol uny by the original Borrower.

B g j i Ty @ shall not be a wai f
or Borrower's successor o MQ{‘FIGFFI@ISAE! vall not be a waiver of or

preciude the exercise of

1. Successors and '/ g Beviidjeiniand seyerel {:Hlél 0 fé W i (O ts and agreements of this
Security Instrument shallbinddnd begefir the sicees sors.andassi m.p(% ;g)} or and BOrrewer, subject to theprovisions of
paragraph 17, Borrowt .'()vcnuntstllﬁﬁagp@]‘ﬁﬁ\&(hﬁmmi gtewelaaing Borrower who co-signs-this Security
[nstrument but does not cxecute the Note: (a) is co-signing this Security Instrument only to morzige, grant and convey that
Borrower's interest in the Praperty under the terms of this Seeuritrinstrument; (Y is not personally obligated to pay, the
sums secured by this Security Instrument; andse) g ees-ihar |.cndes i any other Borrower may agree to extend, madify,
forbear or make any dccommodations with regard o the eims of: (his Security Instrument or the Note without that
Borrower's.consent,

12, Loan Charges. If: the 16an, sccured:by. this:Security Instrument is subjece0railaw which sets. maximumloan
charges, and that law is finally interprer so that' hic interest o other loan chirgescollected or to be collected in connection
with the loan exceed the permicced mitsythens (2) any suchloaneha - shall be reduced by the amount necessary to reduce
the charge to the permicced limitjand (b) any sums already collecced from Borrower which exce 'd permitted limits will be

refunded to Borrower, Lender may choose to make this refusd by reducing the principal owed undcr the Note or by making

direct payment to-Borrswer: If a refund reduces pringipft; tielegiction will be treated as a par | prepayment without any.
prepayment charge under che Note,

13. Legislation ~tinr Lender's Rightsfifenactment oxespiration of applicable Jsws has the effect of rendering
any provision of the N¢ is Security Instrumefit unchforceablegccording to its terms¢| ,at its option; may.require
immediate payment ir i sums secured B this Security Instrument and may | y remedies permitted by
paragraph 19.1f Lende is oprion, Lendershalbrukcahesteps specificd in wwagraph of paragraph 17.

14. Notices. A: rower provided oy deis Security Inscrur ven by delivering it or by
mailing it by first class bi ] fanother method e directed to the Property
Address or any ather address Borrower designates by fOtce (0 Leaaer. Ady AULCE 1 Lonoes SHil be given by first class mail

t0 Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when givenas provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by, federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or teansferred (or if a beneficial interestin Borrower is sold or transferred and Borrower is nota natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Seeurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of chis Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shal) provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. 1f Borrawer fails t pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the cartier of: (a) 5 days (or such ather period as
applicable law may specify for reinstatement) before sale of the Property pursuaac toany power of sale contained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration occurred; (b)
cures any default of any other convenants or agreements; (€) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable
sure that the lien of this Security Instrument, Lender's rights in the Property an
secured by this Security Instrument shall continue unchanged. Upon reinstateme
and the obligations secured hereby shall remain fully effective as if no acceleration had vceusr
reinstate shall not apply in the cuse of acceleration under paragraphs 13 or 17.

attorneys’ fees; and (d) takes such action as Lender may reasonably require taas-
d Borrower's obligation to pay the sums
ne by Barrower, this Security Instrument
ed. However, this right to
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NON-UNIFORM COVENANTS Borrower and Lender further covenant and apree as follows:

19. Acceleration; Remedies. Lender shall give notjce to Borrower prior to acceleration following Borrower's
breach of any covenant or agreemencin thisSecurity Instrument (but not prior to acceleration under paragraphs 13 and
17 unless applicable law provides otherwise), The notice shall specify: (a) the default; (b) theaction required to cure the
defaule; (c) n date, notless than 30 days from the date the notice is given 1o Borrower, by which the defaule must be cured;
and () thae failure to cure the default on or before the date specified in the notice may resultin acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. ‘The notice shall further
inform Borrower of the right 1o reinstate after acceleration and the right toassert in the foreclosure proceeding the non-
existence of n default or any other défense of Borrower to acceleration and foreclosure, If the defaule is not cured on‘or
§ hefore the date specified'in the notice, Lendera its option may require immediate paymentin full of all'sums secured by
this-Security lnstrument withous fursher demand-and may foreclose this Security Instrument by judicial proceeding,
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in.chis: paragraph 19,
including, but not limited 1o, reasonable attorneys* fees and: costs of tite evidence,

20, Lender in-Possession, Upon aceeleration under paragraph 19 or abandonment of the Property, Lender (hy
judicially appointed recenver) shall be entitled o enter upon, take possession of and manage the Property and o collect the
rents of the Property induding those past due. Any rents cotlected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and colleciion of rents, including, but notlimited 1o, receiver's fees, premivms on
receiver's bonds and reasonable attorneys’ fees, wnd then t the sums secured by this Security Instrument,

, 21.-Release, Upon payment of all sums secured by this- Security Instrument,-Lender-shall release this-Security,
| Instrisment withioiit charge fo Botrower.

22, Waiver of 'Valuation-and Appraisement, Borrower waives all right of valuation and appraisement,

23! Riders to chis Security Inscrument, If one or more riders are executed by Borrower and recorded together with:
this Security Instrument, the covenants and agreements of eachi.such rider shiall be incorporated:into and shall amend'and:
supplement the covenants and agreements of this Security Instrument.as if the rider(s) were a part of :this Security
Instrument. [ Check applicablebox(es)|.
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