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MORTGAGE

THIS MORTGAGE ("Security Instrument") Is given on Harch 23
19 93 | Thie mortgagor Is Jerome L. Koss, ,Kathleen J. Koss

husband .and wife (‘Borrower"). This Security Instrument Is given to
InlandrEmployees Federal Credit Union, its successors &/or assigns , which is organlzed=and exlstlng

Laedm

under the laws of United States , and whose address Is
4035  Alder. Street, East Chicago, IN 46312 ("Lendé'r“).
BorrowerowesLendertheprinclpal sumof_Thirty Three Thousand Dollars and no/100
‘ h-ll;,- NI - 13 _ 000 00 i [, T TN PR JY TS PR :.nenced by BoerWeros note
dated the same date at stf it { INOLB J, WiliCli Pigviaes 10f ts; with the full debt, if-not
pald earlier, due and p: " Decumentis This Security Instrument:
secures to Lender: (a) drf,t g m Kwﬁ‘ | renewals, extenslons
and-modl{lcationls of th (b) th of r tH iper@st, ladvan ar paragraph 7 to protect
the security of this Sec «irument; and (c) the performance of Borrower's coveran | agreements under this
Security [nstrument and 1fe Teil;lmmﬂmmﬂntrméanﬁmmmrytgeﬁ rant and convey to Lender the
following described property locateﬁq e‘]:akE‘Lé{)‘eumy'RecmﬂFf'—— County, Indiana:
LOT 17, BLOCK 15, HOME GAl TER T10N, 14 AND 15, IN THE
TOWN- OF HIGHLAND, [AS SHOWNgIN PLAT BOOK 33, /PAGE 38, LAKE COUNTY, INDIANA.
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which has the address of 3328 Duluth Street , Highland ’
[Street) [City)
Indiana 46322 ("Property Address");
|Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. Al replacements and additions shall also be
covered by this Security Instrument. All of the foregoing Is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
sublect to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform convenants for national use and non-uniform covenants with Oo
limited variations by jurisdiction to constitute a uniform securlty instrument covering real property. / \(
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

_ 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
thrl\etprlnclpal of andInterest on the deht evidenced by the Note and any prepayment and'late charges due under the-
ole.

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly paymerits are due under the Note, until the Note Is paid-in full, a sum (“Funds”) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b)
yearly loasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance
premiums; (d).yearly flood insurance premiums, if any; (e) yearly mortgage Insurance premiums, If any; and (f) any
sums payable by Borrower to Lender, In accordance with the provisions of paragraph 8, in lleu of the
payment of mortgage insurance premiums. These items are called "Escrow ltems." Lender may, at any time, collect
and hold Funds In an amount not to exceed the maximum amount a lender for a federally related mongage loan may
require for Borrower's escrow account under the federal:Real Estate Settlement Procedures Act of 1974 as amended
from.time to time, 12 U.S.C: 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount.
If so, Lender may, at any time, collect and hold Funds In the amount not to exceed the lesser amount. Lender may
estimate'the amount of Funds due on the basls of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise In accordance with-applicable law.

The Funds shall be held In an institution whose deposits are insured by a federal agency, instrumentality, or.
entity (Including Lender, If Lender Is such an institution) or In any Federal Home Loan Bank: Lender shall apply the
Funds to pay the Escrow Items: Lender may not charge Borrower for holding and applying the Funds, annually:
analyzing the escrow account, or verlfying the Escrow ltems, unless Lender pays Borrower Interest on the Funds
and applicable law permits Lender to make such a charge. However, Lender may require Borrower to.pay a
one-time charge for an independent real estate tax reporting service used'by Lender in connection with this loan;
unless applicable law provides otherwise. Unless an agreement is made or applicable law requires interest to be
paid, Lender shall not be required-to pay Borrower any Interest or earnings on the Funds. Borrower and Lender may
agree'in writing,-however, that Interest shall be pald on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds, showing credits and'debits to the Funds and the purpose for which each debit:
}o tthe Funds was made. The Funds are pledged as additional security for all sums secured by this Security
nstrument.

If the Funds held by | )& guounts permitted to bahald by ander shall account to
Borrower for the excess ordanfeiihg rEqalr of &pplica amount of the Funds
held by Lender at'any tl; iiclent'to pay the Escrow Items when due: Le) ) notify Borrower in-:

writing,-and, in stich cas
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Property is subject to a lien whicih may atiain priority over this Security insirument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within:10
days of the giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property Insured against loss by fire, hazards included within the term "extended coverage" and any other
hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the
amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender's approval which shall not be unreasonably withheld, If Borrower fails to maintain
coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the
Property In accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prompitly. give to
Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to
the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economically feasible and Lender’s security Is not
lessened. If the restoration or repair is not economically feasible or Lender's security would be lessened, the

insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds.
Lender may use the proceeds to repalr or restore the Property or to pay sums secured by this Security Instrument,
whether or not then due. The 30-day period will begin when the notice Is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the

sums secured by this Security Instrument immediately prior to the acquisition. Page2of 5




6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;.
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within
sixty days after the execution of this Security Instrument and shall continue to occupy the Property as Borrawer's
principal residence for at least one year after the date of occupancy, uniess Lender otherwise agrees in writing,
which consent shall not be unreasonable withheld;-or unless extenuating clrcumstances exist which are beyond
Borrower's control. Borrower shall not destroy, damage or impair the Property, allow the Property to deleriorate, or
commit waste on the Property, Borrower shall be In default it any forfelture action or proceeding, whether civil-or
criminal, Is begun that In Lender's good faith judgment could result in forfeiture of the Property ar otherwise
materially impalr the lien created by this Security Instrument or Lender's security interest. Borrower may cure such
a default and relnstate, as provided in paragraph-18, by causing the action or-proceeding to be dismissed with a-
ruling that, in Lender's good faith determination, precludes forfeiture of the'Borrower's Interest In the Property or
other material Impalrment of the lien created by this Security Instrument or Lender's-security interest. Borrower shall
also be in default If Borrower, during the loan application process, gave materlally false or inaccurate information ar
statements to Lender (or falled to provide Lender with-any material Information) In connectlon with the loan
evidenced by the Note, including,-but not limited to, representations concerning Borrower's occupancy of.the
Propenty as a principal-residence. If this Security Instrument Is on a leasehold, Borrower shall-.comply with all the
provisions of the lease. If Borrower acquiries fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing,

7. Protection.of Lender's Rights in the Property. If Borrower falls to perform the convenants and agreements
contained-in this Security Instrument, or there Is a legal proceeding that may significantly affect Lender's rights
in the Property (such as a proceeding In bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations);.then Lender may do and pay for whatever is necessary to protect the value of the Property and
Lender's rights In the Property, Lender’s actions may Include paying any sums secured by.a lien which has priority
over this Security Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to
make repalrs. Although Lender may take action under this paragraph 7;:Lender does not have to do so.

Any amounts disbursed by Lender under this Paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment;these amounts shall bear
interest from the date of disbursement at the Note rate and shall.be payable, with interest, upon notice from Lender.
to Borrower requesting payment.

8. Mortgage Insure equired mortgaga insurance as a ¢¢ ) the loan secured by this
Security [nstrument;'Bc 3! M@H@g‘?eﬁs. irance In effect. If, for
any reason, the mortga e coverage required by Lender lapses or ceas ffect, Borrower shall:

pay the premiums requ Lo | t Q t!z horg ance previously in
effecit. at acost substau| q almmﬂﬂgm%‘m ! insure aviously In effect, from
an alternate mortgage e qved by L ; t I 0 ‘ance coverage Is not
avallable, Borrower shall p .oﬁﬁ’ﬁ?@%ﬁ?ﬁﬁ g‘ﬁﬁeﬁﬁgtﬁmﬁf% vearly mortgage Insurance
premium belng pald:by £ orrower whidh thd iashire Iépsedonteaskd to bein cffact, Lender will accept,

use and retain these payrrients as a loss reserve In lleu of mortgage Insurance. Loss reserve payments may no:
longer be requlired, at the option of Lender, i mortgage Insurance coverage (in the amoun! znd for the perlod that
Lender requires) provided by an Insurerapproved by Lender again become le and |s obtained. Borrower.
shall pay the premiums required 16 malntain mortoage Insurance In effect, or to provide a loss reserve, until the:
requirement for mortgage Insutance ends In accordance with any written agreement between Borrower and Lender
or applicable law.

9, Inspection. Lendar orits agent may make reasonable entrles upon and Inspections of the Property. Lender
shall glve Borrower notice at the ('me of or prior to an Inspection epeclfying reasonable cause for the inspection.

10. Condemnation, The proceeds of any award or claim for damages, direct or consecuantial, In connection with
any condemnation or ather taking of any part of the Eranemior for conveyance In lieu of condemnation, are
hereby assigned and shall be pald to Lender.

In the event of a total taking of the Property, thefroceeds shaitbe applied to the sums secured by this Security
Instrument, whether or n dus, with any. ex@ess palcifa Berfower. In the event of lal taking of the
Property in.which the f value of the Propertyiminediately-before the takine to or greater than the
amount of the sums se s Security Instramentimimediately before the t s Borrower and Lender
othenwise agree In writi recured by thiSSsciliiyfstrument shalit the amount of the
proceeds multiplied by Mtiont(a) the totar amount of the sun diately before the

a e Property Immedlately belore the taking. Any balance shall be
paid to Borrower. In the event of a partial taking of the Property in which the falr market value of the Property
immediately before the taking Is less than the amount of the sums secured Immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be
applled to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property Is abandoned by Borrower, or If; after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the
notice s glven, Lender is authorized to collect and apply the proceeds, at its option; either to restoration or repalr of
the Property or to the sums secured by this Security Instrument; whether or not then due.

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such

payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any sticcessor in
Interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors In
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance by
Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

taking, divided by (b) the falr markel value of lh

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) Is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modity, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.

Page 3of5




13. Loan Charges. If the loan secured by this Security Instrument Is subject to a law which sets maximum loan
charges, and that law Is finally interpreted so that the interest or ather loan charges collected or to be collected In
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced bythe
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower
which exceeded permitted limits will be refunded to Barrower, Lender may choose ta make this refund by reducing.
the principal owed under the Note or by miaking a direct:payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
malling It by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any noticeto Lender shall be
given by first class mall to Lender's address stated-herein or any other address Lender designates by notice to
Borrower. Any natice provided for In this Security Instrument shall be deemed to have been given to Borrower or
‘Lender when gliven &s provided in this paragraph,

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and'the law of the.
Jurisdiction In which the Property Is located. In the évent that any provision or clause of-thls Security Instrument or
the Note conflicts with applicable law, such conflict shall not affect other provisions of this Securlty Instrument or'the

Note which can be given effect without the conflicting provision. To this end the provisions of this Securlty
Instrument and the Note are declared to be severable;

16. Borrower's Copy; Borrower shall be given one conformed copy of.the Note and of this Security instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. _If all or any part of the Property or any
Interest In it s sold or t ) 3 .nd Borrower i not a

natural person) withou ity ey . ) edlate payment in‘full
oanrI‘llgﬂan bse?u(;ed F‘y yA um%ﬂmgﬂ&iﬁu Rot be y Lender if exercise Is
prohibited by federal I g W&F WT¢IAL'

If Lender exerclses tlon, Lender shall give Borrower notic ?

Len . p X | r notice of acceleration. T! ce shallprovide a
period of not less than 30 g ’l?hns_hﬂianthamht issielinerep oomatisttwithin 1 i Eorrower must:pay all
sums secured by this Security lnsg.g_rrﬁent' lfﬂ?grrogeéﬁmf}%ﬁmpﬂor to ifie expiration of this period,
Lender may invoke any reinedies pét ﬁ"t&l‘ fis s tfurther noiice or demand on

Borrower.

18. Borrower's Right to Reinstate, If Borrower meets certaln conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier©f: (a) 5 days (or such other
period as applicable la\w may speclfy for relnstaterment) before the sala of the Property putsuant to any power of sale
contained in this Security Instrument: or (b) entry of a judgemant enfarelng this Security Instrument. Those
conditions are that Borrower: (a). pays.£ender all sums which.then would be due under this Securlty Instrument and
the Note as if no acceleration had occurred; (b) cures any,default of any other covenants or agreements; (c) pays
all expenses incurred In enforeing this Security Instramdn ifigluding, but not limited to, reasonable attorneys’ fees;
and (d) takes such action as Lender may reasonablyysguire ts@ssure that the llen of this Securlty Instrument,

Lender's rights inthe Property and Borrower's ofigation to pay'iie sums secured by this Securlty Instrument shall
continue unchanged. | relnstatement by Berigwer:this=Sacuty Instrument and tr jations secured hereby
shall remalin fully effect 10 aceeleration hatlecctirred—HoWaver, this right to shall not apply in the
case of acceleration ur aph @

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change
In the entity (known as the "Loan Servicer’) that collects monthly payments due under the Note and this Security
Instrument, There also may be one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is
a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14
above and applicable law. The notice will state the name and address of the new Loan Setvicer and the address to
which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that Is In violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any Investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazard Substance affecting the Property Is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radloactive materlals. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
Jurisdiction where the Property is located that relate to health, safety or environmental protection.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's-
breach of any covenant or agreement In this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the'default; (b) the action required to cure
the default; (c) a date, not less than 30 days from the date the notice Is given to Borrower, by which the default must
be cured; and:(d) that fallure to cure the default on or before the date specified in the notice may result In:
acceleration of the sums secured by this Security Instrument, foraclosure by Judicial proceeding and sale of the
Praoperty. The notice shall further Inform Borrower of the right to reinstate after acceleration and the right to assert
In the foreclosure proceeding the non-existence of a default or any other defense of Borrower to accéleratlon and
foreclosure, If the default Is not cured on or-before the date specified In the notice, Lender at its option may require
Immediate payment In full of all sums secured by this Security Instrument without further demand and may
foreclose this Security Instrument by judiclal proceeding, Lender shall be entitled to callect all expenses Incurred in
pursuing the remedies provided in this paragraph 21, including; but not limited to, reasonable attorneys' fees and
costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23, Waliver of Valu ppralsement.

“Documentis
NOT OFFICIAL!

24; Riders to this S ecurity INBEMSRC NERESR oo Has SaRERERIEY bPEo 0w e and recorded together

with this Security Instrumieni; the coyiﬂ@n ggg@ql};?w 5‘}‘*5 t shall be Incorporated into and shall
amend-and supplement the covenants and agreements o tﬁf ecutr}lty nst%gent as if the rider(s) were a:part of'
this Security Instrument. [Check applicable box(es)]

O Adjustable Rate Rider td GondominiumRider | 1-4 Famlly Rider
0 Graduated Paymant Ric [l Planned Unit Development Rider | Biweekly Payment Rider
(J: Balloon Rider [J Rate Improvement Aider | Second Home Rider

OJ: Other(s) [spec

BY SIGNING BELOV/, Barrower accepts and agreeste theterms and covenants contained in this Security

Instrument and In any rider(s) executed by Borrowet and recos‘d(ed)wlth it. , _
i
Al (Seal)

‘Borrower

v~y

Witnesses:

2.7 (Seal).

-Botrower

\
UGG GOCUIRY NUMBET

(Seal)
RUBIN 1AILL -Borower

(Seal)

-Borrower

[Space Below This Line For Acknowledgment]

STATE OF INDIANA
COUNTY OF LAKE
Before me, the undersigned, Julia J. Quisenberry, a Notary Public in and for said

State amdc County, personally appeared JEROME L. KOSS AND KATIHLEEN, J. KOSS,
Husband and Wife, on this  23rd.day of March 1993, and acknowledged the execution
of the foregoing instrument. ' A ‘

MY COMMISSION EXPIRES:

. ‘. S <
DECEMBER 16 1994 . o m/’@iﬁmc
MY RESIDENCE IS NEWION COUNTY "' ' ., ..

Prepared By: Kelly Murphy‘
CUNA Mortgage Corporation, P.0O. Box 1332, Madison, WI 53701
INDIANA PageS5of5



