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TOGETHER WITH all the improvements now or hereafter crected on the property, and all casements, appurtcnances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred 1o in this Sccurity Instrument as the “Property. "’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

INDIANA—Single Family—Fannie Mas/Fraddle Mac UNIFORM INSTRUMENT
Product 44714 (11.91)
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

1. Payment of Principal and Interest; Prepayment aiid Late Charges. Borrower shall promptly pay when due
the principal of and'interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a writien.waiver-by Lender, Borrower shall
pay to Lender on the:day monthly payments are"due under the Note, until the Note is paid in full, a sum (**Funds™) for:
(n).yearly. taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leaschold payments or ground rents on the Praperty, if any; (¢) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph.8, in licu of the payment of mortgage insurance premiums. These
items are called'**Escrow ltems.'*-Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount & lender-for a federally related mortgage loan may require for- Borrower's escrow account under the federal Real
Estate Settlernent-Procedures Act of 1974 as amended from time to time, 12°U.S.C. § 2601 er seq. ("RESPA’), unless
another law.that applies-to-the Funds sets a lesser amount. If so, Lender may, at any time, collect and:hold Funds in-an
amount fiot to exceed the lesser-amount, Lender.may estimate the amount of Funds due on the basis of current data and
reasonable estimates of: expenditures of future Escrow Items or otherwise in accordance with applicable Taw.

The Funds shall be held in an institution whose deposits are insured by a (ederaliagency, instrumentality, or entity
(including Lender, if L i hall apply-the Funds (o

pay the Escrow ltems. 1 ]ngwm@nf .i& { ly analyzing the escrow
account, or verifying the %, unjes§ Cender pays BorroWer mfereston iic Fu able law permits-Lender

to miake such a charge. A M 4 1WFYI A me -independent real estate
tax reporting service use: wler [y comndetfon with tels Toamiu S(E’; A Psovide ise. Unless an agreement
is-mudc‘nr applicublc law rege ’{m!;cm&ﬁiléﬂg?sslm@mr& 5i"tiﬂpﬁ¥,f s any interest or earnings
on the Funds. Borrower ord Lender mgy agree in writing, however, that iffercst sfiallbe puid an the Funds. Lender shall
give to Borrower, withott chdrge, an Jjﬂ.@i&kﬁn ﬂlﬂltbﬂﬁﬁﬂ(hg‘dﬁlt! and debits (o the Funds and the purpose
for which cach debit to the Funds was made. The Funds are pledged as additional security for all suis secured by this Security
Instrument.

I the Funds held by Lender cxeced the aiouits permitted 10 bedield by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. I the amount of the Funds held by Lender at
any time is not sufficient (0 pay'the Eserow ltems when due, Lender may so notily Borrower in writing, and, in such case
Borrower shall pay to Lender the ameunt necessary (o make up the deficiency. Bossower shall make up the deficiency in:
no more than twelve monthly payments, o Lender's sole discretion.

Upon- payment-in full of ol sums seeured by this Seeurity Tnstrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, undes pacagraph 21, Lender shall acquizeor sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lenderat the time of acquisition or sale as f credit against the sums
secured-by this Security [nstrument. ADER S o

3. Application of Poyments. Unless apphiGiiielaw p vides otherwise, all paymentyfeceived by Lender under

paragraphs | and 2 shal aplicd: first, to any prapagncit charjes@ie under the Note: sccorid, 1o amounts payable under
paragraph 2; third, to | due; fourth, to pringipal dugtl&nd LSER0 any. late charpes ler the: Note,

4, Charges;:L rower shall pay SIGIXesmussessilenis, charges, Tincs itions attributable to the
Property which may att ¢r (his SecurityJasiranietrgiiitticaschold py e rents, if any. Borrower
shall pay. these obligati > provided in f)‘}'{mgqhkr}m:‘\)r if not paid 4 lorrower shall pay them
on time direetly to the Mt B all iy 1 s of amounts to he paid

under this paragraph. If Borrower makes these payments dircctly, Borrower shall piingily {uisisi o Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (i)
agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate 1o
prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain-priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included: within the term “extended coverage' and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. 1f Borrower fails 1o maintain coverage deseribed above, Lender
may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

Form 3015  9/90 (page 2 of 6 pages)




Al insurance policies and renewals shall be aceeptable to Lender and shall weludz a standard mortgage clause. FLender
shatl have the right o hold the policies and renewals. 11 Lender requires, Borrower shall prompily give to fender aff receipts
of paid premivms and renewal notices. In the event of Joss, Bottower shall give prompt notice 1o the insusance carrier and
Lender. Lender miy make prool o fasy it aot made promptly by Hottower,

Unless Lender and Borrower otherwise agree i writing, insurance proceeds shull be upphied 1o restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration-or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall- be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the imsurance carrier has offered-to
settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore the Property
Or 10 pay sums secured by this Security Instrument, whether or not then-due. The 30-day period will begin when the notice
is given.

Unless Lender and: Borrower otherwise agree in writing, any application of proceeds to principal shalitnot extend:

or postpone the due date of the monthly payments referred to in paragraphs 1 and-2 or change the amount of the payments,
If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds: resulting
from damage to the Property prior 1o the acquisition shall pass to:Lender to-the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

6. Occupancy, 'r's ‘Loan Application;

] J
Leascholds. Borrower :@m@ms dence within:sixty days
after the-execution of th strument and=Statl ¢ upythe,Propx ser's principalfresidence
for at least one year afl o N&Tumymmr eginy ich cansent shall’ not be
unreasonably withheld, @ CxtematimpCireums 5 cXist %h W trol, Borrower shall:not
destroy, damage or impuir (he Prypiy, giioy, W dﬁ; g it wasie o the Property. Borfower shall
be in default if any forfeiture uction or procee mE. wiie rgw %#&éﬁ%%n g‘ﬁ snder’s good faith judgment

could result in forfeiture 61 the Propertybrdihc I aitsbediomahemied by this Security Instrument or Lender's
security interest, Borrower may cure such a default and'reinstale, us provided in paragraph 18, by causing the actionior
proceeding to be dismisscd with a ruling that, in-Lender's good faith determination, precludes for(ziture of-the Borrower's
interest in the Property or other maiesial impaicment of the lien created by this Sccur Instrument: or- Lender's: security
interest. Borrower shall als0 be in default if Borrower, during the loan ap cation process, cove matcrially false or inaccurate
information or statements 10 Lendcr (or failed to provide Lendcr with any materia) information) in connection-with-the loan
evidenced by the Note, including, bui limited (o, representations concerning Bocrower's occupancy of the Property-as
a principal residence, Ifthis Security Instrument is ¢ 4 Jeaseho!d, Borrower shall comply with all (he provisions of the lease.
If Borrower acquires fec title to the"Property, the Jcasehold and™the foe title shall not merge unlcss Lender agrees-to the
merger in writing.

7. Protection of Lender’s Rights in the Property, If Borrower.fails to perform the covenants-and agreements
contained in this Security Instrument, or there is a legal :\‘.,,”d(Tq‘(V t may significantly affect Ler *'s rights in the Property
(such as a proceeding in ba nptey, probate, for co Z@a‘ﬁiﬁ(?nrbf{@ffgiturc or to enforee laws or rcgulations), then Lender
may do and pay for whutcver is necessary 1o prolectin value of thc.‘f{é@pcny and-Lender's rights in the'Property. Lender's

-

actions may include pay »sums secured by a Hea Whichl has [)l‘i}l’ﬁf}l over this Security i ent, appearing in court,
paying reasonable attor and ‘entering on ?bc"«}%npcr:y 10 qu[fc repairs. Althoug! may take action under
this paragraph 7, Lend have 10 do s0. - 3

Any amounts di fer under this paThyrd] \Ygttl become it yrrower secured by this
Security Instrument. U § Londer apres tiy otHEr terms of payme| shall bear interest from
the date of disbursement at the Note rate and shall be payable, will _upe to Borrower requesting
payment.

8. Mortgage Insurance. [fLender required mortgage insurance as i condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases o be in effect, Borrower shall pay the premiums
required to obtain coverage substantially cquivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mongage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agrecment between Borrower

and Lender or applicable law.
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9. Inspection,  Lender or its agent may make reasonable entries upon and ispections of the Propenty. Lender shall
give Borrower notice au the time of or prior to an inspection specifying reasonable cause for the inspection,

10.  Condemmnation. The proceeds of any award or claim for damages, direet or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shidl be applicd to the sums seewred by this Security Instrument,
whether or.not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(a)-the total amount of the sums secured immediately before the tking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be.paid 1o Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount-of the sums seeured im-
mediately before the taking, unless Borrower and' Lender otherwise agree in writing or-unless applicable law otherwise. pro-
vides, the proceeds shall be applied to the sums secured by this Seeurity Instrument whether-or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor-offers (o
make an award or settle a claim for damages, Borrower fails to respond'to Lender within 30 days after the date the notice
is givcn. Lcndcr is uulh(._:.....l [YRGIPROR | PROPPRS | .:7\"!.. 'Y PURG IR FREIPHY S TORPINTY T OURNRPIS 1] POTRRPPRGEPRIRY PRORIY J-PRey oF rcpuir (," lhc‘l)r()pcny

or to the sums secured wiguient whether ocnat then du

Unless Lender al ‘Dn(yum@nt»pl@.. o incipal shall not extend
or postpone the due date 1y puyments referred to in paragraphs 1 and 2 or ¢ wunt of such payments,

11. Borrower N{@mﬂpﬁmlm i xiv 1e time for-payment or
modification of amortizs ihe sums secured By (WS Sceurity Thstrameat Frantel-by oo Ny successor in interest
of Borrower shall'not operate’ o TElksse (h diabiligend the drig il 8 pwg@ opyg ‘s successors in interest, Lender
shall not be required to comnence progeedipgs against any success (Hn intergst of refuseto extend time for payment or
otherwise modify amontiZation of the sﬁ% : Lidﬂk@ i:lg{lw IASRImERE BYS&ison of any deniand made by the original
Borrower or-Borrower's successors in interest. Any forbearance by Lender in exereising any right or remedy shall-not be
a waiver. of or preclude the exereisc of any right dy.

12.. Successors and Assipns Bouads oint and Several Laabilityg Cossignerss. The covenants and agreements of
this Sceurity Instrument shallbind:and benefit the successors nnd assigns of Lenderand Rorfower, subject to the provisions
of paragraph: 17, Borrower's covenants and agreements shall be joint and several. Any Borgower who co-signs this Security
Instrument but does not cxcente the Noic: (1) is co-sipning this Seeurity [nstrument only to mortpape, grant and convey that
Borrower's-interest in the Property under the terms of this-Sccurily Insirument: (b), s not personally-obligated to pay the:

sums sccured by this Security Insirument; and (e) agrees that Lender and any other Borrower mity dgree to extend, modify,
forbear or make any acconmodations with regard to the terms of this Security Insiument or the Noie without that Borrower's
consent. L

WAE R , . . .
13. Loan Charg If the loan secured by 1S \Secartiys fstrument is subject to-a law which sets maximum loan

charges, and that law is finslly interpreted so that thesinierest or othéetoan charges collected or t'be collected in connection

with the loan exceed the iied Yimits, then: (a) &ry/such-dosn chirBeshall be reduced by 1l unt necessary to reduce
the charge to the permit vand (b) any sumsalgeady=cofiectedifrom Borrower whict led permitted limits will
be refunded to Borrower ay chnose to makehicTaRiibtfedicing the principa! ar the Note or by making
a direct payment to Bor fund reduces pragin fflﬂktffl',rgglh\cti()n will'be 1 tial prepayment without
any prepayment charge S

14, Notices, / v | ity iiven by delivering: it or

by mailing it by first class mail unless applicable law requires use of another method. The notice shall be dirccted to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be-given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transterred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
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24.  Riders to this Security Instrument. I one o1 more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of eich such rider shall be incorporated mto and shall wmend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
{Check applicable box(es))

(] Adjustable Rate Rider [L] Condominium Rider (] 1—-4 Family Rider
[J Graduated Payment Rider [] Planned Unit Development Rider | Biweekly Payment Rider
D Balloon Rider [] Rate Improvement Rider [ Second Home Rider

] Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed :by -Borrower.and recorded with it.

Witnesses:
L7 s

AUL N, STOTTS —Borrower

T

Documéntis- _

..... : P ruN. o€ v ; RN (i1
N OT O mrl?ﬁ —-Borigog}cz~

This Document is the property of
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STATE oF .. Mndiana "o e :
35S
COUNTY OF ...L8 N } i
1,...otacey Eisennhull ..., .. a Notary Public in and:for said county and state, do hereby certify that

............................................................................. , personally appeared:
before me and is (are) known or proved to me to be the person(s) who, being informed of the contents of the foregoing:

instrument, have executed same, and acknowledged said instrument to be.. '|’t"|]'e'i'F' ...free and voluntary act
(his, her, their)
and deed and that ..... t h?y ..... exccuted said-instrument for the purposes and uses therein set forth,

(he, she, they)

Wituess my hand and official seal this...23rd................ day of....March.............. , 19.93..

My Comimission Expires: January 7, 1994 . ,
Resident of Lake County- . R
‘ sl L (SEAL)
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Stacey Eisenfultt
icer
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