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Toosrma- Wit all the improvensents now or hereafter erectedion the property, and.all casements, appurienances,
and fixtures now-or hereafter a part of the property., Al replacements and additions shall:ulso-he covered by this Security
Instriment, Al of the Toregoing is referred 10 inhis Seeurity Instrament as the “Property.”

BORROWER COVENANTS thit Borrower is lawfully seised:of the estate:hereby conveyed and-has the right to mortgage,
grant-andzconvey the:Property and that the Property is unencumbered, except for.encumbrances of record; Borrower warrants
and'will defend generally the title 10 the Property against dll claims and demands, subject-to any encumbrances ol record,

Tins SECURITY INSTRUNEN T combines uniform. covenants for muional use and-non-uniform covenants with limited:
variations by jurisdiction to constitute i uniform security instrunient covering reak: property,

UNIFORM:COVENANTS.  Borrower andLender covenant and agree as follows:

\ I, Payment of Principal and:Interest; Piepayment und Late Charges. Borrower shall-promptly pay when:due
| the principal of and interest on the débt evidenced by the Note and uny prepayment and late charges due under the Note,

2, Funds for "Taxes und losurance. Subject to applicable faw or to w-written waiverby Lender, Borrower shall pay
to Lender on-the day monthly-payments are due under the Note, until the Note is paid in full, o sum ("Fund§") for: (a) yearly
faxes and assessments which-may-attain priority over this Security Instrument as o lien on the Property; (b) yearly leaschold
paymeits or-ground rents on the Property, i any: (¢) yearly hazard or.property insurance -premiums; (d) yearly flood
insurance premiums, if any: (e) yearly movtgage insurance premiums, i any: amd (1) any sums payable by Borrowerito
Lender, in accordance with the provisions of paragraph 8, in-licw of the payment of mortgage insurance premiums, ‘These
dtems are catled “Escrow | * lend 1 ] Heormdhold Fupds § Fnot o eseeed the maximum

i ““l()“l“‘ ilAlL‘lldC! t‘("‘ i I‘( 4 O IV TIIRTITTS A YTTL AV A PP e 3N { "n(lcl lhc rcdcnll'RL’ﬂl
; PEstate Settlement Proce 7 ABO@“ @*‘tﬁnmn. A seg. ("RESPA"), unless
another-law-that applies s sets o lesser amount. 11 so, Lender may, af an) et andi hold Funds. in: ai

amount not to exceed 1l N@THQFF:E@IH fngls o nisis of current data and
reasonable estimates of ¢ ttres o utuReRsSrowHENTS orfot Bt 1 ey with ble law,

The Funds shall | ogn# W ,4) ut re ipswed by g federigeoe nstrumentality, or entity
(incinding Lender, if Lendys .,mlm 11811 I%) # .#yﬂgm &#Iﬁ#{p i B )kh,t‘m adl apply the Funds torpay
the-Escrow ltems, Lendet may not chidhge [‘)ﬂk@"@’oh’ﬁi‘?‘ Wbapplyidiee Funds, annadly analyzing the eserow
account, or verifying the liserow lems, unless Lender pays Bomower-interest on the Funds and applicable Taw ;permits
Lender to make such a-chirge. However, Lender may require Borrawer to-piy a one=time chargd for an independent real!
estate tax reporting service nsed b o in ¢ ith-ah unless & faw provides otlierwise.<Unless an
agreement is made or applicable Ty requires interes: (6 bepaid, Lendes shall not be regquired o piy:Borrower any interest or
carmings on the:Funds, Borower and Lender may agree in weitiigehowever, that interest shall'be paid on the Funds.-Lender
shallrgive to‘Borrower, without eharge, tnamiuglaccounting of the Fupds, sho i atid debits to the Funds and the
purpose for which-each debit to the Fusds was male. The Funds are plodged' dditional security for al) sums secured: by
this Sccurity Instrument,

I-the Funds held by Eenderexceed the amoints permiticd o beoheld bycapplicable Liw. Lender shall account to
Borrower for the excess Funds imaccorddnee with (e requirements ofapplicable faw, 1 the amount of the Funds held by
Lender atany time is not sufficient 1o pay the Escrow liems when due, Lender may so notily Borrower-in writing,-and, in
such case Borrower shall pay to Leider the amount geses: @o make up the deficiency. Borrower shall make up the
deficieney in no more than welve monthly paymentsabizciders 5 .iz%f liseretion,

nder's
Upon payment-in {ulb ol all sums secured bycthis Security i nent, Lender shall prosiptly refund to Borrower an
I i

g ————

Funds held by Lender, | loc paragraph 21, Lendes Sh:iEwguireiassell the Property, 1.of wior 1o-the acquisition or
sale of the Property, sh iy Funds held: bylanderacthe fime of acquisition or v eredit against the sums
secured by this Sccurity 8 "3

3. Application less upplic?d)!g@ﬂ&\ﬁcs otherwise, A seeived by Lender under: ]
paragraphs ‘1 ande2 shal! 0 Ny prepAYNTEOREErges due undor j o amounts payable under.
paragraph 2; third#to int 1 » Note,

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines aid impositions attributable to the
Property.which may attain priority over this Seeurity Instrument, and feasehold payments or ground rents, il any. Borrower ’
shall:pay these obligations in the manner provided in paragraph 2, or it not paid in that manner, Borrower shall pay them on |
time directly 1o the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under ]
this paragraph. I Borrower makes these payments direetly, Barrower shall promptly (urnish to Lender receipts evidencing l
the payments. !

Borrower shall: promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) ;
agrees in writing to the payment of the obligation secured by the lien in & manner acceptable to Lender; (b) contests in good: i
faith the lien by, or défends against-enforcement of the lien in, legal proceedings which:in the Lender's opinion operate to i
prevent thie enforcement of the liens or (¢) secures from the holder of the Tien an agreement- satisfactory. to Lender l

!
|
H
{
{
{
i

subordinating the fien to this Security Instrament, 1 Lender determines that any part of the Property is subject to alien-which:
may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving ol notice.
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5 Humrdor Propertydnsurance, Borrower shall keep the improvements now existing or hereatter erected on tie
Property instired nguinstJoss by fire, hazards included within the term “extended coverage” and any other hazards, including
floads or floading,. for which ‘Lender requires insurance, This insurance shall be maintained inthe amounts and for the
pericxls that:Lender requires, The insurance carrier providing the insurance shall be chosen by:Borrower subjeet 1o Lender's
approval which shall'not be unreasonably withheld, Il Borrower [uils to maintain coverage deseribed above, Lender may, al
Lender's option; obtain coverage to protect Lender’s rights in the Property in accordance with paragraph,7,

Alltinsurance policies and renewals shallt be aceeptable to- Lender and shall include i standard mortgage - clase,
Lender shall have the right 1o hold the policies and renewals. I Lender requires, Borrawer slisl prompily give o Lender all
receipts ofapaid .premiums andt renewal notices. In the event-of-oss, Borrower shall give prompt notice 1o-the insurnee
carrier and Lender. Lender may mike proof of Joss il not made promptly by Borrower.,

Unless Lender and: Borrower otherwise agree in writing, insurance proceeds shall-be applied 1o restoration or repair
ol the Property -damaged, if’ the restoration or repair is economically Teasidle and Lender’s seeuity is notsessened. 1 the
restoration-or repair-is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall -be
applicd to the sums secured by this Seeurity Instrument, whether or not then due, with any excess paid’ to-Borrower, if
Borrower abandons the ‘Property, or does not answer within 30 days a notice from. Lender that the insurance carrier has
offered 1o settle & cluim, then Lender may collect the insurance proceeds, Lender may use the proceeds-1o repair or restore’
the Property oF 1o pay sums secured by this Seewrity*Insirument, whether or not then due, The 30-day period:willibegin when:
the notice is given, '

. Unllcss‘licn'dcr t it wipal:shall not extend’or
postpone the due date o % m‘ﬁrn’cu Lo 10 i ﬂ inseini 2 wimt of the payments, 1f
under-paragraph 21 the e ﬁllﬂiﬂ 2y i s and proceeds resulting:
from damage to the Pro o e peguisigion shall pass to-Lender to the cuiend s secured By this Security
Instrument immediately i ey SO, FI lA '

£ . Iy L J
6, Occupancy, avation, Maintenance and:Protection of the Properiy: er's Loan Application;

Leascholds, Borrower shal) lghls:mﬂcummmtlisltlw\pm;mﬁtyhdf sidence within sixty days after
the execution of this Security iistrimest andshall coptinue 1o oceuny the Propertstas Borower's principal residence Tor ot
Jeast-one year after the date of occhifine .a;klgs.s QH@W]R@Q‘!&&M\ writings which consent-shal) not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's controll Borrower. shall -not
destroy, damage or impiir the Propertyallow the Propertycto deterforale, or eommitwasie on (he Property, Borrower shall
be in defuult it any forfeiiure aeriones proceeding, wheiicr eivil opcrintinalyis begu thatinbender’s good fuith judgment
could restlt in forfeiture of the Property or otherwise materiafly impaiethe lien ereated by this Security Instruimentor
Lender's security interest. Borrower may eure sueh o defaultand reinstaic, as pr dediin puragrpli 18, by causing the action
or proceeding 1o be dismissed withaculing that, in Lender's pood faithy determil precludes Torfeiture of the Borrower's
interest in the Property or other materiul impairment of the- lien ereated by this Seeurity Instrument or Lender's security
interest, -Borrower shall also be fn delaulisilf Borower, during the loan application process, gave materially false or
innceurate information or stileme Lender (or failed o provide Leider with any materia! information) in- connection
with-the Toan evidenced by the Notegincluding, bugnot limited tosrepresentations coneerning Borrower's oceupancey of: the
Property s a principal-residence, 1Ethis Security Instrimentision o leasehold, Borrower shall comply with all'the provisions

of the lease. If Borrowerace vires fee title 1o the Propessyibiedéisefiold and the fee title shall nornerge unless Lender agrees
1o the merger in writing,

7. Protection ¢ wer's Rights in thesPeop ety ilBidsower fails o perforn the covenums and agreements
contained inthis Secur winent, or there isSikaga Eprecectii=thar may signilicu et Lender's rights in the
Property (such as a proc Bk raptey. probidésinpeondemuiition or forfeitwe o) laws or regulations)sthen
Lendér-may do and pay s necessary [EpIpicet gVt of the Propest r's riphts in the Property.
Lender's actions may in 1y sums securedBy A Lekaiich has prioriy iy Instrument, appearing
in court, paying reason; N d e o the=Property e mak v Lender may take action
under this paragraph 7, Leader does Nodo

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of-Borrower secured: by this
Seeurity Instrument, Unless Borrower and Lender agree to other terms of paymeat, these amounts shall bear interest from the date
of disbursement a1 the Note site and shall be payable, with interest, upon notice from Lender o Borrower requesting piayment,

8, Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this
Seeurity Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, 11, for any
reason. the mortgage insurance coverage required by Lender lapses or ceases to be in effeet, Borrower shall pay the
premiums required- to abtain coverage substantially cquivalent to the mortgage insurance previously in effect, al a cost
substantially equivalent 1o the cost 1o Borrower of the mongage insurance previously in effect, from an alternale mongage
insurer approved by Lender. If substantially equivalent morgage insurance coverage is not available, Borrower shall pay to
Eender cach month o sum equal to one-twelfth of the yeuwrly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effeet, Lender will aecept, use and retain these payments as a loss reserve in-liew:
of mortgage insurance, Loss reserve payments may no longer be required, at the option of Lender, if: mortgage insurinee
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again beeomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insuranee in effeet, or to provide a
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foss reserve, until the requirement for mortgage insuranee ends in accordanee with-any written agreement:between Borrower
and:Lender or applicable L,

9, Inspeetion, Lender or its agent-may make reasonuble entries upon and inspections of the Property, Lender shall
give Borrower notice atthe time of or prior o m inspeetion specitying reasonable cause for the inspection.

10:; Condemnation, ‘The proceeds of any award ar elaim lor damages, direet or consequential, in connection with
any condemnationor other tuking of any pare of the Property, or. for conveyance in-liew of condemnation, are hereby
assigned dind shall be paid to Lender,

In the event of a total: taking of the Propenty, the proceeds shall be applied-to the sums. seeured: by this. Security
Instrument. whether or not then due, with any excess paid o Borrower., In the event of apartinltaking of the Propenty in.
which the fair market vadue ol the Property immediately before the taking is equal-to or greater than thie amount of-the sums
secured by this Security Instrument immediately before the taking, unless Borrower and-Lender otherwise agree in:writing,
the sums seeured by this Seewrity Instrument shall be reduced by the mmount of the proceeds multiplied by the following:
fraction: () the (atakamount of the sums secured immediately*before the taking, divided by (6)-the fair market value of the
Property immediately hefore the taking. Any balince shall be paid 10 Borrower, In the event of o partial taking of the
Property in which the Tair masket value of the Propeny immediately before the taking is-ess than.the amount of the sums
secured immediately before the taking, unless Borrower and ‘Lender otherwise agree in-writing- or unless applicable law
nlhcll'\\'iscl provides, the proceeds shall be applied-to the sums seeuredi by this Security Instrument-whether or not the sums
are then die,

I the Property 2 H: oF 11, alier ioiice by gl Ahe condemnor-offers o
miake an v awd or seltle Oeummt!:lls:. : ter the date the notice is
given, Lender is authori s and apply the proceeds, at its option, eithey (o :pair of the Property or 1o

the sums seeured by thi ' NbﬂF)OFF)IQ a l |
Unless lender ¢ prower ofherwise agree i Wiiting, tny TpPHCmOf proceed neipalishall not extend’or

postpone the due date o the o Ty el SR W“M wamount of such payments.

11, Barrower A\clcnscm"m‘:t:u ainee By Lende ﬁ o Wadvers Lxtension ol the time for payment or
madification of amortizatiod of the sifiSe N QQ!‘G{W ﬁﬁﬂlﬁi&lﬂ ol by Lender fo any successor in interest
of Borrower shall not opetate 1o release the liability of the original Borrower or Bosrower's successors in interest, Lender
shall not be requiredr 1o commener progeedings apainst-any sueecssor in interest or refuse 1o extend time for payment or
otherwise modily amortization ofdlic SUMS seaied 43 dhis Scecurity tastrament by reason of any demand made by the
original: Borrower or Borrawer's successors in intcrest, Any fogBeance by Lender infexcreising any right or remedy shall
not be i waiver of or preciude the cxeveise offany vight or remedy.

12, Suceessors aid Assigns: Bounds Join - and SeycraliLiahilitys Co-sigucis, The covenants and agreements of
this Security Instrument shall bind and benelit the suceessor: Wl assigns of Lender and: Bogower, subject to the provisions
of paragraph 17, Bosrowe s covenants d agreencits shall be Jointtnd several. Any Borrow vho co-signsthis Security
Instrunient but does not execute i 1 Ga) is co-signing this yilustrwneat only-1a morpage, granl and convey that
Barrower's interest in Property under the terms of this Security Instrument: (b) i not personally obligated to pay the
sums secured by this Secuvity Instruments and (e) agre s ler and-any other Borrower may agree 1o extend, modify,
forbear or make any dccommodations with rcg:u@}%‘-‘k{(é}fg@l' this Security Instrsnentorthe Note without that

AN} AN

Borrower's consent, ok 7

13, Loan Cha 1 the foan-secured l?fij.{li:e SeviiinnfEament s subjeet 10 law which sets maximum loian
charges, and that Jaw is interpreted so that Biesaicrest o olhgran charges enlleck bhe collected in connection
with the loan exceed t: Nimits, thens () ANSSuE i Gtz shall be reduce nount necessary to reduce
the charge (o the permi R(lh) MY SUIS € ;'_:}}w:;{e\c'lc\(\tiﬁ‘nln Borrowepn ad permitted limits will be
refunded 10 Borrower. see 1ounike this .”u‘;{#}ﬂ%’ﬁ\'ducing the priv or the Note or by making i
direct payment to Borr Y MCIPY. The TeateHon sl be i prepayment withowt any

prepayment-charge under i Noic,

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use ol another method, The potice shall be directed to-the
Property Address or any other address Borrower designates by natice to Lender. Any notice to-Lender shallibe given by first
class mail to Lender's address stated herein or any other address Lender designates by notice o Borrower, Any natice
provided for in this Security Instrument shall be deemed to have been given 1o Borrower or Lender when. given as provided
in this paragraph.

5. Governing Law; Severability, This Security Instrument shall be governed by federal faw and the faw of the
jurisdiction in which the Property is focated, 1 the event that any provision or clause of this Sccurity Instrument or the Note
contlicts with applicable kuw, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect- without the conflicting provision, To this end the provisions of this Security Instrument and the Note are
declared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or o Beneficial Interest:in Borrower, 10 all or any part of:the Property or-any
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interest in ivis sold or wansferred: (or ifta beneficial interest in Borrower is sold or transferred and Borrower is not u natural
person) without-Lender's prior written: consent; Lender may, at its option, require immediate payment-ine fullzof all sums
secured:by this Security Instrument, However, this option shall-not be exercised: by Lender il eaercise is prohibited: by
federal law as of the date of this Security Instrument,

I Lender exercises this option, Lender shall give Borrower notice ol aceeleration, The notice shiall provide a period:
ofinot less thun 30 days from-the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument: 1f: Borrower fails 1o paysthese sums prior to:the expiration of this period; Lender-may invoke any
remedies permitted by this Security. Instrument without further notice or denind on Borrower,

18 Borrower's Right:to Reinstate,  11+Borrower meets certain conditions, Borrower. shall-lave the right 10 have
enforcement of this Security Instrument discoptinued=at any time prior o the earlier of: (a) 5 days (or sueh other. period]as
applicable “law-may specily for-reinstitement) before sale ofithe Property pursuant to-any power of-sule contained:in this-
Security Instrument; or (b)-entry of & judgment enforcing this Security Instrument, Those conditions are that: Borrower: (1)
pays LEender all sums which then would: be due under this Security Instrument and the Note as if no aceeleration had:
oceurred: «(h):eures any delault of any other covenants or agreements: (¢).pays all expenses incurred-in enforcing this.
Security Instrument, including, but not limited:to, reasonable uttorneys® fees: and () takes such-action as Lender may
reasoniibly require to assure thatsthe lien of this Security Instrument, Lender's rights-in the Property.and Borrower's;
obligation'to pay the sums secured:by this'Security Instrument shall continue unchanged.-Upon reinstatemeit by Borrower,
this Security lastrument:and’ the abligations secured hereby shall:remain fully effeetive as it no acceleration had oceurred,
However, this right 1o rc N

19:; Sale-of Not mﬁu mep&li;$ wgether with this Security

AimesAvith Sl ITOWer, A Su in u-change i the-entity
1y Instrument, There also:

Instrument) miry be sol
(Known as tlie “Loan S¢

may be one or more cly
Borrower will be given
will state the name-and’:
also contain any other i
20. Hazardous
any Hazardous Substin
Property that is in-violal
storage on the Property
normal residential-uses ¢
Borrower shall |
any governmental®or
Environmental Law o>
regulatory authority, tha
Borrower shall promptly
As-used insthis p
by Environmental Law
pesticides and herbicide
used in“this paragraph
located that relate 1o hes
NoN-UNIForM C
21, Acceleratio
breach of any covenan
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default; (¢) a date, not
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on or in the:Property, Borrower shall not do, nor allow anyone else:
Lolsany Environmental | The preccding two-sent it not @
s | quan! iLies ol zardons Stbstanees that are pceneral |y ‘reco
to maintenance ol the Property,

npily g

Lender written notice ol any investigation in, demim
ulatorymagency or private party involving the Propesiyand an
ich' Borrower has actual- knowledge. I Borrower fearns, or:ds notif]
iy removaltor ogher remediation-of anydlazardous Substance affectii
ke alln py remedial actions in ac we with Environmental 1.
graph:20, “Hazardous Substances™ are those substances defined as to
‘the Tollowing substances; pasoingyker

ety arenvironmentiagprole :
N, Borrower and 12 it and agree s (ot

L Borvower priov (o

Y inthis SecurdviRsreament (but not prig

gecifys (a) the def

$
{ {

e of the Loan Servicer,
nplicable-Taw, The notice
be made, The notice will:

sal, storage, or release of
lo, anything alTecting the
ly to the presence; use, or
zetl 1o be appropriate to

awsuit:or other action by
lazardous Substance or
by any govermmental or
he Property is necessary,

tor hazardous substances
petroleum:products, toxic
sadioactive materials, As
m:where the Property. is

n-following B.urrmvcr.»’s‘
on under-paragraph 17
ion required to cure the
ich the default must-be

cured; and:(d) that failure to cure the detault on or before the date specified in the notice-may result in aceeleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the right-to reinstate after acceleration and'the rightzto assert in: the
foreclosure proceeding the non-existence of - defuult or any other defense of Borrower-to acceleration: and:
foreclosure, I-the default is not cured on or-hefore the date specified in the notice, Lender at its option-may require
immediate payment in“full of all sums secured by this Sceurity Instrument: without:further demand and may
foreclose-this Seeurity Instrument by judicial proceeding, Lender shall be entitled-to colleet all'expenses incurred in.
pursuing: the remedies provided'in this paragraph: 21, including, but not limited to, reasonable attorneys® fees andi
costs-of title evidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall: release this Security
Instrument without charge 1o Borrower.

23, Waiver of Valuation and Appraisement. Borrower waives all vight of valuation and appraisement.

24, Riders to this Security Instrument, 11 one or more riders are executed by Borrower and recorded together with:

L
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this Security Instrument; the covenants: and agreements of- each such: rider shall be incorporated -into and' shall amend!and
supplement: the covenants and:ugreements of this Security Instrumenteas if the rider(s) were w part-of-this Security
Instrument, [Check applicable box(es) !

CJ 1= Family. Rider
D'Biwcckl'y Payment Rider
Second Home Rider

CJ Condominium Rider
0l Planned Unit Development Rider
O Rave Improvement:Rider

L Adjustable Rate Rider
Graduated Payment Rider
£ Balloon Rider
3 oerts) [specify]:
By SinINa Brr.ow, Borrower aceepts and agrees 1o the terms and covenants containediin-this Security-Instrument
and in any rider(s) exeeuted by Borrower and recorded with it

"
O I T ey A

L e, e : ......;.....::‘.;.........(Scxll)‘
LUIS F. CABALLERO

-Borrower

N 581-70-1947

Document 1s

T T T P T T T Y T Y TYTTITYTTIIYY

‘ . ?)ﬂrw"a (Seal):

§ -Borrower

i i r rty of ., :
This Document (l)cs‘i:ﬁhetgtymﬁcr-1..........-.?.. NN 4"1176

See
the Lake County Redorder

[Space Below Thie Line For Acknowledgment!

Lake

STATE OF INDIANA, L.t vassessssaessssssonns

lenese COUNLY 882

otary Public thi

appeared |

v deKNOWledged the executio

”
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0 and .Luz M-

C ..e.r:..m................m. BRI

I the annexed mortgage.
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Notary Pt
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Before me, ... Jacalyn Lo Smith
3
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HE B0 STTIRTITY:

hind-and official seal,

My commission expires:
12/08/95
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This instrument was prepared by: ﬁ" %, & '\,‘\ L%
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