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THIS:MORTGAGE Jt mi WO M . A9 Fil¢. ., The Mortgagr'|s:
BYian D, DelaPaz M .xN . emﬂmmiﬁédﬁ!fe B¢ adilt age  AmE
1 1 A jl‘.D;:
This Document is the property of 2N, L
the Lake County Recorder! R~ =
- s | , Ve o
("Borrower").. This Security Instrument is given to = B %
Union Hederal®Savingg Bank'of Ingi@nepolis
) H
which is organized and existing under the'laws of the Unitec State , and whose
-address is 7500: West Jefférson Boulevard, Fort Vayme, IN 46804
("Lender"). Borrower owes Lender the principal sum of.
Twénty Seven Thougand Four Hundred Sixty @9 e and 00/100
\M),u—gfi\/{ Dollars (U.S. 527, 462,00, )

Thissdebt=is evidenced

monthly payments, with t
This Security Instrument ¢

extensions-and modificat
security of this- Security
Instrument and the Note
deéscribed property

Lots 46,

rower’s note datedd@ sarhe dafﬁw%thls Security Instr:

lfdebty.if not paid” earﬁ"fdue anidzpayeble on-April 1
> Lender: (a) the repaymentoithe qebgﬁvndenced by !
s.payment of: aﬁ; otizex SIS, wgh interest, advar
id Mhe*perm'{:g ﬁ“«‘.e"\«!ibrrower gycover

se. Roarrow & 'h rph\l marto

@ N
47/an 9) mk 13, Aetna Sécurities Company's First Addition,

ot (“Note"), which-provides:for

-
¥

.

1interest; and all renewils;
paragraplit6 to: protectithe:
sments under -this Security
/sto Lender the following

Town of Aetna, in the City of Gary, as: shown in Plat Book 20, Page 20, Lake

‘County, Ind:.ana

4 3-46,48
wtic has the address of 1229 Dakota, Gary

Indiang 46403

[Zip Code] ("Property Address");

County, Indiana:

[Street, City},

@ -4R(IN) 02121

FHA Indiana Mortgage - 4/92
112596
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TOGETHER WITH -all the improvéments now or hereafier erected: on the properly, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rnghls and profits, water rights and stock and all fixturés now.or hereafter a
part of. the:property. All. replaceni¢iits-and additions shall also bé:covered'by this Security Instrument, Allof. the- foregoing is
referred to in this Security Instrument as the **Property,””

BORROWER:COVENANTS' thiat Borrower is lawfully seised of the estate hereby .conveyed-and has the right to mortgage,
-grant'and convey the Property-and’ that the Property.is unencumbered, except:for encumbrances of record. Borrower. wagrants
and‘Will defend'generally-the title to the.Property.agairist ali:claims and' demands, subject to:any encumbiances of record;

1i-Payment of Principal, Interest arid Late Charge, Borrower shall pay when due the principal:of, and intercst on, the
debt evidénced by the Note and'late charges due under the Note.

2.. Monthly Payiments of Taxes, Iinsurance and Other Charges, Borrower shall include in- each monthly payment,
together-with'the principal and ifiterest as set’ ‘forth in the-Note and-any late charges, an installmeiit of -any-(a)-taxes-and special
-assessments levied or to-be leviedsagainst the Property, (b) leasehold:payments or groundtrents on the Property, and¥(c)
premiums for insurance required by.paragraph 4.

Each monthly install
by Lender, plus-an:amour
full -annual*amount+for e
become delinquent: Lent
delinquent,

If atzany time the
paytieits for such items |
amount.of. payments requ
refund -the ‘excess over.ol
subsequent: payments by |
or (c)siseinsufficient tos]
deficiency. on or before th

As used.in- this Secv
designee. In any year in
premium.would: have bee:
either: (i) an instaliment
charge-instead:of a. mortg
of the mortgage insurance
with-Lender oie month p
Instrument is held:by. the
outstanding principal bala

‘.

A Do v d o118 SN
N MIsm‘I@%hem. t by

Th1s Document is the property of

i of the p%&&‘ﬁm?&%t%ﬁe%%d&f’m (c),-to;

able to Lender. prior to the due dates of such items, exceeds: by mc

1 to pn item and if payments on are cl
sixth of ghe'estimated payments or cfedilithe \excess over one-sixt
rower, at the'option:of Borrower: [ the'tota!: of the paymerits made
the item when due; then Borrower shall pay.to Leades.any arfi
ate the-item becomes du
7 Instru “‘Secretary'' means: thic -(ary of Housing and Ur

~h the Lcnder must pay a mortgage insurance premium to the Secre
quired if the Lender still- }Md; e ’\‘egupty Instrument), each mon!
annual mortgage ms&:twc’e premmm ia be pald by Lender ¢
insurance premium if t}MSacunty Tistrwient is held by.the Sec
v shall berin an apiount sufficient fo zccumulate the
date the fullianntal} 1norigAge msurance premiv
*h monthly charge hﬂlﬂr m*an amount equa

gyt

Ints, as.reasonably estimated:

" the estimated:amounts, The'
ionth~before an item would
ndé(c) before” they become

her with:the: future monthly

than' one-sixth- the estimated:
:nt, then: Lender shall either
f:the- estimated .payments- to
' Borrower for item (a), (b),
t necessary~to make up the

1:Development” or:his or her
y (or any year in:which such.
.payment shall:also inclide

1& Secretary, -or (ii) a monthly.

y: Each monthly installment
nortgage insurance premium
Secretary, or if.this Security
th of one-half percent of the:

If Borrower. tenders to Lender the fuii payment of aii sums secured by {his Security instrument, Borrower's account shall

be credited with:the balance remaining for.all installments for. items (a), (b), -and’(c) and any<mortgage insurance premium
installment: thiat Lender. has not become obligated to pay to the Secretary,.and Lender shall promptly refund any excess. funds to
Borrower, Immediately. prior to:a foreclosure sale-of: the Property or its acquisition by ‘Lender, Borrower’s. account: shall' be
credited'with any balance remaining for all installments for items (), (b), and (c).

3. Application of Payments. All payments.under paragraphs 1 and 2 shall:be applied by Lender as follows::

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.

@-4B(IN) 19212)
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. 4, Fire, Flood and'Other Hazard Insurance. Borrower shall insure all'improveiiierits:on the' Property, whether-now in
existence ‘or:subsequently-erected, against any hazards, casualties, and'contingencies, including fire, for which*Lender reqiiires
insurafice;. This:insurance shall- be maintained in the aiiounts and¥for the periods:that Lender. requites; Borrower shall also
‘insure all-improvements:on the:Property,.whether now-in existence or subsequently. erected, against loss by -floods to'the extent
required by the Secrétary. All'insurance shall be: carried with' compinnies approved by Lender. The: insurance policies aind any
rénewals shall be held-by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender,

In-the event of Joss, Borrower shall- give -Lender-immediate notice' by maif,. Lender.may make proof- of loss- if -not- made
promptly by -Borrower.Each insurance’ company concerned is hereby. authorized and directed! to make-payment for. such: loss
directly.to*Lender,-instead of to Borrower and to Lender-jointly, All or any part of the insurance jiroceeds may be applied’ by
Lender, at-its option, either (a)to the reduction; of the indebtedness: under.the Note and:this Security Instrument, first-to-any
delinquent amounts applied in the-order in paragraph 3, and then to prepayment of principal,-or (b).to the restoration or repalr
of the’damaged: Property. Any. application: of the proceeds: to the: principal shall not-extend or postpéne the due date of: the
monthly paymients which-are referred to in'paragraph 2, or change the amount of such payients, Any excess insurance proceeds
over an amount required-to pay. all outstanding. indebtedness- under the Note and’ this Security- Instrument shall -be- paid to the
entity. legally entitled thereto,

In the event of for 5¢ instrument:or other trans/cr o yperty -that: extinguishes: the
indebtedness, all right, tit of erﬂﬁﬂm&j;iﬁcs in.for o the purchaser,
§.. Occupancy, ‘P Nﬂﬂ:e QdE‘EcIIQI‘A«:IP!Op wer's Loan. Application;

Leascholds. Borrower shall oc Thi?a‘?swm Propgsty. P% WeHA Priggtpal ence within:sixty days after
the execution of this Security Insirtment and shall continue to occupy the eﬁc i;’I;PIBOr'r‘ou 3 principal residence for at least
one year after the date of Gccugancy, u ﬁtl]eafiﬁt ERidAt s Fﬂﬁﬂﬁ?ﬂ&nt will catise undue hardship for Borrower,
or unless. extenuating circumstances exist which are ‘beyond Borrower's control: Borrower:shall notify Lender-of -any
extenuating circumstances, Borrower shall not « ] sord . damage bstantially change the Property -or-allow
the Property- to_deteriorate, reasonabigiwear anditéar dxcepted. Lefider riay-inspcctithie Proper if -the: Property-issvacant -or
abandoned or the loan™is in default’ Lender may take reasonable action.to: proteet-and: preserve such vacant or.abandoned
Property. Borrower shall also be in def if Borrower, during the loan applicalion process, gave miaterially false or indccurate
information or statements (o *Lender (or failed to provide Lender with any malcrial information) in connection with the ‘Joan
evidenced by the Note, .including; but-not limited*to, representalions concerning Borrower's ¢ ipancy ofithe Property. as-a
prinicipal residence, If this Security. lnsts ument: is on_a leasehold;, Bosrower shall comply with the provisions of the lease, If
Borrower acquires fee title (o the Property, the:leasehold andifes itle shall not be merged unless Lender.agrees to the:merger in
writing,

6.: Charges to Borr snd Protection of lét&ée‘l"‘si’.ight's 'il%‘ghe:l’roperty. Borros all pay all: governmental:or
municipal! charges, . fines : bsitions that are ngilingluded=in paagraph 2, Borrow e y these obligations on' time
directly to the entity whic e payment. If faiife fo piy weul adversely affect iterest in-the Property, upon

Lender’s request Borrowe {1 Vﬂ@“s“é&iidencing 56

If Borrower fails to suake these PAYICLS OF WiC payimncins requirca oy paragrapii <, Or iaus (o perform any other covenants
and agreements contained inthis Security Instrument, or there is a legal procceding that may significantly affect Lender's rights
in the Property. (such as a-proceeding in bankruptcy, for-condemnation or to enforce laws or regulations), then Lender may do
and' pay whatever is'necessary to protect the value of the Property and Lender's rights in the Property, including payment of
taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed'by Lender under this paragraph shall become an- additional debt of Borrower and be secured by
‘this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7.:Condemnation: The proceeds:of.any award or claim for. damages, direct or consequential, in connection with-any
condemnation or other taking of any part of the Property, or. for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amotint of the indebtedness that remains unpaid under the Note and this Security
Instrument, Lender shall apply such proceeds to-the reduction of the indebtedness under the Note and this Security Instrument,
first to-any delinquent:amounts applied intthe order provided in:paragraph 3, and:then to prepayment of principal, Any
application of the proceeds to the principal shall not extend or postpone the due date of ‘the monthly-payments, which are
@D, 4RIIN) o212 Page 3 of
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re‘fé‘ri‘éd ;to i.n paragraph 2,. or. chiange the amount of such payments. Any.excess:proceeds aver an amount required to-pay all
outstanding indebtedness under the'Note and this Security Instrument shall'be paid'to'the entity-legally entitled thereto,

~‘8,'Féés;. Lerider. fiiay- collect fées anid'charges authorized by the Secretary:;
9, Grounds for Acceleration of Debt,

‘(a) Default. Lender may,-except:as-limited by regulations issued- by the Secretary in:the case-of payment -defaults,
réquife inmediate payment inifull‘of all sums secured by this Security. Instrument'if:
(i) Borrower defaults by. failing to pay in full any.monthly payment:required by this Security Instrument’ prior to or
on'the due date of the next monthly payment,.or.
(ii)- Borrower défaiilts'by. failing, . for a pétiod of thirty days, to: perform any other obligations contained in this
:Security. Instrument.

(b)' Salé Without Credit-Approval. Lender shall,.if permitted by.applicable law and with: the prior approval of the
'Secretary, require immediate payment in full of all sums secured by this-Security Jnstrument if:
@i)rAllior part of the P of -abeneficial interest-in a_trust ing all t ofithe: Property, is sold or.

otherwise t‘r}u pf vise or descent): by. tije Boirowe

(ii): The Pro ¢ pw(?ﬂllm&aﬁt Belntee os principal residence, or the
purchaser or ; 8 e P, i it bgs e roved in accordance.with:the
requirements “Nﬂ‘r OBFFT(ETAT!

, Thi i rey
(c) No:Waiver; If ci .ns!alnlclcss Jc)c\(n)r(fh?m&ﬂ%clgnyﬂgng t(o) Reunre m&f‘;h »ayment:in full, but Lender does
‘not require such ,.nehts..LeﬂMJeﬁkﬁv@x@M‘@iﬁm 15 bubsequeht cvents,

(d): Regulations: of HUD:Sccrctary. | ireumstances regulations issucd bysthe:Secretary will limit Lender's
rights:intthe case of paymertidciaultsitoireq diresimmediateipay ment'in™ fullyand foreclose’ if not paid. This Security-
Instrument does not authorizeacceleration or foreclosure if not perinittéd by reguiations of the' Secretary.

() Mortgage Not [nsured, Borrower agrecs that should this Sccurity. Instrument and the Note secured thereby not;be
eligible for insurance under the National Housing Act within' 60 days from the date'hercof, Lendér may, at its option
afid. riotwithstaridin g anything in-paragraph 9, require immediate payment in full of all sums:secured by. this Security
Instrument., A.written statement of any ailﬂhbri%ﬁg’gfg} of the Secretary.dated subsequent-to. 60 days from-the -date
hereof; declining. (o insure-this Security Instrugiténd. "Himote secured thereby,.sha!l be deemed coriclusive:proof of
-such ineligibility. Notwithstanding, the foreggin ,~thi3to;§€i§iﬁmay not be exercised by Lender-when the unavailability
of insurance is solely due (o Lender's failurg?3 remit £morgage insurance premiun (o the Secretary.

[

10. Reinstatement, has a‘right t0vbj'c‘;géi:;§ﬂwted_-__i}’¢ig§der has required ;. payment in: full: because of
Borrower's failure to- pay 1e_under the th@j;g@?ﬁg‘;‘s&iﬁﬁtyﬁlnstf o1 pplies even: after foreclosure
proceedings are: institutec Sectrity Tnstrumient, Rorrower <hiall | sum:all amounts réquired to

bring»Borrower’s account curicat including, to- the cxient they are obligations of Borrower under this: Security Instrument,
foreclosure costs and reasonable and customary aftorneys' fees and expenses properly associated with the. foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that-it secures shallirémain in effect
as if Lender had not required immediate payment in-full, However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reinstatement-after: the' commencement of:foreclosure proceedings-within two years ‘immediately preceding. the
commencement of a- current foreclosure proceeding, (ii) .reinstatement will preclude foreclosure on different grounds in.the
future; or (jii) reinstatement will adversely. affect the priority of the lien created by this Security. Instrument.

11, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or. modification of
amortization” of the sums secured by this Security Instrument granted by Lender to any successor in-interest of Borrower shall.
not operate to release the liability of the original Borrower or Borrower’s successor in'interest. Lender shall not be required to.
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization:
of the sums secured by this Security- Instrument-by reason:of any demand:made-by the originaltBorrower or Borrower's
successors in interest; Any forbearance by. Lender in exercising any right or.remedy shall not be a waiver of or. preclude the
exercise of any right or remedy.

@D,4RIN) 52121 Pago 4 of 8 wu.:-;@
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12, Successors: and-AssignssBound; Joint and Several: Liability; Co-Signers, The covenants and: agreemerits. of sthis
Securityllnstrumerit shalll.bind'ahd -benefit the -successors and-assigns of Lender and Borrower, subject to:the provisions ‘of
paragraph 9.b. Borrower's covenants-and- agreements ‘shall bejointsand several, Any Borrower who co-signs this Security
‘Instrument but-does not’execute the Note: (1):is-co-signing this Security Instrument only to mortgage, grant- and convey. that
iBorrower's!interest:in: the Property under the terms of this:Security. Instrument; (b)iis not personally-obligated to pay the sums
secured by, this-Security, Instrument; and'(c) agrees that Lender and-any other Borrower may agree to extend, modify, forbear or
.make any.accommodations .with regardto’the terms:of this Security-Instrument or the Note without that: Borrower's- consent,

13, Notices. -Any. notice to Borrower provnded for in this Security Instrument shall-be given-by delivering it-or by mailing-
{tiby.first'class. mail unless.applicable'law requires-use of another. method. The notice-shall ‘be'directed to the Property. Address.
or any-other address‘Borrower.designates by notice to Lender.. Any notice toxLender shall be given by first: class-mail to:
iLender's address stated herein or any, address Lender designates by notice to Borrower, Any, notice provided for in this Securily
Jnstruiniént shall be deémed to have been given to'Borrower or Lender when given as provided'in this.paragraph,

14, Governing ‘Law; Sevcrabihty. This Sccurity Instrument shall be governed®by federalzlaw and the law ofsthe:
jurisdiction in which"the Property is Iocntcd ln the cvem (hut any- provisnon or clause of this Security Instrument or the' Note'
conflicts with applicable [: I atl'not t { ty Instrument-or.the Note which-can‘be:
given effect without the ¢ 1t and the Note are declared!

(o be severable,
15. Borrower’s Coy

16. Assignment of:

Property, Borrower. aulho*

Property to pay-the rents
any covenant or agreemer
as trustee for the_ benefit
assignment for additional

If Lender gives-notit
benefit of Lender only, tc
receive-all of the rents.o
‘Lender's agent on Lender

Borrower. has not ex
‘Lender from exercising it

Lender shall not be :

-to Borrowér, However, 1

rents shall not cure-or w

uted any,prior assngnmerg;(éy rents h{

"Docamient 1s

e oW Sebilln & Biidinde fopdosidlschu

’l!;rrower uncom%&}: %sSSIgns mBl(.r%EﬁW l?nde
Adagehuwadolizy Beemniie

3 Lender enues and
Lender or Lender s agents, However, prior to bender s notlce to Bo

n:the Security Instr Borrower shall collect-and /eall ren
T Lenderqand iBorrower, Thiszassignmentiof rents constituics an-a
urity.only,
>f breach to Borrower: () all: rents received by Borrower shall be |
s appliedto the sums secured by the Security Instrument; (b):Lende
1e'Property; and (c) each tenant ofythe Property shall pay all rent
vritten demnnd to the tenant, SR

\\»’L"L\ ‘ fi

has: not and will not
te under this paragrap:r‘ 6 [5

[7 [J

snter upon, takmomrol of or. mamtam the Properts
iciallyg appoml’ed):gfﬁvm' \may do so at any

ar invalidate anv MHA.- richt. or remed

Property shall terminate when the debt secured by the Securily Instrument is paid in full,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

it

e rents:and revenues: of the:
sby-dirécts each tenait-of the:
wer of Borrower's breach of:
nd revenues of the Property-
ylute- assigihiment’ and not an

4 by Borrower as‘trustee: for
1all be-entitled to collect and
ue and:unpaid to- Lender or

drm any. act that would:prevent

after giving notice of breach
+ breach. Any application of
g assignment of rents of the

17, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled:to collect all expenses incurred in pursuing the
remedieszprovided«in this-paragraph 17, including, but nottlimited -to,. reasonable attorneys’ fees and: costs of:title

evidence,

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release:this Security Instrument

without charge to Borrower.

19, Waiver of Valuation and Appraisement, Borrower waives all'right of valuation and appraisement,

2D -4RIIN) p212)
®
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20, Riders:to: this et RENRENL A8 | recorded togétheF with this
Security- Instrumeiit, the ¢ e m: ‘ poMtEd int h fid-supplement the covendiits
and agreements of this Se n‘N riﬂﬂf AIWIMQ ’ i P -

[Chieck applicable box(es) ThlS Document is the property oéﬂ
<r [Specify]

| Céidominium R th %( ‘E%E%gs der! her [Speci |
[ Planned-Unit Di lopment: Rndcr ; Growing. Equity. Adjustable Rate Rider

BY: SIGNING!BEL( "Borrowei accipts-and arees to ! terms contained inthis Securily Instrument-and in any. rider(s)
éxecuted by Borrower and recorded with j '
Witnesses:

_(Seal)-

-Borrower

- (Seal)

= 3 MlCl‘fel le L. -Borrower
e DA
iy rﬂ - H\\\
. ’ __(Seal)
-Borrower -Borrower
STATE OF INDIANA, Lake County ss:
Onthis 19th: day of March , 1993 , before me, the undersigned, a Notary Public in

and for said County, personally appearedsBrian:D. DeLaPaz, and’ M;Lchelle L. DelaPaz, husband:and'wife,
both of adult age.

‘ N , and acknowledged the execution of the foregoing instrument.
‘WITNESS my hand and official seal.

. L , MARIA R: HYDEN “—74/ /,7 M
My Commission Expires: NOTARY PUBLIC STATE OF INDIANA__ ( QLG

Rosidant Of Lake County
My Commission Expires January 18; - fiogry Public

o . Jackie,h Stephens ce President
This instrument was prepared by: ya ¢y 1e1§pF?gaﬁc g.l orgorat?or'l

@D, ARiIN) 02121 1001 East Jefferson’ ﬂivd , South Bend, IN 46617
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FHA Case No,
151-4260177-729
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ADJUSTABLE RATE RIPER

THISfADJUSTABLE RATE RIDER is made this 19th :day of
‘March » 1993. ,-and is mcorporated into and shall'be deemed'to.amend and supplement
‘the Mortgage; Deed of Trust-or Secunty Deed '(**Security Instrument’’) of the same date given by.the undersigned
(“Borrowcr"), to seciire'Borrower's'/Note (‘' Note'') to:

Urdion Federal Savings Bank of: Indianapolis:

(the “lﬁ‘nde?”):t I/ DI llls siiw lll vyvn |’ WHwawi g \ f‘ﬁéﬁt.ﬂﬁd' loc.a.'e'd"a't:

ocument1s

1229 pakota, oy, NG OFFICIAL!

This Documerntgsitiiéproperty of

THE NOTECONTAINS PROVISIONSIABBOWING FOR CHANGES 1N THE INTEREST
RATE. AND THE' MONTHLY PAYMENT. THE NOTE LIMITS! THE AMOUNT THE
BORROWER'S TNTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM/RATEFHE BORROWER-MUST¢PA

ADDITIONAL COVENANTS: In addition: to 'the :covenants préements made .in ‘the Security
‘Instfument, Borrower and Lender further covenant and agree as follows

INTEREST RATE AND.MONTHLY.PAYMENT CHANGES
(A) Change Date

The interest ratemay change on the ﬁrst\‘ Ui’ , 1994 ,.and on-that day
of each'succeeding year. "Change Date" meauiss o 1ch the interest rate could'change.

(B):The Inc = s

Beginning.\ irgt C ‘Date, the inieresi rate/ wiil be based on as | dex" means the weekly
average yield on 8.Tre : rities : o'a constan‘ at yedr, as.made available:
by the.Federal R ‘satsithe né able 30:days before the:
‘Change Date. If he L a new. Index any index

prescribed by thetSecretary. As used in this Rider, "Secretary means the Secretary-of:Housing and Urban.
Development or his or her designee."” Lender will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new-interest rate by-adding a margin of
Two and 000/1000 percentage point(s) ( 2.000 %)'to the:
‘Current Index and rounding the sum to-the nearest one-eighth of one percentage point (0.125%). Siibject to the-
limits- stated in.paragraph (D)-of this Rider, this rounded amount willtbe the new-interest: rate until the next
Change Date.

(D) Limits on Interest Rate Changes

The interést rate will never increase or.decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more-than- five percentage points:(5.0%) higher or lower-than the
initial'interest rate,

Page 1 of 2 FHA Multistate ARM Rid
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(E) Calculation of Payment Change

If the interest rate’changes-on a- Change Date, -Lender will -calculate*the amount of monthly. payment of
principal:and'interest which would be necessary (o_repay the unpaid’ principal baldsice in'full at‘the maturity. date
ati the:new interest rate through: substantially equal payments. In making!such calculation, Lender will use the
unpaidprincipal balance which would be owed'on the: Change Dite if.there had been no default in'payment on thie
Note, reduced by. the aridurit-of. any prepayments to principal, The-result of this caleulation will be'the amount of
the new monthly payment of-principal and intérest,

(F) Notice of Changes
Lender wili give notice to Borrower of afly change-in: the ‘interest: rate and’ monthly payment amount. The
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BY SIGNING EELOW, ~Borrow9r.acc§7'pi.fj5 find agrees U5hs terms and covenants conlained in this- Adjustable
Rate Rider. : / E -z
%t 2N == Lt \4‘\/‘
Brian D . De:uuraa / . P PV TR A A Y bbbt s ad o - ——
(Seal) _(Seal)
-Borrower -Borrower
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