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TOGETHER WITH:all the ifiprovements: now or.hereafier erected:an-the property, and all casements, appurtcnances, and:
liXtures now or hereafier a part of the property. All replacements and additions-shall also be covered by this Sccurity Instrument,
All'of the foregding: is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS: that Borrawer:is. tawfiilly. seised of the estate heseby conveyed‘and has-the right:to morgage,
grant and convey. the Property-and that the Property is uncncumbered; except for encumbrances-of record, Borrower warrants and
will defeni’genicrally, the titleto the Propeity. against all claims and demands, subject to-any encumibrances of record,

‘THIS SECURITY INSTRUMENT:combines: uniform covenants forsnational use and! non-uniform covenants with#limited
variations by jurisdiction to constitute a uniform sceufity instrument covering real property.

‘UNIFORM COVENANTS, Borrower and Lender covenant and'ngree as follows:

1, Payment of Principalaiid Interest; Prepayment’and Late Charges,  Borrower shall promplly pay whienr due the
principal:of and interest on the debt evidenced by:the Note and any prepayment and lite charges due under the Note,

2, Funds for Taxes and:Insurance,  Subject-to applicabletlaw. oF (o- auwrittens waiver by Lender; Borrower.shall: pay 10
Lender. onthic day, monthly paymicnis are due under the:Note, untif:the Note is: paidiin-full, a-sum ("Funds"y for: (a) yearly taxes
-and-assessments which may-aitain priority over this Sccurity Instrument as a lien on:the Property; (b).yearly leascliold payments
or ground rents:on the Property, if any; (c). yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any, (c) yearly mortgage insurance premiums, if any; and: () any sums payable by Borrower to-Lender, in accardance with the
provisions ofsparagraph 8; in<licu ofthe payment: of morigage-insurance premiims. These items. are calleds "Escrow <Hems.”

Lender may;-at any. time, cottect and hold Furigs il enderfor a federally:related
morigage loan may-requir ¢ lmuccoum under the f% N Procedures Act of 1974 as
amended [rom time to: tim cetions Qm‘ﬁéﬁmi niess anothes es:(o the-Funds-sets a lesser

amount.<If so,:Lender ma mb m m!smxn esser amount. Lender may
estimate the"anount of ‘Fu: (i and 1 eesttates ol .cxpx s of future Escrow.lieris or

:otherwvise in accordance with app! PRI¥Docu ent is the prope of
J(uuon&w‘gosc Jg[} i lgy a'federal’

The Funds shall:be héld id aninst 0SJLs arc insur Ieral dgency, insirumentality, or entity (including
Lender, if-Leidér is suchn inStitution)CaRen be OHAREY ofh Bk éﬁcﬁr shall apply the Funds-to.pay the Escrow
Ttems; Lender may. not chargc:Borrower for holding and applying the-Funds, annually analyzing:thc cscrow account, of vérifying
the:Escrow- Items;-unless L der. pays Borrower intcrest 1e Fur t-applica “rmits:ender to make suchia charge,

However, Lender may-require Borrower (o-pay @ 6iic-lime char o cfor an independent reallcstate (ax reporting service used by.
Lender in- connection with this“loan, tnless applicable |aw firovides otherwise, Unicss o greement is made or applicable law
requires interest.to be-paid, Lender shiall not be required 10 pay Borrower any inlcrest oseamnings on:the Funds, Borrower and
Lender:may-agree in-writing, however, that interest shall be paid on-the Funds, Lender shall give t orrower, without charge, an
annual* accounting of the Funds, shiowing:credits and dehits to the Funds and the purpose-for which cach debit to the Funds was
made..The Funds afe pledged as additional security for all sums securcd by this Secuiily- Instrument,

If the Funds held by Lender exceed the amounts:permitied taibe: held by applicable law, Lender shall account to Borrower for
‘the-excess Funds intaccordance with the requirements:ofapphablediawe I the amount:of the Funds licld by Lender at any time is.
not sufficient'to"pay the Escrow 112ms when due; Lendegmay SO noliryBorrower in writing, 21d..if such case Borrower shall pay

o Lendér the amountenec o make up the: deficiency=Borowsizshall make up the de 'y -in no more.- than: twelve
monthly.payments; at Lend discretion:

Upon payment in full ¢ sccurcd by this SSEUty Justealiest, Lender stall g ind-to Borrower any Funds
held by Lender, 1f, under: | Lender shall acqdive/ar st Property, Lef ¢-acquisition or sale of: the
Property, shall apply any | hder A HETME of acquisiion of sale t the sums secured by this

Sccurity. Instrument,

3:Application of Payments, Unless.applicable law provides otherwise, all payments reccived- by Lender under paragraphs
1 and-2 shall be applicd: first, to any prepayment charges due under the Note; second, (o amounts payable under. paragraph 2;
third, o interest due; fourthi, to principal due; and-fast, o any late charges due under the Note,

4, Charges; Liens, Borrower shall pay all taxcs, assessments,. charges, fincs and-impositions aitributable 1o the Property-
which may attain priority over this Sccurity Instrument, and leaschold payments or ground rents, if any,-Borrower shall'pay-these-
obligations-in the manner provided in paragraph 2, or if not paid in thal manner, Borrower shall pay them on time directly (o the
person owed payment. Borrower shall promptly furnish to. Lender. alli notices. of amounts to be paid under this paragraph, If
Borrower makes these payments directly, Borrower shall promply furnish to Lender receipls evidencing the payments.

Borrower shall- promptly discharge any.lien which has priority over this Sccurity Instrument. unless Borrower: (a) agrees in
writing: to the payment of the obligation sccured by the licn in a-manner acceptable to Lender; (b) contests in'good faith the lien
by, or-defends against- enforcement: of the lien in, legal proceedings which in- the- Lender's opinion. operate o prevent the
enforcement of: the lien; or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating the Jien to
this:Sccurity Instrument, If Lender determines that any part of the Property is subject to a lien which may auain priority over this
Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satis(y the lien or take one or more
of the actions set forth above within 10 days of the giving of notice,
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5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter crected on the Property,
insurcd: against loss by :fire, hazards included: within the term "extended coverage” -and any otlierhazards, including-floods or
flooding, for.which:Lender requires insurance. This insurance shall'be maintained in the amounts and’for. the periods that-Lender.
requires, The-insurance carrier providing the insurance shall be chosen-by Borrower subject to.Lender's approval which shallnot
be unreasonably withheld, If Borrower fails:t0 maintain: coverage described above, Leder may,:atiLender’s: option,- obtain
caverage to protect Lender's rights in the Property in accordance with paragraph-7,

All insutanice. policics and-rencwals shall-be acceptable to Lender and shall'include a standard mortgage clduse, Lender shiall
have the right-to-hold the: policies andirenewals, If Lender requires, Borfower shall.promptly. give to Lender all receipts of: paid i
premiums and renewal notices, In the event of loss, Borrower shall give prompt notice-to the insurance carrier and Lender.:Lender
may make proof of loss if: not made promptly by Borrower,

Unless Lender. and Borrower-otherwise agree: in: writing, insurance proceeds shall be applicil to restoration or-repair of the
Property damaged,if the restoration or repair is:economically feasible and Lender's seeurity is.not lessened, If. the restoration or.
repair is-not cconomicallyfeasible or Lender's security-would: be-lessened, the insurance: proceeds shall: be applicd:to the: suins
secured by this Sccurity- Instrument, whether or-not:then due, with any cxcess paid: tosBorrower, If Bofrower abandons the
Property, or does not answer within 30 days a notice from: Lender that the insurance carricr-has offered to settle a claim, then:
Lender may collect the insurance proceeds, Lender:may use e proceeds.to repair or restore:the: Property or 1o pay sums sccurcd’
by thiis Sccurity Instrument, whether or not then due, The 30-day period will'begin whenithe notice is given,

Unless Liender-andiBc herwi CC-in wrill y application of 'shall not extend or postpone

the'due date of the month! nﬁu rrapils %ﬁi |\ rayments, If under paragraph.
21¥the Property-is- acquir B Orrower's éﬁdtm St %)Iu l csulting from damage o the
:Property prior-to the acq } N«Mr“ @(:Iu S gecigredt arity Instrument: immediately
prior 10 the acquisition, WT Aﬁ ¢

6. Occupancy; Preservatios Tg{ er AndRrotestion :tf“!@ @ ; TS n' Application; Leascholds,
Borrower shall occupy;-estabfishn %aglg%oﬂcny ésgorrowcr inc?g\:l esidence within sixty-days after the exccution: of

this Sccurily Instrument ar ,.mll?comilﬁbﬁ) FHapEHY s B pAncipal residence for atleast one year after the:
date of occupancy,-unless Lender otherwise agrees inswriting, which -consent shall not be un sonably - withheld, -or- unlcss:
extenuating circumstances cxist whie! heyon § cont OTTOWCT § destroy; damage or impair the Property,.

allow sthe<Propcrty to: detcrigrate,. orf€ommit waste orithe’ Property.*Borrower shallibe in: def teif any-forfeiture action or
proceeding; whether civil or eriminal, is begun:that in Lender’s sood faith. judgment eon!d result in forfeitire of the:Property. of
otherwise: materially impair. the lien-eicatcd by this Sccurity Instrument:or Lender's sccusity interesl, Borrower may. curc such a
default and reinstate, as provided in paragraph 18, by causing tie action: orproceeding, 1o: be dismissed with-a- ruling :that; in
Lender’s.good faith determination, preeludesforfeiturc of the Borrower”s isterest in ‘the: Property omk:r‘matc‘rialfiiﬁb’z_ii_ﬁh"cﬁi of
the lien created by this Security Instruincat or Lender's seeurity inteicsi- Borrowesshall also be in dcfault if-Borrower, during the
loan application process, gave malerially false or inaccurale infarmation or statements 1o Lender (or failed to provide Lender with
any. matcrial: information)-in. connection with the loag? {?}ﬂénbiﬂ}?ﬁ‘f;;lhc Noie, including,. but:potflimited 10, represcritations
concerning ‘Borrower's occupancy of the Property as a'ptticipal rcsid(;iﬁ;g, If this Security Instrument is on a-leasehold, Borrower

shall comply with allthe f isps of the lease, If Bfﬁ)’r'?{nvcr,a(:quiresii“cé title to the Propcriy 1schold and:the fee title shall
not merge unless Lender a; he merger in wrilinEie 17

7. Protection of Lend i the PropertySIBuzowsdlats (o perform Ui andagreements contained in
this ‘Sccurity Instrument, « P 'occcding'fﬂmg;‘ip;lwﬁig‘ﬁificamly affcef s in the Property (such .as a
proceeding in bankruptcy, mnallon or Torfeitu 10 Chl AL hen Lender may do and pay

for whatever is necessary. io proicct tic value of the Property and-Lender’s righis in the Property, Lender’s actions may include
paying any-sums-sccured by a licn which has:priority over this Security Instrument, appearing in court, paying rcasonable
awtorneys’ fees and- entering on the Property to make repairs. Although Lender may take: action under this. paragraph 7, Lender
docs not have 1o do so.

Any amounts disburscd by Lender under this paragraph:7 shall become additional debt of Borrower sccured by this Security
Instrument. Unless Borrower and*Lender agree to other.terms of payment, these amounts shall bear intefest from-the date of
disburscment at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance, If Lender required mortgage insurance as-a condition of making the loan secured by this Sccurity
Instrument, Borrower shall’ pay the premiums:required to maintain: the mortgage insurance:in -cffect, If, for any.reason, the
‘mortgage insurance coverage required by Lender- [apses or ceascs to be in effect, Borrower shall pay-the premiums required to
obtain coverage substantially cquivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost-to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantially cquivalent mortgage insurance coverage is not available, Borrower shall- pay to Lender cach month a sum-cqual 1o
onc-twelfth of the yearly mortgage insurance premium being paid by Borrower.when the insurance coverage lapsed or ceased to
bein- effect. Lender will accept, usc and'retain these payments as.a- loss reserve in licu. of mortgage insurance. Loss reserve
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‘payments may no-longer’be required, at the option of Lender, if mortgage insurance: coverage (in the amount and for the. period
that-Lender requires) provided by-an insurer approved by Lender again becomes available and is obtained: Borrower shall pay the
‘premiums required to- maintain ‘mortgage- insurance in effect, or to provide a loss reserve; until the: requirement for-morigage
insurance cnds in accordance with any writien agreement between Borrower and Lender or applicable law.

9; Inspection,  Lender. or: its. agent may. make: reasonable: entrics upon and inspections. of: the Property, Lender shall give
Borrower notice at the time of or prior to ai-inspection:specifying reasonable cause for the-inspection,

10, Condemnation, The proceeds of any-award or claim for.damages, direct-or consequential, in connection with: any
-condemnation or-other taking: of any.part of the Property, or for. conveyance in‘licu of condemnation, arc herchy assigned and
shall be paid to Lender,

In‘the event of a total taking of the Property, the proceeds shall be applicd to the sums:seeured by this Sccurity Instrument,
whether or not then-due, withvany excess paid:to Borrower.'In the event of a partial taking of the Property in which the fair market
value of.the-Property immediately before the taking is-cqual 1o of gredter than the:amount of the sums secured by this:Sccurity
‘Instrument immediately -before the taking, unless Borrower.andbLender otherwise agree in.writing, the sums sccured :by this
‘Seeurity Instrument: shall:be reduced by the amount-of the proceeds multiplied by. the Tollowing fraction: (a)- the-total'amount of
the sums sccured immediately before the taking,. divided by (b) the fair market value of the Property immediately before the
aking, Any:balance shall:be paid to:Borrower, In.the event of a-partial taking of the Property in'which the fair-market value of the
Property immediately beforesthewtaking is less:than the amount of the sums sccured immediately <before thic taking, unless
Borrower and:Lender otherwi in writing 1 licable 1 ficrwise provi seeds shall be applicd 1o the

siims sccured-by this Secur OLWhe Swps ar ﬁ[ﬁn
If:the Property-is: abar 24 .rm&ﬁcﬁmé cfﬁb W ndemnor. offers 10 migke-an
award:or settle a claim for Bt mﬂiﬁ mmcmm' 3 the notice is given;:Lender.
is-authorized to collect ant 1,08y L #s optianycither 5 epair of rerty or:to the sums secured
by this'Sccurity Instrument, whet! PHIY P5timent is the pro of
&%‘:E 0

€
Unless Lender. and Borrower otherwise agrge-in wriling, any. app n o p(@s 1o principal shall not-extend or postpone
the due ddte of the monthly payfilenils re 1 ﬁkﬁgﬂl&lm ﬂEéiﬁc'ﬁmounl of such payments,

11.-Borrower Not Relcased; Forbearance By Lender Not a Waiver. Exicnsion of the'time for payment or modification
of amortization.of the sums secured by this:Securi Nt gre by Lende sieeessor in-inferest of Borrower shiall
not.operate to:relcase the liability of the wriginal Borrower or Eorsower's successor§ in intcrest. Lender shall:not be required to
commence proceedings:against any suceessor in interest or refusc 10 extend time for payment or otherwise modify amortization of
the sums:secured by this Sccurity: Instsument by reason of any demandmade by the criginal Boftower or Borrower's:successors
in:initcrest.. Any- forbearance by Lender in-excreising any right or remedy shall not-be a.waiver of or preclude the exercise of any
right'or remedy.

12:Successors and'Assigns Bound; Joint and Scycral Liability;. Cofsigners. The covenanits | and agreements  of  this
Sccurity Instrument shall bind and?benefit-the successors.anduassigns of Lender and Borrower, subject: tothe: provisions of-
paragraph 17. Borrower’s: covenants and agreements: szl Beiaintandeseveral, Any Borrower who co-signs this Sccurity
Instrument but"does: not exceute the Note: (a) is co-gighing this: Sceesity Instriment only.to marigage, gmn’;‘ and convey that

Borrower's iriterest in the rly- under the terms afHiis Security Iasirument; (b) is not por 7 obligated to pay,:the:sums
sccured by this Sccurity In »and (c) agrees that kender-and-auy Gther Borrower, ma ) extend, modify, forbear. or
make any accommodations I'o thie terms of t3isSceurity tuslrtment or the Noic | Borrower's consent..

13. Loan Charges. | ired” by this Sectniy Jiskament is subjcct i cls-maximum loan charges,
and that law is finally inter intercSt O other foam charges cotlected in connection with the loan

excecd the pcrmillcd limils, uiCii, \a) aily auwl-;im!l»uuugu Siai-pe feduced by Uic aimount nccessary 1o reduce the charge to the
permitted limit; and (b) any sums already collected from:Borrower which excceded permitted limits-will be refunded to Borrower.
Lender may. choose to make ‘this refund by reducing’the principal owed under the: Note or by making -a direct payment: to
Borrower. If a refund reduces: principal, the: reduction will: be treated as a partial prepayment-without any. prepayment charge
under the Note,

14, Notices, Any noticc to Borrower provided' for in this Sccurity Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any- other address Borrower designates by notice to-Lender, Any. notice to Lender shall be given by first class mail to. Lender's
address stated herein or any other address: Lender designates by notice to Borrower. Any notice provided for in this Sccurity
Instrument shall be deemed to have been given to:Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be govened by federal: law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given cffect without the conflicting provision. To this cnd the provisions of this Security Instrument and'the Note are declared to
be severable.
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16, Borrower’s Copy, Borrower shall be given one conformed copy of:the Note and of this Sceurity Inswriment,
17. Transfer of the Property.or a Beneficial Interest in Borrower. I all or any part of the Property, or any interestin it is
sold ‘or:transferred (or. if -a-bencficial inicrest in Borrower is sold or wansferred and: Borrower-is-not a natural person). without
Lerider's:prior wrilien consent; Lender may,-at its option, requirc immediate payment in full:of all sums secured:by this Sccurity

iInstrument, :However, this option shall:not be: exercised' by Lender if exercise is:prohibited: by.federal Taw.as of the-date of this
:Security Instrument,

If:Lenider exercises. this option, Lender shall give Borrower notice of acceleration, The notice shiall provide a'period of not less

ithan-30 days: from-the daic the notice is delivered or-mailed'within which Borrower must pay. all'sums sccurcd:by this Sccurity

Instrument, I Borrower-fails 10 pay. these sums prior to-the expiration of this-period, Lender may invoke any remedics-permitted

‘by. this Sccurity Instrument without further notice or demand on:Borrower,

18, Borrower’s Right to'Reinstate. If Borrower meets certain conditions, Borrower shall- haye the right: to. have
B . 8

:enforcement of this*Scciirity* Instrument discontinued -at any time’ prior-to the carlier of:.(a) 5 days (or. siich: other. period as

applicable-law:may specify for reinstatement) before sale of the Pioperty piirsiant to'any power of sale contained in-this Sccurity
Instrument; or (b) entry of a judgiiicnt cnforcing this Sccurity Instrument. Thosc conditions arc that Borrower: (a) pays Lender alli
suins which:then~would :be due under this:Security Instrument and the Note as.if: n0~acccl‘c"fa1io'n".h'zidoccurra}:.(b)ﬁcurwany
default of any other covenants or agreemerits; :(c) pays all expenscs inclirred’in enforcing: this'Sceurity Instrument, including, but
not limited'to, reasonable attorficys': fees; and (d) takes such action as Lender. may reasonably require to-assure that the lien of this:
Security Instniment, Lender's rights=in the Property-andsBorrower’s obligationsto pay the-sums-sccured®by. this: Sccurity
Instrumentsshallfcontinue unchanged, .Upoi reinstatementsby -Borrower, . this”Sccurity=Instrument andithe obligations -secured:
hereby shall'remain fully effective as if no acceleration had occurred, However, this right to reinstate shiall not apply in‘the case of

acceleration under paragraph 17
: 19, Sa;e.of' Nlole; (lldhm E Note_or_a_partial interos ygether. with this: Sccurity
nstrument) may. be sold o s'Will i i %« c ﬁ\ I hange in:the cntity:(known
as the "Loan Scrvicer”) tha .;aygnch{s’&\'c‘?MI l‘&?a# is:Sccu L. There also may be onc or.
morc changes of the Loan m Iﬂll m Servicer, Barrower willtbe
g(li\(llcnwnlrtclrll1 n‘olwc'(l)g the it pe P : h&4. 4 ?ﬁ: ic [aw, lice will state-the name and
address of the new Loan | c-address to:which payments should be made. The n willialso contain:any other
information required:by, app!icat .?3.’“5 0‘;;;“‘3“!{ §the prope of

20¥Ha7ardoiis Substantes, 3Borrmﬂi%]1j lec%' G @l desauestuse, disposal; storage, or release of any
Hazardous Substances on or in the Property. Borrower shall‘not ﬂg,;ngr{a f(:)w Aanyonc”plsc"w do, anything affecting the:Property
that.is'in violation:of any Environmental Law. The preceding two sentences shall not apply o the presence, use, or storage on the
Propicrty.of small quantitics: of¢Hazar Subst ¢ gencrally. recognize “appropriate to normal residential -uscs
and to'maintenance of . the Froperty. : .

Borrower shall prompily give Lender wrillen notice ofzany investigation, claim, demand, lawsuitorother action by any
.govermnmental or.regulatory agency er private party involving the Property and any H u§ Substance or Enyironmenial Law
of whichi Borrower has aclual knowledge. 1/ Borrower. lcams, or is notified by any governmental or regulatory authorityythat-any

remoyal! or. othet, rémcdiation of any Hazar lous Subsiance affecting the Property is nceessary; Borrower shall: promptly:take all
‘néccssary remedial’actions in'accordance with Environmenial Law

As‘used in this: paragraph 20, “Hazardous. Substances” are thosc substances dcfined:as toxic or hazardous substances: by
Environmeiilal' Law and the following subsiances:: gasoling, kerosene,. other flammable or ‘ioxic | petroleum; products, loxic
pesticides and herbicides, yolatile solvents, materials containing 8s6ésios or-formaldehyde, and radioactive maerials, As:used in:
this' paragraph 20, "Envirorimenial Law" means federaldowsdndiaves s the jurisdiction where the Property is located that relate-
to health, safety or environmenial protection.

NON-UNIFORM COV 'S, Borrower and Lzngar furiher-eovenant and agree os (ol

21.. Acceleration; Ren ter shall give notice.to: Borrower prior to acceler ying. Borrower’s breach of:
any covenant or agreen Security Instrimend KUEER0L prior to- der* paragraph 17 unless
applicable law provides o tice SHAN Specity: (a) the derautt; (b) ‘ed to cure the default; (¢)

adage, n()t lQSS than 30 days iroi (e date e NOGCe-is Given W Boryower, oy wilida. il default must b{(! cured; and (d)
that failure to: cure the default:on or before the date specified:in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall:-further inform
Borrower.of the right to reinstate after. acceleration and the right to assert.in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured.on or before the
date specified in" the:notice, Lender, at its option, may.require immediate payment in full of all sums secured: by this
Security Instrument without: further demand: and:may foreclose this Security. Instrument by judicial proceeding, Lender
shall be entitled to collect all'expenses incurred in pursuing the remedies provided'in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence.

22; Release. Upon: payment of-all sums sccured by this Sccurity Instrument, Lender shall release this Sccurity Instrument

without charge to Borrower.
23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

Form 3
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, 24, Riders to'this Security Instrument, I onc or .recorded togethér with: this

Sceurity. Instrumcnt, the Ve s 0L cacn_such rider shaii \ shall amicid dfid supplement
the'covenants and agreem ufity J ﬁﬂmﬁhﬁ& pari 0 Instruinient,
{{Check applicable box(cs|
’ ’% Adjustable Rate N Qﬂ.‘C@EF In@ IAL' B imily-Ridet.
Graduated Paymicnt Rid i} W@ﬂry ) kly Payment Rider
{Balloon: Rider . ﬁ?{%mpmvcm i E_, ~and Home Rider
[CJiV.A. Rider ket Myﬁecor der!
l BY SIGNING BELOW, Borowcr acctpls andiagrcas to the (crms and’ covenan s contained'in this Sccurity Instrumiiit and in:

any rider(s) cxecuted by-Borrawer and féeordod: with:|

Witnesses; /é
-»M : : (Scal)-

WALTER v GALE -Borrower

‘ F ML/_ : Qéﬂ - (Seal)
. . . = 1 IP=L= IARON J GALE -Borrower
. (Scaly
Borrower -Borrower

.f STATE OF INDIANA, LAKE: County ss:
On this 18th  gayof MARCH , 1993 , before me, the undersigned; a Notary Public

in and for said County, personally, appeared!  WALTER'V. GALE AND SHARON J. GALE, HUSBAND ANDWIFE'

» and acknowledged the exccution'of the forcgomg ms(rumcm.

WITNESS my hand and OITiGIAFALY AN TICHELT , 3
| M NOTARY PUBLICSSTATE: OF INDIANA '
‘ ¥ Commission EXpires: " ¢r. 10SEPH COUNTY F LA
| MY COMMISSION EXP, DEC, 7,1996  NotaryPublic

RONDA VAN TICHELT
This instrument was prepared by:  RORY DALEY

CHEMICAL. BANK' N.A.
@‘% 6R(IN) (a105).01 Paga 8ol 8 Form 3015 9/90




ADJUSTABLE.RATE.RIDER 1y # 5733731

e (1 Year Treusury - Rate Caps -'Fixed Rate Conversion Option)
—THIS ADJUSTABLE RATE RIDERis.made this ~ 18th day of MARCH 19 93

and is incorporated-into and shall be deemed to amend and supplement:the Mortgage; Deed'of Trust or Sccuruy Decd:(the

"Sccurity: Instrument) of the'same date given'by the undersigned (the "Boirower"):to sccure Borrower's-Adjustable Rate:

Note (the "Note") to

‘CHEMICAL BANK N, A,
(the "Lender") of the'same date and covering the property described in the:Sccrity Instfisment and locatéd at:

o stransten s o st dem bt e+

3517 WEST 78TH AVENUE, MERRILLVILLE, IN 46410
[ Property Address|

THE!NOTE CONTAINS PROVISIONS;ALLOWING:FOR CHANGES IN:THE INTEREST
RATE AND' THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
‘BORROWER'S ADJUSTABLE INTEREST RATE{CAN CHANGE AT ANY*ONE TIME
AND THE MAXIMUM ‘RATE THE ‘BORROWER MUST PAY. THE NOTE' ALSO
CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE: RATE: TO A.FIXED

RATE,

Add!llonal Covenants, In-addition: to.the covenants and agreements -made «ini -the- Security Instruincnt, Borrower.
and‘Lender further covenant and agree as follows:

A. ADJUSTABLE RATE-AND MONTHLY PAYMENT.CHANGES

The Noteprovides for. an initial' intcrest rate of 5.750:%. The Note provides for:changes:in the
adjustable interest rate and the monthly payments; as-foltows:
4. ADJUSTABLEI VT AND SIORTHINMFAYMENES: 11/ N

(A) Change Date

The adjustable int ! N@N@FUEIGIMIL B 19 94

ﬂlcl;lim(:‘r; cm;; l:}l'z'i'y every Tﬂl.uéc f(t)c(r: llliaﬂedlall i‘ch mX‘ adj us%mu »uld change -is: called a
(B) The Index the Lake County Recorder!
Beginning with. the (irst Change Date, my adjustable interest: rate will be based on-an¢Index. The- "Index"'is the
weekly average yield-on UnitediStatcs Treasury sccuritics adjusted!to-a constant maturity, of I# ycar, as made available:by

the Federal Reserve Board, The most reeentrinder figure available.as of the daie4s: days before cach ‘Change Date is
called’the "Current:Index.”

If the Index. is<no longer:available;.the Notc! Holder will choosc azn _that is hascd+upon comparable
information, The Note-Holder will give.mc notice of this choi

(C) Calculation of Chang

Before cach Change Dale, the Notc Holder will calculate my interest raic by adding.

TWO: AND THREE FOURTHS  percenlage point(si Y150 %) 1o the Current Index. Tlie Note Holder will then

-round the result of this addition lo the ncarest onc-¢iiith of onc nereantage point (0.125%). Subsicet to the limits stated in

Scction 4(D) below; thi nded amount will be ragsfew interest ralé-gntil the next Chanpe D

The Note Holder + dcicrmine the amosfitof the' monthigiFayment that wouldt icnt to repay the unpaid
‘principal that I am exp ~ at the Change Pate.in Tull on theMaturity Datc at rest rate in substantially
cqual payments, The re ulation will be {HeHCyemaust'of my monihly

(D) Limitson Int

The interest rate I q at b 7.750 % or
lessthan 3,750 %. Thereafter, my adjustablc interest rate willnever be increased or decreased on any
single Change Date by more than

TWO

percentage point(s) (  2.000 %) from the rate of interest I have been paying for the preceding: 12 months, My. interest

rate will never be greater than 11.750 %, which is called the "Maximum Rate".

(E) Effective Date of Changes

‘My new interest rate will become cffective on cach Change Date. I will-pay the amount of my ncw monthly payment
beginning on the first monthly payment date after. the Change Date until the amount of my.monthly payment changes
again,

(F)' Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of
my monthly payment before the cffective: date of any change. The notice will include information required by law to be
given me and also the title and telephone number of a person who will-answer any question 1 may have regarding the
notice.

f
B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits to a

fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Oplmn that I can exercise unless 1 am in default or this Section 5(A) will not permit me to do so.
The "Conversion.Option” is my option to convert the interest rate 1 am required:to pay by this Note from an adjustable
rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER-Single Family-1 Year Treasury Index-

Page 1 of 2
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The conversion can-only take place on a dute(s) specificd by the Note Holder duting:the:period beginning on the firsy:

‘Change Date and ending on:the fifth Change Date, Eachi-date on which my adjustable interest rate can convert to the new- -

‘fixed rate is called the "Conversion Date.”

If Lwant-to exercise-the' Conversion Option;-1 must first meet certain conditions; Those conditions are that: (i) T must:
.give the Note Holder notice that 1 want to do:so; (ii) on-the Conversion Date,-1 must not:be, in*default under. the Note or
the:Sccurity- Instrument; (iii) by a date specificd by the Note Holder, 1 must pay. the-Note Holder a conversion:fee of US:
$ 250,00 s and (iv): 1 must sign and give the Note"Holder any documents the:Note*Holder requires to:
cffect the conversion,

(B)=Calculation of Fixed Rate

My new, fixed -interest rate will be equal to the Federal National Mortgage Association’s required net-yield as of a
date and time of day. specified. by.the Note Holder for. (i) if the original term of this Note'is greatcr than 15 years, 30-ycar
fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus  FIVE EIGHTHS

PERCENT ¢ 0.625: %), rounded (o the ncarcst onc:cighth of one .percentage point:
(0:125%), or:(ii):if. the original term.of this Note is 15-years orsless, 15-year fixed rate mortgages.covered by applxcablc
60-day mandatory delivery-commitments, plus FIVE EIGHTHS PERCENT-

(  0.625 %), rounded to-the nearest one-cighthrof one percentage point (0,125%). If this requiredinet-yicld cannotibe:
determined: because the applicable commitments are”nov available, the'Note Holder- wilifdetermine my intcrest: rate” by
using.comparable information, My new rate calculated under this Section 5(B)»will not be-greater than-the-Maximum-Rate:
stated in:Scction 4(D) above;

(C)*New Payment’Amount and Effective Date

If I:choose to-exercise the Conversion: Option; the: Note: Holder will determiric the amoiiiit-of -thé:moiithly. payment:
that would be sufficient to repay the unpaid principal I am expected 1o owe on the Conversion Date-in full'on the Maturity:
Date at my new fixed interest rate in substantially equal:payments, The result of this calculation: will be the new amount of
my monthly payment, Beginning with:my firstmonthly payment after the Convetsion. Date, I.will pay the new amount as
my monthly payment until the Maturity Date,

C; TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN'BORROWER

1. Until Borrowe n Opuon under the ¢ QIS 12 of this Adjustable Rate:
Rider;:Uniform Covena m &Mﬁ fallows

Transfer of the Py i m:]:e ﬂw iw ar perty or-any interest in-
it is sold or transferred i i Frt; B s not-a natural person):

without. Lender's prior milb H gjﬂ*; { in full'of-all sums-sccured
by this:Sceurity Instrun / .»wcvcr m u a nm ¢ cXer Eﬁ{;.dﬁc er4f exercisc i5-prohibited by federal law-

as of thic date of this Sccurily lnslrum lmiéYc %'6 #'if: (a) Bortoych causes 1o be submitied
to; Lender-information: rcq uired: by Lcndcr t: cvaluatc the intended! transferee as if a new: loan were being made to-the
transferee; and. (b) Lendcer reasonnbly determines that Lender's sccurity: will not be impaired by (he loan assumption:and

that the risk of a breach of any covenani.or agreement inthis Sccuritylnsirument is@aeeeplable to Lender.

To the extent permiticdtby applicable law, Lender may charge a reasonable (ce as 2 condition to Lender's consent 10,
the loan assumption, Lender also may require the transferee 10 sign-an assumption agrecaent that is acceptable (o Lender
and that obligates the transferee (o keep o!l the promises and agreements made in e Note and'in this Sccurity Instrument,
Borrower will continue (0 be oblipated under the Note and this Seeurity Instrument unless Lender relcases Borrower in
wriling,

If Lender excrciscs the option to: require tmmcgl\x,g_g sayment in full, Lender shall give Borrower notice of
acceleration, The notice. shill provide a period of n \h it -‘@‘fj/days from the date the notice is delivered or mailed
within-which Borrower must pay all sums secured h;i iris Sccurity w@sprumcnt If Borrower (ails 1o pay these sums prior to
the expiration of: this pe Lender may. invoke: ary mcdies pcrmﬁﬁlﬁ by this Sccurity Insir t without further notice
or demand on Borrowel 3

2, If Borrower ¢ Conversion Opdon unien thr ct){tdmons stated in f this- Adjustable Rate
Rider, the umendment t gnant 17 of the BeZui 1'*stmmcnt coptaincd above shall then ccase
to be in cﬂ‘cct. and the I wm Covenant 17 IHn Securitv-Instrun ¢ in effect, as follows::

Transfer of the Property or a Beneficial Interest in Borrower, If-all-0r any part of operty or any interest in’

itis sold or transferred (or-if a beneficial interest in Borrowcr is sold or transferred-and Borrowcr is not a natural person)
withouit Lender's prior. written consent, Lender may, at its option, require immediate payment in full of all sums secured’
by this Sccurity Instrument. However, this option shall not be excrcised by Lender if excrcisc is prohibited by federal law
as of the date of this Sccurity Instrument,

If Lender excrcises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period-
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccured
by this Sccurity Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedics permitted by this Sccurity Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and:agrees 1o the terms and covenants contained in this Adjustable Rate
Rider.

_%(Zgh., /;{’[»4 (Seal) \/Jﬁm(/} )MMO (Seal)

-Borrower SHARON J GALE -Borrower
(Scal) (Scal)
-Borrower -Borrower
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