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_ THIS MORTGAGE iven on, . The Mortgagor is
JAMES P, O/NEII “Ddcumentis”
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("Borrower"); This Security ! ,t:!l;gl%}ls Rgnct})lment is the prop ertzf of ":.”“ ' 1
LAKE MORTGAGE cOMPANY, thnclake County Recorder! ¢iiv =eans

=, @

‘;;".',. == X )
which is organized and existing under'the' laws of PHE! STATE OF INDIANA gé (céznnd{whouf"
addressis  4000- WEST LINCOLN HIGHWAY
MERRILLVILLE’ INDIANA 46410 .ender”), Borrower owes Lender the principal'sum of
EIGHTY THREE' THOUSAND STXTY NINE! AND 00/100

Dollars (U.S. 83,069.00 )
Thisadebt: is evidenced by Borrower'sinote-dated the sanwyggte as this Security‘Instrume ('Note"). which provides'for'
nionthly. payments, with the full debt, if not paid earliec,s! '(ﬁ;’xﬁblewon APRIL 2023 )
This‘Security. Instrument sccuices 1o Lender: (a) the repiveent of thwgﬁ%avndenced by:the Note; with interest; and'all renewals,
extensions :andsmodificati (b)xthes payment‘of -othérsums, W* vinterest; «advanced: ¢paragraph».6 to: protect: the:
seciirity of this:Security ént; andi(c) the p‘rfé;nmnm of Bor‘ower 8: covenanis ectients under this- Security
Instrument-and the¥Note pUrpose, Borrow;r‘dmséhe.ebx ‘mortgage, gror 2yato bender the following;
described|property:located f/r]fi“’;'\q'\\\ LAKE ’County, Indiana:
LOTS 5 AND 6, E R ANMM/ o ARATMTAL. MmA IN 'r’ IN THE' CITY'

OF GARY AS SHO"I‘ 4iv runl DUUI\ Ly raghn 414, J.f‘ ASEVIN LS \aUU“LL.' INDIANAO

PERMIT 45-146A  -gARY
LAKE- MORTGAGE C0:;, ING:

The Intangibles: tax on: this Instrument Iy

:pald direct 1o the lnlanglbies Tax.Divisioa

in accordaica with: Chir153,. Acts, 1957
OFFICIAL' PERMIT:. STAMP:

Approvid:by Intanelhles. Tax ifision
which'has the-address of 7301 LOCUST AVENUE E , GARY ’ {Stréet;: City);,
Indiana. 46403 (Zip Codc.]' {(*PropertyrAddress"); '
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TOGETHER WITH: all the improvements now or hereafte
appurtenances, rents, royalties, mineral, oil and gas rights and pryfits

part of the property, All replacements and additions shall also be covered by this Security Instrument. All:of the foregoing is.

referred to in this Security Instrument as the **Property. "’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has

15114270066

r erected on the property, and-all casements, rights,
» water rights and stock and all’ fixtures now or hereafter a:

the right to mortgage,

grant and convey the Property and-that the Property is unencumbered, except for encumbrances of: record, -Borrower. warrants
and will'defend generally. the title to the Property against all claims and demands, subject to any.encumbrances of record;

1. Payment of :Principal, Interest und Lute Charge,

debt'evidenced by the Note and late charges due under the Note,

2, Monthly Payments: of Tuxes;<Insurance and Other Charges. Borrower s
together with the:principal and:interest as set forth in the Note and any.late charges,
assessmentstlevied -or‘(o be levied against<the Property,.(b)rleasehold payments

premiums for insurance required by. paragraph 4,

Each:monthly-installment for items (a), (b); and (c):shall equal o

’b)’ Lender, plus an' amoun? sufficient to muintain an addittonat hatane m

full annual amount for-e
become delinquent. Len
delinquent,

:Ifeat any time the |
payments-for such items

amount of payments requi

:refundithe excess over o
-subsequent payments-by.]
or (c)tissinsufficient to'
deficiency:on or before th

As usedin-this Secu
designée.- In.anysyear in
shill also include either: (
(ii)sa_monthly charge in¢
-monthly installment: of the
‘insurance premium with:1
or- if:this- Security*Instru;
one-half.percent of the ou

If Borrower. tenders
be_creditediwith the bala
-installment that Lendertha

Y
|

w f Mg’m held. bé

) 4 'mlulmcu 05 l.cuuciil'i;ﬂlisa) K .
NOT OFFICIAL!

Borrower shall:pay when due the principaliof, and interest:on, the-

hall include in: each: monthly: payment,
an-instaliment of ‘any. (a).taxes and'special
or-ground rents-on the Property,.and! (c)

ne-twelfth of the annualiamounts, as reasonablyestimated:
f-not I ixth of the estimated‘amounts, The:

lonth. béfore -anvitem would.
ndx(c) ‘before they. become

er with the future :monthly.
than one-sixth-the:estimated

(0.pay sudh éiehamen(lerandif flymenscaele! Note are current, then: Lender shallieither

sixth’ of the-estimated .payments: or.credit the excess: over. ope-sixtl
rower,.at the.option of Borrower, If:the total of the paynicnts made

the itempwhen duessthengBorrower shail pay-toslendersany ame
ate the item becomes du
y. Instrument,. ' 'Secretary’' means 1ha:Secreliry- of Housing and! Url

ich the :Lender mustipa 1" mortga o insurance,premium to the: Sec
an- insi . of the"annu:l mortgage ance preinium:to be paid
d of amortgage insurance premiumiif this Security Instrument i

origage insurance prenﬁurg\x’p}i\‘ﬂﬂ@ffi:@/amount sufficient to accy
ane month-prior to.theLufs the fuik #aiual mortgage insurance pse
teis held <by the Secrétcyi each monthiyrchaige shall be i

s principal bilance duie‘on fhier Note. 55
N ‘onyme_‘r_}tlﬁd{g[lfswg‘éﬁeé;‘i‘édiby. this' Secu
ot "iinstnllmeﬁ?s?’»f:i:‘ﬁ\if‘e’ﬁis (a),4(b),.an

M.
\

f:the-estimated ;paymentsito-
+Borrower for.item™(a), (b),
| necessary tosfake; up; the

'Development: or. his or+her.
ary,-each monthly payment
Leridér to the:Secretary; or.
eld: by+the. Secretry, Eachy

ate the full annual'mortgage:

ium is 4ue'td,the‘Secretdry‘,
unt equal to:one-twelfth .of

t, Borrower's:account:shiall
ortgage insurance premium

v refund any excess funds to.

‘Borrower. smmediately.prior to aiforeclosure sale of the:Property or’its acquisition by Lendér, Borrower's account -shall ‘be:
credited with"any balance remaining:for all instaliments for items (a), (b), and (c).,

3. Application of Payments. All'payments under paragraphs 1’and 2:shall beapplied:by Lender as follows:

First,.

instead of the'monthly.mortgage insurance premium;. _ .
‘Second; to any. taxes, -special assessments, Jeasehold payments or ground rents,  and fire, ‘flood’and. other hazard'insurance

premiums, as required;

Third, to interest due under the Note;
Fourth; to amortization gt},;l}e principal of the:Note;
Fifth, to late charges due under the Note.

@ -4R(IN) (9103
(]

Page 201 6

0:the mortgage insuraiice premium'to:be paid by Lender to the:Secretary or.to-the monthly-charge by the Secretary.
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4. Fire, Flood'and‘Othier Hazard Insurance. Borrqwer shall insure alliimprovements on the Property, whether. now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which. Lender requires
insurance, This insurance shall be maintained in the amounts andtfor the periods that<Lender: requires, Borrower. shall also
insure all improvements on the Property, whether now in existence or subsequently erveted; against loss by floods to the extent
requirediby the Secretary. All insurance shall be carriediwith companies approved by Lender. The insurunce policies and any.
renewals shall:be held by Lender and shall include loss payable clauses in fayor of, and'in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender.immediate notice by mail, Lender may make proof of loss if not made
promptly by Borrower, Each insurance company concemed is hereby. authorized anddirected to make payment for such Joss
directly to-Lender, instead of to Borrower and to Lender jointly. All or any part-of the insurance proceeds. may:be applied:by,
Lender, at its option; either (s) to:the reduction-of the indebtedness under. the Note and this Security:Instrument, first:to any.
delinquent amounts applied in the order.in paragraph 3, and then.to prepayment of principal, or (b) to the.restoration.or repair.
of the damaged Property. Any upplication-of the proceeds- to ths principal shalli not:extend or postpone the dile date of the
monthly payments which are referred to-in paragraph 2, or change the amount of such payments, Any excess insurance proceeds
over an.amount required to:pay alli outstanding indebtedness-under the Note and this Security- Instrument: shall be paid to-the
entity:legally entitled:thereto,

_In the event of foreclosure of this Security Instrumentsor other transfer-of title to-the Property that extinguishes:the
:indebtednﬁss, “u right, ﬁ'ln antdidetamact ~F hn-;nup.;. 2en ol Ba fonennannia oy ..».l!..!\r B O TR S [ lo lhe pumhasef.

[ ]

5, Octupancy,. P Y| “Dﬂﬂumﬁﬂtdsm Py wer’s: Loan Application;:
Leascholds, Borrower st A Nz;p'f,u {ﬁ’ oy ay Borfower s i lence within:sixty days after
the execution of this Secu: ‘l l orﬁ t@mnée\ryxs rQ incipaliresidence’ for. at:leasti
one year-after the date of AhpsgUnlessithe Secretary determines this requirement wilt csuse undie hardship for:Borrower, .
or unless extenuating circusr ‘:J;bmjbmwwydﬁ%ﬁm&hgﬂ%{ 'ﬁgr\ rshiall notify l’:end'ers of. any.
extenuating.circumstances Boscower sl aoll corumt Gaste ortdesiby,clommde sl substantinl - change the Property-or allow-
the Property.ito deteriorate, feasonable wear andtear excepted. Lender may<inspect the*Property if the: Propetty.is vacant or.
abandonedor the:loan is. intdefault. Lender.ymny take rensonable iction toxpiolect andbpreserve such vacant: or abandoned!
Property.<Borrower shallie!soibe in dgiault if Borrowerpduring thedean applicationprocess, ga naterially false or:inaccurate!
information; or-stitements to Lender (or failed’to provide Lender with any material information) in-connection’ with: the loatis
evidenced by. the: Note, including, but not limitedito, .representations: concernis wer's occupancy of the Property as a
principal residence. If:this Security¥Instrurment is on-a*leasehold, Borrower shi!l:comply with 3t provisions: of; the’ lease.slf:

Borrower acquires fee-title to the Property, the leasehold and fee (itle shall not'be merged unless 1 ender agrees to the merger.in:
writing.

6. ‘Chaiges to Borr “dnnd'Pi'Oleé!iOIl'ofiLenﬁ}f??:éiﬁjﬁﬁ‘%n:lhe Property.sBorrower shall- pay. all: governmeiital .or

municipal: charges,#fines uritliimpositions. that are noGiiuded inisaregraph 2, Borrower sh:l) y- these:obligations on time:

directly-to the'entity-which is owed the' payment: If fg&fx;—am pay wofjfé{a‘dverselysnffeétl’ terest in the Property,‘upon:
Lender’s request Borrower ramptly furnish to-E€Rdecreceipts e¥idkencing theseipay ot

If-Borrower fails:to 1 rments or'the pfr}:;nm:smmmed by paragraph’ rerform any other covenants:
-andingreeménts contained- Instrument,.or theéf&i 2 egal procecdin cantly. affect Lender’s.rights.
in:the Property. (such as a | $H0 f regulations), then: Lenider may. do:

and pay-whatever«is: necessary to protect:the value .of thé'Property and:Lender's rights in the Property, including payment-of
taxes, hazard insurance and‘other items-mentioned in paragraph 2.

Any amounts.disbursed- by Lender.under this: paragraph shall: become an additional’ debt of Borrower. and'be secured:; by
this Security.Instniment, These amounts shall bear-interest from:the date.of disbursement,. at the Note rate, and at the option.of
‘Lender, shall be immediately due and payable..

7. Condemnation: The proceeds of any-award or claim: for damages,-direct;or consequential,-in connection-with"any
condemnation or other taking:of any part of the Property, or for conveyarce in place of condemnation, are hereby assigned and
shallibe paid to Lender to the extent of the full amount of the indebtedness that:rernains unpaid under the:Nofe-and‘this Securify
’ Instrument, Lender shalliapply such proceeds to'the reduction of the indebtedness under:the Note.and this Security. Instrument,

firststo any. delinquentpumounts“npplied'!in the -order providedtin paragraph 3, and then to- prepayment:of principal. Any~7?
application, of the .proceeds to the principal shall: not: extend:or.postpone the due date of the monthly payments,
@D;:%R(lmimoa) Page 3 ol 6 it
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referred "to~i.n paragraph-2, or change the amount of such payments. Any excess proceeds over an smount required to pay all!

outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

‘8 Fees, Lender may collect fees and'charges authorized by the Secretary,
9. Grounds for: Accelerntion of Debt;

(a)'Défault; Lender may, except as limited:by regulations issued by the Secretary in the case of. payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i)-Borrower defaulis by failing-to pay in:full any monthly payment: required by this Security Instrument’prior to or
on the diie date of the next monthly payment, or
(i1): Borrower défuults by-failing, for-a period of: thirty days; to perform any other obligations-contained in‘this.
Security Instrument,

(b)-Siile Without’Credit:Approval, Lender shall, if. permittediby applicablo law and with: the prior approval of the-
‘Secretary, require inimedinte payment in-full of all sums secured by this Security. Instrument if:
(i)sAllror part ofsthe: Property, or.a beneficialvinterest-in-a’ frust- owning all or part- of :the"Property, is sold or.
Gtherwise transferred (other than'by devise or descent) by the Borrower, and ‘
(ii) ‘The: Property is: not occupied by the purchaser. or grantes-as<his or her principal syesidence;. or the
;purchaser or 4 ¢ sroved'in-accordance with the
requirements

» Document 1s
tincPAgEul TRt @FF%@«:}%W 'ment in full, but:Lender does
enjs. Lender does not:waive its rights with respect 10 subseay nts,

1s Document is the property of
HUD Seqritar §, ey 64 Nees et rissued b

»f- payment*defaults:to require’ immediate payment: insfull -and. for

(¢)'No Waiver,
not require such

fie: Secretary. will*limit i Leider's:

(d) Regulntions-
»se if.not paid. This Security:

rights in"the ca

Instrumeiit does 1ot authorize accelerationor.foreclosure if not permitted by-regulations of the Secrétary.

(¢) Mortgage Not Insured. Bofrower agreesithat sh \dithis:Security [ nstrument iand the Note secured:thereby, notibe
eligible for'insurance undc he*National'Housing:Act within 60 days fror the dateihieroof; Lender may,, at:its option
and :notwithstanding:anything in paragraph 9, requi immediate payment-in:full-of ¢ sums.secuired by, thisi Security,

Instrument, A«y
hereof ."fqe_c,lgnim

ten slatement: of -any ai
).insure Security ‘In

orized ugent-of the -Secre
ument anc Jle’ secu!

'y dated subs
thereby, sha

jenti to" 60, days: from: the- date
ye deemed coficlusive;proof of

ender-when the ufiavailability.
le Secretary.:

Notwithistanding :the foregoing, . this option.may not be exercised b

such'ineligibility. Notwithistandi
tv:due to Lender's failure toseatalt@ mertgage insurance, prerititim ti

of insurance is s

te paymenttin {full *becauso of

r;has-a right -to Be/reinstated i Eeader has: required’ imin )
applies: even :after. foreclosure:

10, Reinstatement. Borowerha der has: rec
" due-under thafNote or this Sdalirity Instrument:

‘Borrower's failure:to pa

proceedings are: institute ate the SecurityInstiient; Sorrower shall t y siin-all amounts req;firedﬁb;
‘bring#Borrower’s accou iuding, tothe extenttpavanrs obligations of wler- this Security. Instrument;,
foreclosiifé costs ‘and: | ~ustomary attormayatt fees -and=expens aciated -with' the ‘foréclosure
praceeding. -Upon reinstatc '5 I -secures shdlbrcnwinix’x_qf@@:t’

as-if Lender:had:not required immediate qaymenieinfmll. However, Lender-is not required to perfhit’ reinstatement:if:: (i)tLender-
thas acceptedtreinstatement after the commencement ofiforeclosure ;proceedings withinitwo-years immediately. précéding the

.commencemeiit ofea current¥foreclosure ;proceeding, (ii) reinstatement ‘will p;eélg@e:fO’r’e’cloEurea‘om:différem grounds in. the
future, or (iii):reinstatement will adversely.affect the priority. of the lien created by this:Security Instrument.

11.:Borrower Not Released; Forbearance By Lender Not a Waiver. Extension:ofithie time of. payment:or, modification of
amortization:of: the ‘sums, seciifed: by this: Security Instrument: granted:by.Lender.to any, successor ifi.intérest of Borrower- shall
not operite to release the liability of:the original: Borrower or’ Borrower’s:successor ih»interest.lenderisball:qgi_tzl‘ié ij‘p{qpir‘e‘d%lo
commence: proceedings against any. successor-in interest-or. refuse to extendtime for payment or otherwise modify. amortization

of. the -sums¥secured by this Security Instrument by reason ofsany demand .made®by. the original#Borfower’ or Borrower's:

successors: i interest..-Any :forbearance by- Lender in exercising,any: right or retedy- shallinot-be a: waiver of- or,preclude;
exercise of any right or rémedy:.

@D),-4RIINY w109 Pege 4 of 8 (il
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12, Successors-und Assigns Bound; Joint and Several Liubility;. Co-Signers. The covenants and:agresments of this

; Security. Instrument: shall:bind"and benefit the successors and assigns ofeLender. andiBorrower, subject to the provisions of
! paragraph 9,b, Borrower’s: covenants and: agreements shall be joint and:several, Any Borrower who' co-signs this Security
Instrument but does not execute the Note: (n) is co-signing this Security - Instrument only to mortgage, grant and-convey.that
Borrower’s interest in the Property under the terms of this Security-Instrument; (b) is not personally obligated to pay the sums
secured'by this Security Instrument; and () agrees that Lender and any other Borrower may ugres to extend, modify, forbear or

make any accommodations with regard-to the terms of this Security Instrument or the Note without:that Borrower's consent,

13, Nofices, Any notice to Borrower. provided:for in this Security Instrument shall:be given'by delivering:it or by mailing
it by-first class mail unless applicable law requires use of anather method, Ths notics shall-be directed to the Property Addross
or any. other.address Borrower designates by notice to Lender. ‘Any natice to- Lender. shall be given- by firstsclass mailtto
‘Lender's address stated:herein or any address Lender designates by notice to Borrower, Any nolice provided for in'this:Security
‘Instruinent shall be deemed to have'been given to-Borrower or Lender.when given us provided:in this paragraph,

———————s

14, -Governing ‘Law; Severability, This Security Instrument shall be governed by federal law and the law ofsthe
jurisdiction-in which the' Property.is located, In-the event:that any provision or clause:of this Security Instrumiént or:the Note
conflicts with applicable law, such conflict shallinot affect other provisions of this Security Instrument or the:Nofe which'can be'
given'effectiwithout-the conflicting: provision, To this end the provisions of this Security Instrument and the Note are déclired!
tobe severable,

15, Borrower’s Cop

16. Assignment’ of
‘Property.. Borrower-autho

any. covenant: or, agreement
as-trustes ifor the: benefit
assignment:for additional ¢

If Lender gives notic
benefit.of Lender-only, to
receive alll ofithe: rents of
Lender's agent'on Lender?

Borrower. has not.exe
Lender.from exercising its

Lender shall:not:be
to: Borrower, However,-L
rentst shall: not: cure or wu
Property. shalliterminate w

NON-UNIFORM'COVEN

Property t0:pay:the rents o'}

ooy fdbnlitidhal Sk o Raddiekad

8L A T
s ivuinkiot, Bofp

.00l
eh
ihe Securi awiar ol s eive all ren
LendersandsBorrower, Thissassignivient-of rents constitutes: an al
1ty on'v

f-breachi*to: Borrower: (1) all rents: received by Borrower.shall be'k
applied, (o' the'sums secuired by-the ‘Security Instrument; (b).lsender
e Property;+and’(c): each tenant'of: the: Property:shnll pay. allirents
ritten; demand: o the tenant,

ed any.prior assignment of the and-has not'and will:not perft

hts under this paragraph 1

onis

1

>d (o efiter upon, take=teptrol-of or'xmi/ﬁféin the Property befor
dicially.appoinlet receiver tisy e so at:any. tine i
fault-or invalidat3tany. pthee cightsor remedy. of )
diby. the Seongily Feimioient is paid

|

t

3-rents-and revenues -of: the
by:directs each tenant of the
ver. of Borrower's breach of

nd revenues of the Property.

lute assignment: and -not.an

:by:Borrower. s trustee:for-
all:be entitled.to.collectand:
te and.unpaid! to*Lender-or

) any.act that'would prevent

\fter giving notice of breach
‘breach.. Any. application of
“assignment! of rents.of: the

17. Foreclosure Procediire; If‘Lender;requires: immedipge payment:in full under paragraph 9,f£gr‘|}'§lgr"m";§y‘fh‘r"e'close
this Security Instriiriienit by judicial proceeding:. Lender shall be entitled to-collect all exg?nﬁsgﬁpjc‘_ux:red~i'iixpursuil,lg}he'
:f'efiijedi"mprovidedﬁn thisgparagraph 17,.including, :but not limited to, reasoiiable ttorneys’ fees andrcosts of 'title.
evidence,

© o ctmsaa—ta s s

18. Release, Upon payment of allisums secured'by, this-Security. Instrument, Lender shall release this:Security. Instriiignt
without:charge to Borrower.

19. Waiver of-Valuation and’Appraisement; Borrower waives all-right of valuation and appraisement;

~@D—dR(IN) (9103) Page 6 of 6
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20;: Riders to this Seeushty Inctrument, .If one or mors riders are exacmed by. Borrower and recorded’ together with:this
Security.Instrument,. the « der 8 ind supplement the covenants __

.and-agreements of this'Se Dawmmfl@
{Check:applicable box(es)

7 ~téog§ominipm} : OQEIEMIAL' |9 r.[Specify))
tPlasined Unit Develop Tlﬁ'gebo %W%EWeRﬁlf'roperty of MDJUSTABLE RATE RIDER
the Lake County Recorder!

-BY- SIGNINGBELOW, Borrower.accepls and apgees (o the lerm ‘o'??ﬁ inthis Security Instrument:and’in any, ridér(s)

executed by Borrower and recorded with it / ! {
Witnesses: B =S // ’ .
N v [ Y //d [, . (Seal)i
/ JAYESH P. O/NEILL -Borrower.
};\\*\\LLJU UJ? (seal)
\\ L\ e . ) b oo as oy ag
Y ‘%f 5/(3’:4
E i
Lt S e (Seal)
GRS “Borfow
STATE OF INDIANA, iLake County,ss:;
On:this, ~ 19TH day. of MARCH ,.1993; ,ibefore me,: the undersigned, a‘Notary Public_in-
and for smd County, personally dppearedi
JAMES), Pl 8/ NEILL
. \ R
i St T R , id dcknowledged the execution of the*foregoing instrument,
N WITNESS my hnm} ‘and OfﬁClal seal.
108 Gy J/V J i
Mf Commxsslon Expnres " Gidaacts=" L Lt 44.,
September ‘, ,\\1996, Notary Public Thehﬁ Jean Carter
""""" ‘ . ‘Resident of Lake County ,
This msfrm@dtf;%s prepared iby: SUSAN M. BRISTOW: © DPS1STT
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ADJUSTABLE RATE RIDER

THIS'ADJUSTABLE RATE RIDER'is mads this 19TH: day of
MARCH » 1993 » and is incorporuted into and shall be deemied to amend and supplement
the Mortgage, Deed of/Trust or Security Deed (**Security Instrument’) of the same date given by the undersigned
(**Borrower"') to secure Borrower's Note (**Note"') ta
LAKE MORTGAGE COMPANY,. INC.

(the **Lender’’) of the same date and covering the property described in the Security Instrument and located at:

P 7301 LOCUST AVENUE, GARY, INDIANA 46403

N Document 1s u
PATE. m'rmmmm BhGITS 71 AMOUNT, ThE
BORRC ATE@AN m@wpg@vof E_TIME AND THE!

MAXIMU* .ATD 'l‘lﬁ«: nﬁ%&O\V&%MU REcorder!

ADDITIONAL COVENANTS. In addition: to. the covenants: and agreements miade: iii* the ‘Security
' Instrumént, Borrower.and ! furth nd oy follows:

INTEREST:RATE AND MONTHLY-PAY MENT/CH ANGES
! (AY Chaiige Dufe:

The-interest ¢ may,change orithe firs! day-of JULY w1994 v and on’that day
of each:succeeding year. "Chafipe Date™ means each daie of'whichithie interest rate'could cliarige.

(B) The Ind

Begmmng with*the first Chunge Date; thie iserestiraiis,will be. based‘on aniindex, "Index* means thé weéekly

average, yxeld on. United:States Treasury 'Sec At 2iti15:9 cofistant :maturity. of one ear, as made: available ‘

by the* Federal4R1 “ve Bonrd, "Current Indgy’ 108k recent Index ﬁg* sailable 30 da)'S!before the
Change:Date: If’ Isx (us:definedabova)pis no. kmger: a%nble, Eender il 1 new: Index: any,mdex |
pprescribed by« th ¥ As used in tﬁjs-;, e/ @ary means the St f Housmg'and :Urban
Developrent ork ignee; "Lender \Qr,lj m\w‘er notice of.the i‘
i (C).Calcula ‘\ Chanaes: mﬁ\ '
Befoi‘e e@ch‘ WRINIINY A NIY) Adwiivewa Y38 VHIVWBIGIY & ll\!" lll.UI wIs. l“‘v VJ Al a2 2 1) 5 - lllulslll of .
TWO percentage pomt(s) ( 2.000 %) to:the

Current :Index and rounding the:sum to the nearest one-eighth- of one‘percentage point(0:125%). Subject to'the
limits stated :in paragraph (D): of: this R:der, this rounded .amount will be the new interest rate until themexto
Change: Date.

(D) ‘Limits on Interest: Rate Changes

The mterestlrnte willl neversincrease or: :decrease by more than-one'percentage. pomt’(l’O%) on.any single
Change: Date. The-interest rate will: ‘iiéver.be more than five percentage points (5.0%) higher or. -lower thantthe -
‘initial interest rate..
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(E) Calculation of Puyment Change

If the interest<rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal andiinterest which would:be necessary to repay the unpaid principal balance in full at the maturity date
at the new intercst rate through substantially equal payments, In making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of uny prepayments to principal. The result of this calculation will be the amount of
the new monthly payment of principal and interest,

-(F) Notice of Chunges
Lender wnll'giVe notice to Borrower of any change-in the interest rate and monthly payment amount; .The

notice must: he given at least 25 days:before the new monthly payment amount:is due, and must sét forth: (i) the-

dute of the notice, (ii) the Change Date, (iii) the old interest:rate, (iv)'the new interest rate, (v):the new monthly

payment amount, (vi) the Current Index and‘the date it'was published, (vii) the method of calculating:the change:

in monthly payment amount, and (viii) any other information which may. be required by law from tirie to tire,

(G) Effective D

A'new inler )4 rdance with pa §$C) and will become effective’
on the Change D nm%ﬁmmpe xiath; M g on:the first’payment:
date which' occur: dm required by paragraph
(F) :of sthis- Ride: T mr Iwmx&m thly. paymentsamount
calculatediin:acce & es3.than'25 days:after
‘Lender has given (he iam: n hce. mo y paymeg‘i ou cglcu t m a\ lance with: paragraph:(E).
of this Rider. decrénsed), but: Leh@2fr, ease and Borrower made any, monthly
(payment amounts cxceeding the puymmt amount whnch should have been stated ina’timely. notice;, thien:Borrower
thas the option to either (i):¢ Vthe:r OWer of any excess [ with interest thereon at the:Note

rate (a rate-equal
-excess: payment, .\
return any, excess,
the démand for re

the intcr@st:sate which' should®have beeinstated in a’ timely, notice)
tiinterest thereon at the'Note rate, ba applied a5.payment of princip:
yment Wwith inferest on-demand:is not assignoble even if the Noteis ¢
1is made,

r (ii) request that any
Lender's obligationito
2rwise-assigned:before

‘BY SIGNING BELOW,_ Boirower accepts and agrees, o ...et?sfa..,.jcovenants contained!in'this:Adjustable.

Rate Rider, T

(Space Below. This Line Reserved for Ackuowledgment}
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