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MORTGAGE

THISMORTGAGE (*Sccurity Instrument") is given on March 17 8

19 93 Themortgagoris-ponald E. Cheek and Janice B. Cheek, husband and wife _gq
(“*Borrower").

This Security Instrument is given 10 pAmerican: Savings, FSB E

, which is organized and existing:

underthelawsof The United States of Americasnd whoseaddressis
8230' Hohman Avenue, Munster, Indiana, 46321 (*Lender").

Borrower owes Lendeér the principal sumof Twenty ‘Five Thousand and No/lOO
Dollars (US.$ 25,000.00 ). Thisdebt is evidenced by Borrower's note

dated the same date as s with the full debt, if not:
This Security. Instrument

paid earlier, due and pa § :
secures to:Lender: (a):! R@ﬁiﬂlﬁ@ﬁok&m te renewals, extensions and
modlﬁcatlons (b) the p -otect -the security of this.
Security. lnstrument an Mmmmmdlmm Security Instrument'and:
the Note<For this purp TY{{ S‘fﬂ‘, éeum% mqsgaq&aﬁi lgaa;g&&c%f wing described‘property:

located i Lake: - ; :
ocatedin the Lake County Recorder! County; Indiana

Lot. 72, CY¥ine Mead unit Now 2, to the: Town of
Scherervi lieysasushowniin Plat Book @53 page 69
in Lake: County, Indiana.
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which has theaddressof 37 Kathleen Brlve ) SChererVi'[%n]i']el )
Indiana 46375 (“Property Address”);
{Zip Code)

TOGETHER WITH all the improvements now or hercafter erected on the property, and all casements, rights,
appurtenances, rents, royalties,.mineral, oil and: gas-rights and: profits, water rights and'stock and all’ fixtures now or
‘hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the **Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and: has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and:will defend generally the title to the Property against all claims and demands, subject:to any

encumbrances of record.
THIS SECURITY INSTRUMENT combines- uniform covenants for national: use and: non-uniform covenants with

limited variations by jurisdiction to constitute a uniform security instrument covering real property.
INDIANA—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3015 12/83

Form 1879 (es11)
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UNIFORM COVENANTS  Borrower and Lender covenant and agree as follows:

‘ Ry Payment of Principal and Interest; Prepayment and Late Charges,  Borrower shall promptly pay when due
| the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

| 2. Funds for Taxcs and Insurance,  Subject to applicable law or to a written waiver by Lender, Borrower shall pay
| to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds”) equal to
one-twelfth. of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leaschold: payments or ground-rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items,
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and:applicable law permits Lender-to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest 10 be paid, Lender shall not be required to pay Borrawer any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items; shall exceed the amount required 1o pay the escrow items when due, the excess shall be,
at-Borrower’s option, cither promptly. repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall:pay to-Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of allisums secured by this Security Instrument, Lender shall. promptly refund to Borrower
any Funds held by Lender. If.under paragraph: 19 the:Property is sold or acquired by Lender, Lender shall apply, no later

than immediately prior to the sale of the Property. or-its acquisition:by Lender, any Funds held by-Lender at the time of

i application as a credit against-the sums secured by this Security Instrument.

: 3. Application of Payments. Unless applicable law provides otherwise, all payments receivediby.Lender under
i paragmphs 1 aud 2 sha!l be annlicds first, todate charpes due under the Note; second, to nrenavment’charges due under the
! Note;-third;ito amount wagraph 2: fourth, tointerest due; an lue.

‘ 4, Charges; L A »Mum@n@lgn 2 ¥ sitions attributable to:the
f Property whichsmay ity-over-this Security Instrument, and#leasche or ground rents, if any.

Borrower shall pay the % N@Tcﬂ‘ﬂﬂ@k%' 1§ 1t manner, Borrower shall
; pay.them on time dire ihe person owed paymeht. Bofrower SHalt promtptly furnis! der all notices of amounts
to be paid under this parag Tﬁﬁﬂmmﬂtﬁigmélﬁmg&yrm R -omptly furnish to Lender
i receipts evidencing the payments,

Borrower shall prodiptly disth?gula%lﬂﬁngﬂéllﬂ%ﬁmm@ﬁﬁkccurily. lustriment unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceplable to Lender; (b) contests in:good
faith-the lien by, or delends against cnforeenicnt of the Ten in - fepat proceedines whiel'in the Lender's opinion operate to
prevent the enforcement of the liegmer forfeiture of mnyspart ofihe Property; oi(ejscclires [rom the holder of the lien an
agreement:satisfactory to Lendersubordinating t1ic lien to thi§ Security Instrument, 11 Lender determines that any part'of
the Property is subject 1o a lien which may attain priorit wer:this Security 1 ient, Lender may give Borrower a-
notice identifying the licn: Borrowershall satisly the lien or take one ormorc of-the actions set forth-above within 10 days
of the giving of notice.

5. Huzard Insurances. Dorrower shall keep the improvenicius now cxisting or hercafter crected on the Property
insured against loss by fire, hazardsincluded within the term “esiended coverage™ and any ol r hazards for which Lender
requires insurance. ‘This insurance shall be maintaingduingthe amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall brofusein-by diesrower subjeet to Lender's approval which shall not be
unreasonably withhel Sy £ :

All insurance ies and: renewals shalifb fnceeptableifo=Eender and shall Tncly standard mortgage clause.
Lender shall have the bold'the policies ke newais | F BeRder requires, Borro I promptly give to Lender
all.receipts of paid pre i renowal noticel s evenr afless, Borrower sl mpt notice to the insurance
carrier and'Lender, Ly ke proof of lossifnoraadepromptly by B

‘Unless Lender Myerivise agree I, insurance proe lied to restoration or repair

¥
¥

of the Property dan ) ; urity is not lessened. If the }
restoration-or repair is not economically. feasible or.Lender’s security would:be lessencd, Uic insurance proceeds shall:be
applicd to the sums secured by this Security-Instrument, whether or not then due, with any.excess paid to Borrower. If
Borrower abandons:the Property, or does not-answer-within 30 days a notice from Lender-that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to-pay sums sccured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or |
postpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of the payments, If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured-by this Security
Instrument immediately prior 1o the acquisition.

6. Preservation and Maintenance of Property; Leascholds,  Borrower shall'not destroy, damage or substantially i
change the Property, allow the Property to deteriorate or commit: waste. If:this Security Instrument is on a leaschold, i
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and j
fee title shall not merge unless Lender agrees to the merger in writing, '

7. Protection of Lender's=Rights in the-Property;. Mortgage: Insurance, If Borrower fails to perform the
covenants and agreements contained in this Security. Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights: ;
in the Property. Lender's actions may. include paying any sums secured by a lien which has priority over this Security g
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although: ;
Lender may take action under this paragraph-7, Lender does not have to do so.

Any.amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument."Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest-from
the date of disbursement: at ‘the Note-rate andishall bespayable, with interest, upon notice from Lender.to Borrower
requesting payment;

L




If Lender required mortgage insurance as a condition of making the Joan secured by this Security Instrument,
Borrower shall pay the premiums required 1o maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

B, Inspection, Lender or its ugent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice ot the time of or prior to an inspection specifying reasonable cause for the inspection.

9, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of uny part of the Property, or-for conveyance in-lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the fallowing fraction: (a):the total amount of the sums secured immediately
bel“gre t[l;c taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower,

If the Property is abandoned by'Borrower, or if, after notice by:Lender to Borrower that the condemnor offers to:

‘make an award or settle a claim for damages; Borrower fails to respond to Lender within 30 days after the date the notice s
given, Lender is autharized o collect and apply the proceeds, at its option, either-to restoration or. repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiénd or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments,
10. :Borrower Not Released;‘Forbearance By Lender Not:a Waiver, ‘Extension ofsthe“time for. payment or
modification of amortization of the sums secured by this Security Instrumentsgranted bysLender to any successor in

interest:of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest,

Lender shall: not: be required’to cofmencs mraraadinge noninet anv.cucencsar in interest or refuseito-extend time:for
payment'or otherwise r oif o the sums secured by this Security, ison of any demand made
by the original Borrow: .B@)’Qi“rl%“@c ce by ising any right or remedy
shall not be a waiver of trie exercise of any right or remedy. i

11, Successors N@H\ %ﬁ m@xﬁmﬂ nants and agreements of
‘this Security Instrumer kind and benefit tle suctessors and assig ehdérand Bo , subject to the provisions

of paragraph 17, Borrower’s coElianss dntksgrecnispisshalbbe ot ; gipli-Ang i rrower who co-signs this Security
Instrument but:does novexcoute the T}otc;ﬁx is co-signing this rity I ﬁ%m only (0 mortgage; geant and convéy
that Borrower's interest irhe Properts & ?‘ljﬁ&;‘:ﬂm mrﬁm nty(b) is not pursonally bligatedto pay
the sums secured'by-this Security Instrument; and (c) agrees that:Lender and'any other Borrower may agree to extend;
madify, forbear.or make any aceomniodations will rd to the terms of this Sccurity Instrument or the Note without
that:Borrower's coriser

12, Loan Charges, i the loan secured'by this Security Instrument is subject (o a law which sets maximum loan.
charges, andithat®law is finally ‘preted so thatethe interestior other I Narges collccted! or to: be collected:in.
connection with:the loan exceed the permitted Jimits, then: (a) any such loanreharge shall be reduced by the amount
necessary. to reduce the charge to the:permittedlimit; and (o) any sur already collected from Borrower which exceeded:
permitted limits: will be refunded (0 Borfower. Lender may, choos: (9 make this refund by-reducingithe principal owed!
under the Note or by making a direct payment to borrower.Ifa rciund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge undenthieNote.

13. Lepislation. Afecting Lender's RightsoX\IeRugivtent or-expiration of applicable laws has the effect of
rendering any provision of the Note or this Securitginsirument tGepforceable according 1o itsferms, Lender, at its option,

may require immediat oentiin full ofall suyosSecured=by {fis-Security. Instrumcnt 4nd may.invoke any remedies
permitted by paragrap Lender exercises thEsiontion; LeadedShall take the steps spe 1 the second paragraph of
paragraph 17. s

14. Notices, Borrower provideeacaieliisSecurity Insirum iven by delivering it or by
mailing:it:by first cla splicable law reglinéstube of another mef » shall be directed to the
Property Address or ¢ 3 ’ 1 1 ‘Lender shall be given by

first class mail to Lender’s address stated herein or any other address Lender desighales by iotice to Borrower. Any notice
provided for in this Security liistrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. ‘

15, Governing Law; Severability, This Security Instrument shall:be governed by federal law and the law of the
jurisdiction:in which the Property is located. In the event that any.provision.ar clause of this Security. Instrument or the:
Note conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity. Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy-of the Note and-of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property-or any
interest in it is sold or transferred'(or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior-written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Sccurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all' sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower’s Right to Reinstate. If. Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Sccurity Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sate contained inthis
Security Instrument; or.(b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had: no acceleration
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred’in-enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to-assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to: pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13or 17.




NON.UNIFORM COVENANTS Borrower and Lender further covenant and agreeas follows:

19. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of uny covenant or agreement in this Security Instrument (hut not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise), The notice shall specify: (n) the default; (b) the action required to cure the
default; (c) u date, not less than 30 days from the dute the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judiclal proceeding and sale of the Property, The notice shall further
inform Borrower of the right to reinstate after ncceleration and the right to assert in the foreclosure proceeding the none
existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums sccured by
this Security Instrument without further demand und may-foreclose this Security Instrument: by Judiclaliproceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

20, Lender.in Possession, Upon acceleration under paragraph+19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or-the receiver shall ‘be applied firstito
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees,
premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.

21, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. '

22;Waiver of Vajuation and Appraisement, Borrower waives all right of valuation and appraisement,

23Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument; the covenants and agreements of each such rider shall be incorporated into and shallamend and
supplement the covenants and agreements-of this Security Instrument as if: the rider(s) were aspart of this Security
Instrumentz[Check applicable box(es))

[C] Adjustable ‘Rate Rider (] Condominium- Rider [C] 2-4 Family Rider —
D Graduulcd Davimont Didan ) Dlnsnnod -Tlnis nnnn‘n—-m-\--“ Nidar

[ ]
[ Other(s)s(sy Document is

NOT OFFICIAL!

This Document is the property of
1
By SIGNING ‘BrLoW, l)orrmp:Fc‘c%%ﬁ;ea%qgr%lewo%c&lﬁﬁlggd covenants contained-in this Security

Instrument and in any rider(s) executed by Borrower and recorded with it. "
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E. —Borrower
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%‘: anicé B. Cheek ‘ —Borrower

OER S it asefn(Se0),
; - ~Borrower-

v

[ oo .
certineeno(Seal)
==-Borrower.
o,

STATE OF INDIANA, LAKE County ss:
On this 17th day of MARCH' .1993'. before me, the lg‘nd\crsi%ncd.» a
Notary- Public in and for said County, personally appeared DONALD E. CHEEK-AND JANICE'B. ’
HUSBAND - AND- WIFE , and acknowledged the exceution of the foregoing instrument,

Witness my hand and official scal.

My Commissbionv expires: -
MY RESToaE s Porem oy Sy b FOBERIA 8. 1418
This instrument was prepared by: Clement B. Knapp, Jr., Attorney at Law




