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THIS MORTGAGE (! N@TCUFFI Cfﬂn' . The mortgagor is
EDWARD J KOWALSKI AND MARGELL KOWALSKI HIS, WIFE
This Document is the property of
the Lake County Recorder!
("Borrower"). This-Sccurity [nstrument is given (o
CHEMICAL «BANK N,
which is organized and cxisting under the laws of  ThE \UNITED STATES OF AMERICA , and whose
addressis C/0¥CHEMICAL MORTCAGE COMPANY, P:0. BOYX 70208, CHARLOTTE, NC 28272-0208
- (‘Lender"), Borrower.owes Lender the principal sum of:
g FIFTY "ONE: THOUSAND TWO HUNDRED AND'
{
, Dollars (US, S 51,200.00 ).
This debt is evidenced by Bosrower's'note dated the s wurity Instrument (*Notc”) vluch provides for:monthly
payments, with: the full dc "ot paid carlicr, duc= APRIL. 1 2022 . This Sccurity
Instrument sccures to Lenc he_repayment of the! the Note, with inter il renewals, extensions and
madifications of the'Note; ment offall otherSuins: Merest, advanced” ung¢ 7.10 protect.the sccurity, of
this Sccunly Instrument; ar rpance of Bono? Mimmlk afits and"agrceiic security Instrument and the
Note. For: this purpose, Bo Y mOrtEage, grant ahd convey to-Lond scribed properiy:-located in
LAKE County, Indiana:
LOT 28 EXCEPT THE NORTH 5 FEET THEREOF AND EXCEPT THE: SOUTH 5 FEET THEREOF
BLOCK 3 WISTERIA CITY OF HAMMOND AS SHOWN IN PLAT ‘BOOK 29 PAGE 4 LAKE' COUNTY
INDIANA. PIN# 26 36 0486 0028:
14
which has the address of 7552 JARNECKE, HAMMOND [Sireet, Cityl, ()

‘Indiana: 46324 (“Property Address”);
‘: [Zip Code)
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TOGETHER WITH:all the improvements now or hereafier crected on the property, and all cascments, appurtenances, and
fixtures now or hercafter a part of the property. All replacements and additions shall also be covered by this Sccurity Instrument,
All of the foregoing is referred 1o in this Sccurity Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mortgage,

grant and convey the Propcny and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and:

will defend gencrally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS  SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principul and Interest; Prepayment und Late Charges,  Borrower shall: promptly pay when: due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note,

2, Funds for ‘Taxes and Insurance,  Subject to applicable: law or- o a written:waiver by Lender, Borrower shall: pay to
Lender on the day monthly payments are due under the Note, until the Note is paid-in full, a sum ("Funds") for: (a) yearly. taxes
and assessments which may attain priority over this Security Instrument-as a fien onthe Property; (b)-yearly leaschold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) yearly mortgage insurance premiums, if-any; and (1) any sums payable hy Borrower 10 Lender, inaccordance with the
provisions of paragraph 8, in licu: of the p.lymcm of mortgage insurance prumums. These items are called "Escrow -ltems.”
Lender may, at any-time, ender-for a federally related

mortgage loan may requi: m é ue‘ i& ‘Procedures Act of 1974 as
amended: from time to tim yection dﬂ\’im h oy ies to the Funds sets a-lesser
amount, If so, Lender.m; H Nm mr:mf L lesser amount, Lender-may
cstimate the amount of Fu L0 tie-his e me el cxy s.of future Escrow ltems or

olhcrwis“c in accordance with upf “Document is the rty

The Funds shall’be heldin an lnstllum‘lvllﬂ lLs arc inst ﬁu Pl)ix- '\g,cncy. nstrumentality, or entity (including
Lender, ift Lender is such”an_institution QSJ‘I‘E cr shall apply (e Funds 1o:pay the Escrow
Items, Lender-may not chorge Borrower for holding and applymg the Funds, annuully analyzing the escrow account, or verifying
the Escrow ltems; unless Lender pa TOWCT he Fti dapplic eemits Lender to make such a charge,

However, Lender may-require Borrower o pay-a one-fime charge foran independent real cstate 1x. reporting: service used by
Lender-in connection with ' this loan, valess applicable law provides otherwise.-Unless an agreement is made or applicable faw
requires -interest to:be paid, Lender shall notibe requircd'io pay Borrower any-inicrest ozeamings on:the Funds, Borrower.and
Lender may agree.in writing, however, that interest shall be paid on the Funds,:Lender shall give to Horrower, without charge, an
annual accounting:of the Funds, showing credits and' debits to the Fonds apd the purpose for-which cach debit-to the Funds was
made: The Funds are pledgcd as additionaisceurity for all sums sceuicd by this Secucity Instrument

If the Funds held by Lender exceed the amounts pcnmkmmm; held by applicable law, Lender shall account to Borrower for
the excess Funds in.accordance with the requirements. "‘&‘i}ﬁl@@ M;‘% If the amount of lhc Fu' beld by Lender at any time is
not sufficient to pay the Escrow [tems when due; Len e%'ﬁwy S0 nou%?ﬁg)rmwcr in writing; and i such case Borrower shall pay
tosLender- the”amount: ne y 10 make up ‘the d ..;fcmy Barroweishall make up the ¢y-in no -more than twelve

monthly payments; at Een discretions. 5,

Upon-payment in full sceured:by- lhls’Sccunu mshumg‘nl Eendershal) 1 und: 1o Borrower any Funds
held by Lender, If, under, Lendeg .shall au(w,c_ﬁ \M& e Propcr' he acquisition-or sale of the
Property, shalltapply any enderatth ot aequistion Y st the sums. sccured by this

Sccurity- Instrument.

3. Application'of Payments,  Unless applicable law provides otherwise, all payments reccived by Lender under paragraphs
1 and 2 shall be-applicd:-first; to-any prepayment charges duc-under the Note; second, to amounts. payable under paragraph 2;
third; to interest due; fourth, to principalduc; and last; to any late charges due under the Note,

4: Charges; Liens, Borrower.shall pay all taxes, assessments, charges, fincs and impositions attributable to- the Property
which may-attain priority over this:Security. Instrument, and leaschold payments or ground-rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph2; or if not paid inthat manner, Borrower. shall pay-them:on time dircetly o the
person owed payment, Borrower shall promptly furnish: to: Lender:all notices: of=amounts 1o -be paid under this: paragraph, 1
Borrower makes these payments dircctly, Borrower shall'promptly furnish to Lender receipts evidencing the payments,

Borrower shall: promplly discharge any. licn which has priority over this Sccurity Instrument unless Borrower: (a) agrees. in
writing- to-the payment of-the obligation sccured by the lien in a manner-acceptable to Lender; (b) contests ingood faith the lien
by, or-defends against enforcementsof the lien in, legal:proceedings whichsin the‘Lender's: opinion operate to.prevent:the

enforcement of the lien; or-(c) sccures from the holder of the lien an.agreement satisfactory to Lender- subordinating the licn 1o
this Sccurity-Instrument, If Lender determines that any part of the Property is-subject to a lien which may atain priority over this

Sccurity Instrument, Lender.may give Borrower a notice identifying the lien, Borrower shall satisty the lien or take one or more
of the actions st forth above within 10 days of the giving of notice,
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5, Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter crected on the Property
insurcd against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floads or
floading, for which Lender requires insurance. This insurance shall be maintined in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unrcasonably withheld, I Borrower fails 10 maintain coverage described: above, Lender may, at Lender's option, oblain
coverage to protect Lender's rights in the Property in accordance with paragraph-7.

Al insurance policics and renewals shall be acceptable to Lender and:shall include a standard mortgage clause. Lender shall
have the right-to- hold the policies and-renewals, If Lender requires, Borrower shall prompily give to Lender all receipts of paid
premiums and renewal notices.-In the event of loss, Borrower shall give prompt natice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in_ writing, insurance proceeds shall be applied to restoration or-repair of the

Property damaged, if the restoration or repair is cconomically feasible and Lender's security is not Jessened; If the restoration or

repair is not cconomically feasible or Lender’s sceurity would he lessenied, the insurance proceeds shall be applied-to the sums
securcd by this Sccurity iInstrument, whether-or not then- due, with:any cexcess paid 1o Borrower. If Borrower- abandons - the
Property, or does not answer within 30 days a notice from Lender that: the insurance carrier has offered  to seitle a clim, then
Lender may collect the insurance proceeds:Lender may use the proceeds 1o repair or restore the Property or to pay sums secured

by this Security Instrument; whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Boi
the due daie of the monthiy
21 the Property -is acqtiire
Property prior to the acqui

BorraWer's yight s $ic“

‘shall not extend or postpone

yments, 1§ under paragraph
alting from- damage to-the
ity Instrument immediately

NOTOFFICTAT! "

prior to the acquisition, _
. rpintenansg,and Brotestion o HPEORETN peyo - ‘ - Application; Leaseholds.
Hi‘e)rﬂ 8':r‘;rtc?mlc cch‘ﬁh. ity -days after. the exceution of

6. Occupancy, Preser
Icip

Borrower shall occupy, estabish,and usﬁl‘g [i:) rty. as Borrower's

this Sccurity ‘Instrument ant! shall contintie t-¢ %}kﬁ?ﬁ@ﬂwf W&Fﬁ%}pal residence Tor atleast one year after the
date of occupancy,-unless+Lender otherwise agrees«in writing, which consent shall not be unrcasonably withhield, or unless
extenuating circumstances cxist whieh arc beyon contro!, Borrower shall not destray, damage or-impair the Property,
alfowthe:Property to:deteriorate, or €ominit waste on e Propeay. Borrawer shall be. default if- any forfeiture action or
proceeding, . whether civil or critming!; s begun that in. Lender's zood faitt igment could result in. lorfeiture of the Property, or
otherwise materially-impair. Ui lien ereaicd by this Sccurily Instrument or Lender ity‘intercst. Borrower. may. cure such-a
default and: reinstate, as provided!in paragraph 18, by causing (e action orgprocecding to°be issed with a-ruling that, in
Lender's good faith:determination;, preehides forfeiturc of the Berrower®s injerest in the Property ¢ ther material'impairment of
the licn created by this Securily InstruincaiOr Lenders seeurity inteicst, Borrower shall'also be in default if Borrower, during the:
loan. application process, gave materially false or inaccurate infarmtion:or stalements 10'Lender (or failed 10 provide Lender with:
any- material information) in: connection with u1c?l()ugg\&“s"|" “',;"l 1% the: Note, including, but noy limited! to, representations
concerning Borrower's occupia is on-a leaschold, Borrower,

of the'Property as @’f}ﬁicipal residée, 1f this Security, Inst

shallcomply. with all the provisivas of the lease. I Batzuwe tagquices {8aitle to the Property, iic lcaschold and the fee title shiall
not merge unless Lender ag he, mCrger i Witk i 3

7. Protection of Lend in the Propeifly’i‘;;lf sBorroverdails 1o perform e nd:agreements comained in
‘this Sceurity Instrument; ¢ wal proceeding WAL \SERilicantly afccy 1 in the Property: (such . as:a
proceeding in bankruplcy, MnalTOT O fOPFCTHIT OF 0 CITOTEC lay: ien:Lender may do:and pay
for whatcver is necessary 0 proicci: dic valuc of-thic Property. and Londer 5-riglils i Lic Property. Lender’s actions may include

Qaying any sums sccurcd by a.licn which has. priority over this Sccurity - Instrument, appearing in court, paying. reasonable
attorncys’ fees-and entering: on: the Property to make repairs, Although:Lender may take:action under:this paragraph 7, Lender.
doces not have to do so.

Any. amounts disburscd by Lender under. this paragraph 7 shall become additional:debt of Borrower sccured by this Sceurity
Instrunicnt. Unless Borrower.and. Lender agree to other terms of payment; these amounts shall: bear-interest from the date of
disbursement at the Note rate and shall be payable, with interestzupon notice from Lender 1o Borrower requesting payment.

8:Mortgage Insurance, If Lender required mortgage insurance as a condition of making. the loan sccured by this Sccurity
Instrument;-Borrower shallipay the premiumszrequircdéto maintain: the mortgage insurance in. cffect. If, for any-<rcason, the
mortgage insurance coverage requircd by Lender-lapscs: or ceascs 10 be in effeet, Borrower shall pay.-the premivms reguired (o
obtain: coverage substantially. cquivalent:to the mortgage insurance previously in-cffect, at a cost substantially cquivalent to. the
cost 10 ‘Borrower-of the mosgage insurance previously incffect, from: an. allernate mortgage insurcr-approved by Lender. If
substantially cquivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach: month a sum cqual:to

onc-twelfth of the yearly mortgage insurance premium:being paid by-Borrower when the insurance coverage lapsed:or ccased o

be in-cffect. Lender will accept, use andirctain these payments as a loss reserve in: licu of mortgage insurance. Loss. reserve

@% «6R(IN) (9105).01 Pagodof 6
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payments may no longer be required, at the option of- Lender, if mortgage insurance coverage (in the amount and for the period:
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay the
premiums required to maintain mortgage insurance in-cffect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement hetween Borrower and Lender or applicable law.

9, Inspection, Lender or its agent may make reasonable cntrics upon and-inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation, The proceeds of any award:or claim for damages, direct or consequential; in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licw of condemnation, are hereby assigned and:
shall be paid to Lender,

In the event of a ol taking of the Property, the proceeds shall be applied to the sums secured by this Sceurity Instrument,
whether or not then duc, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of: the Property immediately before the taking is equal to or greater than the amount o the sums secured by this Security
TInstrument immediatelyshefore the taking, unless Borrower andéLender: atherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the procecds mwltiplied by the following (raction: (a) the wial amount of:
the sums securcd immediately before the taking, divided:by (b) the fair market: value of the Property immediately before the
taking. Any balance shall be paid to Borrower, [ the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than- the amount of the sums securedsimmediately before the king, unless

Borrower and Lender othe: g mpticable taw otherwise provides, the proceeds shall be applied 1o the
sums sccured by this Secur Hum e st are dici due,
If the:Property is abar /' ekl ck ndemnor. offers to-muake an

Ay } 1 ( Stl. 3
award or scttle a claim for 3 Nmk:[e [ 4ﬁmrmmh N > the notice is given, Lemder
is authorized 1o collect and e prokesd s 0 i res !p. | werty. or to the sums seeured
by this Sccurity Instrument, whict ;Fv]ﬂg gy :
rity SNSLUUMICIE, Wil ,mentxsthle roperty N
Unless Lender and: Borrower otherwise agree i writing any app |ch)|1 ()Pp?oc s S0 psincinal stiall not extend o postpone

the due date of the monthly puyments relBRe | g SR AT aEeheiount of such payments.
11. Borrower Not Released; Forbearance By Lender Not o Waiver, Extension of the time (or payment'or madification
of amortization of the sums seeured'by. (his Seevrity | st granicd by Lender | “suceessor in interest of: Borrower: shall

not operate to release:the: liability of didhesiginaliBoiro Weror Borzowes s Suecessorsammi (crest. wder shall not be-required 1o
commence proceedings againgl any. suceessor in inleres: Or relusc 10 exiend Lime for paymen! or ol wise modify amonization of
the sums sccured by this-Sceurity Inssument by.reason of any demand made by s pipnal Borrower or Borrower's successors:

in interest. Any forbearance by Lender in ¢ cising oy right or remedy shall not be a waiver of or preclude the exercise of:any

right or remedy. :

12, Successors and:Assiins Bownd; Joint and Several Linbitity; Cossigners, The covenanis and agreements of this
Sccurity Instrument shall bind and: benefittthe successors ard assigns of Lender and Borrower, subjecti to the provisions. of
paragraph 17. Borrower's. covenants and agrccmcnl.s'ﬁ‘_gm ‘*L""'.m,}lll(iascvcral. Any Borrower 'who co-signs this Sceurity:
Instrument*but-does: not: cxccute the Note: (a)is co-Siaming this: S‘o‘igi;ﬂf’%y Instrument only 1o morigage, grant and convey that
Lt

3

Borrower's interest in the *sly- under the terms GEls Sccirity/ Asteument;. (b) i$ not per y obligatcd 1o pay the sums
sccurcd by this Sccurity Ir s and (c) agrees UdRLender and zmyg@mcr Borrowcer nya! o extend,:modifly, forbear or
make any accommodations No e terms of BiSSecurh v Sisisinent or the Nok L Borrower's consent,
133Loan Charges. ived by this ScEBpipITRELRENL S subicct i sets. maximum loan: charges,
and that'law is: finally-intc inlcrest T oter Toarenarges cotlccled Iin connection with the Joan

exceed:the permitted limits, then: (@) any sucii loai chiarge shiath be reduced by Wic amount necessary 10 reduce the charge to the

permittcd limit; and (b)'any sums alrcady collected from: Borrower which exceeded permitted limits will be refunded o Borrower,
Lender-may choose 10 make this refund by reducing the principal> owedsunder the Note or by making a. dircctpayment 10
Borrower: If a refund reduces principal, the reduction will be treated as. a. partial: prepayment without any prepayment: charge
under the Note.
14; Notices. Any noticc to-Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing it
by first class mail: unless: applicable law. requircs use of- another method. The notice shall:be directed to thie Property. Address.or
any ‘other address Borrower. designates: by. notice to Lender. Any. notice to Lender shall be given ‘by.first.class mail to Lender’s
address stated ‘herin or any-other address Lender designates by notice to-Borrower, Any notice provided :for in this Sceurity
Instrument shall-be deemed 1o have been given to Borrower or Lender.when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal: law and the law of the
jurisdiction in which the Property-is- located. In the event that any provision or.clause of this Sceurity.Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which:can‘be

given effect without the conflicting provision, To this end the provisions of this Sccurity Instrument and the Note are declared o

be severable,
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16, Borrower’s Copy, Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borvower, [ all of any past of the Property or any interest in it is
sold or transferred (or if @ bcncl’icial ‘interest: in Borrower.is sold-or transferred and Borrower is not o natural person) without
Lender's prior written consent, Lender may, at its option; require immediate payment in full of all sums secured Ly this Sccurity
Instrument. However, this option shall not-be excreised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrmment,

Il Lender excrcises this option, Lender shall give Borrower notice of acceleration, The notice shall pravide a period of not less
than 30 days from the date the notice is delivered or mailed: within which Borrower must pay all sums secured by this Security
Instrument, If: Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitied
hy this Security Instrument without further notice or demand on Borrower,

I8, Borrower's Right to Reinstate, I Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Sccurity Instrument” discontinued at-any- time prior to the carlier of: (a) § days (or such: other period: as
applicable law may specify for reinstatement) before'sale of the Property pursuant (o any power of sale contained in this Sceurity
Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: () pays Lender ulf
sums which then: wouldtbe-due under this Security Instrument: and the Note as it no aceeleration hml‘nmnrrc(“, (b) cures any
default of any otlier covenants or agreements; (¢) pays all expenses incurred:in enforcing this Sceurity Instrument, including, but:
not:limited 10, reasonable attorneys® fees; and () takes such action as Lender iy reasonably require (o assure that the lien of this
Securlty -Instrument, Lender’s rights in the Property and :Borrower's - obligation to pay the sums secured by this Sccurity
Instrument shall continue unchanged, Upon reinstatement: by Borrower, this Security Instrument-and the obligations securedi
hereby shall remain fully effective as if no acceleration il oceurred, However, this right to reinstate shall not apply in the case of
aceeleration under paragraph 17

19; Navle of Note; Ch: i fe_or_g_parlial infos (logether with this Sccurity
Instrument) may be sold 08 Wi g m‘?uﬁwl \ st change in the entity (known
os the "Loan Servicer”) th ihyaym »Q;M Uer e N canﬁ( this Soe >t There also may be one or
mare changes of the Lo Nm Igrod \F w 38 echg e - Servicer, Borrower will he
gi’v|cu wrillwtlll notice i)l‘ the i gy ‘\mq I'l ; 11 ;lbual»lxﬁem.’ |(ili¢f| will state the name zluul
address of -the new-Loan erand the gddress to which. payments should! be made, 4he > will’also contain:any other
information.required by applieihlcJa@iis Document'is the PrObeH‘V of

20, Hazardous Substuncess Borr bssgmz : mer“ piesenee, use, disposal, storage, or.release-of any
‘Hazardous Substances on’ or-in the Property: Borrower § 33 fotdo, nor allow anyone else o do, anything alfecting the Property
that is in violation-of any Environmental Law. The preceding two sentences shall not apply 1o the jresence; use, or storage on'the
Property of small quantitics of Hazs - Sub ke gencrally recogni appropriate tonormal residential uses
and 10 maintenance of the Properly

Borrower. shall .prompily give Uender writien notice of any investization, <laim, demand; [awsuit or other action by, any
governmental or regulatory agency rivate party involving t/ic Property and a dous Substance or:Environmental Law
of-which Borrower has aciuabknowledge, | Borrower learns, or is nolili by any governmental or regulatory-authority,:thatan
removal or other remedialion of any Hazardous Subsionee affccting the aperty s necessary, Borrower shall;promptly. take all:
necessary. remedial actions in aceordanee with Environmensal Lay _

As used in this paragraph 20, Hozardous Substances” are those stbstances defined as toxic or hazardous substances by
Environmental Law. and he following substances: gasoling,, kerosene, other fammable or 1oxic petroleuin products, -1oxic
pesticides and-herbicides, volatile solvents, materials comaitmgshesios or formaldehyde, andradivactive materials,-As uscd in
thisparagraph 20, “Environgcntal Law' means federaihvs andasssof the jurisdiction wherc (h¢ Property is located that'relate

1o health, safety or environnienial protection,

N,

NON-UNIFORM CO T4, Borrower and Ecli‘dcr‘ !‘;:r&!t;cr’cul\!cﬁnnl and agrec

21, Acceleration; Re der shall give li%agice 10 Boryddwer prior.to 1ocet wing Borrower’s breach of
any covenant-or agreel Security Instrigaraeti Glat=not prior (o nder paragraph: 17 unless
applicable law provides ¢ Hice shall ify: (a):the def: {1 ired to cure the default; (¢)

a 'dg“l_ge, not less than 30 aiys irom the date the notice is-given-to Borrower, by which the default must:be cured; and:(d):
that: failure: to' cure the default on or before the date specified in the notice may result in acceleration of the sums secured’
by this Security Instrument, foreclosure by judicial p'rogeeding;and sale of the Property. The notice shall:further inform
Borrower of the right to reinstate after acceleration and the right to assert in-the l‘orccl&muw proceeding the non-existence:
of-a default or.any other defense of Borrower:to aceeleration:- and foreclosure. If the default is not cured'on or before the

date”specified in the notice, Lender, atcits option, may-require immediate’ payment in full of all sums secured: by this
Security Instrument without further demand andimay. foreclose this:Seciirity Instrument: by judicial proceeding, Lender

shall be entitled:to collect all’expenses-incurred in pursuing the remedies provided in this paragraph 21, including, but:not
limited'to, reasonable attorneys® fees and costs of title evidence,

22, Release. Upon. payment of: all sums sccured: by this Sccurity-Instrument, Lender- shall release this: Sccurity. Instrument
without charge to Borrower,

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24, Riders to this Securi id" recorded ‘together with -this

Security Instrument; the gr ‘ ide 1' d-shall amend and supplement
;h’c covenants and agreem ceurity mmmm&%% dparte 7 Instrument, e
Check applicable box(es!

(X Adjustable Rate N O@ CQIE EJRQ:IAL' £_1'1-4 Family Rider

% Graduated Payment RidFhis Doe tii!mllievpm - of | Biweekly Payment Rider
I Bago;t:dl:xrficr the L bP ﬁ%%%i‘ der! [ l'Second Home Rider

BY SIGNING BELOW, Borrower,acceplts and ngreesito the terms and icovenantswcontained in: this Security Instrument-andiin
any rider(s) exccuted by-Borrowerand recorded with

Witnesses; | )
i ///dd.e/v, ﬁQ y;@m ' (Seal)'

EDWARD J KEKALSKL, Jr./7 ‘Borrower

: . (Seal)
MAR(;” LL KOWALKES +Borrower:
S— —(Scal):
-Borrower -Borrower
‘”“I”
STATE OF INDIANA, LAKE County ss: QL @
"0071
Onthis  8th day of MARCH » 1993 » before me, the undcrﬂgnﬁ( y{’oleq,?ubhq
tn-and for said County, personally appeared  poonen, 7 KOWALSKI JR AND MARCELL KOWAI.SK)‘.’ H ’é‘&sxﬁ _‘ﬁ" ._.,\.‘
N ‘
A RONL IS

P Vi
uqn of me?«g Jlnsé'umcn ~“‘_

WITNESS my hand and official seal;

My Commission Expires:

This instrument was prepared by: RORY DALEY NOTARY PUBLIC; STATE. o)

ST, JOSEPH COUNTY
‘CHEMICAL. BANK N.A,.
@%.6“("{),(9105,.0‘ p.g.eole MY COMM'$S|ON EXP APR.. 8,4?&?3015 9/90
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ADJUSTABLE RATE RIDER v # 5731659

(1:-Year Treasury - Rate Caps - Fixed Rate Conversion Option):

—THIS ADJUSTABLE RATE RIDER is made this 8th day of  MARCH 19 93
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of- Trust or Sccumy Deed (the
"Sccurity Instrument”) of the same date given by the undersigned (the "Borrower") (o secure Borrower's Adjustable Rate
Note (the "Note") to

CHEMICAL BANK N, A,
(the "Lender") of the same date and covering the property described in the Security Instrument and located i

'

7552 JARNECKE, HAMMOND, IN 46324
[Property Address)

THE NOTE ' CONTAINS PROVISIONS:ALLOWING:FOR CHANGES INTHE INTEREST
RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S:ADJUSTABLE INTEREST-RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM: RATE THE BORROWER MUST ‘PAY. THE NOTE ALSO
CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO:A FIXED
RATE.

Additional Covenants, In addition to the covenants and’ agreements made in the Sceurity Instrument, Borrower
and Lender further covenant and agree as follows:

A, ADJUSTABLE RATE AND MONTHLY- PAYMENT CHANGES
The Note provides for-an initial interest rate of 5,500 %. The Nole-provides for changes- in- the
adjustable interest rate antd the monthly payments, as follows:

4 ADJUSTABLEI 1 AND ORTHEVIER YMENES )
(A) Change Date

The adjustable inte I NQ{F m@EEIGIﬁAhL B 19t 94,

and.on:that day.cver 1hc fier, Each: dat Ay c.h my. adjustable integss! wld change is called a
"Chanchatc."y y ThiSBoeulneént ¥ ¥ Iﬂ' f) r{'y of" E

(B) The Index the Lake County Recorder!

Beginning with: the first Chum,c Date, my: udjuswblc interest rmc will be lm\cd on an’Index. The "Index™ is the
weekly-average yicld on Unitedi Staics Treasury scc sadjusted 1o constant matirity of 1 year, as made availableiby

the Federal Reserve Bourd, The most reeent-dndex figure available.as of the datedd. days belore cach Change Date is

called the:"Current Inde

If«the+Index Jissno longeriavailabile, the Notc ‘Holder will choose asm bt §s basedeupon comparable
information, The Note!Holder.will givenc notice of this choi

(C) -Caleulation of Chany

Before cach Change Date,ithe NotcHolder wil! caleulale my iinterestrate by adding
U 1 l 1
TWO-AND 3/4: pereentage ponuﬁﬁ LRy ,'5“5 i %) (o the Current Index. The'Note Holder will then:

rotind:the rcsull ofthis addition;to‘the nearest one- e;g),th of one. pcmenw(,c point (0:125%). Subijcet to the:limits stated in:
Scction 4(D). below, thi rded amount will be m;yﬂbw listeresi um!plmul the next Chan '

The Note Holder v tetcrmine the amoentaf tiehrnthty Ptyment that woulg A ient to repay. the unpaid:
principal that:I.am expc »at the Change' Lalc e Sl ne Malunly Datc atx rest rate in substantially
cqual:payments; The re: wlation will be HNey ‘j»’mm “of my mev

(D)=Limits on Int e —amt

The interest rate I am reqt hihe ige D bt 7.500:% or
less than 3 500 % Thcrcaﬂcr, my adjuslablc mtcrcsl ralc will never be increased or deercasedion any
single Change Datc by morc.than

TWO
percentage point(s):(  2.000 %) from the rate of interest'I-have heen:paying for the preceding 12 months, My interest
rate will never be greater than 11,500-%, which is called the "Maximum. Rate",

(E) Effective Date of Changes

My new.interest rate will become effective on cach Change Date, [ will pay the amount of my new monthly payment
beginning on the first- monthly-payment date after- the Change Date until the amount of my monthly payment changes
again,

(F)' Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and:the amount of
my monthly payment belore the effective date of any change. The notice will include information: required by law o be
given me and also the title and telephone number of a person. who will answer any question T may have regarding the
notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable interest rate with-interest rate limits (o a
fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A)»Option to Convert to Fixed Rate

1 have a Conversion Oplu)n that 1 can exercise unless 1 am in default or this Scction S(A) will not permit me to do so.
The "Conversion Option” is my option to convert the interest rate 1'am required to pay by this Note from an adjustable
rate with interest rate limits to the fixed rate calculated under Scetion 5(B) below.,

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER- Singlo Famlly-1 Year Treasury Index.
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The conversion can only take place on a date(s) specificd by the Note Holder during the period beginning on the first
Change Date and ending on the fifth Change Date, Each date on which my adjustable intcrest rate can convert to the new
lixed rate is called the "Conversion Date.”

If 1 want 10 exercise the Conversion Option; 1 must first meet centain conditions, Those conditions are that: (i) ' must
give the Note Holder notice that T want o do so; (i) on the Conversion Date, 1 must not be in default under the Note or
the Sccurity Instrument; (iii) by a date specified by the Note Holder, I must pay the Note Holder a conversion fee of U.S,
$ 250.00 » and(iv) I must sign and give the Note Holder any documents the Note Holder requires to
effect the conversion,

(B) Caleutation of Fixed Rate

My new, fixed' interest rate will'be equal 10 the Federal National Mortgage Association’s required net yiek as of »
date and:time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15 years, 30-year
lixed rate mortgages cavered by applicable 60-day mandatory delivery commitments, plus FIVE EIGHTHS
PERCENT ( 0.625 %), rounded =10 the nearest one-cighth-of one percentage point
(0.425%), or (ii) if the original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicable
60-day mandatory delivery commitments, plus FIVE EIGHTHS PERCENT
( 0.625 %), rounded 1o the nearest ane-cighth of ane percentage point (0.125%). If this required net yield cannot be
determined: hecause the applicable commitments are not available, the Note Holder will determine my-interest rate by
using comparable information, My new rate calcutated under this Section:5(B) will not be greater than the Maximum Rate
stated in:Section 4(D) above,

(C)eNew Payment"Amount and Effective Date

If I choose 10 exercise the Conversion. Option, the Note Holder-will determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal [ am expected 1o owe onthe Conversion Date in full on the Maturity
Date at my new fixed interest rate in substantially equal payments, The result of this calculation will:be the new amount of
my monthly payment, Beginning with my. (irst monthly payment after the Conversion Date, [ will pay the new amount as
my:monthly. payment until the Maturity Dale,

C. TRANSFEROF TIIE PROPERTY O A BENEPICIAL INTERESTIN BORROWER

1. Until:Borrow on:Oplion uuucr thercommuns M; of this Adjustable Rate
Rider, Uniform Coven ecuril m d *e»lﬁh.

Transfer of:the | wtr QE x H()I perty-or any interest in-
it isisold or transferre AN F IE (! i $ not a natural person):
without-Lender's prio Tﬁfg‘ﬁ &% m #ls §%éc w ‘ ilof-all sums secured:
by this Security Instrumenit. However, tis oplion 55 mt e cxcrcu derAl exereisc isprohibited-by federal law
as of the date of this Sccurity lnsmuﬂlﬂf ks nmﬁyd&mmﬂﬂﬂr () Borrawercauses to be submilied:
to Lender information-required by Lender-10 evaluate the intended transferee as if a new-loan were:being-made-to- the’
transferee; and -(b) Lender reasonably determines thal Lender's scourityawill not be impaiced by the loan-assumption: and’
that the risk of a breach of any.covenantor agreemicn (NS Sceuritypdssrument isaeeepabieda Lender,

To the extent permitied by apnlicable lawaLender may. chirge a reasonable foe as # condition to Lender's consent 10°
the loan assumption. Lender alse. cquire the ransferee (o sign an assumpt ment that is-acceptable to:Lender.
andithat obligates the transferee to.keep oll the promises and agreements made:dn tie Note and in this Sccurity Instrument,
Borrower:will:continuc (0 be obligated under the Note-and this Seeurity/ Insteument unless Lender.releases Borrowersin
writing,

If Lender excrciscs -the~option 1o require immediaie payment in full, Lender shall give Borrower notice of:
acceleration. The:notice shall provide a period ofnaetess Aban3e. days from. the date the notice is delivered:or mailed
within:which Borrower hust pay all sums secured lysihis Seeurnpetasirument. [ Borrower fiils 16 pay-these sums priorio
the expiration of this period;:Lender may invoke agi-fanicdics-perei®iad by this Security 1115t without further notice
or demand’'on Borrowc

2. If Borrower s Conversion Opfinursien thegonditions. stated i1)-5 [:this Adjustable Rate
Rider; the amendment venant 17 of theSezhyetsitiment conainc 1 above shall.then cease
to be in effect, and the arin Covenant-F7SMNe Security Instrip s ineffect, as Tollows:

Transfer of the Property N o perty or any inerestiin
it'is sold or transferred (or.if a beneficial interest-in Borrower is sold or- tr.msfcrrcd and Borrower is not-a natural person)
without Lender’s prior-written consent, Lender may, atiits option, require immediate payment in-full of all sums securcd
by this Security. Instrument. However, this option shall not be exercised by Lender if excrcise is prohibited by federal law
as of the date of this Sccurily Instrument.

Il Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than-30 days from-the date the notice is delivered or mailed within which Borrower must pay all sums sccured
by this Security Instrument. If Borrower fails (o pay these sums priorto the expiration of this period, Lender may invoke
any remedics permitied by this Sceurity Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and:covenants contained in this Adjustable Rate
Rider,

/Z/Kf,/y// r{/u : (Seal) & £77 (Scal)

EDWARD J WALSKI R, <& Horrower ({cnm. KOWALSKT Morrower

'
'

(Scal) (Scal)

-Borrower -Borrower

FM.52 (6/00)
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