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STATE :OF INDIANA. ~ , _ TFHACASE NO,
FHA MORTGAGE .f ;

| 151426 0749-7.038°

This:Mortgage (*Security Instrument')lsgivenon ~ February 25, 1993 . The Morgagorls.
CHARLES SZ0: and MARY E. SZ0, HIS WIFE

whose addresss 210 NORTH COLFAX AVENUE,GRIFFITH,IN 46319
;(*Borrower"); This Security Instrument Is given.to-
AMERICAN STATES, MORTGAGE, 1NC,

=wﬁ!éh’ Is organized-and existing under the laws of 1LLIKO IS , and whose address Is-
91’5 W, L75TH STREET, HOMEWOOD, IL 60430
(‘Lender:). Borrower owes Lérider the' principat sumof - Seventy Seyen Thousa ‘nd SHx Hundwred

Fifty Dollars .
Dollars (U:S28-77-, 65 1) ovgaanmanianta s
provides

4027

Qllars \U.o2$ /- B dlisy.CorQ éd the same date as this:
Security. instrument ("N ents, with the {ull d¢ \d earler,'due and,

o monthly paym I
payableon. ‘Marcl 8 %ﬁ ﬁf (S's‘ c olende repayment of the debt:
evidenced by the!Note, ,tnmgg’re wg lgts er&!{ou e ayment.of all'other-sums;

with'interest, advanced!uride Tiﬂgpﬁ]i@i eliihe Bealily o) Wis: JpsEument; andi(c) the petformance of!
Borrower's covenants and’ ,.eemer%i{m rt g%gﬁ;urlty nstrfﬁ%x{airﬁ e otg‘;u »u’r‘ﬁbs)e';Bo;r)rower’dOes
@ Evilia gg

hereby mortgage, grant:and convey. 1}t located in
LAKE County, Indlana:
LOT 7 N W.P. CHRISTE R ADDTTION TO GF I, AS PER PLAT

THEREOF, RECORDED U N 264 192801 1 JPUAT 500KNe 3 \PAGE 735 N \THE OFFICE OF
THE RECORDER OF LAKE COUNTY, INDIANA.
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Tax 1.0 #:UNIT NO., 15, KEY NO. 26-170-7
which has the address of 210: NORTH COLFAX AVENUE GRIFFITH
. __ [Street] (City]
indiana 46319 ("Property Address");

[Zlp Code):

TOGETHER:WITH all the improvements now or hereafter erected:on the property, and all easements, rights;
appurtenances, rents, royaltles, mineral, oil and gas rights and profits; water rights and stock andall fixtures now or
hereafter a-pat of the property. All replacements and additions shall also be covered by this Security Instrument. All of
the foregolng is referred to In this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully selzed of the estate hereby conveyed and has the right to
mortgage, grant and'convey the Property and that the Property Is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.
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1; Payment of Principal, Interest and Late Charge. Borrowoer shall pay when due the principal of, and interést on, *
the debt evidenced by the Note and late charges due under the Note. .
2, Monthly payments of Taxes, insurance and Other Charges. Borrower shall Include I each monthly payment,
together with the principal and Interest as set forth in the Note and any late charges, an instaliment of any (a) taxes and.
special assessments levied or to be levied agalnst the Propenty, (b) leasehold payments or ground rents on tho
Property, and (c) premiums for insurance required by Paragraph 4.
Each'monthly Installment for items (a), (b) and"(c) shall equal one-twelith of the annual'amounts, as reasonably
estimated by Lender, ﬁlus an amount sufficlent to maintain an additional balance of not more than one-sixth of the-
estimated amounts. The full annual amount for each item shall be accumulated by Lender within a perlod ending one’
month before an item would become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b)
and (c) before they become delinquent. I
If at any time the total of the payments held by Lender for.items (a), (b) and- (c), together with the future monthly
payments for such ltems payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the
estimated amount:of.payments required to pay such items when dus, and if payments on the Note-are currentithen
Lender shall elther refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth'of the
estimated payments to subsequent payments by Borrower, at the option of Borrower. If the total of the payments made
by Borrower for ltem (), (b), or. (c) Is Insutficlent to gay the item when due, then'Borrower shall pay.to Lender any
amount necessary to make up the deficlency on or before the date the item becomes due:
As used In'this Securlty Instrument, "Secretary” means the Secretary. of-Housing and Urban Development or-his or
her designee. In'any year In which the Lender must.pay,a'mortgage insurance premium to the Secretary, each monthly
payment shall'also Include elther: (I) an Instaliment of the annual mortgage Insurance;premium to be paid by Lender to:
the Secretary, or (Ii) a monthly charge instead of-a morigage Insurance premium'if this Security.Instrument Is held‘-b?/.the- ;
Secrétary, Each monthly Installment of the mortgage insurance premium shall be:in an.amount sufficlent to accumulate: ‘
the full'annual:mortgage Insurance premium with Lender.one month prior.to the-date the full annual mortgage
Insurance premlum'is due to'the Secretary; or If this Security. Instrument Is held by the Secretary, each monthly charge
shall be In'an amount equal to one-twelfth of:one-half,percent of the outstanding principal balance due on the Note.
It Borrower tenders to Lender the fullipaymeit of all sums-secured by this Security Instrument¥Borrower's account
shall'be credited with'the balance remalining for all Installments for ltems (a), (b) and (c) and any. mortgage insurance
premium Installment that Lender has not:become obligated to pay to the Secretary, andiLender shall promptly refund: i
any excess funds to Borrower. Immediately prior,to a foreclosure sale of the Property or.its acquisition by tender,
Borrower's account shall be credited with-any.balance remaining for all.Instaliments'for Items:(a),(b) and (c).

3' Ap'p"ca“on O' Pa:.;;-:.._ AL ments sl e Dlava mpnmbeien 4¢mmel n~.\.k.\ll taa annllad ‘“‘"",ender as fO‘ OWS:

EIRST, to the mortga on {0 L6 pald by Leiider tGelie 5¢ monthly charge.by the

Secretary Instead of | Joftga et 1S

SECOND, to any tax sssessments#leasehold payments or ground re , flood:and other hazard

insurance premiums, % ,m T F ﬁ‘ C TIAL! i
THIRD, to Interest C:L or thedNDIE,; : a
FOQURTH, to amortizatlon of IigErn be Mot 1 rty i
FIETH, to late charges d qnd’ga'rﬂtaemg:?ﬁ Uitis the prope ot :
4, Fire, Flood and Other Hazard st adcpfoanarchE IR e thaidvements on the Property, whether !

now Inexistence or subsecuently erected, against any hazards, casualties;and contingencles, Including fire, for which
I'ender requires insurance. This Insturance shell be malntalned In'the amounts 2nd for the periods that-Lender. requlres.
Barrower shall'also Insure all Improvements omthe Propery, Whether now In existence aF subsaquently erected.
agalnstloss by floods to the|extent required by the Sscretary. All insurance shall'be c: led with' companies approved:
by Lender. The Insurance policies ancany.renewa shall be held by Lender and shallinclude |oss payable clausesin
favor of, and in‘a form ‘acceptable topLendar, _

In the eventiof loss3Borrower shall glve Lender immediate notice by mall* Lender may make:proof of loss it not
made promptly:by Borrower:Each Insurance company conc ved Is horeby.authorized'and directed to make payment#
for-such loss directly to Lienderyinstead of to Borrowar and toil.enderjointly. All or any:part'c ne Insurance proceeds |
may be applied by:Lender, at lts option, elther (a) to the'reduction of the Indebtedness under the Note'and this Security
Instrument, first to any delinquent amounts applied‘inthiardatin Paragraph 3, and then to prepayment of:principali-or:
(b) to the.restoratlon or repalr of the damaged properti-Any aptlisation of the proceeds to the principal shall not '

extend or postpone the cue tate of the monthly payents which €& referred to In Paracraph 2, or.change the amount
of such payments: Any e insurance proceedscver afilamounigaquired to pay &l ou ling indebtedness under
the'Note and this:Securit sent shall be paictoitha entitydegally entitled thereto

In'the’event:of forecl s Securlty Inst'ément.or othaitrsinsfer of tit'e to 1] y.that extinguishes the
indebtedness, all right, tit t.of Borrower it iadnsitance policies ir ass to the,purchaser.

5. Occupancy; Pres renance and Proteetion of the Proper Loan Application;

0 ) isidence within'sixty days
after the execution’of this Security Instrument-and shall continue to occupy.the Froperty-as Borrower's principal
resldencefor at least one year-after the date of occupancy, unless the Secretary determines this requirement-will cause
undue hardship for Borrower, or upless extenuating circumstances exist which are beyond:Borrower's control*Borrower
shallinotify Lenders of any extenuating circumstances. Borrower: shall not commit waste:or destroy, damage or
substantially:change the Property or allow the Property to deteriorate, reasonable wear. and tear excepted. Lender-may
Inspect'the'Property If the Property s vacant or abandoned or the loan Is in default. Lender may take reasonable action
to protect'and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any materlal information) in connection with the loan evidenced by.the Note, including, but not limited to,
representations concerningiBorrower's occupancy. of the Property as a princlpal residence. If this Security Instrument Is
on a leasehold, Borrower shall comply, with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall:not be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower.and Protection of Lender's Rights In the Property. Borrower shall pay all governmental: ‘
or municipal charges, fines and impositions that are not included In Paragraph 2. Borrower shall.pay these obligations :
on tlm‘e.dﬁectly to the entity which Is owed the payment. If failure to pay would adversely affect Lender's Interest in the
Property, upon Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower falls to make these payments or the payments required by Paragraph 2, or falls to perform any other ‘
covenants and agreements contained In this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or. to enforce laws or ‘
regulations); then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
rights in the Property, Including payment of taxes, hazard Insurance and other items mentioned In Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and:be:
secured by this Securlty Instrument. These amounts shall bear Interest from the date of disbursement; at the Note rate,
and at the option of Lender, shall be immediately due and payable,

7. Condemnation. The proceeds of any award or claim for damages, direct or.consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance In place of condemnatian, are hereby
assigned and shall be pald to Lender to the extent of the full amount of the Indebtedness that remains unpaid under the.
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the \
Note and this Security Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and:
then to prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due
FHA INDIANA MORTGAGE FORM 2/91
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date of the manthly payments, which are referred to In Paragraph 2, or change the amount of such payments. Any
excess proceeds over an amount required to pay all outstanding Indebtedness under the Note and this Security
Instrument shall be pald to the entity legally entilled thereéto.
8. Fees, Lender may collect fees and charges authorized by the Secretary.
8, Grounds for Acceleration of Debt.
(a)-Default, Lender may, except as limited by regulations Issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Securlty.instrument if:
():Borrower defaults by failing to pay In full any monthly payment required'by this Security Instrument prior
to or-on the due date of the next-monthly payment; or
(I):Borrower defaults by falling, for a-period of thirty days,-to perform any other obligations contained In this
Security Instrument,
gb)Sale‘WIthout Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
ecretary,require Immediate payment in full of all the sums secured by this Security Instrument if:
(I):All or part of the Property, or a:beneficlal interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and:
(ii) The Property Is not occupled by the purchaser or grantee as his or her principal residence; or the
purchaser.or grantee does so occupy the Property.but his or'her credit has not been approved In:
accordance with the'requirements of the Secretary.
(c) No Waiver. If-.circumstances occur that would permit Lender to requlre immediate payment:In fullzbut Lender
does not require such payments, Lender does not-waive Its rights with respect to subsequent events,
(d)‘Regulations-of HUD Secretary. In many circumstances regulations Issued:by the Secretary will limit Lender's
rights; In the:case of:payment-defaulits; to:require immediate payment in:full’and foreclose if not:pald. This Security:
Instrument does:not-authorize acceleration or foreclosure If not:permitted by regulations of the Secretary.
(e )Mortgage:Not Insured: Borrower agrees that should this-Security Instrument and the note secured thereby not
be‘eligible for insurance under the'National Housing Actwithin: 60 DAYS from the date'herec,
Lenderimay, at:its option and notwithstanding anything.in Paragraph 9srequire Immediate payment In‘full'ofall
sums secured by this Securlty Instrument. A written statementof any, authorized agent of the Secretary dated
slibsequentto: 60 DAYS from the date hereofrdeclining to insure this Security Instrument and the
note.secureditherel N ing'the foregalng,:this

option‘may not:be.¢ de t jlabllity.of ang o Lender's fallure to remit

a:mortgage insuran o'thg ﬁﬁ%@ﬂf Tg

10..Reinstatement ph : wbgrel : riasgeglire te payment in full because
of Borrower's fallure to | Nﬂ‘x‘r mfﬁd Iﬂmﬁy&‘ ht-appllies even after

foreclosure proceeding m‘relhsta‘te the Security, Instrument, Borrow ; S der in a'lump sumall

SURFEUFENE Inalt ATt GXREIgRIeATEHe

ahr}wognts ’rleqtlJlre'd to bri | ‘ bid AT "; lqns_of-B;orgr&owerA}mder
this Security Instrument, foree osurefpa%s]%ke@ w altomeys'fees and expenses proper
assoclated with'the foreclosure proceeding. Upon igmtam nm@g?mlsy%curlty stru?nent ar?d tlge Y
obligations that.it secures shall remain In effect as If Lender had'not required immediate payment in full: However,
Lender.is not requifed:to permit relnsiztement If: (1) Lender has accented relnsiatermnant after the commencement of
foreclosure:proceedings within twayeais Immediataly preceding the commencement ofa current foreclosure
proceeding; () reinstaterment will: preclude foreclosure on different grounds in the future; or (Il relnstatement will:
adversely.affect the pricrity of the lien created by this Security Instrument.

11.:Borrower Not Ficléased; Forbearance by Lender Not a'Waiver. -Exiansion of the time of payment or
modification’of amortization of tha sums secured by this'Security Instrument oranted by Lender to any successor in
interest.of Borrower shall not aperalc to release the liabllity:of the original Borrower or Borrower's-successor. in'interest,
Lender shallinot be required to commence proceedings agalnst-any successor In Interest or rafuse to:extend time for
payment-or-otherwise modify amortization of the sums.secured by this Security Instrument by reason:of any demand
made:by the orlginal Borrower or Borrower's successors inlutgrest, Any forbearance by Lencer In exerclsing any right
or remedy shall not be a walverof'or preclude thegkeiclse ofani tight or remedy.

12. Successors and Assigns Bound; Jointand Several Liakiiity; Co-Signere. The covenants and agreements of
this Security Instrument Ind 2nd benefit theBliccassars and@ssigns of Lender af ower, subject to the
provisions of-Paragrapt ywer's.covenants and agreemants shall-be joint an Any Borrower. who:
co-signs this Security:Ir rdoes not execlteiigNatea) Is co-sianing / Instrument anly to-
mortgage, grant and co wer's interestiftiig:Beoperty under thet scurity Instrument;.(b):ls
not'personally obligatec s I BY This Security Tnstrumen that Lender and any.other.

Borrower may agree to exiend, imoaiiy, ioioear OF imaxe any accomimodations wilii regaid .u.ihé:térrr‘is"qf.thlé Sedurity
Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for In this Security Instrument shall be given by-deélivering it or by.
malling.it.by first class mail‘tinless applicable law requires Use of another. method: The notice shall be directed to the
Property Address or.any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender's address stated:herein or any address Lender designates by notice to Borrower. Any notice
provided for In this Security Instrument shall be deemed to have been:given to Borrower or Lender when given as
provided In this paragraph.

14. Governing Law; Severability. This:Security Instrument shall be governed by Federal law and the law of the ,
jurisdiction In which the Property is located. In the event that any provision or clause of this Securlty Instrument or the
Note conllicts with applicable law, such conflict:shall'not affect other provisions of this Security Instrument or the-Note
which-can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the.
Note are declared to be severable.

15, Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. ‘Borrower unconditionally assigns and transfers to Lender all the rents and revenues of

the Property. Borrower authorizes Lender or Lendet's agents to collect the rents and revenues and hereby directs each

tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of

Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents:

and revenues of the Property as trustee for the benefit of Lender and.Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefit-of Lender only, to be applied to the sums secured by the Security Instrument, (b) Lender shall be entitled to
collect and recelve all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpald
to Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will-not perform-any act that would
prevent-Lender from exerclsing its rights under this Paragraph 16. |

Lender shall not be required to enter upon, take control of or maintain the Property.before or after glving notice of
breach to Borrower. However, Lender or a judiclally appointed receiver may do so at any time therels breach:-Any
application of rents shall not cure or walve any default or invalidate any other right or remedy'of Lender. This
assignment of rents of the Property shall terminate when the debt secured by.the Security Instrument is'pald in full,

FHA INDIANA MORTGAGE FORM
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NON-UNIFORM COVENANTS. Borrowof and Lender further covenant and agireé as follows:

17: Foreclosure Procedure. If Lender requires Immediate payment in full under Paragraph 8, Lender may invoke
the power of sale and any other remedles permitted by applicable law. Lender shall be entitled to collect all'expenses
Incurred In pursulng the remedies provided In this Paragraph 17;including, but not limited to, reasonable attorneys' fees
and costs of title evidence.

18, Release, Upon payment.of all sums secured by this Security. Instrument, Lender shall release this Security
Instrument without-charge to Borrower. Borrower shall pay any recordation costs.

19, Waiver of Homestead. Borrower waives all right of homestead:exemption In the Property,

Riders to this Security Instrument. If one or more riders are executed. by Borrower and racorded together with
this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as If the rider(s) were In a‘part of this Security instrument.
[Check applicable box(es)).

D Condominium Rider Graduated Payment:Rider Growlng Equity Rider
Lpianned uni Development Rider [ other [Specify)

BY SIGNING BELOW, Borrower accepts and agrees to the'terms contalned In pages:1:through4.of this Security.
Instrument and In'any rider(s) executed by Borrower.and recorded with it.

!
Witnesses: |
- CHARLCES sZ0 © dSeal)
o 7/ ‘
- e - ! ye ‘\\ éosr?oavlll !
Documeiit'i§
L] L] ‘
This Document is the property of ' - (Soa) |
the Lake County Recorder! ot ‘
STATE OF:INDIANA, LARE Courty ss:
On this 25 TH | dayof Fle sRUAR v £ 19 efore mepthe undersigned, a
Notary Public’ In‘and for said County; personally appeared ‘CHARLES SZ0 AND™MARY E /SZ0; . HIS. WIFE
and acknowledged:the exccution of the foragolng Instrumer -, 1
Witness my hand and officlal'seal: SR
My Commission explres: 04-15-94 S8 0500 /% P
Residerit of Lake County, IN ‘ﬁi'@'%““ Gl Al e
= aaly Public  Patr i dington
This instrument was prep 'i,t_ S 3
i —
; TF U A
ib‘lg?ea 3PIST S T R E E .I\‘ SV I L 4Vl
(Address)’" o
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