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HOTICE: Thls mortgage secures a Hote which contalns provislons for
aulomatic renewal: of such:note for successive perlods not to exlend
beyond March 1, 2008 Jhe interest rate and the payments under
the note may change at the time of each renewal, A copy of the
provisions of the Note relating Lo renewal and change of Interest
rate and payments [s attached to thls mortgage as an exhiblt.

HORTGAGE,
ASSIGHMENT OF RENTS,
AHD SECURITY AGREEMENT

THIS: MORTGAGE, (hereln. "Instrument'), I's made this  19th
day. of Februaty . . ,-1993, ‘between the Mortgagors/Grantors:,,

(hereln aiJea‘“BorrOWQrs“). BANK OF- HIGHLAND, NOT PERSONALLY, BUT' AS:
TRUSTEE UNDER TRUST DATED SEPTEMBER 1,. 1

#13-4076 WHOSE ADDRESS 1S 2611 HIGHWAY. AVE.,. HIGHLAND.‘ IN.

322.'

andi the mortgagee, DBANK OF HIGHLANHD,. whose addyess: s 2011 dllghway Avenue,

Highland, Indlaha, 46322, (heleln callled "tender').

WIIEREAS, Borroweis are Indebted’ to Lender In the prlnclpal suiy

of One ‘Hundred' Thousand Dollars T —————— ($100, 000..00). ,
whiich Tndebted by B ] ]

" (h‘el‘( , WINICH 15 auugCihee! R '
providing | oaumeni:x ~ wluu the

Sl METOFEYCHRE:

Iihrmllmml)lttm thﬁwmm OF (25 tadness

-evidencedi by the Not hﬁ #11 renevats:, extenslons
andhmodlflt :lons t:hgalrleoFE ?q(zﬁpay ent opf#other sum: \:Il{th lnterest’:

thereon, advanced In. accordance herewlith to protect the: secur(ty of this
‘Instrument; and (« 8 perfc 2 of coven: d agreecments of

BorrowerSll -eln onta'lned, Borrowers d6 heraby mortgége, grant, convey,

and dassign to Leidew the following described property logated In: Lake.
County, Stote of ipdianas w
™

DL

Lots 12 and 13, Block 2, Resubdivisioh. of Bloc 8{3-

o v

Commonly known as : 1410-12 West Chicago Avenue,
East Chicago, Indiana 46312
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Document is
NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!

getheryw! thiall buildings, Improvemen ts,mand: tencments now. or
-hereafter eractedion the property, andiall casements, rights, rights=of-way,

dr.lveways, pavement urb, and street Front priviiegesi, app tenances,,. rents,

royadlties, mineraly. ol and gas rightspandfprofiis, water, water rights,
machinery, equipment, engines, bafle incinerators, bufilding-materials,
appliances and goods of every 42 stsoever now or hercafter located in,
or on, or used, or intended t3 ‘connectlion wiith the: property,
including, not limited to he purposes lying or
distributl! tingy, coollingy alagtrtclity; , Water, nd light; and

alll elevat rrelated machilet) 2adiequlpment, entlon. and
sinks, sto Jerators, her §posat , dryers,
awnings, s A curtains and

curtain rods, mivicrs, cabinels, panelling, +rugs, atlached 1! oor coverings,
furnlture, plctures, antennas, trees and plants; all of which including
replacements -andi add¥tions. thereto, shall be deemed to be and remdin a part
of the real property covered by this Instrument; and all: of the foregoing,
together with: said pproperty (or the leasehol'dsestate I'n the event this
Instrument Is on a leasehold) are herein referred to as the "Property.'"

Borrowers covenant that Borrowers are lawfully selzed of the
estate hereby conveyed. and have the right to mortgage, grant, convey, and:
assign the Property,: that the property Is unencumbered, and that Borrowers'
berieficlary or beneficlarlies will warrant and defend generally the title to
the Property against alli claims and demands, subject to:any easements: and
restrictions Tisted In a schedule of exceptions to coverage in any title
insurance poliicy insuring Lender's interest in the property.
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Uniforin Covenangs, Borrower.and ‘Lender covenant and agree as follows:

. PAYMENT OF PRINCIPAL AND INTEREST, Rorower shall pronipily pay when due the principal of and interest on the indebiedness
evidenced by the Note, any prepayment and Jate charges provided in thie Note and all other sums seenred by shis Instrument,

% ‘FUNDS FOR TAXES; INSURANCE AND OTHER CHARG ES. Subject 1o applicable law or to a written wuiyer by Lender, Borrower shuj}:
pay to Lender on the day monthfy instaliments of principal or interest are’payable under the Note™(or on anaiher day designated in wriling by
Lender); until-the Note is paid:in-full, a:sum: (hercln *Funds) equal to onc-twelfih-of (u)ithe yearly water and sewer rates and ‘taxes ang
assessments which may bie levied on the Propeny, (b) the yearly ground rents; if any, (¢) she ycarly premium installments for fire and other hazard
Insurance, rent loss insurance and such other insurance covering the Property as Lender may require pursuant w paragraph's hereof, (d )the yearly
premium innaliments for monigage insurance, if any, and (e) if this Instrument is on a leasehold; the yearly fixed rents, if any, undér the ground
leaie, all as reasonably estimated Initially and from time to time by Lender on thebasis of assessments and bills and ‘rcasonable estimates theseof,
Any walver by Lender of a tequirement thay Borrower. pay such.Funds may be revohed by Lender, in Lender'ssole diserption, al’any tifme upon
notice in writing to Borrower, -Lender may require Borrower 10 pay 1o Lender;in advance, such other Funds for.other taxes, charges; premiums,
assessments- and: impositions in connection- with *Burrower: or the Property which: Lender shall reasonably deem: necessary to profect Lender's -
interests (hesein *Other Impositions”). Unless otherwise provided by applicable law, Lender may require Finds for Other Imposjtions 1o be paid
by Borrower in a lump sum or in:periodic instaliments; at Lender's option. :

The Funds:shallbe- held in an institution(s): the “deposits or accounts of-which are insuredior guaranteed ‘by a Federal or state agency
(including Lender if Lender is such an institution), Lender shall:apply the Funds to pay said'rates, rents, taxes, pssessmenis, insurance premiugs
and Other Impositions so long as Botrower s not-in breuch of any cavenant or.agreement of Borrower in this Instrument. :Lender shall ‘make no
charge for so holding und applying the Fundi; analyzing said uccount or for verifying and compiling said ussessments and bills, unless Lender.pays
Borsower interest, €arnings or profits on the Funds and applicable law permits Lender 10 make'such a charge. Borrower and Lender may agrec in
‘writing at the-time of exccution of this lnstrument that interest on the Funds shallibe; paid to Horrawer, and unless such agreement-is made or
applicable law requires interest, earnings or profits to be paid; Lender shall not be'required'to pay Borrower any interest, earnings or profits on the
‘Funds. Lender shall give'to Boriower, without charge, an annual accouniing of thie Funds in Lender's normal format showing credits and debits fo

the Funds and the purpose for which'each debit'to the Funds was made. The Eunds are pledged asadditional sccurity for the sums secured by this.
Instrument,

I the amount of the Funds held by Lender at the time of the annual'accountiiig thereof shall exceed the amount'deesned necessary by Lender
10-provide for the payment-of water and sewer ratcs, faxes, assessments, insurance premiums, rents and Other Impositions, as they fal) dué, such.
excess shall be credited to BotroWer on the next-monthly installment'or iétaliménts of Funds duz, -If at any time the amount of the Funds held by
Lender shall be less than the amount deemed necéssary by Lender 1o pay water and sewer Fales; faxcs, asscssments, insurance préfiims, rents and
Olh&st Impasitions, as they fall’due, Borrower shallipay 10°Lendér any amount necessary to make up the deficiency within thirty days afier notice
from Lender to Borrower-requ .

. .
Upon Borrower's breach of p Dmmmﬂ& s amount and in any order as
Lender ;l‘n‘gﬂﬁg‘elermine iniLend tion, any Funds held by Lender at the time of.a ication \cs; Fents, taxes, assessments,
insurance premiums and Other | wi M@T"QEM d %Al) s plrcdin s secured by this Instrument
Upon:payment in'full of all siit @by wnts [Rsthumment, Leder Shill promptty retund to Bofrowe: a0y held by Lender,
3. APPLICATION OF PAYMENTS. USRI SRR eI AR IS RS LS. AF L. .. »m Borrower under the Noie
or this Instrument shall 'be applizd’ by.Lender ig: o1y ok protiy: Renwnsbeytic o Lende: by Botrower under paragraph 2:
hereof; (1) inlcrgit payable'on'ihc WNote; (iii) principal of the Note;-(iv) intefest payable on advances made pursuant'to parageaph 8 hereof: (vy
principal of advances made pursuint to paragraph 8 hereof; (vi)-interest payable on any Future Advance, provid that if more than on¢ Fuiture.
'Agyaggc is outstanding, Lénder may apply nts red the an Iinterest the’ Future Advances in such order as'
Lender, in l‘,,gggcr'& sole discretion, may dciermine; {vii) principal of-any Futbre 'Advinee, provided that If more than: dne Future Advance Is
outstanding, Lender may apply ayments received among the principal balznces of the Future Advanees ' suth ordr as Lender, in Lender's sole-
dlsgeu’gn.;sgpy,jdctcrmine: and (viii) any.« sms-secured’ by this Insi~ment.in such orde cf,-at Lender's bﬁlion.*mpy'dclcrminc;
provided, however, that Lender may, at Lender's.option, apply y sums payable.pursuant to piiragraph 8 hereol prior to interest on and b"riricipal-
of the Note, but siich-application shall not otherwisc affect the 5rdér of priority of application specified in this-paragraph 3;

4. CHARGES; l:lE@S.;'Bormv shallipay aier and sewer rates, rents, 1axcs; assessments, premiums, and OLlicr Impositions attributable to
the Property ll'Lender's'gp!i.gp' he manner provided under paragraph.2 hereof or, if not paid in such manner, Borrower making payment,
when due, directly o the payee thcreof, or in such other manner as Leifdcr riavidesignate in writing. Borrower sh-) omptly furnish to Lender all
RRh X R . AN AW ) AR SN e g e
-notices of amounts duc under thisparagraph 4, and in the event Rusipwer shalliinake payment disectly, Borsower s somptly furnish to' Lender
veceipts evidencing such paymer Yorrower-shall prompily disghifge any lien.whick:has, or may have; priority or.cquality with, the Jicn of

‘this lnpft;u‘runmsm, and:Borrower s iy, wiien due, tlmclgjmgzc:' #ll persuns supplyirp labor or. malerials 19 nnection with the Property.

Without:Lender’s prior writien | % Borrower shall not‘allow: anydieainfesiorio this Instrumeni 1o ed against the Propenty.

S.-HAZARD INSURANCE: ‘B keep the improvementimex: cxsting sr hercafier c:ccic rty insured by carriers at all

times sniq;!gagry to Lender agai 2ards included wilhiniWie sunt ™ extended coverag ch other hazards, casualties,

liabilities and mﬂliﬂgﬂndes asL 4 cht | I hold, i} i leas |$u€l| amounis and for such
. sy S il e

peniods as:Lender shall require; All premivms.on ‘psurLnce poncics shall be paidi-at Lended’s oplion, in he manner provided under paragraph 2

heéreof, or by Borrower making pnymentf Qiiéh'dui'. directly to the carrier, or In'such other manner as' Lénder may designate in writing.

All insurance policies andirencwals thereof shall-be in a form acceptable to Lender and shall include a standard monigage clause in favor of
and:in form acceptable to Lender. Lendér shnll:rhaveztlxc right to:hold_the policies, and Bomower shall:promptly furnish to Lender all renewal
notices and all receipts of paid‘;p{cmiums. At least thirty days prior to the expiration date of a policy,'Borrower shall deliver to'Lender a renewal
palicy in form satisfactory to Lender. If this Instrument is on uleaschold, Borrower shall furnish Lender a duplicate of all policies, renewal notices,

renewal policies and receipts of paid premiums if, by virtue of the ground lease, the originals thereof may not be supplicd by Borrower to Lender.

In the event of loss, Borrower shall give immediate written notice to the insurance carrier and to Lender, Borrower hercby authorizes and
empowers Lender as attorney-in-fact for Borrower to make proof of loss, to adjust and compromise any claim under insurance policies, to appear in
and prosecute any acticn arising from such insurance policies, 1o collect and receive insurance proceeds, and to deduct therefrom Lender's expenses
incurred in the collection of such procéeds; provided however, that nothing contained in this paragraph $ shall require Lender to incur any expense
ortake any action hereunder. Borrower fusther authorizes Lender, at-Lender's option, (a) to hold the balance of such proceeds to be used to
seimburse Borrower for the cost of reconstruction or repuir of the Property or (b) to apply the balance of such proceeds 1o the payment of the sums.
secured by this Instrument, whether or not then due, in the order of application set forth in paragraph 3 hereof ( subject, however, (o the rights of
the lessor under the ground Jease if this Instrument is on a leasehold).

Ifthe insurance praceeds are held by Lender to reimburse Borrower for the cost of restoration and repair of the Propenty, the Property shall be
restored to the equivalent of its original condition or such other condition as Lender may approve in wriling, Lender may, at Lender's option,
condition disbursement of said procecds on Lender's approval of such plans and specifications of an architect satisfactory to Lender, contractor’s
cost estimates, architect’s certificates, waivers of liens, sworn statements of mechanics and materialmen and such other evidence of costs, pereentage
completion of construction, application of payments, and satisfaction of licns as Lendes may reasonably requite. I the insurance proceeds are
applied 1o the payment of the sums secured by this Instrument, any such application of proceeds to principal shall not extend or postpone the due
dates of the monthly installments referred’to in paragraphs 1 and 2 hereof or change the amounts of such installments. 1f the Propenty is sold
pursuant to paragraph 27 hereof or if Lender acquires title to the Property, Lender shall have all of the right, title and interest of Borrower in and to
any insurance policies and unearned premivms thereon and in and 10 the proceeds resuhing from any damape to the Property prior to such salc or
acquisition, .

6. PRESERVATION AND MAINTENANCE OF PROPERTY; LEASENOLDS. Botrower (i) shall not comnit waste or permit impairment or
deterivration of the Property, (b) shal) not abanden the Propenty, (¢) shall testore or repair prompily and in o good and workmanlike manner all
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08 ahy past of the Propenty 1o the cquivalent of iis origina) condition, or such other condition as Lender may approve in wriling, in ihe event of any
damare, injury or loss thereto, whether or not insurance proceeds arc available to caver in whole o in part the costs of such restoration or repair,
(d) shall heep she Ppoperty, including improvements, fixtures,:equipment,” machinery and applwnm thereon in-good- repair and shall replace
fistuses, equipment, machinery and appliances on the Property when necessary 10 heep such items in good repair, (¢ ) shall comply withi all Jaws,
molummcs. repulutions and requirements of any governmental bndy applicahle 1o the Propeny, (£) shall provide for pm&sslmml management of
the Propeny by a residentia) rental propenty manager smisfactory 1o Lender pursvant 1o a coptractapproved by Lender in wiiting, unless such
sequirement shall be walved by Lender in writing, () shall generally operate and maintain the Property in a-manner to ensure maximum rentals,
and (h) shall give notice in writing 1o Lender of and, unl sss otherwise directed in writing by Lender, appear jn and defend any action or proceeding:
purponting to uflect the Property, the security of this Instrument or the rights or powers of Lender, Neither Borrower nor any tenant or other person:
shall remove, demolish or alter any improvement now existing or hereafter erccted on the Property or. any fixture, equipment, machinery or
appliance in or on the Propenty except when incident 1o the replacement of fixtures, equipment, machinery and appliances with items of Jike kind.

10 this Instrument is on a leaschold, Rorrower (1) shall comply with the provisions of the ground lease; (ii) shall give immediate written notice
1o Lender of any defuult by lessor under the ground lease or of any notice reccived by Borrawer from such lessor of any default-under the ground
lease by Borrower; (iii) shall exercise any option 1o renew or extend the ground Jease and-give writien confirmation thereof to Lender within thiny
days afier such option hecomes éxcrcisable, (iv) shall give immediate written notice 1o Lender of the commencement of:any remedial proceedings
under the ground lease by any party thereto and, if required by Lender, shall permit Lendér as Borrower's attorney-in-fact to control'and act:for
Borrower in any such remedial proceedings und (v) shall within thirty days afier request by Lender abtain from the lessor under the ground Jéase
and deliver.to Lender the lessor's estoppel certificate required thercunder, if any, Borrower hercby expressly transfers and ‘assigns to- Lender the
henefit of-all covenants contained:in the ground:lease, whether or not such covenants run with the land, but Lender shall'have no Jiability. with
tespect to such covenants nor any other covenants contained in the ground:lease.

.

Borrower shall not surrender the leaschold estate and'interests herein conveyed nor lcrminale or cancel the ground lease creating said estate
and interests, and Borrower shall not; without-the express written consent-of Lender, alicr or amend‘said ground-lease; ‘Borrower covenanis and
agrees that there shall not be a merger of-the ground lease, or of.the Jeaschold estate created therehy, with' the fee estate covered by, Ihclground
lease by reason of-said-leaschold estate or said:fec estate, or any. pant of cither, coming into common awnership, unless Lender shall consent in
writing to such merger; if Borrower shall acquire such fee estate, then this Instrument shall simultancously and.without furthéf action be spread so.
us 1o hecome a lien on such-fee estate,

7. USE OF PROPERTY. Unless required by applicable Jaw or unless Lender has otherwise agreed in writing; Borrower shall not allow chanscs n:
the use for which all or any part of the Property was intended at the timc this Instriment was executed. ‘Borrower shall notinitiate or acquiésce in a.
change in the zoning classification of the Propeny without Lender’s prior written consent,

8; PROTECTION.OF LENDER'S SECURITY, If Bop-ower fails to perform the covenants and agreements contalned in this lnmumcnl. orif any

actlon or proceeding Is comm
domain;-Insolvency, code en
make such-appearances, dist
Including,. buy: not:limited to,
insurance as:providéd in:par
lease on:bichalf of Rorrower

Any amounts dishursed
seciire by this Instrument; Un!
-shall bear interest from-the ¢
contrary. to: applicable:law, |
applicable’law. Borrower he
whole or in‘part, by the indel
action hereunder,

9. INSPECTION; Lender |

10. BOOKS AND RECORI
may._approve in writing; con
Property and copies of all wri
instruients shall be sibject |
Lender, within one hundred ¢

the Property and a statement of

independent- ceftified .public
lender’s request, a rent sche
the lease expiration date, the

13i. CONDEMNATION: |
whether direct or indirect, o
otherwise (Ll(rcctcd by Lendes

and’proseciite, in Lender's or Dorrower's any'a
direct or indirect, and’to settle or compromlse any claim in connection “with'such. condcmnauon

ndfwcdlﬂis lnvoﬂf; mss; t “‘\

c:?l fi: Pf ¢
¢ 'o; any C fauil ‘of Borrower in: 13:: terms and con mons‘ 8

’ I.lmaﬂmnmﬁm; e%hscarmm;m »9£;;
¥ g&ﬂg ounts shali
of‘dol?:t::crg!gt atithe.rate smcw&ityme unless. oollccuoir:'fron: Borrowe

shich- event such amoiints shall bear interest at the. hlghcst rate whlch may |

y covenr d agre shall't ~eated to fany mo
ness sccusedihereby, iNothing contained in shisiparagraph 8 shallirequire Lend
I make or o be made rcasonable cntries upon and ing of the Pr
Borrower shall kcep and maintain at all times at Porrower's address stated be
e and-accurs books of: & ccounts-and. records adequate to reflect correctly

| contracts, icases and other instruments whici: aficct the  Property. Such books,
xamination and inspection:at any rcamnable time by Lender. Upon Lender's
twenty, days afier the end of ezch 'n«:ii yearcs Borrower, a balance shect, a st
16ies in financial | position; eaeh it reasonakje detail and certificd by Borre
untant, Borrower shall ft.mish. loge!her warethe foregoing financia! stajc
the Propeny, certified byE BOrrower, showingiifiz name of each tenant, #
ble and the rent: paids

ntly notify. Lender, of zay action or: proc:c f
f 'hcrcof and’ Bo.m-vcr shall appcar'
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ing. but not limiied (0, éminent:
‘ender at Lender's option may.
n, to protect: Lender’s mtercst,
if) procurement of satisfactory,
{o rénew or extend the ground
lease,

mnl mdeb!cdness of Borrower

| ncdmcly dii¢ and payable and

mtcrcsvnl such rate: would be
ollected ;from Borrower under
\e or other. hen dxscharged in
5 incur any expense or take any

ny.

, or such other place as Lender
results of the operauon of the:
»rds, contracts, leases and other
luest, Borrower shall ﬁ:rmsh to
nent ol‘meome and expenses of:
1, if Lende¥ shall require, by an:
s and at any other umc upon
ach tenant, the s spaoc oecup:ed

condemnation or.other taking,
th action or. proceedmg unless
Tower, to commence, appear in

) .aking,of thc Propeny, whelhcr
or. olhcr tnlung The proceeds-of any-award,

payment or claim.for damages,.direct or conscquennal in connection with any condemnation or other taking; whether direct or indirect, of the
Property, or part thereof, or for conveyances in lieu ql‘ eondcmnauon. are hercby nssngned to and shall be paid to Lender subject, if this Instrument
is on o-leasehold, to the rights of lessor under.the ground léase,

* Borrower authorizes Lender to apply such awards, payments, procceds or damages, after the deduction of Lender's expenses incurred in the .

collection of such amounts, at Lender's opdon. to restoration or repnir of thé Property ot to payment of the sums secured. by this Instrument,.
whether or not then due, in the order of application set forth in paragraph 3 hen:ol‘ with the halance, if any; to'Borrower, Unless. Borrower and.
Lender otherwlse sgrée.in writing, any application of pro?gccds to principal shall’not exténd or postpone the due date of the monthly instaliments:
referred to in paragraphs I:and 2 hercof or change the amotint of such installments. Borrower agrees to execuie sich firther evidence of.
assignment of any awards, proceeds, damages or claims arising in conncction with such condemnation or taking as Lender may require.

12. BORROWER AND LIEN NOT RELEASED. From time to time, Lender may, at-Lender's option, without giving notice to or obtaining the
consent of Borrower, Borrower’s successors or assigns or of any. jumor lienholder or. guarantors, without liability. on=Lender’s part and
notwithstunding Borrower's breach of any covenant or agreement of Borrower in this Instrument; extend the time for payment of said indebtedness
or any part thereof, reduce the payments thereon, relcase anyone liable on any of said indebtedness, accept a renewal note or notes therefor, modify
the terms and time of payment of said.indebtedness; release from the licn of this Instrument any pant of the Pmpcny. take or release other or
additional security, reconvey any part of the Property, consent to any map or plan of the Property, consent to the granting of any easement, join in
any extension or subordination agreement, and agree in writing with Borrower to modify the rate of i interest or period of amortization of the Note
or change the amount of the monthly installments payable thereunder. Any actions taken by Lender pursuant to the terms of this paragraph 12
shall not affect the obligation of Rorrower or Borrower's successors or assigns to pay the sums secured by this Instrument and to observe the
covenants of Borrower contained hercin, shall not affect the guaranty of any person, corporation, partnership or other entity for payment of the
indebiedness secured hereby, and shall not affect the lien or priority of lien hereof on the Property. Borrower shall pay Lender a reasonable service
charge, together with such title insurance premiums and attorney's fees as may be incurred at Lender's option, for any such aciion If taken at

Borrowet's request.

13, FORBEARANCE BY LENDER NOT A WAIVER. Any forbearance by Lender in exercising any right or remedy hereunder, or otherwise
afforded by applicable law, shall not be a waiver of or preclude the exercise of any right or remedy. The acceptance by Lender of payment of any
sum sccured by this Instrument after the duc date of such payment shall not be a waiver of Lender's right to either require prompt payment when
duc of all other sums so secured or to declare a default for failure to make prompt payment, The procurement of insurance or the payment of taxes
ot other liens or charges by. Lender shall not be a waiver of Lender's right to accelerate the maturity of the indebtedess secured by this Instrument,
not shall Lender's receipt of uny awards, proceeds or dumages under parngraphs § and 11 hereof operate to cure or waive Bortower's default in
puyment of sums secured by this Instrument. -
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- any items of, personal propenty specified above as

14. ESTOPPEL CERTIFICATE. Borrower shall within ten days of & wrilten requiest fiom Lender furnish Lender with a writien statement, duly

acknowledped, seiting forth the sums secured by this Instrument and'any right of sei-off, counterclaim or othier 'defense which exislts peains such
sums and the obligations of this Instrument.

15. UNJFORM COMMERCIAL CODE SECURITY; AGREEMENT, This Instrument is Intended'to be a security agreement pursuant to the'
Uniform Commerdal Code for any of the items specificd above as part of the Property which, under applicable law, may be subject 10 N security
interest pursuant to the Uniform Commercial Code, and Borrower hereby grants Lender a security interest in said items. Borrower agreei that
Lender may file this Instrument, or a reproduction thereof; in the real estate secords or other appropriate index, as & financing statement for any of-
the items specified above as part of the Propeny, Any reproduction of this Insirumént or of any other secunty agreement or financing statemeny
shatl be suflicient as a:financing statement. In addition, Borrower agrees 10 execute-and deliver 1o Lender, upon Lendei's request-any financing
stajements, as well as extensions, renewals and-amendments thereof, and reproductions of shis Instrument in such form as J.ender may require to
petlect:a security interest with retpect to sald jtems. Borrower shall pay all costs of filing such financing statements and any extensions, renewals,

amendiients and!releases thereof,'and shall pay all reasonable costs and expenses of any. secord searches for financing statements Lender.may
reasonably require. Without'she piior written: consent of:Lender, Borrower shall nos create or suffer 1o be created: pursuant.to the Uniform-
Commercial Code any other security interest in said items, incliding réplacements and additions thereto, Upon Borrower's bireach of any covenant:
or agreement of Borrower contained in this Instrument; including the coyenants to pay whén due all sums secured by this Insirument, Lender shall:
have the remedies of a secured party under the Uniform.Commercial Code and, at Lender's opton, may also invoke the remedics provided in.
paragraph 27°0f this Instrument-as to such items, Ip exccising any of said remediés, Lender may. proceed against the items of real property and

ms of, pait.of the Property separaicly or together-and in any order whatsoever, withour'in any way
affecting the avallability of Lender's remedies under the Uniform Commércial Code or of the remedies provided in paragraph 27 of this Instrument,

16.: LEASES OF ]‘!IE'P}fOPEﬁf\‘. ~As used'In this paragraph”l6, the word “lease” shali'mean “sublease® if this:Instrument:is on a leaschold;
Borrower shall comply.with and obsgrve Borrower's obligations as landlord undét all Jeases of the Propeny or any part thereof. ‘Borrower will not
lease any.portion of the Propérty for. non-residential’ use-except with the prior writien approval of:Leider, Borrower, at Lender's request, shall:

firnish:Lender with executed copies of all leases now existing or hereafier made of all or.any pant of the Propeny, and all leascs now or. hereafer -

entered Into will be in forin ad substance mibject o the approval of Lender, All leuses of the Property shall specifically. provide that such feases
are subordinate to this-Instrument; thar:the tenant attorns-to Lender;-siich attornmeni-to be effective upon Lender's acquisition of title fo:ihe
Property; that the tenant agrees to €Xecuie such furtlicr evidences of attornment as Lender may from time to time request; that the attornment of the
tenant:shall notibe terminated:by foreclosure; and that Lender-may,-at: Leridet's ofition, accept or rejectisuch’attosnments. Borrower shall not,
without Lender's written corisent; execiie, modify, sufrender or terminate, either orally or in writing, any I¢ase now existing or hereafier made of all
or any.part of the Property providing for & term of three years of Wore, permit an assignment or sublease of such a lease’ withoit Lénder's writien
consent, or request or.consent 1o the subordination of any lease of all ‘o any part of.the*Propéity to any-lien subordinate to this Instrument; If
Borsower:becomes aware that-any. tenini proposés io-do; 6. s doing, anyact or.thing which may.give rise to &1y right of sct-off against rent,
Barrower shall (i) take such steps as shallibe reasonably calculated 10 prevent the acerual of any right to'a tet-off apainst rent, (i) notify Lender
thereof and of the amount of s “have acquired such right to

o e " DEGTHeNtTs i i
‘Upon Léndeér's request, Bo I} N @e’Ey @EsEIGsIAL&\ 2l v existing or hereafier made

of all or-any piirt of the Proper s sccurity deposits made by tenants in connection with such'leasc: o ¢ perty, -Upon assignment by
Borrower to Lender of any.leascs of /¢ Tidpeng, Ehderstnttihayent ashtlwp Y7o wer. priof 10 such assignment

and Lénder shall have the right 1 dify, exte "% tﬁmi alé sych existin] 'leiﬁéﬁg 8}’&:@!{,”“' lpa;cs,, Lender's sole discretion.

oun
17 REMEDIES CUMULATIVE. ~Each rémedy provided in this Instrument is distinet and cumulative 1o all other rights or fémedies under this
‘Instrument or afforded by law or cquity, and rav be exercised concurrently, intcpendently, or ively, in'any order whatsoever,

18 ACCELERATION IN CASE OF BORHOWER'S INSOLVENCY. AIf ofrower §:21] voluntarily file » pctition urider (he' Federal-Bankrupicy
‘Act, as:such Am:::_a.gy ;f;oﬂ ‘i’ 1o time bc'amended, or under any similar, or successor Federal siatutg relar 1o "bankrupicy, insolvency,
‘arrangements or, reorganizatiors, or undefany siais bankmupicy or insol veriey-act, ‘or. file an answer-iflan involuniary proceeding admilting
insolvency or inability to pay debis. or if Borrowersall fail to cbtain a vacation or siay ofinveluntary proceedings brought for the réorganization,
dissolution or liquidation of:Borrower, o i Borrov shall be djudged a bankrupt, or ifatrusicc or receiver shall bs appointed for. Borrower or
Borrower's property, ot if the Proparty shil < subject to thc jurisdiction cderal bankrupicy court or sifmildr state couri, or if Borrower
shall make an assignment for the benefit of Borrower's creditors, or if there is an attachient, execution or other jucicial seizure of any portion of
Borrower's assets and siich selzirc is ol discharged wiihin ten days, thembenter, may, at Lender's oplion, déclare =11 of the sums secured by this
Instrument to be immediately disc and payable without prior notice¥o Bamatvet/ind Lender may invoke any remedics permitted by paragraph 27
of;this*Initriment. Any.attorncy’s. fce: and other expenses inciirtediby Lendeinonnection with Borrower's 5ankrupicy or.any of the other

aforesaid events shall be additi wcbicdness of Borrower serused by ahisInsit¥ment pursuant to paraprar reof,

19, TRANSFERS OF THE P¥ SH BENEFICIAL INTERESTS IN BORSOWER; AS® 1it sale or wansfer,of (i) all or

any:partof the Property; or.an; in, or. (i) bcgg%!lmrtg ‘iqénogower (il:Borrower | person or persons but is'a
. Sorporation, partnership, trust ¢ 'y),' Landér may, 2¢kdodsrituption, declare )l d by this Instrument to be

immediately due and payable, a ke any Temedics permitted t 7 his aption shall not apply in

case of

(a) transfers by devise or.descent or by operation of law upon the death of a joint tenant or a partner;

(b) sales or. transférs. when: the tiansferec’s: creditworthiness and management -ability. are satisfactory 1o Lender and' the transferee has
executed, prior to the sale or transfer, a writtén assiimption agreement containing such terms as Lender may require, including, if required
by Lender, an increase in the rate of interest payable under'the Note;

(c) the grant of a easehold inferest in a part of the Propeny of three years or less (or such longer lease term as Lender may permit by prior
written approval) not containing an option to purchase (except any interest in the ground-lcase, if this Instrument is on a-leaschold);

(d) sales or transfers of bencficial interests in-Borrower. provided: that such sales or transfers, together with any prior sales or transfers of
beneficial interesis in Borrower, but excluding sales or transfers under subparagraphs (a) and (b) above, do not result in more than 49%
of the beneficial interests in Borrower having been sold or transferred:since commencement of amortization of the Note; and

(e) sales or transfers of fixtures or-any personal property pursuant to the first paragraph of paragraph 6 hercof. .

20. NOTICE. Except for any notice required under applicable law to be given in another manner, (a) any notice to Borrower provided for in this

Instrument or in the Note shall be given by mailifig such notice by certified mail addressed to Borrower at Borrower's address stated below or at

such other address os Borrower may designate by notice to Lender as provided herein, and (b) any notice to Lender shall be given by certified

mail, return receipt requested, to Lender's address stated herein o to such other address as Lender may designate by notice to Borrower as
provided herein. Any notice provided for in this Instrument of in the Note shall be deemed to have been given to Borrower or Lender when given
in the manner designated herein,

21, SUCCESSORS AND-ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; AGENTS; CAPTIONS. The covenants and agreements
herein contained shall bind, and the rights hercunder shall inure to, the respective successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 19 hereof. All cavenants and agreements of Borrower shall be jaint and several, In excrcising any rights hereunder or
taking any actions provided for herein, Lender may act through its employees, apents or independent contractors as authorized by Lender. The
captions and headings of the paragraphs of this Instrument are for convenience only and are not to be used to interpret or define the provisions
hereof.

22, UNIFORM MULTIFAMILY INSTRUMENT; GOVERNING LAW; SEVERABILITY. This form of mudtifumily insttument combines
uniform covenants for national use and non-uniform covenants with limited variations by jurisdiction v constitute a uniform seeurity insttument
cavering real property and related fistutes and personal property. This Instrument shall be governed by the law of the jurisdiction in which the
Propenty is located. In the event that any provision of this Instrument or the Note conflicts with applicable law, such conflict shall not afiect other
vaisium of this Jastrument o the Nate which can be tiven cflect without the conflicting provisions, and to this end the provisions of this
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Instmment andtthe Note are declared 10 be severable, -In the event that any applicable law limiting the amount of interest us wihey charges

v~permitted to be collected from Bosrower is interpicied so thai-any charge.provided'for in this Jnstrument or.in the Note, whether considered!

scparaicly or together with other charges levied in connection with this Instrument’and the Note, violaics such 1aw, and Borrower is entitled 1o the
benerivof such law, such'charge is hereby reduced to the extent necessary to climinate such violalion, The amounts, if any, previously paid 10
‘Lendér in excess of the amounts payable to Lender pursuant 1o such charges as reduced shall be applicd by Lender 10-reduce the principal of the
indebicdness cvidenced by the Note. For the purpase of determining whether any applicable Jaw limiting the amount of interest o other charges
-permitted 10 be collected: from-Bosrower has been-violajed, all indebtedness which is securcd by this Instrument or evidenced by the Note and
which constitutes inierest, as well as all other charges levied in connection with such indebicdness which constitute interess, shall be deemed 10 be

v “allocated'and spread over the statcd 16rm of the Note. -Unlcss othérwise required by applicable law, such allocation and spreading shall be effected’
In such a:mannecr thas the rate of interest computed thereby is uniform throughout the siated term'of the Note,

23; WAIVER OF STATUTE OF LIMITATIONS, Borrower. herehy waives the right 1o assert any statuic of limitations as a bar to"the
enforcement of the lien of.this Instrument-or 10-any action brought to enforce the Note or any other obligation secured’by this Instrument.

34, WAIVER OF MARSHALLING, Notwithstanding the existence of any other security interests in the Property held by Lender or by any other
pany, Lender shall have the nghl 10 determine the order in which any or all of the Propény shall be sibjected 1o the-remedics provided hescin,
:Lender shall have the nghr to determine the order in which any or all portions of the mdebtedness secured hercby afe satisfied’ from the procccds
-teallzed wpon,the-eXercise of the remedics provlded hetéin. Borrower, any parily who-consenis to-this Insirument and any pariy who'now.or
‘hereafter acqulrcs a security interest in the Property and who has actual or constructive notice hereof hepeby waives any and all right to'require the
-marshalling of assets in_connection with the exercise of any of the remedics permiticd by applicable law. or provided herein,

25, CONSTRUCTION LOAN:-PROVISIONS, Borrower agrees to comply with the covenants: and: conditions of. the Construction: Loan-

Agreement, if any, which is hereby incorporated by reference in and made a part of this Instrument, All'asdvances made by Lender pursuant to the

Constriiction Loan Agreement shall be indebtedness of Borrower secured by this Instrument; and 'such advances may be oblsgatory as'provided in:
lhe Construction Loan Agreement. - All sums disbursed by Lender prior to completion of the improvements to protect the security of this:Instrument

ip to lhe prrncrpal amount of the Nolc shall be treated as disbursements pursuantto the ‘Construction Loan Agrecment. All'such sums shall bear

Interest fromthe date of disburicment at the rate stated in the'Néte, unless collection from:Borrower of initercst at such rate would:bé contrary fo-

applrcable law in which event such amounts shall bear Interest at the highest ratc which:may be collecicd from'Borrower under applicable Jaw und

-shall be payable tipon notice’ from Lender to:Borrower reqiicsting payment thierefor.

From time:to time as Lender deems necessary to protect Lender's-interests, *Borrowcr shall; upon request of- Lender, execute and deliver to-
‘Lender, in such form as Lender shall direct; assignments of any and all nghts or claims which rclate to the construction of the Property lnd which.
‘Borrower may hiave again'st any pafty supplying or who has supplied labor, iaterials or services in connection with constriction of the Propény, In-:
‘case’ ‘of breach by Borrower of the covenants and conditions of the Conslrucuon Loan Agreement; Lender, at l.endcr s option. with or wilhoul entry’
upon lherPropeny. (i) may invoke any of the rights or remedies. provided'in the Construction: Loan ARreemeént;: (i) may- awelerm the sums
‘secured! by, thisInstniment- andtinvoke’ those-remedies: provided in' paragraph 27- hereof,-or.(ili) - may, do both. If, after the’ commencement of
|morﬁnuon of the Note, the Note and this Inctrumant are gold hvilender, from:and after mch eale the Conctriction l,onn Agreemem 'ha" ccagc
to.be & pirt of: this ‘Insirument efense -arising out’of or in;

‘connection’ with the Construction # Dﬂmbﬂt‘“is ™

26, ASSIGNM&.NT OF REN1 CE IN " the ‘consideration-for the
mdebledners evidenced by the N ll rhe rents’ und revenues of
the Propenty, incliding those now 351 digd or to: become due Y, vmue o any leasc or ot er agreem :upaticy,or use of all or any

part of the:Property, regardless of 10 w! 1eptd Ind gevenvssofiic 'Ppgg horizes Lender of Lender's:
apénts t0.collect the aforesaid-renisand sévenues and hereb dnrcc each tenanl Pro / 10 a such g (o Lender or Lenderr agents;:

provided however, that prior to vriticn notice giw G r ol‘ any coyenant or agreement of Borrower
in-this lr?suumem. Borrower.shall collect and receive all rents and revenues of the Property.as trustee for.the'bené i of Lender and Borrower; 10+
lpply the rents and revenues so collccted to:the sums secured by this Instrument in the order provided-in’ paragrap hereof with'the balance, so-
‘long as no such breach has occurscd; 1o the account o' Borower, it being intended by Borrowerand L 1at this ignmcm of rents oonsuwles

an absolute . assrgnmenl and not an assignmen i for additional security only. Upor delivery of writicn notice by Lender 15 Borfower of the breach by
Borrower. .of: any: covenant-or- agrecment of Borrower i this Instrument, ond withou!' the:necessity of Lender-entcringiupon and taking and!
mmnlauunz ull control of the Propety in person, by agent or by a court-appointed reexiver, Len unmediaicly be entitled to possession of
all rents and revenues of the Prop / as specifi edin paragrn 26 as the same become due ar )ayable. Includin g but Bot limited to rents then

due and.unpaid, and all sich rents shall irmediate! pon delivery of-such notice'be heldiby:Borrower as trustee for the benefit of Lender. only .

provided however. that the wnu no(loe 10} iBorrow ol' the breach:t sfower sl oonuun a statement that Lender exercues its
rights’t lo such rents, Borrower.afrccs that commencing upon detivery of such writen notice of uon’ower s bieach b1 Lender 1o Borfower, each.
tenant of the Property shall make such rents payable to'and pay such resisiio: Lenderor Lender's agents on Lender's written demand to each tenant
rherel‘or. delivered to each tenans onally. by. mml or by delrvemm ek demnnd to each rental unit, without liability.on the part of said:
‘tenant to'inqiiire further as (o the exisiciice of a default by, Borrcwe..

* Borrower h'e'reby covenants { FowWer has not execuledi..y prior amgnmem of smd rents, that Borrow 10t perl'ormed and will not

perform. any acts or has:not: ext 4 will not execute, apyiinstrument which \sould prevent Fendet rcrsrnz us nghts‘gndﬂe_r this

pnraguph 26, and lhur atthe um vof this Instrument 1herc has been a0 mlicipadon or prepay of the rents of the Property

‘for more than'two months prror [ afl such rents, Borrowrr,oovqr\nms *that Borrower will ollect or accept payment of

-any rents. ol' lhe  Property'more 1| inr-to the due datés@rmmelivents, ‘Bomower (ur! Borrower will éxecute and ’
deliver to'Lénder such-further as d 2 quest

Upon Borrower’s breach of any covenant or:agreenient of Borrower in-this Instrument, Lender may. in. person, by agent or by. a' court-
appointed receiver,-regardiess of:the adequacy'of Lender's security, enter upon and take and maintain:fulli control of: the Property:in order 10
perform all! acts necessary and appropriate: for the operauon and mamlcnanoc lhcreor urcludmg, bul oot Irmlled to, the execution, cancellation of
‘modification of leases. the .collcction of ‘all!rents and’ revenues of the. Propeny. the- making of repairs: to the Propérty and the exccution or
-termination of cofitracts providing for the management or maintenance of the Propeny. all on such terms as are deemed best to protect the security
of this Instrument, .In the .event Lender elects (0 seek the: apporormem of a reoewer for the. Property upon Borrower" s breach of' ‘any covenant of
aaree“mem of Borrower in this Instrument; Borrowcr hereby expressly consents to the appointment of such receiver. Lender or the réceiver shall be
entitled to réceive a reasonable fee for so managing the Property.

All rents and revenues collected subsequent to delivery of written notice by Lender to Borrower of the brench,by Borrower of any covenant or
agreement of Borrower in this Instrument shall be apphed first to the costs, il any, of lakmg contro} of and managrng the Property and oollccung the
rents; including, but not limited-to, attorney's fees, receiver's fees, premiums.on' seceiver's bonds, costs of repairs to the Property, prermums on
insurance policm. taxes, assessments and‘other chargcs on the Property, and the costs of- dxschargmg any obligation or liability of Borrower as

lessor or landlord of the Propcny and then 10 the sums secured by this Instrument, Lender or the receiver shall have access to the books and:
records used in the operation and maintenance of the Property and shall be liable to account only for those rents actually received. Lender shall not'

be bable to Borrower, anyone claiming under or through Borrower or anyonc having an interest in the Propcny by reason of anything done or left
undoné by Lender under this paragraph 26,

If the rents of the Property are nol sufficient to meet the costs, lf any, of taking control of and managing the Propcny and collecting the rents,
any funds expended by Lender for such purposes shall become indebtedness of Borrower to Lender secured by this Instrument pursuant to
paragraph 8 hereof. Unless Lender and Borrower agree in writing to other terms of payment, such amounts shall be-payable upon nom:e from
Lender to Borrower requesting payment thereol and shall bear interest from the date of disbursement at the rate stated in the Note unless payment
of interest at such rate would be contrary to applicable law, in which event such amounts shall bear interest at the highest rate which may be
collected from:Borrower under applicable law,

Any entering upon and taking and maintaining of control of the Propeny by Lender or the receiver and any application of rents as provided

herein shall not cure or waive any default hereunder or invalidate any other right or remedy of Lender under applicable law or provided herein,

This assignment of rents of the Propenty shall terminate at such time as this Instrument ecases to secure indebtedness held by Lender.
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ATTEST:

27. SECONDARY LIENS AND/OR ENCUMBRANCES, 'The Borrowers
further.covenant and' agree not to Further encumber the property wlthout
Lhe written consent of Mortyagee nor to- commlt, permit, or suffer any
waste, Impalrment, or depraciation of sald property and, In the event of
any hreach-of thls covenant, al any tlme after such hreach, wilthout
Flmiting, the foregoing, tlie mortgageo may, at jts option, declarse all of
‘the remalndar of the [ndebtedness lmmedlately due and collectilile,
whether -or not any other default exists;. this covenant shall run: with
sald: land and .remain in Ful) force and-effect untl sald Indebtedness

Is Flquldated,

20, ACCELERATION: REMEDIES. Upon Borrowers' breact of any
covenant In thls Ipstrument, Including but not limlted to the covenants
to pay when: due any sums secured by thls Instrument, Lenden at Lender's
optionsmay declare all of the sums securedtby ‘thils Instrument to. be
Immediately due and payable-without further demand and may foreclose
this Instrument by Judiclal proceedings andimay invoke -any other
remedfes perinftted by applicable law or provided hereln. Ulender shalil be
entitled to collact all costs and expenses Tncurred In pursulng such
remedles, dncluding, ‘but not Mmitedi Lo, reasonable attorney's fees,
costs of documentary evidence, abstracts and tltle reports.

29. RELEASE. Upon payment of all sums secured+by this:
Instrument Lender shall release this Instrument. -Borrowers shalli pay
Lender's reasonable costs ncurred In releasing this Instrument..

walve all al DY UEHrTs .
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STATE iOF | ND JANA

‘COUNTY OF LAKE @ER
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This. fnstrument prepared by: Donald L. Harris, Vice President
Commercial Loan Officer
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paTE:  FEBRUAR!

Ilils mortgage 1s executed:by Bank of Highland, not personally, but

-a8: Trustee as aforesaid, in the exercise of the power and authority

conferred upon: and vested in it as auch Trustee: It 1s expressly
understood and agreed by the-mortgage herein and by every person now or
hereafter claiming any right or security hereunder that nothing
contained herein or in the note secured by this mortgage slall be
construed as- creating any personal liability on Bank of Highland or on
any beneficiaries under said trust agreement to pay this note or any
interest that may accrue thereon, or any indebtedness accruing
hereunder or to perform- any covenants -either expressed .or implied
herein contained, all such liability, if any, being -expressly wailved,
and that any recovery on this mortgage and' the note secured hereby.
shall be solely against and' out of the property thereby conveyed

by. enforcement of the provisions hereof and of said note, but this
waiver sliall in no way effect the personal Iiability of any co-signer,
endo¥ser or guarantor of this note.

‘Nothing contained herein shall be construed as creating any
1iabili€y on Bank of Highland, personally, under the provisions of the
Comprehensive Environmental Response Compensatilon: and' Liability Act
(CERCLA) or the Indiana Responsible: Property Transfer Law (The Act) as:
amended. from :time to: time, or any Federal, State or Local rule or
regulatilon., Bank.of Nighland, personally, is not a "Transferoxr'" under
the Act and makés no: representationstconcerning any possible
eivironmental defects. In making. any warranty herein, the Trustee is

relying;solely ‘on. information furnished to it by the beneficlaries and
not of its own: ny

e s DOUEERER
NOT OFFICIAL!
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State of Indian

§S.
Counity of Lake
1, DEBORAH"A. ROLLO , asporary pusiic in and for sa ounty
in. the state aforceaid, do hereby pertify, “ehat JOSEPH Q. OKER  and
DONALED L. HARI of the Bank ofabilghiand, Sphland, Indian !
Indiana State [ Assoclatilony peessaally known to-me & e
same persons wh . are subscribed ‘tothe” foregod
b Offdicer d o zldat then and th .edge
that he, as "Cue 2 seal of sald 8

Association to: the foregoing as his own free and voluntaiy &ci, u.\d as
the free and: voluntary act of said State Banking Association,. as
'Prustee, for the uses and purposes therein set forth.

Given under my hand and Notarial Seal this 18TH.. Day of FEBRUARY199:3.

Notary Public: .2

My Commission Expires: ROLLO
NOTARY PUBLIC STATE OF INDIANA

y : LAKE COUNTY
County of Residence: MY-COMMIGSION-EXRIAES APRIL 4, 1006




