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FOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and
fixtures now or hereatter o part of the property. Al replacentents and additions shall also be covered -by this Seeurity
Instrument. AlLof the foregoing iy referred to in this Seeurity Instrument as the “Propesty.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencuimbered, except for encumbrances of record. Borrower wirrams
andrwill defend:generally the title 1o the Property against il elaims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform seeurity instrument covering real property.,

UNIFORM COVENANTS, Borrower and-Lender covenant and-agree as follows:

L, Payment of-Principal and Interests Prepuyment: and Late Gharges, Borrower shall promptly pay when due the
principal of and interest on the débt evidenced by the Note and'any prepayment and late chirges due under the Note,

2, Funds for Taxes andi Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in-full, @ sum ("Funds") for: () yearly taxes
and assessments which: may attain priority over this Security Instrument s a lien on the-Property: (b) yearly leasehold:payments
or groundirents on the Property. ifany; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
ifrany; (e) yearly mortgage insurance premiums, it any; and (0 any sums_payable'by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licw of the payment of mortgage insurance premiums. These items are called "Escrow ltems,”
Eender may, at any tinge, collect: and hold Funds in an amountsnol to exceed-the nximum amount: a lender for a federally
related mortgage loan may require for-Borrower's eserow-neeonnt-underthe federat RealsBstate: Settlementi Procedures Act- of

1974 as-amended from tin A stion 200 L et sed (CRES] w that applies to the Funds
sels o lesser amount: I s¢ A i b CaEr @t ll& y exceed the lesser amount,
Lender may estimite the ¢ o TAEY) g dlatn g es of expenditures of future
Escrow ltems or otherwise NUQT &Fﬁrb i At'

The Funds shall®*be stipgtion whose de )osu are insured=by a fede ', instrumentality, or entity
(including Lender, il Lend T—h%ﬁs (EASRLE 2N Fﬁl fhmmnﬁ k. an. | apply-the Funds to pay the

Escrow Tiems. Lender may (.hill;,t.‘ BbhevLak&mG(guﬂtypﬁqwrﬂleds. .mnu.nlly anatyzing the escrow account, or
verifying the Escrow:ltems. ubless Lender pays Borrower interest on the Funds and applicable liw-permits Lender to make such
a charge. However, Lender may reguire Boprower to pay i one-time charge for s independent real estate tax reporting service

usedi-by Lender. in connection with ahis loan,uniess applicable daw. provides otheiwiscl Unless an. agrecment is made or
applicable law requires interest to be ‘paid, Kender shall not be required 1o pay Borrower any interest-or carnings on the F unds,
Borrower and Lender may apree inavriting, however. that interest shall be paid unds, Lender shalligive to Borrower,

without charge, an annual accounting ofihe Funds, <howing credits and debits 1o the Funds andithe purpose for which.each
debit to the Funds was made. The Funds are pledged s additional seeurity for all sums seeuredby this Sccurity Instrument.

I the Funds held-by |l.cnder ex Lie amounts permitted i« ld by applicable law, Lender shall account- to Borrower
for the excess Funds in accordance with the requirements nl‘ applicable law. I the amount of the Funds held by Lender at any
time is not sufficient to pay the Eserow ltems when duc“\mﬂu %?Qw notify Borrower in writing, and, in-such case Borrower
shall: pay to Lender the amount neeessary to -make uhimg“f eliciehey Alorrower shall make up e deficiency in no more than

twelve monthly payments, at-Leoder's sole diseretion: ( ’t{iﬁ

Upon payment in fu Ifsums secureds hy:m Securiy llgmrﬁuwnl Lender shutt Ay refundsto Borrower any
Funds held by Lender, If, grapg2is ,cndcr sh Al sequire. ur‘bcll the Property rior to the acquisition or sale
of the Property, shall appl held hy Lcmlcm}t ﬂwwﬂf' ()Lﬂu]tllslluu' § against the sums secured by
this Security Instrument. >

3. Appliceation of Pa Y al | by Lender-under p.uag.r.\phs

I and 2 shall be applicd: first, to any plcp.n\'mcnl clnug,u due under the Note: second, to amounts payable under paragraph 2;
thirdy torinterest due: Tourth, to principal dues and last, to any late charges due under the Note,

4:.Charges: Liens. :Borrower shall pay all taxes, assessments, charges, fines and:impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in'the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time direetly
torthe person:owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid- under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shallt promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation.seeured by the lien in a manner acceptable to Lender: (by contests in good: faith the lien
by, or defends against enforcement of the lien in. legal proceedings which in the Lender's opinion operate to prevent the
enforcement of thie lien; or (c) secures.from:the ‘holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Sccurity Instrument. I Lender determines that any part of the Property is subject 1o a lien which may attain priority over
this Sccurity Instrment, Lender may. give Borrower-u notice. identifving the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above-within 10 days of the g giving of notice,
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5, Hazavdvor Property Insurance, Borrower shall keep:the improvements now existing or hereafter erected on the
Property insured against loss by fire, hizards included - within the term "extended coverage” and. any other hazards, including
foads or Noding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. 11 Borrower fails to maintain coverage deseribed: above, Lender may. at-Lender's
option, obtain coverige o protect Lender’s righits in the Property in-accordance with:paragraph 7.

ANl insurance policies und renewals shall be aceeptable to Eender and shall include a standard mortgage clause. Lender
shall:have the right 10 hold the policies and renewals. If Lender requires, Borrower shall prompily give to-Lender all receipts of
paid-premiums and renewal notices, fn the event of foss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower,

Unless Eender andsBorrower otheswise agree in writing, insurance.proceeds shall’ be applied'to restoration or-repair of the

Property damaged, it the restoration or repair is economically feasible and Lender’s security. is not lessened. If the restoration or

repair is not cconomically feasible or Lender's security would'be-lessened, the insurance proceeds shall be applied to:the sums
sceured by this- Security -Instrament, whether-or not then due, with:any excess paid to- Borrower. féBorrower abandons the
Property, or does not answer. within 30 days a notice from Lender that the insurance carrier-has offered-to-settle a claim, then:
Lender may. collect the-insurance proceeds. Lender may use the -proceedssto repair or restore the Property.or to pay sums
secured by tiis Security Iinstrument, whether or not then due. Tlie 30-day period will:begin-when the notice is given,

herwi any-application of proceeds+to principal shalldnot extend or

Unless Lender andeB
postpone the due date of erredsio in paragiaphs ¢ and mount ofsthe payments, If
under. paragraph 21 the:Pre /mﬂﬂ;ulﬁeﬁ olkfyninsiy nd:proceeds resulting: from

damage to'the Property pri i gl d&fw F\f‘r, i&' enl abitle su by this-Sccurity Instrument
immediately -prior-to°'the ac Y N (‘j i TA !

6. Occupaney, Preser i !{I{‘l (ﬁ ﬁqilm‘gt‘c 0] oé'ﬁlie Property; Borrov s Application;-Leaseholds,
Borrower shall occupy,-estib)i .u’{!‘usc h%q roperty us.ﬁ})rr(l)é'c 5 rlpa.mgm; hin sisty diys after the exccution of
this Sceurity:Instrument and shall continkne Juﬂkﬂh@l&lﬂl@}ﬁs artd@rifcipal residence for at least one year after
the-date of occupaney, unless Lender otherwise agrees-in writing, which® consent:shall not be unrcasonably-withheld, or-unless
extenuating -circuimstances | cxist whicli ares beyond 2B s control Borrower shallnotdestroy, damage or impair the
Property, allow-the Property 1o deicrioraie, or eommit waste on-terBroperty, Bomrower shall*be i default-if” any forfeiture
action or.proceeding, whetherieivil or eriminali-is begun thav in” Lender’s pood fuithigjudgient eould: result in: forfciture of: the
Property or otherwise materinlly.impair the tien ereated by this Sceurity-Insimumer ler's security interest, Borrower may
cure such a-default and reinstote, as provided in paragraph 18, by causing (he aetion or proceeding (o°be dismissed: with - ruling:
that, in Lender's good faith determination, precludes forfeiture ofthe Borrower's interest indlic Property or other material:
impairments of the lien created By this Sccurity Instroment-or Lei séeurity interest, Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaceurate information or:staiements to Lender (or failed:
to'provide Lender with any_ miterial information) in connsetivi:withiic loun evidenced by the N ,including, but not limited
to; representations concernin Borrower's oceupancy. of e Property dse. principal-residence. 11 this Security Instrument -is on a

leaschold, Borrower shall nly with all -the provisons of) the  leasez 1 Borrower acqjuire title~to the Property, the
leasehold and the fee title s nierge unless Lendgragreestothe nierger in writing.

7. Protection of Lend s in the Propertys 1€ Borrawerdails to perfornyithc o nd agreements contained in
this-Sceurity-Instrument, . nal proceeding ‘Ot onyesianticantly affcct in'the Property -(such as «
proceeding. in:bankruptey, fcmnation-or-foffedare or to enforce | ), then Lender may do and
pay. for whatever is necess i ' arty, Lender's actions -may

include -paying any sums sccured ‘by a lien which+has priority over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and:entering on the Property to niake repairs. Although Lender may take action under this paragraph.
7. Lender does not have to do so.

Any amounts disbursediby Lender under this paragraph 7 shallébecome additional debt-of Borrower secured by this
Sceurity-Instrument. Unless Borrower and Lender agree to other terms of -payment, these amounts shall bear interest:{rom the
date of disbursement at the Note-rate-and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance, If Lender requiredimortgage insurance-as-a condition of making the loan secured: by this Security
Instrument, Borrower shall: pay the premiums required to maintain the-mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender-lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain-coverage substantially cquivalent to-the mortgage insurance previously in-effect, at a cost substantially equivalent to the
cost tos Borrower of the mortgage insurance previously in effect,-from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available,. Borrower shall pay to-Lender cach month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed: or: ceased to-
be in effect, Lender will accept, use and retain these payments as . a loss reserve in liew of mortgage insurance, Loss reserve
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(o the permitted Timit uud () any sums .- unuuiy collectedifromi Borrawer which-exceededs permitted limits will be refunded 10
Bovrower, Lemdér anay. ¢hoosedto nke iis refund By reducing the principal=owedsunder the Note or by making a direct
payment to Borrower, 1 aspefund” reducessprincipnl, the reduetion willshe treated as asprartial prepayment without any
prepaymenticharge untlerithe: Note:

14, Notleesi. Any notice torBorrowergprovidedsfor ipshis. Sceurity Instrumient:shallibe given by delivering it or by mailing
it by firsteelass: muibanless upplicable law, requires-use of anothersmetliod. “The notice shall be directed 1o the Property Address
o any sotheradiliess Borrower designates. bysnotice 1o~ Lender, Any-notice toslender shall be given by. fisst class mail to

Lenders address, statedherein-or anyzother address: Lender designates by notice toiBorrower, Any. notice provided for in this
Secuity Instriiimenit-shinll be:deemed to have:been given to Borrower-or Fender when given as provided:in this paragraph,

15, Governlingg Laws Severabitiy., This Sceurity. Instrument shall be igovernedkby, Tederal law and the Jaw of the
juristliction:inswhich thetPraperty-is lociiteds ilivithe event:thiit.any provision:or clause ofithis Security Instrument or the Note
conflictsswitlirapplicableilaw, such copflichshalltnot affect other,provisionstof:this Security dnstrument: or- the Note which can be
given effect-withbutithe conflicting provision. 'ln thik end dlre provisionss oft this Serurity dnstrument and- the Note are declared
(o be severgble: '

16.: Borrower’s s{Copy.: Borrowershall beigivenioneiconformedicopy:ofithe; Note andiof this Security Instrument.
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17, Transfer of the Property or o Benefichil Interest in Borvower. 18 all or any part of the Property or any interest in it
is sold or tansterred tor il a benelicial imerest in Bortower is sold or tansterred and Borrower is not i natoral person) without
Lender's prior written coment, Lender may .t its option. tequire inumediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal taw as of the date
of this Securitynstrument, _

11 Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide o period of not
fess than 30 days -from the date the notice is delivered or mailed within which Borrower must-pay all suis_seeured by this
Security Instrument, 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this'Security Instrument without further notice or demand on Borrower, Lo

18, -Borrower’s Righit+to: Relnstate, 1 Borrower meets certain conditions, Borrower shall have- the right: to- have
enforcement of«this Seeurity Instrument discontinued at-any time prior to the earlier of? (@) S duys (or such other period as
applicable law may specify for refhstatement) before sale-of -the :Property pursuant=to any power of sale coptainedsin this
Sceurity Instrument; or (b)-entry of ajudgment-enforcing this Security Instrument. Those conditions are that Borrower: (u): pays
Lender all sums which then:wouldtbe due under this Security Instrument-and the Note as if+no accelération had: occurred; (b)
cures uny defuult of any other covenants or agreements; (c):pays all expenses incurred-in-enforcing this Security ‘Instrument;
including, but notlimited to, reasonble attorneys! fees; and (d)-takes such action as Lender nuy reasonably.require: torassufe
that-the lien ol this Security Instrument, Lender's rights in the Property andtBorrower's obligationstopay the sums sccured by-
this Sccurity Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security ‘Instrument and the-
obligations- secured hereby shall effeci - this right to reinstg/e”shall
not-apply-in the cuse of ac K e

[3:)9).,:Sale'-‘ol‘ Note;i€ i ‘,emeﬁhmgmnlﬁim\ 1 (togcther. with this *Security.
Instrument):may be sold o tinmg T rlgipfmgmq ’ chunge in'the entity. (known
as the "Loan Servicer") th, ct ,\)Wmls cunder tfie: S-Securily nent. There also may:be one
or more changes of the Loun:Ser myl]yé,@ﬂﬂm&ﬂliyméffjpm' @rctmpged (10 LoanServicer,-Borrower willbe
givein written:notice of the chiunge'in acepsdance wi hg)' by hﬂt&uﬁve&ﬁfg@fwble’mw- ~uotice will state the name.and!
address of the:new.:Loans Servieér and lﬁ!‘xﬁ;ﬁé&l&) \ﬁkﬁ%ﬁ}l s shouldibe mdde. The noi will' also: contain any other
information réquired by upplicable law,

20. Hazardous Substances, B or sh clar T le’ presence, disposal}. storage, or rélease of any
Hazardous ‘Substances-on -or -in thic Property. Borrower shall nof-do, nor allow anyone else (0. do,- anything- affecting the
Property.that-is in violation of any Environmental Euw, The preceding twor sentences shall not plyito*the preseice, use, or
storage on:the Property of small quaniitics of Hazardous. Substances that are gencratiy-reCognized 1o:be appropriate to'normal
residential uses and to'tiiaintcnance of theiProperty.

Borrower shall: promptly give Lender writtensnotice:of any investigation, ¢laim; demand,.lawsuit or other action by any-
governmental:or regulatory sieney. or-piiviite party-involving the Property and:any Hazardous Subsiance or+Environmental‘Law
of which Borrower has.actualknowledge. If Borrower leasmsiiuis; notificd by any-governmenia! or regulatory authority, that

any removal or other-remediation of any Hazardous Sulsstses affectiig the: Property is-necesstry, Borrower shall:promptly-take
all necessary -remedial-actions iy sceordance with Envisoitnental Lavw

As used.in“this para; 20, "Hazardous Substaiees Sare=thosggsubstances defincd as or hazardous stibstances by
Environmental Law and:t “g-substances:  Basolincs Kerossnes other famniabie petroleum products, toxic
pesticides and herbicides, s, materials containsga-dshestey or formatlihyd active materials: As.used in
this paragraph 20, "Envir “ieany federal 4ayslahdstiws ofethe juri he Property is located -that

relate to health, safety or ¢

NON-UNIFORM!COVENANTS. Borrower und:Lender further covenant andtagree as follows:

21, Acceleration; Remedies., Lender shall give notice to Borrower prior to-acceleration following Borrower’s:breach
of any covenant or agreement inithissSccurity Instrument: (but<not prior<to accelerationsunder paragraphs 17*.unless;
applicable taw provides.otherwise), The notice shall specify: (a) the default; (b) the action requiredito cure the default;
(¢) adate, not léss thanr30' days from the date the notice is given to: Borrower, :by: which the default must he cured; and
(d) that*failure to cure the default.on or before the date specified in the notice may result in:aceeleration of the-sums
secured by this Security Instrument,:foreclosure by judicial: proceeding and:sale of the Property. ‘The notice shall further
inform Borrower.of the :right to reinstate after- acceleration- and’ the right-to assert insthe ‘foreclosure proceedingsthie
non-existence of-a default: or.any other defense ofBorrower to aceeleration and foreclosure. If-the défault is not cured on
or: hefore the date specified in: the notice, Lender, atvits option, may. require immediate: paymentsin full of all*sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. ‘Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited:to; reasonable-attorneys® fees andicosts of title evidence,

22; Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

3 : HY 0y nivee o * \e att ‘ . e
23. Waiver.of Valuation and*Appraisement. Borrower waives all right of valuation and appraisement. o016 /90
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24; Riders:toithis Security lnstrument. If one or more riders are executed by Borrower and-recorded - together-with:this-
Security Instrument, the d shalliamend and:supplement. _

the covenants and agree Dolcumbmq\s 1 ity.Instrument,

[Clieck applicable box(c

[ Adjustiible Rat Ogc@(ﬁﬁ:]@l Al L amily Rider

[_] Graduated Pay: Planned'Unit: Development: Rider { ckly-Paymerit Rider.
[__] Balloon:Rider " This Dod¢uingan IRERPETTY OF | s.cond Home Rider
[]v.A. Rider the L@@Gwmymecorder'

BY. SIGNING:BELOW, Borrower accepls-and'agreesdo (he terms and covenants-contained in this' Security Instrument and
in-any rider(s) executed by Borrowerand recorded with.it, :

Witnesses: ‘ “ )! .
/Z i 4 L0 Okl (Seal)

f‘ - T‘m . WICHAEL E DE HENES “Borrower

Robih'.Iate ‘ B / 4 //
t’ 2 ’ K R ),Q(g__?,_é) @ At iloer. i Naxeo (Seal)

- . E = LEEN DB HENES -Borrower
/ Janice Madd ( ‘ A
. (" "u) Y (Scal)
‘Borrower
STATE OF INDIANA, LAKE County ss:
On:this- 12¢h day o February + 1993 . before me; the undersigned, a:Notary Public in

and' for said County, personally appeared
Michael :E. De- Henes -andKathleen De Henes.

» andtacknowledged:the execistion of* thpfo)‘qg%umgm;lrumcnl.
WITNESS my hand and official scal. K\ T )

—— = : \ .

My CoiBnmissiog:Exp;‘rgs: 1004 % - il :Q IS 5 3
‘December y - ! - Notary Publi ulila npepr .
' : (ﬁ‘énﬁ?i'eﬁ\t of Newton Coar@y.e\lndlay‘*‘ \

This instrument was,prepared:by: popgar.D, -PESAVENTO, VICE PRESIDENT ‘ "-.f‘&; \\
.7¢l=or 3015 9/90

n‘,’ [CONER NN \
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