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FHA MORTGAGE

TFHA CASENO,

STATE OF INDIANA 151:4191319<703

~—— ThisMortgage (*'Security Instrument’) is given on- FEBRUARY 5, 1993
The Mortgagor is JAMES E. HARRIS AND MARIA A. HARRIS, HIS WIFE

. 241 MONTONMDNY QDRI AADY  TATRTANA. /72 /.An
whose address is

Document 1s
Q&F QCF‘FIGIKI;)' fs 1strument is given to
;" JL% E . =
i 1 rope of
which is organized and existit mq‘;hﬁg ‘Rs%?:ument lsT‘I:{lEle PAT%%&‘ INDIANA ,and whose
.address is. : the Lake Coun ecorder!
U0 TORRENCE AVE, SUITE 21T
LUMET CITY, ILLINOTS 60409
Lender’’): Borrowerowes Lender the principal sumof
FIFTY FOUR THOUSAND: FIVEnHUNDRED FIFTY AND NO/100 -~~~ ~msssf e e
Dollars(U.S.$§  54,550.00-=5===+-r—mmee oo A e )
This debt is evidenced by Borrowe: dated the same date as ( curity Instrument (“Note '), which provides for

monthly payments, with
This Security Instrument
renewals, extensions and i
protect the security of thi
this Security Instrument ¢
following described prop

full debt, if not paid earlier, due and

payableon ~ MARCH 1, 20 .

e debt evidenced by the Note, with interest, and all
_ S, with interest, advancedunder paragraph 6 to
j Q” f Borrower's covenasn d agreements under

reby mortgage, pra onvey to Lender the
County, Indiana.

THE SOUTH 65 OF - OBERTBARTS “MARQUETTE FIRST
ADDITION IN THE CITY OF CARY s oo PR PLAL THEREOF, RECORDED JULY 30, 1947 IN
PLAT BOOK 27 PAGE 57, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

0w m
PTIN: 41-254-22 2,;5 A
me.

<o
Oy =
S
oL =
whichhastheaddressof 341 MONTGOMERY STREET GARY o 2
46403 [Street} [City) X fare)

Indiana 0 (*‘Property Address”’);
{Zip Code)

TOGETHER WITH all the improvements now or hereafter erccted on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the ““Property. !

BORROWER COVENANTS that Borrower is lawfully scized of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject 10 any encumbrances of record.
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1. Payment of: PrincipalyInterest-and Late Charge. Borrower shallipay when due the principal of, and interest on,
the debt evidenced by the Note and lite charges due under the Note,

2, Monthly payments-of Taxes, Insurance and Other Charges, Borrower shall include in-cach monthly payment,
together with. the :principal and interest as set forth in the Note and any Iate charges, an installment of any (a) taxes and
special assessments:levied or-1o be levied against the Property, (b) leasehold payments or ground rents on-the Property, and
(c) premiims for insurance required by Paragraph 4,

Each monthly installment for-items (i), (h) and: (€) shall: equal one-twelfth of the annuals amounts,. as reasonably
estimated by Lender, plus an amount sufficient to maintain an additionalzbalance of not more than- one-sixth of the
estimated amounts. The full annual amount: for. each item shall:be accumulated by Lender within a period eiiding one
month before an item would become delinquent. Lender shall hold the amounts collected in trust 1o-pay items (a), (b) and
(c) before they become delinguent;

If at any time the 1otal of the payments held by Lender for-items (a), (b) and (¢), together with the future:monthly
payments for sucheitems payable 1o Lender prior to the due dates of such items, exceeds: by more than- one-sixth: the
estimated amount of: payments required-go pay such items when due, and it payments on the Note are current, thensLendes
shall cither-refiind the excess over one-sixth of: the estimated payments or eredit the excess over one-sixth of the estimated
payments to subsequent payments by Borrower, at-the option of Borrower, I the total of the payments made by Borrower
for item (n), (b), or (¢) is insufticient to pay the item when due, then Borrower shall pay 1o Lender any amount necessary to-
make up the deficiency on or before the date the item becomes due,

As used'in this Security Instrument, “Secretary™ means the Secretary of Housing and Urban-Development or his or her
designee. In‘any year in which-the Lender must pay a mortgage insurance premium to the Secretary, cach monthly payment
shall also-include either: (i) ansinstallment of- the annual mortgage -insurance premiumzto be paid by Lepder to=the
Secretary, or (i) & monthly charge instead: of. w mortgage insurance premium if-this Sccurity Instrument is held by.the
Sccretary, Each monthly installment-of the mortgage insurance premium shall be in an amount sufficient to accumulate the
full annual mortgage insurance premium with- Lender. one month. prior to the date the -full annualimortgage insurance
premium is due o the Scecretary; or if this Security Instrument is-held by the Secretary, each monthly charge shall be in an
amount cqual to one-twelfth of one-half percent of the outstanding principal balance due on the Note,

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account:
shall be credited with- the balance remaining for allzinstallments: for iteims (@), (b):and (c) and’any mortgage insurance
premium installment that- Lender has not: become obligated to pay-to the Secretary, and Lender shall promptly refundiany

Y

excess fuinds to-Borrow Q by Lender, Borrower's
ﬂCCOUJl]l Shil“ be Cil'CdllC 1 WG 101 diinstatinciing 14 i S
. Application of TR PSTY 5 LA cr s follows:
‘EIRST, to the mo ice premium to be paid by Lender to the Secreiary thly chirge by the

Secretary instead Jugliiee :
SECOND,to any petialabsChSments lcm‘: pﬁrln@r!rws. N d and other hazard

insurance premiur r d; -

THIRD, e nteres: (uc o kiMavidocument is the property of

‘FOURTH, to amoriization of thepripeipa c "

"FIFTH, to late chirpes due unde %@fﬂ’} d%(‘unty Recorder!

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now
in.existence or subsequently erected, ngainst any hazards, casuahics, and continpencies, ineluding fire, for which Lender
requires insurance, This insurance shall be maiaiained i the amauats and for the periods that Lender requires, Borrower
shall also insure all improvements on the Property, whether now in exisicnce or subsequent|y erecicd, against loss by floods
to the extent required by 1he Secreinry, All insurance shall be carried witli companies approved by Lender. The insurance
policies and. any renewals shall be heldtby Lender and shall include loss pi ladses in favor of, and:in a form
acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. . Lender may make proof of loss if not
made promptly by Borrower, Eacli fnsuranee company concerncd s hereby authorized and dirccied to make payment for
such'loss directly to Lendcr, instéad of t0 Borrower aad to Lender joinidy. All ocany part of the insurance proceeds may be
applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent aniounts applied in the order dnctiragtaply 3, and then to prepayment of principal, or (b)-to the
restoration or repair of (he dumaged property. Any pplizition 8fthenroceeds to the principal shall not extend or postpone
the duc date of the monthly. payments which are reféiéd 1o in Parogeabh 2, or change the anotn! of such payments, Any

excess insurance proce «r an amount requirgF il pag=ali=ouisiding indebtedness und Note and this Security
Instrument shall be paic ntity legally entitle@ithcre 163 -

In the event of fc ) this Security Irstrumentanothér transfer of title (w ty that extinguishes the
indebtedness, all right, nst o Borrower iU stisuince policies i (o o the purchaser.

5. Occupancy, Maintenance afigiLiitcelion - of the Prop r's Loan Application;
Leascholds.. Borrowe: ublish, and tse the Property ns Borrox jence within sixty days

after the execution of't y py th perty ver's principal residence
for at least one year afier the date of occupancy, unless the Secretary determines this requirement will cause undue hardship
for Borrower, or unless extenuating circunistances exist which are beyond Borrower’s control, Borrower shall”notify
Lenders of any extenuating circumstances. Borrower shall not commit waste or destroy, damage or substantially change
the Property or allow the Property 1o deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the
Property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such
vacant or abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to-provide Lender with any material
information) in connection with the loan evidenced by the Note. including, but not limited to, represcntations concerning
Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower shail
comply with the provisions of the lease. If Borrower acquires fee title to the Property. the leasehold and fee title shall not
be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all govemmental
or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on
time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the
Property, upon Lender's request Borrower shall promptly fumish to Lender receipts evidencing these payments,

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Sccurity Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, for condemnation or 1o enforce laws or regulations),
then Lender may-do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured
by this Sccurity Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately duc and payable. o _ )

7. Condemnation, The proceeds of any award or claim for damages. direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebtedness that remuins unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of
principal.  Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
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payments, which: are referred-to in Paragraph 2, or change the amount of such payments, Any excess proceeds over-an
amount-required to-pay all outstanding indebtedness under the Note and-this Security Instrumient shall:ibe paid'to’the entity
legally entitled thereto, '
8, Fees, Lender may collectfees and charges authorized by the Seeretary.
9, :Grounds for Accéleration of Debt,
() Defaunlt; Lender.may, exeept as limited by regulations issued by the Secretary.in the case of- payment defaults,
reqire immediate payment inifull of all sums secured by this Security Instriment if: '
(i) Borrower defaults by failing to pay-in full any monthly ;payment required by this Security. Instrument prior
to or on the due date of the next-monthly payment, or
(it) Borrower defuults by failing, for a period of thirty days, to perform any other obligations contained in"this
Security fnstrument,
{b) Sate Without Credit-Approval; ‘Lender shally if permitted by applicable law and with the prior approval’ofthe
Sccretary, require immediate payment in full of all the sums secured by this Seeurity. Instrument if:
(i) Allor part of the Propcrle'. or a beneficial interest in a trust owning all or pant of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
(ii) The: Property is not accupied by the purchaser or gratitee as his-or her principal residence, or the purchaser
or graritce does so occupy the Property but: his or her credit has not. been approved in accordance
with-the requirements of the Secretary,
(c) No-Waiver. If-circumstances occur. that would permit Lender to require immedinte payment in full, but Lender
does not require such payments, Lender does not waive its rights with respect to subsequent events,
(d) Regulations of HUD Secretary, ‘In many circumstances regulations issued by the Secretary will limit Lender’s
rights, -in the case of payment-defuults, to require immediate: payment in full-and foreclose ifsnotxpaid. This
Security Instrument does not authorize acceleration or foreclosure if not permitied by regulations of the Sccretary,
(e) Mortgage Not Insured. Borrower agrees that should this Security Instrumentzand the note secured thereby not
be cligible for insurance under the National Housing Act within from the
date hercof, Lender may, at its option and. notwithstanding anything in Paragraph 9, require immediate payment:in
full of all sums secured by this Security Instrument. A-written statement of wny authorized agent of the Secretary

dated subseguent to. from the date hereof, declining to insure this Security
Instrument- and:the note secured: thereby, shall:be deemed conclusive proof of such incligibility. Notwithstanding
lhe forcgoing'ﬁ e antion Mmav not Lp avarstondily ancdae wihon fhc naauailahilite of :n;;urancc' ialsol\ély.ii“c‘ o,

Lender’s failure
10. Reinstatemen

'." 1R A }ll\vllll\llll l\'l ALLA Hv'vv\ . ..
). Reinsta _ Ew¢h§cll§x payment in {ull'because. - .
of Borrower's failure tc wnt due- under thie -Note or this. Security Lnsird right applics even .after

foreclosure procecdings it M(mF Imlln i, v der in a Jump-sum- ot}
amounts required to bri: > c cukre ding, ‘ A are ok of- Borrowter. under this -

b4 S
Security Instrument, for W msan ‘reasonable-and cystomary attorneys’ fecs and (7 roperly associated with-

the foreclosure proceed: Tiistaie fddn Mycuoﬁ he obligations-that it secures’

shall remain in effect as if Leader ha krm : % ayt l? ng,gj:l pvever, Lended is not required to pérmit
reinstatement if: (i) Lender has acce st émﬁ W%ﬁ\; cg) of foreclosure proceedings withintwo
years immediately- preccding the commencement ofca current foreclosure proceeding, (i) rcinstatement willspreclude
foreclosure-on different crounds in the future, or (111) reinstitement. will adversely affeet the priority of the lien created by
this Security Instrument

11, Borrower Not Relenscd; Forbearancc by Lender/Noth Waiver. Extensioncef the time of payment or
modification of amortizition of the sums secured by this Security Instrument grinted by Leader (0 any successor in interest
ofBorrower shall not operate to reicase the liabilily of the orizinal Borrower ¢ ver’s successor in interest. -Lender
shall not be required to commence proecedings against any successor in interest or refuse to cxiend time for payment or
otherwise modify amortization o the sums secured by this curity Insteument by reason of any demand made by the
original Borrower or Borrowers.: 5§ in intesest, Any forbear: by Lender in exercising any right or remedy shall
not be a waiver of or preciude the exercise of any righl or remedys

12. Successors-and Assigns Bound; Joint and Sevenad Liability; Co-Signers, The covenants and agreements of
this Security Instrument sha!l bind and benefit the suceesors andaasigns of Lender and Borrowcr, subject to the provisions

of Paragraph 9.b. Borrowers covenants and agreciients shall*te"gwint and several. Apy Bofrower who co-signs this
Security Instrument but docs nol execute the Note:tayis co-signihg Bhis Security Instrumcnionly to mortgage, grant and
convey that-Borrower’s v.in the Property undgizthe ierms-of thisS¢curity Instrument; |6 1 personally obligated 10
pay the sums secured b writy Instrument; endi(c)agiecsithatizender and any otlic ver may agree to extend,
modify, forbear or mak vnodations with@egurd §o' the tamts of this Sectrity 1 or the Note without that
Borrower's consent, e, I b A

13. Notices, An ywer provided feranitustBecurity Insiruns :n by delivering it or by
mailing it by first clas: igble 1 1 I another. pt shall be directed to the
Property Address or any oiier addeess Borgwer desigiales by holice 1o Leader, Ay nolice 10 Lender shall be given by

s
first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower. Any natice
provided for in this Security Instrument shall be deemed 1o have been given to Borrower or Lender when given as provided
in this paragraph.

14. Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument-or the
Note conflicts with: applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the
Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Sccurity Instrument,

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents 1o collect the rents and revenues and hereby directs each tenant of
the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice 1o Borrower of Borrower’s
breach of any covenant or agrectient in the Security Instrument, Borrower shall collect and reccive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment
and not an assignment for additional security only,

If Lender gives notice of breach 10 Borrower: (a) all rents received by Borrower shall be held by Borrower as trustce
for benefit of Lender only, to be applicd to the sums secured by the Security Instrument; (b) Lender shall be entitled to
collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to
Lender or Lender’s agent on Lender's written demand to the tenant,

Borrower has not exccuted any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 10, )

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment
of rents of the Property shall terminate when the debt secured by the Sccurity Instrument is paid in full.
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NON-UNIFORM COVENANTS, Borrower and-Lender further covenant and agree as follows:

17: Foreclosure Procedure, If Lender requires immediate. payment in full under paragiaph 94Lender may. foreclose
this-Security dnstrument ‘by. judicialiprocceding, und any other remedies periitied by applicable law, ‘Lender shall-be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to,
reasonable attorneys' fees and costs of title evidence,

18, ‘Release, Upon payment of-all=sums secured by this Security Instrument, Lender shall release this Security
Instrument:without charge to Borrower,

19, Waiver of Valuation and Appraisement.. Borrower waives all right of valuation and appraisement:

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together.with this
Security Instrument; the covenunts-of each such rider shall’be incorporated into and shall amend: and supplement thie
covenants and‘agreements of this Security Instrument as if the rider(s).were in & pant of this Security Instrument.

{Check applicable box(es)).

D Condominium Rider

D Planned Unit Development Rider

D Graduated Payment Rider

D Other'[Specify]

D Growing Equity Rider

BY SIGNING BELOW, Borrower acceplts and agrees to the terms contained in pages 1 through 4 of this Security
Instrument and in any rider(s) exccuted-by Borrower and recorded with it.

Witnesses:

STATE OF INDIANA,

Onthis 5TH
Notary Public in and fo;

HIS WIFE

Witness my hand :

My. Commission expire

" Docume

pem e

L

This Document is the propei‘ty of
the Lake County-Recordert——

fav ol

id County, personally appcared

Resident of Lake County, IN
This instrument was prepared by:

LYNNE SIDKEY

DEPENDABLE MORIGAGE INC.
1400 TORRENCE AVE, SUITE 211
CALUMET CITY, ILLINOIS 60409

LAKE C
FEBRUARY 1993
JAMES E, |
S
\\\—‘\»)?- J :‘2‘1‘-. p, E/ >
S7

’)
» angd welpowledged the execution o

SF

U Loretta J.
e
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s (Scal)

Borrower

(Seal)

Borrower

(Scal):

iy 888

, be
IARRIS AND 1

Gottschling

Borrower

¢ me, the undersigned, a:

\TA A. HARRIS,
‘l‘dsi::‘.'“‘ .
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SN
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w{gr_‘s:s‘,s\iﬁg.’ﬁ

}{s‘-‘l E):’- {7" . ,“‘\ % / "-,;'
A H
»,

P

tota

I P

i



