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SECOND MORTGAGE R

THIS MORTGAGE (“Security Instrument” or "Second Security Instrument")>i§

given on July 17 , 19 The Mortgagor is Anna L. Hoffman, an v, ™

Unmarried Adult =~~~ =~ whose address 1s
- 71% N TaTayette St., Griflill, IN4G3I9 ’ S
["Borrower”). This security Instrument is given to the Secretary- of Housin&éand
Urban Development, whose address is 451 Seventh Street, S.H., Washington, D
20410. ("Lender" or "Secretary"). Borrower has agreed to repay to Lender amounts
which Lender is obligated to advance, including future advances under the terms of
a Loan Agreement dated' the same date as this Security Instrument. The agreement
to repay is evidenced by Borrower's Note dated the same date as this Security
Instrument ("Second Note"). This Security Instrument secures to Lender: (a) the v
repayment of the debt evidenced by the Second- Note, with interest, Znd afﬁ E
renewals, exter ' i modificati (5) the paygent of all othe® sums, withs m
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property, and

and gas rights
hereafter a pa
covered by thi
Security Instr

interest, advar a1 roteci Bic S¢ 1% SecuPity S5
Instrument or ¢ e JEOGUDRETtAS oo ument; and (c3;r’?|‘:§
the performance r p e id Security — 983
Instrument and o NI T GFHETKHE' g B
) This Document i T = ghe !
For this purpose; Bofrow d(ﬁ-s AR g&q@fog?aerﬁtXn?ch ey to Lender the®
following descrihed prop ak# & qunty Recorder! 5 8
.LOtS 1.7' and—185—Block—3+ Hanufactorer le—Addittomrto -"-‘?l"%n-—ru—m—pm ) oc,ourecor r:
Plat Book 2, page 59, in the Offiece of the Recorder of Lake County, Indiana. "Pr;,opertl")
which has the address of 214 N, Lafayette riffithl 7 &
T P S
Ip 46310 ("property Address");
[State [ 7 ipf Code | .
TOGETHER WiTH all the improgments nogser hereafter erected on the .

sments, righty, appurtewdaces, rents, royaljd ineral, oil
its, water Rights—and¥siock and 27l f es now or
~operty.2 A1l repldcements and ad shall also be
strument2y//ApETee the forego erred to in this

sanant W

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby
conveyed and has the right to mortgage, grant and convey the Property and that the
Property is only encumbered by a First Security Instrument given by Borrower and
dated the same date as this Security Instrument ("First Security Instrument").
Borrower warrants and will defend generally the title to the property against all
claims and demands, subject to any encumbrances of record.

INTEREST AND LATE -CHARGE. Borrower shall pay

1. PAYMENT OF PRINCIPAL,
the debt evidenced by the Second Note.

when due the principal of, and interest on,

2. PAYMENT OF PROPERTY CHARGES. Borrower shall pay all property charges
consisting of taxes, ground rents, flood and hazard insurance premiums, and
assessments in a timely manner, and shall provide evidence of payment to Lender,
unless Lender pays property charges by withholding funds from monthly payments due
to the Borrower or by charging such payments to a line of credit as provided for
in the Loan Agreement. Lender may require Borrower to pay specified property
charges directly to the party owed payment even though Lender pays other property

charges as provided in this Paragraph.

TH!S_MORTGAGE IS BEINC RE-RECOPDED DUE TN A SCPIVENOR'S ERROR, i.e., the incorrect
initial stated interest rate which has now been corrected in accordance with the »
attached Awendwent to Second Mortaace which hy reference herein becomes a part i)

hereof. 9/)0/
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. 3. FIRE, FLOOD AND: OTHER HAZARD INSURANCE. Borrowers shall insure all
improvements on the property, whether now in existence or subsequently erected,
against any hazards, casualties, and contingencies, including fire. This
insurance shall be maintained in the amounts, to the extent and for the periods
required by Lender and the Secretary of Housing and Urban Development
("Secretary"). Borrower shall also insure all improvements on the Property,
whether now in existence or subsequently erected, against loss by floods to the
extent required by the Secretary. A1l insurance policies and any renewals shall
be held by Lender and- shall include loss payable clauses in favor of, and in a
form acceptable to, Lender.

In the event of loss, Borrower shall give lLender immediate nolice by mail,
Lender may make proof of loss if not made promptly by Borrower. Each insurance
company concerned is hereby authorized and directed Lo make payment for such loss
to Borrower and to Lender jointly. Insurance proceeds shall be applied to
restoration or repair of the damaged Property, if the restoration or repair is
economically feasible and Lender's security is not lessened. If the restoration
or repair is not economically feasible or Lender's security would be lessened,. the
insurance proceeds shall be applied first to the reduction of any indebtedness
under a Second Note and Second Security Instrument held by the Secretary on the
Property an then to the reduction of the indebtedness under the Note and this
Security Instrument. Any excess insurance proceeds over an amount required to pay
all outstanding indebtedness under the Note and this Security Instrument shall be
paid to the entity legally entitled thereto.

In the ev - o oduing 1%§ 5¢ other transfer of
title to the pr e _indebtedncss, ht, title and

b tinguishes th 5
interest of Bor i Ngé)’%‘s detled (G E A e e pass to the
purchaser. . .
This Document is the property of

4, P2 SLRVATI0fh ANDAMRENTENANEEY OR dBEMRORERTY, LL1HOLDS. Borrower
shall not commit waste or destroy, damage or substantially change the Property or
allow the Property to deteriorate, reasonable wear and tear exc ted. Lender may
inspect the Property ifothe Property-is vacani oF abandoned or the loan is in
default. Lender may take reasonable action to protect and preserve such vacant or
abandoned property. ki ¥s Security Instrument [is cashold, Borrower shall
comply with the provisions of the lease. |If Borrowe acquires fee title to the
property, the leaseholdiand fee title shallinot be m ged unless Lender agrees to
the merger in writing.

5. CHARGES TO BORROWER AND PROFEUTIONZOF LENDER'S RIGHTS IN THE PROPERTY.

Borrower shall pay all governmentalor mundcipal charges, fines and impositions
that are not included in Paragrapi=2. —Berrewan shall pay these obligations on
time directly t entity whictids awed-the payment. ~e to pay would
adversely affec interestihy the Beoperty, upon s request Borrower
shall promptly nder reggantti8videncing it nts. Borrower
shall promptly y_ TTen which nas priority ecurity Instrument

jn the manner provided in paragreph 1c\Cj.

1f Borrower fails to make these payments or the property charges required by
Paragraph 2, or fails to perform any other covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptcy, for
condemnation or to enforce laws or regulations), then Lender may do and pay
whatever is necessary to protect the value of the Property and Lender's rights in
the Property, including payments of taxes, hazard insurance and other items
mentioned in Paragraph 2.

Any amount disbursed by Lender under this Paragraph shall become an

additional debt of Borrower as provided for in the Loan Agreement and shall be .

secured by this Security Instrument.

6. INSPECTION. Lender or its agent may enter on, inspect or make .
appraisals of the Property in reasonable manner and at reasonable times provided

that Lender shall give the Borrower notice prior to any inspection or appraisal
specifying a purpose for the inspection or appraisal which must be related to
Lender's interest in the Property.




7. CONDEMNATION., The proceeds of any award or claim for damages, direct

or consequential, in connection with any condemnation or other taking of any part
of the Property, or for conveyance in place of condemnation shall be paid to
Lender and Borrower jointly. The proceeds shall be applied first to the reduction
of any indebtedness under a Second Note and Second Security Instrument held by the
Secretary to the Property, and then to the reduction of the indebtedness under the
Note and this Security Instrument. Any excess proceeds over an amount required to
pay all outstanding indebtedness under the Note and this Security Instrument shall
be paid to the entity legally entitled thereto.

8. FEES. Lender may collect fees and charges authorized by the Secretary.

9. GROUNDS FOR ACCELERATION OF DEBT.
(a) Due and Payable. Lender may require immediate payment in full of

all sums secured: by this Security Instrument if:

(i) A Borrower dies and the Property is not the principal residence of
at least one surviving Borrower; or

(i) A Borrower conveys all of his or her title in the Property and no
other Borrower retains title to the Property in fee simple or retains a
leasehold under a lease for less than ninety-nine years renewable or a
lease havina a remaining period of less than 50 years beyond the date of
the 10 of _the youngest Borrower,
o) o Docuntler}\t 1S Jire

[ a W ecretary Approvai. <{ y requir
omedyaic oyic INHONUEN ©) B EShe, SeA By <15 Security

'
Instrument. uaon anproval of the Secretary, if:
This Wocument Es the prof)/'erty of

(i1 The miopebtykectiendoybRdbeypdindipal rcoidence of a
Borrower for reasons other than death and the Property is not the

principal residence of at least ane ather Borrower: or

(i1) Forta period of longer/than 12 consecutve nths, a Borrower
fails to uny the Property because of pl cal mental illness
and |/ the Property is not the principal residence © at least one
othar [Borrowers; or

(i11) An obligation of the Borrower under this Security Instrument

P 2
Z

ot performed. \
"Principal residence" shall have 3%e Same neaning as in the Loan Agreement.

(c) N ) Lender. CGApcavervedat] notify Les mever any of the
events 1 subparagrapnrelvend (b) of tf -aph 9 occur.

(d) Notice to Secretary and Borrower. Le .ify the Secretary
and Borrower whenever the loan becomes due and payable under this
paragraph 9. Lender shall not have the right to foreclose until Borrower
has had 30 days after notice to either:

(i) Correct the matter which resulted in the Security Instrument
coming due and payable; or

(11) Pay the balance in full; or

(1i1) Sell the property for at least 95% of the appraised value and
apply the net proceeds of the sale towards the balance; or

(iv) Provide the Lender with a deed in lieu of foreclosure.

10. NO DEFICIENCY JUDGMENTS. Borrower shall have no personal
liability for payment of the debt. Lender may enforce the debt only through sale
of the property. Lender shall not be permitted to obtain a deficiency judgement
against Borrower if the Property is foreclosed. If this Security Instrument is
assigned to the Secretary, Borrower shall not be liable for any difference between
the mortgage insurance benefits paid to Lender and the outstanding indebtedness,
including accrued interest, owed by borrower at the time of the assignment.

-3




11, REINSTATEMENT. Borrower has a right to be reinstated if lender
has required immediate payment in full. This right applies even after foreclosure
proceedings are instituted. To reinstate this Security Instrument, Borrower shall
correct Lhe condition which resulted in the requirement for immediate payment in
full. Foreclosure costs and reasonable and customary attorney's fees and expenses
properly associated with the foreclosure proceeding shall be added to the
principal balance. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures remain in effect as if Lender had not required
immediate payment in full. However, Lender is not required to permit
reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosre proceedings within two years immediately preceding the commencement of
a.current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on
different grounds in the future, or (iii) reinstatement will adversely affect the
priority of the:mortgage lien.

12, SECOND LIEN STATES.
(a) Modification.
or second
If state law limits the first/lien %tatusof this Security Instrument

as originally executed and recorded, to a maximum amount of debt or a
max imum- number of years, or if state law otherwise prevents the Lender
A b :

from making Loan Advances—secure rthe first lien or second lien, Borrower
agrees to exect A y GoCuiienus requised D) and approved by
the & G ,Auﬂ(ﬁmm%nl&o 5 itional amount of

o SRR REERRL . 7 it "

[f stale ;Elﬁ'dg Pﬁ’(ﬁ%ﬁ% &g}\ %ﬁ“&e&‘é’se‘&&. Men status, then for
purpose s of Pakhupdorlcerbrpauary,Aiacss desiled to have failed to have
performed an obligation under this Security Agreement

(b) x Deferrai Progran,

rrowe; 11 not participate inla re state tax deferral
program, if anynliens created the tax deferral are not subordinate to
this Security Instirumen

(c) ior Liens.

! \LUJ-.'«L.LLf

CQOER'S 775 ,

wer shall pro;fﬁ@§ﬁdis€ﬁgi e any lien which has priority over
this we ity Instrumend=fin less=B0*Tewer: (a) agre n writing to the
payme the obligat iani secured py-the lien er acceptable to
lende ontests ingeed Faltalthe lien by, nds against
enfor the“lien i hegahroceed ng: the Lender's
opini to prevent Y8 B nForceme or forfeiture of
any part of the Property; or (c) secures/fro holder of the lien an

agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is
subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set
forth above within 10 days of the giving of notice.

13. RELATIONSHIP TO SECOND SECURITY INSTRUMENT.

(a) Second Security Instrument. In order to secure payments which the
Secretary may make to or on behalf of Borrower pursuant to Section 255(1i)
(1) (A) of the National Housing Act and the Loan Agreement, the Secretary
has required Borrower to grant a Second Security Instrument on the
Property to the Secretary.

(b) Relationship of First and Second Security Instruments. Payments made
by the Secretary shall not be included in the debt under the Note secured
by this Security Instrument unless:

(1)  This Security Instrument is assigned to the Secretary; or




N ' (1i) The Secretary accepts reimbursement by the Lender for all
payments made by the Secretary.

If the circumstances described in (i) or (if) occur, then all

payments by the Secretary, including interest on the payments but

grc]gdszg late charges pald by the Secretary, shall be included in
1e debt,

{c) Effect on Borrower. Where there is no assignment or reimbursement

as described in (b) (i) or (i1) and the Secretary makes payments to Borrower, then
Borrower shall not:

(1)  Be required to pay amounts owed under the Nole, or pay any
rents and revenues of the Property under paragraph 19 to lender or a
receiver of the Property, until the Secretary has required payment
in full of all outstanding principal: and accrued interest under the
Second Note held by Secretary and. secured by the Second Security
Instrument; or

(1) Be obligated to pay interest or shared appreciation under the
Note at any time, whether accrued before or after the payments by
the Secretary, and whether or not accrued interest has been included
in the principal balance under th Note.

(d) hé Secretar y._The Secrebta ty to Lender to
enfor . Jnncummtim‘ t to take actions to
preve Zlua thou ay be unable to
colle u Néﬁﬁmﬁijht& R rictions in this
Parag

~ This Document is the property of

14, FOREBEARANGEe BY. AJENDERONOTCA WAd¥ERcdeArly forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise
of any right or remedy

15. CCESSORS AND ASSIGNS BOUND: JOINT AND SEVERAL LIABILITY.
The covenants and agrecments of is Security Instri shall bind and henefit
the successors and assigns of Lender. assignment made in accordance with the
regulations of the Sceretary shall fully relicve the Lender of its obligations
under this Security i ument. Borrowerymay not assign any rialits or obligations
under this Security Instrument or under the Second Mole. Borrower's covenants and
agreements shall be joint and sevesal,

16. ICES. Any notigeZto=BerroWwep provided for in this Security
Instrument sha given by del:Werisg=it aF=by mailing it irst class mail
unless applica vequires use of anotier method. T e shall be
directed to th rAddress oenanytaser addre lers jointly
designate. An Lender shatithe agiven by | 1ail1 to Lender's

address stated herein or any-address Lender desigrmates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given

to Borrower or Lender when given as provided in this paragraph.

17. GOVERNING LAW: SEVERABILITY. This Security Instrument shall be
governed by Federal law and the law of the jurisdiction in which the Property is
located. In the event that any provision or clause of this Security Instrument or
the Note conflicts with applicable law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

18. BORROWER'S COPY. Borrower shall be given one conformed copy of .
this Security Instrument.

19. ASSIGNMENTS OF RENTS. Borrower unconditionally assigns and
transfers to Lender all the rents and revenues of the Property. Borrower
authorizes Lender or Lender's agents to collect the rents and revenues and hereby
directs each tenant of the Property to pay the rents to Lender or Lender's
agents. However, prior to Lender's Notice to Borrower's breach of any covenant or
agreement in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower.
This assignment for additional security only.

-5
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If Lender gives notice of breach to Borrower: (a) all rents received by
Borrower shall be held by Borrower as trustee for benefit of Lender only, to be
applied to the sums secured by this Security Instrument; (b) Lender shall be
entitled to collect and receive al) of the rents of the Property; and (c) each
tenant of the property shall pay all rents due and unpaid to Lender or Lender's
agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and

will not perform any act that would prevent Lender from exercising its rights
under this Paragraph 19,

Lender shall not be required to enter upon, take control of or maintain the
Property before or after giving notice of breach to Borrower. However, Lender or a
Judicially appointed receiver may do so at any time there is a breach. Any
application or rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall:
terminate when the debt secured by this Security Instrument is paid in full.

20, FORECLOSURE PROCEDURE. If Lender is entitled to and requires
immediate payment in full under Paragraph 9 of this Security Instrument and
default is made by Borrower, Lender shall have the right to foreclose this
Security Instrument, anything herein before or in the Note contained to the
contrary not withstanding and any failure to exercise said option shall not

constitute a wasumawm Af +ha fn{nké- +n nvnawvericen +ha same ad anmy n#l«.er time Shou]d
proceedings t thiseSecuribic lasteyment be Lender may apply
for the appoi a -DﬁCﬂmelﬂédSe. to the appointment

of a receiver e een a n_the perfo f any of the
conditions of 8 mmw&m&&! R authorized to take
possession of ' er collect an ntal, accryed ¢y crue, whether in
money or kind, 7or JNEIS P OEUEEGILAD DR REORBERYy B 21y nerson, firm or
corporation, or may letlee ledse thewnopeity aprabgrfart theresf, receive the
rents, income and profits therefrom and hold the proceeds subject to the orders of
the court, or judge thereof, for the benefit of Lender pending the decree in said
proceedings and security any period-allowed Ly law for the redemption from any
sale ordered said ‘cause, and said receiver may be appointed irrespective of the
value of the Property its adequacy to secure or rge the indebtedness due
or to become due or the solvency of Borrower. In the event of a default in any of
the conditions of L£hi¥s Secdrity Instrument, Lender also expressly given the
right to take possession.of and hold the Property with or without process of law
and collect the/rents and profits therefrom, applying the same to the charges and
payments due under the conditions 9%\ the Security Instrument so long as a default
shall continue~and such taking pessessionz¢nall in no way waive the right of

Lender to foreclose this Securitifinstntmepedecause of a default,

21. [0 THIS SECURETYIONSTRUSENT. IF on e riders are
executed by B 1d_recorded Boasprtetwith this 5 istrument, the
covenants of ider ‘shall b&fincorporated i 1 amend and

supplement th d_ag g 3 ent as if the
rider(s) were a part of this Security Instrument. [Check applicable box(es)]

[ ] Condominium Rider [ x 1 Adjustable Rate Rider
| [ ] Shared Appreciation Rider [ ] Planned Unit Development Rider
[ 1 Other




BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

Dated: 7/17/92

(i s o Moflun cr v

Borrower

Anna L. Hoffman

Borrower

State of Indiana
County of Lake

Before me, the undersigned, Richard A. Zunica an official
of . Lake County of the State of indiana, on this day of
July 17, 1992 , Personally appeared

Anna L. Hoffman, an Unmarried Adult
and acknowled J :

Document is

witness 4 - NEY G T AR -

This Document is tWeﬂy pf
the Lake County Retordesriciar |

Richard A. Zunica, hotary Public ©

My Commission expire September ‘01994 T, - Tl E“County

Received for record this day of 194t 0'Clock
and recorded Mortgage fccord t pag of the records of
County, Indiana.

Recorder.of .County, Indiar




ADJUSTABLE RATE RIDER
(Nome Equity Conversion Horlgage)

NS ADJUSTABLE RATE RIDER 1s made this 17th day of July ,
19 92, and 1s incorporaled into and shall be decmed Lo amend and supplement Lhe
Worliage, ("Securily Instrument") of the same date glven by the undersigned

itnurrnwer“l tn‘ﬁpcnrn Borrower's Hole ("Hote") LoSecrctary of Housing and Urban Uevelopuent
Secretary” or "Lender") of Lhe same date and to secure the Coan Agrecment

of Lhe same date and coveriag the properly doscribed in the Security Instrument and
locat.ton al: 214 N, Lafayette St., Griffith, IN 46319

- (Properly Mdress)

TS RIDER CONTAINS PROVISIONS. ALLOWING FOR CHANGES 1IN
THE INTEREST RATE

AODDITIONAL COVENANTS.  In addillon to the covenanks and agreements made {n
the Security Instrument, Borrower and Lender further covenant and agree as follows!
Five and One EAghth CUARTER

1. Under Lhe tote, the fnitial stated interest rate of/ . per centrum ALALA/ %) 5.250%
per annum (*Inftlal Intercst Natalty mn tho unnatd nrincinal balancé {s subjec

to change, a r Gibbotsmetibian.the, | it hanges, the new
adjusted int IO i e et el g principal

batance. NOT OFFICIAL!

2. Fach adjustment A !L Lerest ra&g.w%ii be based upou the weekly average
ylnld on Unite 41}1‘ e‘i;S r?x‘%ﬁ"y‘.? Ul F1RE BERIREEIN O constant malurity of
one year (M1hdan'; el delie GuamretudRiectiedealeral Reserve Bulletin and
made avallahie by the United States Treasury Department 1n StotTstlcal Release
15 (519)). If Lhe Todex | tonger avatlable, tender will be required to
use any index presceibed by th bepartmeaty o Hous inggand Urban Development.
Lender witl notify Nerrower tn writing of ai such substitute index (glving all
necessary Informabien fov Borrover to taln such index)/and after Lhe dates of
such notice the substitule tadexd will he decned Lo be the Index hereunder.,

3. Lender will perfoma Lhedcaleulations i paragraphs 4 or b Lo determine the
new adjusted interest rate. The amount 'of" the new adjusted interest rate, if
any, will be based on the Dorrows®ts @iection to have a cap on both the annua)l
and Vifetlme rata adjustments,soratontiayesa max Imum interest rate only for the

1ife of Lhe

{Check “theraparopriate be
L ] maximum interest wate for 1l { pplies).

[ X ] a cap on both the annual and 1ifetime rate adjustments
(Paragraph 4 applies). :

4. Annual and Lifetime Caps.

(a) he First adjustment to the Interest rate (1f any adjustment is required)

will be effective on the first day of August y 19 '
(which date will not be less than twelve months nor more than elgh%een

months from the date of closing) and thereafter each adjustment to the
interest rate will be made effective on that day of each succeeding year
("Change Dale") until the loan is repald in full.

(h) The amount of Lhe Index will be determined, using the most recently
avallable figure, thirty (30) days before the Change Date (“Current

Index").

(c) /One %ggc%ﬁft%oq%Tgr?dth?-GO %: the "Margin") will be added to the
Current Index and the sum of ThlS addition will be rounded to the neavest
one-elghth of one percentage point (0,125%). The sum of the rounded
Margin plus the Current Index will be called the "Calculated Interest

Ralte" for each Change Date.




(e)

(f)

N,
. . .
L

The Calculated Interest Rate will be compared to the interest rate being
earned immediately prior to the current Change Date (such interest rate
being called the "Existing Interest Rate). Then, the new adjusted
interest rate, if any, will be determined as follows:

(1) [f the Calculated Interest Rate is the same as the Existing
Interest Rate, the interest rate will not change.

(i) [f the difference hetween the Calculated Interest Rate and
the Existing Interest Rate is less than or equal to two percentage

points, the new adjusted interest rate will be equal to the
Calculated Interest Rate (subject to the "5% Cap" in Paragraph 4(e).

(iii) [f the Calculated Interest Rate exceeds the Existing
Interest Rate by more than two percentage points, the new adjusted
interest rate will be equal to two percentage points higher than the
Existing Interest Rate (subject to the 5% Cap).

(iv) If the Calculated Interest Rate is less than the Existing
Interest Rate by more than two percentage points; the new adjusted

interest rate will be equal to two percentage points less than: the

Existing Interest Rate (subject to the 5% Cap).

Notwiths £t ontai i N e Rider, in no
t(a;;;tt wj W Jﬂéﬁmﬁﬁﬁﬁe ¥ ve percentage
¥ thzog 19 Nmzrmmer}&lﬂq ~ e over the term
Ay new ad ;I‘zus Document is the property N Dat y

1d juste e Change Date an
thereafter will bﬁﬂﬂ%e%qggﬁwg%h’ﬁﬂ'terest Rate, The new
Existing Interest Rate will remain in effect until the next Change Date on
which the finterest rate is adjuste

Lifetime Maximum Interest Rate.

(a)

(c)

(d)

(a)

The first adjustment 'to tl intnv st rate (if any adjustment is required)
will he effective on g , (which date will be the first
day of the secondefull cé1endar month-after ciosing) and thereafter each
adjustmentTto the interest rg _af;# be made effective on that day of each
succeeding month ("Change ggp‘ j%the loan is repaid in full,

The.amou f.the Index wé?¥ he detpﬂm{ned using th t recently
ava11a?1 2, thirty (30, wAys befere the Char » (“Current
Index"). %, ®
IS
N/A 4 be added to the

Current Index and the sun of this addition will be rounded to the nearest
one-eighth of one percentage point (0.125%). The sum of the rounded
Margin plus the Current Index will be called the "Calculated Interest
Rate" for each Change Date.

The lesser of N/A % (the lifetime maximum interest rate) or the

Calculated interest Rate will be the new adjusted rate. The new adjusted
rate will become effective on the Change Date and thereafter will be
deemed to be the Existing Interest Rate. The new Existing Interest Rate

will remain in effect until the next Change Date on which the interest
rate is adjusted.

If the Existing Interest Rate changes on any Change Date, Lender will
apply the new Existing Interest Rate to the total outstanding principal
balance. At least twenty-five (25) days before the accrued interest is
added to the mortgage balance, Lender will give Borrower written notice
("Adjustment Notice") of any change in the Existing Interest Rate. Each
Adjustment Notice will set forth (i) the date the Adjustment Notice is
given, (ii) the Change Date, (iii) the new Existing Interest Rate as
adjusted on the Change Date, (iv) the Current Index and the date it was
published, (v) the method of calculating the adjusted interest rate, and
(vi) any other information which may be required by law from time to time.
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Borrower agrees to pay the Interest rate by having it applied to the
outstanding principal balance beginning twenty-five (25) days after Lender
has given the Adjustment Notice to Borrower. Borrower will continue to
pay the adjusted interest rate amount set forth in the last Adjustment
Notice given by Lender to Borrower until twenty-five (25) days after
Lender has given a further Adjustment Notice to borrower. Notwithstanding
anything to the contrary contained in this Adjustable Rate Rider or the
Security Instrument, Borrower will be relieved of any obligation to pay,
and Lender will have forfeited its right to collect, any increase in the
jnterest including interest added to the principal (caused by the
recalculation of such amount under Paragraphs 4 and 5) before twenty-five
(25) days after Lender has given the applicable Adjustment Notice to
Borrower,

(c) Notwithstanding anything contained in this Adjustable Rate Rider, in: the
event that (i) the Existing Interest Rate was reduced on a ChangeDate,
and (i1) Lender failed to give the Adjustment Notice when required, and
(i11) Borrower, consequently, paid any interest in excess. of the amount
which would have been set forth in such Adjustment Notice (“Excess
Payments"), then Lender must subtract from the unpaid principal balance
all Excess Payments, with interest thereon at a rate equal to the sum of
the-Margin and the Index on the Change Date when the Existing Interest
Rate was f t was made by

Borrower Ct [m i *Fi s nortgage by the
" the mter@?méﬁtﬁs

Excess Pa reon.

BY SIGNING BELOW, B §Q::ran9agePe‘sIthIAMs and

contained in this khis Rdoewment is the property of
the Lake County Recorder!

%_,# . (Seal)
£ =

nants:

Anna L. Hoff ] :
. Seal,

State of Indiana
County of Lake

ment was acknowledgedihéfiore me this 17tQa\ f July

@

The foregoing inst
19_92 by

Richard A Zanicad s Notary PubT
L Counfjlr 1
My Commission expires:  9/12 1994 Resident: Lake County
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- AMENDIENT TO SECOND
MORTGAGE

The undersianed herehy certifies and aqrees to the followino
amendments to the Second !lortaace dated July 17, 1992 executed by
Anna L., Hoffman, an Unmarried Adult, as Mortgagor concernine a certain
Second Mortoace to the Secretary of Housina and Urban Developwent, in the
oriainal principal sum of Sixty-Two Thousand Three Hundred Dollars
($62,300.00) 5 WITNESSETH THAT:

1. That paragraph numbered one (1) of the Adjustable Rate Rider
be amended to. indicate that the initial stated interest
rate is Five and One Quarter per centrum (5.25%) per annum;

2. Except as aareed to herein, all other covenants contained
in the original Second Mortgcace shall remain in full force

and effect.
3. Mortgagor hereby agrees to be hound by the amendments made
hereto
Executed t sBDoepmentase: , 1692,
NOT OFFICIAL!
This Document is the property of
the Lak ty
e e CO“‘Z?’i Scordel"[ y /’( ;L/L e
STATE OF INDIANA ) )
Jhoo!
COUNTY OF MARION )

Before me, a Notary»ublic¢, in and for said Ceunty and State, personally

appeared Anna Hoffman, who acknow]edngd the execution of the foreaoing

Amendment to Sccond Mortgace as heﬁanLuWﬁa-y act and deed.

Witness my har i “otar1a] Sea1¢tﬁ?3\31 taﬁay of .October, 1992,
‘ /

N %"'“Tl’—‘l“’Lirvt " / \

\
< -.‘:\A\A\“"

// J?yte'E:'Peﬁn~_,/ NOTAR7:§U§11Q\\\

My/Commission Expires: 5/29/94

bt Resident: Marion County

This document was prepared by: David A. Dellitte, Senior Vice President
Herchants HMorteage Corporation
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