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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and

fixtures now or hereafter a:part of the property. All replacements and additions-shall also. be: covered -by-this - Security
Instrument, All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and: that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

‘UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

1..Payment of Principal and Interest; Prepuyment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and'any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrawer shall pay to
Lender on the day monthly payents are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and assessments.which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called "Escrow Items,”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement ‘Procedures Act of

1974 as amended’ from t . law that applies to the Funds
sets a lesser amount, If yi ot 0 digey mm(#l j ads in to exceed the lesser amount,
Lender may estimate the Funds(due on thegsls of curren n§ and rens ates of expenditures of future

Escrow Items or otherwi rd WCQ?FIQI |
The Funds shall | J in an”institution whose deposits are insu Yy anfedere cy, instrumentality, or- entity

(including Lender, if Lendeyis {ichaisidshitutionyomiminy & élorel pm-?t@m k£ ender shall apply the Funds to pay the
Escrow Items. Lender may not chargetgg : i w ing s, annually analyzing the escrow account, or
verifying the Escrow Items;unless Len e?;%?ggggg nterest ?tg ggi’un sé;%?l applicable law permits Lender to make such
a charge, However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with_this loan, unless applieable law provid ise. Unless an: agreement is made or
applicable law requires interest to be paid, Lender shall not be required 1o pay Borrower any intcrest or eamnings on the Funds,
Borrower and Lender may agree in writing, however, that interest sha!) be paid on the Funds. Lender shall give to Borrower,
without charge, an annua! accounting of the Funds, showing credits and debits jo-the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument,

If the Funds held by Lende: the amounts permitted to be held by applicable law, 1ender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds-held by Lender at any
time is not sufficient to pay the Escrow ltems when duedusndérmay so notify Borrower in writing, and, in such case Borrower
shall: pay to Lender the smount necessary to make wp{iie-deficéfisy. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender's sole discretiGn o

Upon payment in Fall sums secured byathis Security lﬂéﬁrument, Lender shal nptly refund to Borrower any
Funds held by Lender. ] ragraph 21, Lerder shail-acquite 0F sell the Property prior to the acquisition or sale
of theProperty, shall aj s held by LenGsintiie tumies acquisition or« it against the sums secured by

this Security Instrument A

3. Application of By ' : »d by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly fumnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or-defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

more of the actions set forth above within 10 days of the giving of notice. 0P8 1271
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.« ~ " 5 Hazard or Property Insurance, Borrower shall keep the -improvements now existing or-hereafter erected on the

Property insured against loss by. fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods
thal’ Lender. requires, The insurance carrier providing the Insurancé shall be chosen by Borrower subject to Lender's approval
which shall not be: unreasonably withheld, If Borrower fuils to muintain coverage described sbove, Lender may, at Lender's
option; obtain coverage to protect Lender's rights in the Property in-accordance with paragraph 7.

All insurance policies and- renewals shall be acceptable to Lender and shall include 8 standard mortgage clause, Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall prompily give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof. of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied:to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paidito Borrower. If:Borrower abandons the
Property, or does not answer within-30 days a notice from Lender that the insurance carrier has offered to settle a-claim, then
Lender may collect the insurance proceeds. Lender-may use the proceeds to repair or restore the Property or to pay- sums
secured by this Security. Instrument, whether or not then due, The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

.

postpone the due date of the monthly pavments referred to in paragraphs 1 and 2 or chanes the amount of. the payments. If
under paragraph-21 the P Jhy Lender, Borrower's right to any and proceeds resulting from
damage to the Property p: B@wn@en@ @®nt ofil | by this-Security Instrument

immediately prior to the ¢

6. Occupancy, Pres , N@Td'QEF(I@'I(ALl!» W n Application; Leaseholds,

Borrower shall occupy, e fr, and use the Property as Bogrower's principal residence v thi y days after the execution of
this Security Instrument and <hal [ ﬁﬁuD&&HWﬁxﬂFréﬁeﬁh& R’F@ﬂﬁ’mn&}’fn idence for at least one year after
the date of occupancy, unitss kender offisewiBe aRress(inoaiingy iltichceonseheshbll not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond:Borrower's “control. Borrower shall not destroy,.damage or-impair the
Property, allow the Property to deteriorate, or commit waste on the Property, Borrower shall be in default if any- forfeiture
action or proceeding;. whether ¢ivil or criminal, is begundhat in Lender’s good faithjudgment could result in forfeiture of the:
Property or otherwise materially impair the lien created by this Sécurity Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the act weeding to be dismissed with a ruling
that, in Lender’s good fuith determination, precludes forfeiture of the Borrower's interest in the Property or other material-
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan applicati -ess, gave materially fa iaccurate information or statéments to Lender (or failed
to provide Lender with any materiul information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concering Borrower's occupancy of $héPropérty as a principal residence, If this Security Instrument is on a
leasehold, Borrower shallconply with all-the provigioas of itz Jagse. If Borrower acquires fee title to.the: Property, the
leasehold and the fee title shall nol merge unless Lendeyaprees to thedaerger in writing.

7. Protection of Le Rights in the Property. If Borrower faiis to perform the con and agreements contained in
this Security Instrument, 5 a legal proceeding that may significantly affect cn s in the Property (such as a
proceeding in bankruptcy ~condemnation ororieitaréorlo enforce 1aws s), then Lender may do and
pay. for whatever is nece: the value of the'Property and: Lender's ri perty. Lender's actions may
include paying-any sum: n e appearing in:court, paying’

reasonable attomeys' fees and entering on the Property to make repa::c. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to-Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason; the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
' DPS 1272
Form 30 9/9

@ -BR{IN} (9101} Page 3 of 6 Iritls!

o 3




payments may no longer be required, at the option of. Lender,

that Lender requires) provided by an insurer approved by Lender again becomes available and
the premiums required‘to maintain mortgage insurance in effect, or to pravide a-loss reserve, until the requirement for mortgage.
insurance ends in accordance with any written agreement between Borrower and Lender or. applicable law,

» Inspection;-Lender or its agent may make reasonable entries upon and inspections
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the in
10, Condemnation, The proceeds of any award or claim for damages,
condemnation or ather taking of any part of the Property,

shall be paid to Lender.

In the event of a total taking of the Property,
whether or not then due, with any excess paid to
market value of the Property immediately before t
Security Instrument immediately before the taking,

056330
if mortgage insurance coverage (in the amount and for the period

is obtained, Borrower shall pay

of the Property, Lender shall give
spection,

direct or consequential, in connection with any
or for conveyance in lieu of condemnation, are hereby assigned and

the proceeds shall be applied to the sums secured by this Security Instrument,
Borrower. ‘In the event of a-partial- taking of the Property in which the fair
he taking is equal to or greater than the amount of the sums secured by this
unless Borrower and Lender otherwise agree in writing, the sums secured by

this Security - Instrument shall be reduced by -the amount of the proceeds-multiplied: by the following fraction: (a) the total

amount of the sums secured immediately before the teking,

divided by (b) the fair market value of the Property immediately

before the taking, Any balance shall be paid to Borrower. In the event of-a partial {aking of the Property in which. the fair

market value of the Property immediately before the taking i
taking, unless Borrower and Lender otherwise agree in writi
be applied to the sums secured by this Security Instrument w
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covenanis and agreements shall be joint and several. Any Borro
ecute the Note: (a) is co-signing/ihig Security Instrument only to 1
coerty under the terms af$his Secusii ¥ Instrument; (b) is not p
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hether or not the sums are then due,

condemnor offers to make an
the date the nolice is given,
of the Property or to the sums

principal shall:not extend or
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rin‘interest of Borrower shall
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therwise modify amortization
inal ‘Borrower or Borrower's
¢ a waiver of or precluds the

nants and agreements of this
subject:to the provisions of
r who ca-signs this Security
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ally obligated to pay the sums
to extend, modify, forbear or
that Borrower's consent,
sets maximum loan charges,
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ecessary to reduce the charge
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Borrower., Lender may choose io make this rerund- by reducing the principal owed under the Note or. by making a direct

payment -to Borrower. If a refund reduces principal, the reduc

prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instru
it by first class mail unless applicable law requires use of another method.

or any other address Borrower designates by notice to Lender. Any notice to Lender shall
Lender's address stated herein or any other address Lender designates by notice to Borrower.

Security Instrument shall be deemed to have been given to Borrow
15. Governing Law; Severability. This Securit

jurisdiction in which the Property is located. In the event that any provision or clause of this

conflicts with applicable law,
given effect without the conflicting

to be severable,

tion will be treated as a partial prepayment without any

ment shall be given by delivering it or by mailing
The notice shall be directed to the Property Address

be given by first class mail to
Any notice provided for in this

er or Lender when given as provided in this paragraph.
y Instrument shall be governed:by federal: law and-the law of the

Security Instrument or the Note

such conflict shall not affect other provisions of this Security Instrument or the Note which can be
provision. To this end the provisions of this Security Instrument and the Note are declared

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17, Transfer of the Property or a Beneficiul Interest in Borrower, If all or any part of the Property or any interest in it

is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written: consent, Lender may, at its option, require immediate payment in" full of all sums secured’ by this
Seciirity Instrument, However, this option shall'not be exetcised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
léss than-30 days from: the date the notice is delivered or mailed within which:Borrower must pay all sums secured by this
Security Instrument, If Borrower fails to pay these sums prior to the expiration of:this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, 1f Borrower meets certain: conditions, Borrower shall have the. right to<have
enforcement of: this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period-as
applicable law may specify for reinstatement)<before sale of:the ‘Property pursuant to-any power of sale contained in this
Security Instrument; or'(b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Lender all:sums which then would be due under this Security Instrument and the Note as if no acceleration” had occurred;: (b)
cures-any default of any other covenants or agreements; (c) pays all expenses incurred in: enforcing this Security Instrument,
including, but riot limited to, reasonable attomeys' fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue-unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured:hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall

(4

not apply:in the case of ac afagrar

19. Sale of Note; ot Eﬂd’uthmis intere (together with this Security
Instrument): may- be sold ¢ irmes without prior notice to Borrower, A sale m + change in the entity (known
as the "Loan Servicer") tt v mopeig{ ph "@'F"FI‘@‘} MI\}S! T ment. There also may be one
or more changes of the L« rvices unrelated to a sale of the Note. IT there 1s a change ol n Servicer, Borrower will be

given written notice of the change dAfee Wit yaradish Thabgve dpapplioablefi. The notice will state the name and-
address of the new Loan Scrvicer and #iig adiress: Lo mey&eﬂade. The nolice will-also contain any other

information required by applicable law.

20. Hazardous: Substances. Borrower shall'not cause or.permit the presence, use, disposal, storage, or.release of any
Hazardous Substances on. or in-the Property. Bosrowes shall not do, nor allow anyone else (o do, anything affecting -the
Property that is in violation of any Environmental' Law. The preceding (wo sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are g 11y regognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency ate party involving the ty and any.Hazardous Substance or Environmental: Law
of which Borrower. has actual knowledge. If Borrowér leams, or is fiotified by any govemmental or regulatory authority, that
any removal or other remediation of any Hazardous Substince atfecting the Property is necessary, Borrower shall promptly take
all necessary-remedial actions in accordance with Enyironmiental Laws

As used in this paragraph 20, "Hazardous Subsigices” are thess substances defined asfoxic or hazardous substances by

Environmental -:Law and lNowing substancesCigasoline, kerosene, other flammable ic petroleum products, toxic
pesticides and herbicides, »ivents, materials'containing ashestcs or formaldehyd ioactive materials, As used in
this paragraph 20, "Envi w" means fedezl taws-and Jaws of the jurisd . the Property is located that
relate to health, safety or rotection.

NON-UNIFORM C 1 52

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph ‘17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure (o cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of-the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and-may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to.Borrower,

. . . . . . . DPS 1274
23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. Form 3015 9 /9__/
@@-GR(INI ®101) Poge & of 8 Tritlsle:




24, Riders to-this Security Instrument, If one or more riders are executed by Borrower and recorded: together with'this:
_J; Security Instrument, the covenants and agreements of each such rider shall:be incorporated:into and shall'amend and supplement

the covenants and agree: N ity Instrument,
[Check appl.lcable box(e: Cument 1S
‘Adjustable Rate L__| Condominium Rider amily Rider

L] Graduated Payr " N (H"@F!FE@M §g% [ iveskly Payment Rider
[ Baltoon Rider ) Rate Improvement Rider | id Home Rider
(_JV.A. Rider This DOM]@&?@] property of

the Lake County Recorder!

BY.SIGNING BELOW, Borrower accepts and agrees to the'terms and covenants contained in this Security Instrument and-
in any rider(s) executed by Borrower and recorded with it

Witnesses: ; =
| : lARD N, LUND/-
\ ) L i 4 Social Security Number = /26 47//

/. O/M el

{ET R. LUND' -Borrower

-Borrower

?

(Seal)
) -B y -Borrower
Social Security Number
STATEOFINDIANA, "' LAKE County ss
. Onthis 18TH day of 'NOVEMBER . 1992 before me, the undersigned, a Notary Public in
.and for said County, personally appeared “

. RICHARD. N.” LUND AND JANET R. LUND, HUSBAND AND WIFE
e [ ) W
C ' Y L » and acknowledged the execution of the foregging instrument.
WITNESS miy hand and official seal. 7

. |
My Commission Expires: : X”%&—*

. 2181995 Noary Pblic | ARLYNE K.ROYAL UV
MY RESIDENCE'IS LAKE COUNTY

This instrument was prepared by: SUSAN. M. BRISTOW

DP§ 1278
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ADJUSTABLE RATE RIDER 056330

- {1 Year Treasury Index-Rate Caps-Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 18TH'" day of NOVEMBER ", 18 92
Incorporated into and shall be deeried to. -amend and supplement ths Mortgage,

"Socurlty Instrument®) of the same date given by the undersigned (the “Borrower
Note {the “Note") to

LAKE MORTGAGE COMPANY . INC.
{the “Lender*) of the same date arid covering the property described in the sgcurlty Instrument and located at:

1519 PARK DRIVE, MUNSTER, INDIANA 46321
(Property Acdress)
THE: NOTE CONTAINS: PROVISIONS ALLOWING FOR-CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT, THE NOTE LIMITs THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT

ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION
TO CONVERT.THE ADJUSTABLE RATE TO A FIXED RATE.

, and is
Deed of Trust or Secirity. Deed: (the
?) to secure Borrower's Adjustable Rate

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A {_\DJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an [nitial interest rate of 5.2500 %. The Note provides for changes in the adjustable

interest rate and the monthly payments, as follows:
4. INTEREST.RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate | will pay may change on the tirst day of DECEMBER ,19 93 ,andon
that day every 12th mo i shange:is called'a “Change
Date.”

%) The Index ‘Document is

B'e{;lnnlng with the f g6 WQFFI IlAIj' 5 The “Indax” Ipvt!io WQOR'V,
s Traasury securitie

average yield on United usted to a constant maturity as made available by the

Federal Reserve Board. The r Thlﬁtlﬂﬂﬂl!ﬂﬁﬂlﬂliﬂo ﬁWWy ) sch Change Date is called the

"Cuirrant Index.” the Lake County Recorder!
1t the Index is no longer available, the Note Holder will choGse 8 new index that is based upon comparable information.

The Note Holder will give me notice of this choice.

(C)-Calculation of Chang

Before each Change Datas, theiote Holder will ¢alculate my new interast rate | ng TWO AND
THREE FOURTHS peicentage points ( 2. 7500%) to thaCurrent Index. The Note Holder will then
round the result of this addition 1o the noarest one-sighth of one percantage point (0.9256%). Subject to the limits stated
in Section 4(D) below, this rounds nt will be my new inte ta until the next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that | am expe d'to owe at the Change Datelis fullion:ithe Maturity Date at my new. interest rate in substantially
equal payments. The resuit of this calculation will balttis'new atneint of my monthly payn

¥

(D} Limits on Inte ste Changes
The interest rate | an to pay at the firs? Changs Cate wilt not be gresisr it 7.2500 % or less than
3.25 reaftar, my adjustabiarintarect rate will rnovor or decreased on any single
Change Data by mare th gércentage point(s) { JO00 %) trom the rate of
interest | have been pay! o Y 2t grosterthan 11.2500- %,

which s called the “Maximum Rate*.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly payment
beginning on the tirst monthly payment date after the Change Date until the amount of my monthly payment changes again.

{F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be given
me and aiso the title and telephone number of a person who will answer any question | may have regarding the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest rate limits to a
fixed interast rate, as follows:

b. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

| have a Conversion Option that | can exercise unless | am in default or this Section 5(A} will not permit me to do so.
The “Conversion Option” is my option to convert the interest rate | am required to pay by this Note from an adjustable rate
with interest rate limits to the fixed rate calculated under Section 5(B) below,

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the first
Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can convert to the new
fixed rate is called the “Conversion Date.” DPS 408
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If | want to exercise the- Conversion Option, | must first meet certain conditions. Those conditions are that: (i) | must:
give the Note Holder notice that | want to do so; (il) on the Conversion Date, | must not be in default under the Note- or
the Security Instrument; (iii} by a date specified by the Note Holder, | must pay the Note Holder a:conversion fee of U.S,
s 250.00 ; and (iv) | must sign and give the Note Holder any documaents the Note Holder requires to
effect the conversion.

(B) Calculation of.Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Assaciation’s required net yield as of a date
and time of ‘day specified by the Note Holder for {I).if the original term of this Note is greater than 15 years, 30-yur fixed
utqmodqages covered by applicable 60-day mandatory delivery commitments, plus five-eighths of one percentage point
{0.825%), rounded to the nearest one~eighth of one percentage point (0.125%), or {ii) It the original term of this Note Is. 15
years or less, 15-year fixed rate mortgages covered by applicable:60~day mandatory delivery: :commitments, . plus
five-eighths of one percentage point (0.625%), rounded to the nearest'one~-eighth of one percentage point (0,125%). 1f this
required net yleld cannot be determined because the applicable commitments are not avallable, the Note Holder will
determine my interest rate by using comparable information. My new rate calculated under this Section 5(B) will not be
greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

I#'1 choose to exercise the Conversion Optlon, the Note Holder will: determine the amount of the monthly psyment that
would be sufficient to repay the unpaid principal | am expected to owe on the Conversion Date in full on the Maturity Date’
at my new fixed interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment. ‘Beginning.with my first monthly payment after the Conversion Date, | will pay the new amount as my
monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until:Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate

Rider, Uniform Covenant 17 of the Sacurlty Instrument-ts-amendad to read as follows:
[ )

TRANSFER OF THI ¢ SENBADELUNTERE IN EOR®D. art of the Property or any
interest in it is sold:or Nj ﬂﬁﬁf .& W, rm red and Borrower is not a
natural person) without QT TAp fiate payment in full of all
sums secured by this S ume Howevor, this optiop shall not be exerclse or if exercise is prohibited
by federal law as of the dat ’I;h eqf’ L&n QIB';mmergfa ion if: (s) Borrower causes

to be submitted to Lenc .formatlahmhake Wohdan totayaliiatactribendbd transferoc s it a new oan were being
made to the transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agresmant in this Sacur 1ty Instrument is acceptable to Lender.

To the extent permitted by applicable law, Londer may charge a reasonsbls fee as a condition to Lender's consent to
the loan assumption. Lender also.a aquire the transferes to sign an assun jreement that is acceptable to Lender
and that obligates the transferee to keep all the promises and agreements made in the Note and In this Securlty Instrument.

Borrower will continue to be obligated under the Note and this Security Instrument unless Lander releases Borrower in
writing.

If Lender exercises option to require lmmed!&?aj\i‘v’ﬁtamt tn tull, Lender shall give Borrower notice of acceleration.
The notice shall provide » perlod of not less thany 3D days froi fhe date the notice Is delivered or malled within which
Borrower must pay all s secured by this Saeurity In:strunne}lt;i It Borrower fails ¢ ¢ these sums prior to the
expiration of this perio ' may invoke any femedies parmittee by this Security |n it without further notice or
demand on Borrower. 3

2. If Borrower exe slon Option undé¥ tka conditions stste this Adjustable Rate Rider,
the amendment to Uniform Covena f\the Se i yove shall then cease to be
in effect, and the provisions of Uniform 00venant 17 o' the Securlty Instrument shall instead be in effect, as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums.secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. |f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

Reback, nrfot ., Ut) ol

RICHARD N. LUND ~’ —Borrower gENET R. LUND®~ -Borrower
(Seat) (Seal)
-Borrower -Borrower
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