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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appuitenances,
and fistures now or herealter a part of the propeny. Al replacements and additions shall also be covered by this Security
Instrument. Allof the Toregoing is referred o in this Seeurity istrament as the “Property.”

BORROWER COVENANTS that-Borrower is B fully scised of<the estate hereby conveyed-and s the right 10
mortgage, grant and convey the Property and-that the Property is unencumbered, except for encumbrinees of record,

Borrower warrants and will deéfend generally the title 1o the Property against all claims and demands, subjeet 1o any
encumbranees of record,

THIS SECURITY INSTRUMENT combines uniform covenamts for mtional: use and non-uniform covenants with
limited variations by jurisdiction 1o constitute i unilorm seeurity instrument covering real property.

UNII'()RM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal and Interests Prepayment and Late Charges, Borrower shall promptly pay when-due-the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance, .'suhjwl to applicable Taw or to o written waiver by Lender, Borrower shall pay 1o
Lender onthe day monthly payments are due under the Note, until the Note is paid.in full, o sum ("Funds®) for: () yearly
tases and assessmients which miay attain priority over this Security Instrument as a-lien on the Propertys (h) yearly leasehold
payments or ground rents nn the Property, if any: (¢) yearly hazard or- property insurance premiums; () yearly flood
insurance premiums, i anys () yearly mortgage inswrance preminms, i any: and (1) any sums payable by Borrower to
Lender, in accordance with the pmvmnn» of paragraph 8, in licu of the p.wmcnl ol mortgage insurance premiums. These
items are called "Eserd L not o exceed the maximum

amount a lender for J Ape Jom iy Legudng gy sount under the federal Real
Estate Settlement Proe . .mﬁtéﬁm#ﬂit\i& U.5X . C'RESPA™), unless another
faw that applies 1o the o lug el @W N Y g, Cu Hd Funds in an amount not to
exceed: the lesser anu 1 N@yi*u nt&‘ L!n current dita and reasonable

estimates of expenditu INLﬂ ltems or otheryise :l 1 accordimee with app

The Funds shall: Qﬂllmﬁl@ttlﬁn enpmnp@rty t] WU ey, instrumentality, or entity
(including Lender, il Lendepds suuht“ hnl wﬂy pﬂ«d} 1 Bank. Ter shadbapply the Funds to pay
the Escrow lems.  Lender may not .uLc umcn for-holding amd"app ying the Inmls. imually analyzing the escrow
account, or verifying Escrow lems, unlcss Lender pays Borrower interest-on-the Funds and- .lpplw ible law permits
Lender-to make such i charge, | wer, | requ VW 10 ie=time charge for an independent real

estate tax reporting service used by Leader in conncetion with ahis loan, unless dpplicabie kv provides otherwise, Unless an
agreement is made or applicable Fmw sequires interest o be paid, Lendesshall norbe required 1o pay Borrower any interest or
sirnings on the Funds, Borrowes Fender may agree in witing, however, rest shall be paid on the Funds. Lender
shall give to Borrower, without chirge. an annual aecounting of the Funds, showing eredits and- debits o the Funds and the
purpose tor which each debit 1o the Funds was mades The Fonds are pledged as additional scdurity for all sums seeared by
this Security Instrumer

I the Funds held by Lender exceed the amounts permitted 1o be held by upplicnh‘ aw, Lender shall account:to
Borrower for the exeess Funds i aceordance with thee ,guvmcm\ ol applicable law. 1F the amount of the Funds held by
Lender at any time is w ullsucnl to pay the s Ve nia et due, Lender may so notily Borrower in writing. and, in
stich ease Borrower shaltpat to Lender the .ngé { nuuxx.ll‘:-{e* mihe up the delicionce. Bomower shall make up the

deficieney in no more e lve monthly payvingees dEefidis \t diseretion,

Upon payment it Sl s seeured Ew thin Secsriny nmmncnl fender of iptly relund 10 Borrower any
Funds held by Lender paritaraph 21, FSRGETSEA .u,qup?: or sell the Prog ler. prior to the acyuisition oy
sile of the Property, e lumds Ilcld f%t } ﬂ"ql EOE time of e as acredit against the sums
secured by this Seeurit HOIANR

3. Application h s received by Lender under

paragraphs 1and. 2 shatl be applicd: tirst, to-any prepayment chirges due under the Noter second. to amotnts payvable under
paragraph 2: third, o interest due: tourth, o pr llll.l]).ll dies and st 10 any late charges due under the Note.

4. Charges: Liens. Borrower shall pay all taxses, assessments, charges, fines and impositions attributable 10 the
Property which may attain priority over this Secarity Instrument, and leaschold payvments or ground rents, it any, Borrower
shall pay these obligations in the manner provided in paragraph 2. or it not paid in that manner. Borrower shall pay them on
time direetly to the person owed payment. Borrower shall promptly furnish to Lender all notices ol amounts 1o be paid under
this paragraph. 11 Borrower mihes these payments directly, Borrower shall promptly fumish o Lender receipts evidencing
the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unfess Borrower: () agrees
in writing 1o the payment of the obligation secured by the Tien-in a manner aceeptable to Lender: (h) contests in good Faith the
lien by, or defends against enforeement of the lien in. legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien: or (¢) secares from the holder of the Tien an agreement satistactory 1o Lender subordinating the lien
to this Security Instrument. I Lender determines that any part ol the Property is subject to a lien which may attain priority
over this Security Instrument. Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the impm\'uncnls now c\'ixling or hereafter erected on the
Property insured against loss hy fire, hazards included within the term “extended coverage™ and any other hazards. including
floods or llnodm‘g. for which Lender requires insurance.  This insurance shall be maintained in the amounts and for the
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periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender's
approval which shall-not be unreasonably withheld, 1 Borrower fails to maintain coverage deseribed above, Lender may, at
Eenders option, obtain coverage to protect Lender’s rights in the Property in accordance with:paragraph 7,

All-insurance policies and renewals shall be aceeptable to Lender and shall include « standard morigage clause, Lender
shall have the right 1o hold the policies and renewals, I Lender vequires, Borrower shall promptly give 1o Lender all receipts
of paid premiums and:renewal notices,  In:the event of loss, Borrower shall: give prompt notice (o the insurance carrier and
Lender, Lender may make proof of loss il not made promptly-by Borrower,

Unless Lender and: Borrower otherwise agree in writing, insurance proceeds shall be applid to restoration or repair of
the Properly damaged, if the restoration or repair is economi ally feasible and Lender's security is not lessened. I ihe
restoration or repair-is not economicully feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Bowrower, I
Borrower- abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier- has
offered 1o settle a claim, then Lender may colleet the insurance proceeds, Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not-then due. The 30-day period willbegin when:
the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend-or
postpone the due date of the monthly payments referred 1o in.paragraphs-1 and'2 or cliange the amount of the payments. -If
under paragraph 21 the Property is aequired: by Lender, Borrower right 1o any insurance policies il proceeds resulting
from damage to the Property prior 1o the acquisition shall- pass 1o Lender o the extent of the sums secured by this Security
Instrument immediately pri ] isiti

6. 'Occupancy, ance and _Froteetion of l wer's-Loan Application;
Leascholds, Bgrrowcr .ﬂﬂcumﬁh"; liSm. N nee within sixl,\l' lduys after
the exceution of this St wiengang shadl- coptigug cpny-dhe Prgpegy s principal residence for al
least one year after 1l N@ Inl@lﬁ#m@iuﬂiy!n N vich consent shallr not be
unreasonably- withheld, wos catenuating clreumstances exist which are beyond Bogow ontrol, Borrower shall:not

destroy, damage or impair jic "By Aloenonesedyis GheioruQsredmni @b . 0. (e Property. Borrower shall
be in default if any forfcitire detion 0 Lﬂi##? ‘?J‘dlh iV R@@B’Pﬂé gun thanin Lender’s good:faith judgment
could result in=forfeiture of the I’rom?txh CrWise m:ﬁr Uy imparrtheTich ereatedhy this Security Instrument or
Lender's seeurity interest. Borrower may cure such a delaubt and reinstate, as provided-in paragraph 18, by causing the action
or proceeding 1o be distissed with o ufing than, i Lendep good i determ rechutdes forfeitare of the Borrower's
interest-in the Property o other matesiad impaiemeir ol the lien éreaiod by (hi§ Seeurity Instrument or Lenders security
interest,  Borrower shill also bein default ift Borrower, ting the loan: application-pracess, gave materially false or

inaceurate information or statemen Eender (or iled to provide Lender witl terial infonmation) in connection with
the loan evidenced by the Note, fiieliuding, but limited 1o, represcattions’ concerning - Borrower’s occupancy of the
Property as a principal tesidence 1€ this Sceurity 1nsteument is on a letschold, Borrower shall nply with all the provisions
of the lease. I Borrower agquites [0 Titlcdo the Property, theleascholdandithe (ce title shall n nerge unless Lender agrees

to the merger in writing

7. Protection of Lender's Rights in the Propestyanit, Borrower fails to perform the covenants and- agreements
contained in this Securily Mstrument, or there s asicasl piogesding thal may significant!ly affeet Lenders rights in the
Property (such as a proceeding in bankruptey, probgisstafiCond@daagon or forfeiture or to cnidree laws or regulations), then

Lender may do and-pa whatever is necessaryfef prateeshe Wil of the Propenty ler’s rights inthe Property,
Lender’s actions may in sy ingtany sums seci@d by lich Wiligh has priority ove) arity Instrument, appearing
in court, paying reason: eys” fees and enfORBRORTIEIPAPEY (0 make o) th Lender may take action
under this paragraph 7. ot hive to do s

Any amounts disl r under this pitsrapde?Sshall becone “Borrower secured by this
Security Instrument, U N.end I iy shall bear inerest from the

date of disbursement at dic Noie wiie and sliad-be payable, with-interest, upon notice irom Lender to Borrower requesting
payment,

8. Mortgage lnsurance, W Lender required mortgage insurance as a condition of making the foan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, 11, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in elfeet, Borrower shall py the
premiums required to obtain coverage substantially equivalent 10 the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect. from an altermnate mortgage
insurer approved by Lender. If substantially equivalent morigage insurance coverige is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage inswrance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be ineffect, Lender will aceept, use and retain these payments as i loss reserve in licu
of mortgage insurance.  Loss reserve payments may no longer be required. at the option of Lender, il mortgage insurance
coverage (in the amount and for the period that Lender requites) provided by an insurer approved by Lender again becomes
available and is obtained, Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide ¢
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable taw,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.  Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation, The proceeds ol any award or claim for damages, direet or consequential, in connection with any
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condemnation:or other taking of any part of the Property, or for conveyance in liew of condemnation, are hereby assigned and
shall:be paid to Lender,

In-the event of-a totalstaking of the Property, the proceeds shall be applied o the sums secured by this- Security
Instrument, whether or not then-due, with any excess paid-to: Borrower.  In the event of u partial taking of the Property-in
which: the fair market value of the-Property. immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately-before the taking, unless Borrower and’ Lender otherwise agree in writing,
the sums-secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: () the total amount of the sums secured immediately before-the taking, divided by (b the fair market value of the
Property immediately before the taking,  Any balance shall' be paid to Borrower. In the event of.a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of -the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or-unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured.by this Seeurity Instrument whether or not-the sums are
then due,

If the Propenty is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o make
an awardor settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized 1o collect and-apply the proceeds, at its option, either 1o restoration or repair of the Property or to the
sums seeured by this Security Instrument, whether or not then due,

Unless Lender and-Borrower otherwise agree in writing, iny application of proceeds to principal shall not-extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount-of such:-payments,

11, Borrower N
modification of amortiz
of Borrower shall not o
shall not be required to
otherwise modify amort
Borrower or Borrower's

o TR

{
{
»
‘\

he time for payment -or
) any suceessor in interest
essors in interest, Lender
lend time for payment or
nand made by the original
sor remedy shall'not be a

cShppaghiy inkeRest,  Any l'nrbcur.'nm;t' by Lender in-exereisinginy

waiver of or preclude the ex ,mﬁﬁ'nﬂm‘iﬁﬁ{lt is the pPr ope&y of
12, Successors and Assigns B()ﬂ]ﬁ‘.l}jﬁlﬂ@@“ﬁ%{v}ﬂlﬂ&é sgestgmgns. The covennts and agreements of this
Security- Instrument shall bid and benelit the suceessors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borfower’s covenants and agreements shall be jointand several."Any Borrower who co-signs this Security
Instrument but does not exceute tf (@) pning this' v Instru 10 mortzage, grant and convey. thit
Borrower's interest in the Property ubdérthe terms of (his Seeuringmstiment; (b) isnobpersona!ly obligated to pay the sums
secured by this- Security Instrument;“and (e) agrees 1hat Lender and any otlier Borrowermay agree to extend, modify, forbear

or make any accommotlitions Wik repird o the temms of (his Seeurity Insy cahe Note without that:Borrower’s
consent,

13. Loan Charges. I the loan sceured by this Seeurity Instrumcntais subjeet 1o a-law which sets maximum loun
charges, and that law is linally inl I&o that the interest o ot an charges collected or (o be collected in connection

with the loan exceed the permitted limits, then: (a)any such loaneharge shall bereduced by the amount necessary to reduce
the charge to the permitted limits and (b) any sums alreadyrentiesied from Borrower which excecded permitted limits will be
refunded 10 Borrower, Lender may choose 1o make 1hisaelunibysfeducing the principal owed under the Note or by making a
direet payment to Borrowes, 11 refund reduces priiepal, the reatelion will be treated as o partial prepayment without any

prepayment charge unde N

14, Notices, Any t0 Borrower provid@ fo5m this S#leity Instrument shatl en by delivering it or-by
mailing it by first cluss 1 pplicable law refuisestoserobmiother method: The he directed to the Property
Address or any other w o dosignates ESRONCEIGRSeiCr,  Any n all be given by first class
mail to Lender's address other addréssdatigerdesignates by not + Any notice provided for
in this Security Instrun ! 1 ven 10 Borrower given as provided in this

paragraph,

15, Governing Law; Severability, This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in whicl the Property is located, In the event that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affeet other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity. Instrument,

17. ‘[ransfer of the Property or a Beneficial Interest in Borrower. 11 all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument,

[ Lender exercises this aption, Lender shall give Borrower notice of aceeleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. I Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedics permitied by this Security Instrument without further natice or demand on Barrower,

18. Borrower’s Right to Reinstate, 1 Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Scecurity Instrument discontinued at any time prior to the carlier ol (a) 5 days (or such other period as
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applicable Law may specity for reimstatementy betore sale ol the Propents puraant 1o any power of sale contained in this
Seeurity Instruments or (0} entey of ajudgment enforcing this Security Insttomwent, Those conditions are that Bormower: )
pays Lender all sums which ther would be due under this Secorny Instiumient s the Note as - noaceeleration had
ocewrred; (by cures any default of any other covenums o ARICCINENES, (C) pays all expenses incarred in entorcing this Seeurity
tnstrument, ineluding, but not limited 1o, reasonable attomeys” feess and () takes such action as Lender may reasonably
require 1o assure that the lien ol this Seeurity Instrument, Lenders rights in the Property and Borrower's obligation 1o pay the
stms secured by this Seeurity Instrament shall continue unchanged.  Upon: reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as il no aceeleration hid oceurred.  However, this
right 1o reinstate shall notapply in the case of accelertion under paragraph 17,

19. Sale of Note; Change of -Loan Servicer, The Note ora partial interest in- the Note (together with this Security
Instrument) may be sold-one or more times without prior notice 1o Borrower, A sale nay result in o change in the entity
(known as the "Loan Servicer”) that colleets monthly payments due under the Note and this Seearity Instrument, There also
nity be one or more changes of the Loan Servicer unrelated to o sale of the Note, 18 there is a change of the Loan Servieer,
Borrowerawvill be given.written notice of the change in-accordance with paragreaph L4 above and applicable law, Thenotice
will state thesname and address of the new Loan Servicer and the address 1o which payments should be made, “The notice will
also contain any other information required by applicable law.,

20, Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property.  Borrower shall: not do, nor allow anyone else to do, anything affecting -the
Property that is in violation of any l.nvunnmcnl.ll Law, The preceding two sentences shall not apply to the presence, use, or

storage on the Property 2 Lto be appropriate to normal:

residential uses and to IyE <

Borrower shall pr Lnde MQQMI?R%}.&", wstit or aother action by any
governmental or reguk Y m il Vot \’#Flt cr K [ ! substance or Environmental
Law oft which Borrov i N T m ¢ It ilI.u!h ! governmental- or regulatory
authority, that any rem ergedintion ol any Hazay ttf‘us Substance aftectiig v erty is necessary, Borrower
shall promptly take all nece ’)rhﬂ& bQﬁMﬁd&@ﬁu GIPSGBGA PR

As used in this pidpraph 20, "%hé‘[}hké‘@Wﬂl‘?"Rbﬁb‘i‘ﬂéﬂ““’”" as, [ovic or hazardous substances by

avoOlne, Re

Environmental Law and (he following substances: rosene, other Hammable ortosice petroleum: produets, toxic
pesticides and herbicides. volatile solvents, m.uclmls containing ashestos or formaldehyde. and: radioactive materials,  As
used in this paragraph 20, “Envir tl L derat'| 1] Faws ¢ Turisdietion where the Property is located
that relate to-health, safety o envigonmental protection,

NON-UNIFORM COVENANTS. Borrower :nd Lender (uether covenant andiigree as follows:

21, Aceeleration: Remedies mder shall give notice to Borrower pdareeeleration following Borrower’s
breach of any covenant or agreement in-this Scearity Insteument (hut not prioe to aceeleration under paragraph 17
unless .npphc ible law provides otherwise)s The notiee shall specily: () the defanlts (b) the action required to cure the
defaulty (¢) a date, not less than 30 dogs from the date the notice is given to-Borrower, by which-the default must he
cured: and (d) that failure to curethe default omor before the date specified in the notice may result in aceeleration of
the sums secured:by thisiSecurity Instrament. forectosiiethy judicial proceeding and sale of the Property. Ihe notice
shall further inform Borrower of the right to reipg q.““‘ eration-and the right to assert in the foreclosure pro-
ceeding the non-existence of o default orany of rower to aceeleraton and foreclosure, I the default

is not cured on or hel e date specified in # e, 1g At its option may rog mmediate payment in full
ol all sums secured b ecurity Instenmert oeet agdemand and may A ¢ this Security Instrument
by judicial proceedin; shalt be entitledStoseolteet all ies red t the remedies providediin
this paragraph 21, inc THOE J videnee,

22, Release, U, shall release this Security
Instrument without:¢h

23, Waiver of Valuation and Appraisement, Borrower waives aif vight of villuation and appraisement,
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24, Riders to this Security Instrument, 11 one or more riders are escented by Borrower and recorded together with
this Security -Instrument, the covenants and agreements oft each such rider shall be incorporated into and shall amend and
supplemerit the covenants and agreements of this Seeurity Instrument as if the rider(s) were a part of this Security-fnstrument,
[Chieek applicable box(es)]

] Adjustable Rate Rider ITJ Condominium Rider lj 1= Family Rider
L Graduated Payment Rider [] Planned Unit-Development Rider D Biweekly Payment-Rider

_] Balloon: Rider D Rate Improvement Rider l:q Second Home Rider

_:] Other(s) |specify)

BY SIGNING BELOW, Borrower aceepts and agrees (o the terms and covenants contained in this Security fnstrument
and in uny rider(s) executed by Borrower and recorded with it

Witnesses: ﬂ I L\ A
M {Seal)

Decum%@@&i& e Wl
NOT OFF
A\ M___ (Seal)

This Document is
the Lake Coun -Borrower

(Sealy

-Bonower

(Seal)

-Borrower

STATE OF INDIANA, Lake County ss:
i On this 2 day of Novemben , 199 re me, the undersigned, a
Notary Public in and for personally appeelLZRoBry Gum & K it Jum |

the foregoing instrument,

Uit )

Notary Pablic

Witness my hand and official seal,

My Commission expires: 8/3/96
Res of Lake County DEFiEl

"This instrument was prepared by: - J, Gregory Price, President
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