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THIS MORTGAGE i) pivamory ) NOVEMBER. 5 S . THalmonga orm-
DWAYNE D. TULE - g - Themongagor
AND DEBRA . TULA, DGR N MEE T CIA 1! S ]

This Document is the property of ? e
(*Borrower”). This Securi'/ lustrumentis giverdbce County Recorder! n: %€
LAKE MORTGAGE' COMPANY, INC. , b=y “
& & v <
‘which'is organized and éyisting under (he laws of THE STATE OF INDIAN? , and whose

addressis 4000, WEST LINCOLN HIGHWAY

MERRILLVILLE, INDIANA 46410 Lendes"), Borrower owes Lender the principal sum of
NINETY FIVE THOUSAND NINE HUNDRE

AND 00/100 Dollars (U.S. 95,900.00 ),
This. debt is evidenced Borrower's note dated , a5 this Security Instrument ("Note”), which provides for
monthly payments, with tfis. full debt, if not paid earlieiy) ‘\ ue and yeble.on DECEMBER ~ 1, 2022

This Security Instrument «es to-Lender: (a) the tiuf;ment of the t evidenced by the No ith interest, and all renewals.
extensions and* modificat “<he Note; (b) thepayment of-all th..r sums, with inte anced under paragraph. 7-to
protect the security of tt »Instrument; an@i(6; 463 wrfom@ce of: Borrower® 's and agreements under this
Security Instrument and't this purpose, W%'?wﬁmhereby morigage nvey to Lender the following
described property locate: s County, Indiana;
LOTS 7 AND 8 I : , IN THE

TOWN OF GRIFFITH, AS PER PLA‘I‘ THEREOF, RECORDED IN PLAT BOOK 17
PAGE 13, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA,
AND AS AMENDED BY PLAT OF LEGAL SURVEY MADE SEPTEMBER 16, 1960 BY
SAMUEL E. BROWNSTEN, LAKE COUNTY SURVEYOR AND INDEXED IN LEGAL
SURVEY BOOK 7 PAGE 15.

which has the address of 727 BROAD STREET ; GRIFFITH [Street, City),
i 319 Y LYY
Indiana 46 (2ip Codel, ("Property Address");
DP8 1270
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appuitenances, and

fixtures now or hereafter a.part of :the:property, All replacements and-additions shall:also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby. conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record, ;

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a-uniform security instniment covering real property. |

UNIFORM COVENANTS. Borrower and Lender covenunt and agree as follows:

1. -Payment of-Principal -and Interest; Prepayment and- Late Charges. Borrower shall: promptly-pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and’ Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to.
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums;.(d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called "Escrow Items,”
Lender. may, at any time, collect and hold Funds in an amount not to exceed:the maximum amount a lender-for a federally
related’ mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of

1974 as amended from ti S law that applies to the Funds
sets a lesser amount, If . , i m:elllﬂ;l j ds in to exceed the lesser amount,
Lender may estimate the Bands dggl‘\?&gxs of curren atas and reas ates of expenditures of future
Escrow Items or otherwi NQ@R@?FI CI A’,d |

~The Funds shall b in_sn ‘institution whose ‘deposits-are” insur ¥ arfedera cy, instrumentality, or. entity
(including Lender, if Lender it siEHmnSintRuninnyeranuiy Setltrat PoneeanBanky£ender shall apply the Funds to pay. the

Escrow Items. Lender may not °"“’g°ﬁ@ﬂ%ﬁe’@3ﬁﬂf§?fﬂ€ fupds, annually analyzing the escrow account, or
erest on the Fun

verifying the-Escrow Items, unless Lender pays Borrower int s and applicable 12w permits Lender to make such.
a charge. However, Lender may reguire Borrower to pay a one-time charge for an independent real estate tax reporting service

used by Lender in connection with this loan, unless applicable law provides otherwise, Unless an agreement: is made or
applicable law requires interest to be paid, Lender shall'not be required 1o pay Borrower any interest or earnings on:the Funds,
Borrower and Lender mey agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,

without charge, an annua! accounting-o! the Funds, showing credits and debits torthe Funds and the purpose -for which each
debit to the Funds was made, The Funds are pledged 25 additional security for #!l sums secured by this Security Instrument.

If the Funds held by Lender the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requiréments of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when dug;enderimay so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary fo make i ie deficiziéy. Borrower shall make up the deficiency in no more than

twelve monthly payments, at Lender's sole discretic, ‘
Upon. payment in all sums- secured biylithis Security imstrument, Lender sl nptly refund to Borrower any ;

Funds held by Lender, I supraoh 21, Lenderichal) acquise oy sell the Properts prior to the acquisition or sale i

of the Property, shall ap 5 held by Lendeziabthgsimelet acquisition o; it against the sums secured by

this Security Instrument. i
3. Application of D :d by Lender under paragraphs

1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents,.if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
i to the person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments, :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in i
writing to thg,,p?)gmegt of‘the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien ’
by, or defénds agdinst enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to :
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over -
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or '

more of the actions set forth above within 10 days of the giving of notice. 0P8 1271
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> 5. Huzard or Property-Insurance, Borrower shall keep the improvements now existing or hereafier erected on:the

‘Property igsured against loss by fire, hazards included within the term- "extended coverage” and any other hazards, including

flogds-tr flooding, fot which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject: to Lender's approval
which shall:not be unreasonubly withheld, If:Borrower fails to maintain coverage described above, Lender may, at Lender's:
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All:insurance policies and renewals shall be scceptable to Lender and: shall-include a standard mortgage clause, Lender
shall have the right 1o hold the policies and renewals, 1f Lender requires, Borrower shall promptly give to Lender all receipts of:
paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and: Borrower otherwise agree in writing, insurance proceeds shall be applied to-restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or. Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect:the insurance proceeds, Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in* writing, any application of.proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs<1 and 2 or change the-amount of the payments. If
under paragraph 21 the F t s and proceeds resulting from

damage to the Property p Is)xommﬁeiag; L of ed'by this Security Instrument

immediately prior to the

6.-Occupancy, Pres: 7 Tiednfinp B agPdofectin rdhd Fropedly; o an Application; Leaseholds.
Borrower shall occupy, e i, and use the Property as Borrower's principal residence wit xty days afier the execution of
this Security Instrument and ,fléhm@@eumempwﬂmmﬂmmrmﬁ ssidence for at least one year after
the date of occupancy, unicss iender gtheswiissdgiecs 1y wiling, Which genstatshall not be unreasonably withheld, or unless
extenuating circumstances éxist which are beyond Borrower's control, Borrower shall not destroy, damage’ or impair the
Property, allow the Property. to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action. or proceeding, whether civil of criminal, is begun that in Lender's good faith judament could result in forfeiture of the
Property or otherwise materially impair the lien ereated by this Security [nstrument or Lender’s security interest, Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the a roceeding to be dismissed with a-ruling
that, in Lender's good faith determinaiion, precludes forfeiture of the Borrower's interest in the: Property or other material
impairment of the lien created by ‘this Security Instrument or Lender’s security interest. Borrower shall also be in- default if
Borrower, during the loan applicati wess, gave materially inaccurate information or statements-to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy ofthe Pedpéiy as a principal residence. 11 this Security Instrument is on a

leasehold, Borrower shall comply with all the provisicns:of ihe Jease. If Borrower acquires fee title to the -Property, the
leasehold and the fee title shall not merge unless Lendsy ajrees 0 (Hesmerger in writing.

7. Protection of Le Rights in the PropgrFty. |fBorrower fzils to perform the < ts and agreements contained in
this Security Instrument, 15 a legal proceeciing: that reay signiticantly affect | hts in the Property (such as a
proceeding in bankruptc r condemnation-np foriewfire or to enforce lot ons), then Lender may do and
pay for whatever is nece the value of the’Pidpeity and Lender’s roperty. Lender’s actions may
include -paying any sum ) n N , appearing in court, paying

reasonable attorneys’ fees and entering on the Property to make repairs., Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any-amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Lossn. :gs?\’rg
2
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shiall pay
the premiums required to muintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection, Lender or its agent may make reasonable entries upon and:inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In:the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security. Instrument,
whether or.not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of: the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security ‘Instrument shall:be reduced by the amount of the proceeds multipliedsby the following:fraction: (s) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any.balance shall be paid to Borrower. In the event of a partial taking of the Property in-which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due,

If the Property is al condemnor offers to make an

award or settle a claim
Lender is authorized to ¢
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Assigns Bound;. Joint and Severa! Liability; Co-signers. The c
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covenants and agreements shall be joint-and several. Any Borro
scute the Note: (a) is co-signing thig/Security Instrument only to
Property under the terms SENNIS Security’tastrument; (b) is not p
1ty and (c) agrees that Lender-and gay: other Borrower may &
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n secured by thisiSecurity Instrument is subject (0 =
the interest or/nihiccdoan charges coll
y such loan’chergetshall be reduced 1

the date the notice is given,
>f the Property or to the sums

principal shall not extend or
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ne for payment or modification
r in interest of Borrower shall
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inal Borrower or .Borrower's
s a waiver of or preclude the

nants and agreements of . this

subject to the provisions of
r who co-signs-this: Security
rtgage, grant-and convey that

orially. obligated to pay. the sums:

to extend, modify, forbear or
that Borrower's consent:

| sets maximum loan charges,
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ecessary . to reduce the charge
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is refund by reducing the principal owed under the Note or by making a direct

payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any

prepayment charge under the Note,
14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing

it by first class mail unless applicable law requires use of another method, The notice shall be directed to the Property Address
or any other address Borrower designates by notice to-Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and- the law of the
jurisdiction in.which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared

to be severable.
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. 0P8 1273
1
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17, Transfer of the Property or a Beneficiul Interest.in Borrower, If all or any part of the Property or any interest in it

o . e—. ——tr— = o oo

is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not g natural.person) without
Lender's prior written consentt, Lender may, at its option, require immediate-payment in full of all:sums secured by this
Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall’ provide a period of not
less than 30 days from: the dute the notice is delivered or mailed within which Borrower must pay all’ sums secured by this
Security Instrument, 1f Borrower fuils to'pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall ‘have-the right to have
enforcement of: this Security Instrument discontinued at: any time prior to the earlier of: (a) 5 days (or such other period as
applicable law -may specify for reinstatement) before sale of the Property pursuant to any power-of sale contained in-this
Security Instrument; or (b) entry.of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all’sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays ull expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attomeys' fees; and (d) takes such action as Lender may. reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall: continue unchanged. Upon reinstatement: by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as.if no acceleration had occurred: However, this right to reinstate shall

not apply in the case of ac .
Camentees:

19. Sale of:Note; ( ,p()
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the Property is located that

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement:in this Security Instrument: (but not-prior to acceleration under paragraph 17 unless
applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 duys from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration of. the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Propeity, The notice shall further
inform- Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration und foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured: by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower,

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

@D -6RIIN) w101
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24, Riders to this Security Instrument. If one or more riders are exectited by Borrower and recorded together with' this
Security Instrument, the covenants and agreements of each such rider shall be incornorated into and shall amend‘and supplement
the covenants and agreem Y I y Instrument,

{Check applicable box(es’ ' Ocumen‘t iS
XX! Adjustable Rate ondominjym Rj mily Rider
: Graduated Paym [ N P]MFRTGIMQ! N :ly Payment Rider-
Balloon Rider . Rate Improvement Rider L. ]S ' Home Rider
CIV.A. Rider This DqThsnenfisihe property of

the Lake County Recorder!

BY SIGNING BELOW, Barrower accepts and agrees to the terms and covenants contained in this Security Instrument and'
in any rider(s) executed by Borrower and recorded with it,
Witnesses: -

< 7
[ -
7, . — 17 %Q( lébé (Seal)
L NE DT A -Borrower

Ww Social Security Number
LY D ST M

S. TULBA ‘ -Borrower

IRLEY L. WILKZAM

e~ Security Numt
Jé' K V £ A‘(“;
e, FF S
— el (Seal)
-Bo ) m‘xw -Borrower
Social Security Number i
STATE OF INDIANA, LAKE County ss:
Onthis 13TH day of NOVEMBER , 1992 | before me, the undersigne'd‘.' 8 Notary Public in
and for said County, personally appeared w w N -"Q‘-’ -
DWAYNE D. TULBA AND DEBRA S. TULBA, HUSBAND AND WIFE R BUR R At o

Y el

“ Wares o !
» and acknowledged the execution of the foiggdil‘l'g instrument,

WITNESS my hand and official seal.

My Commission Expires: 10-17-94
County of residence: LAKE Notary Public LINDA S. WOOD

This instrument was prepared by: SUSAN M. BRISTOW

DPS 1278
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, ‘7 9\ (1 Year Treasury Index-Rate Caps-Fixed:Rate ConvVersion Option) .

THIS ADJUSTABLE RATE RIDER is.made this 13TH day of NOVEMBER 1992 ,andis

incorporated into:and shall:be deemed to amend and supplement the Mortgage, Deed' of Trust or. Security Dud (the:

*Security. Instrument*) of the same date given by the undersigned (the *Borrower”) to secure Borrower's Adjustable Rate
Note (the “Note*) to
LAKE MORTGAGE COMPANY, INC.

(the "Lender*) of the same date and covering the property described in the Security Instrument and located at:

727 BROAD STREET, GRIFFITH, INDIANA 46319
(Property Address)
THE NOTE CONTAINS!PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE:MONTHLY
PAYMENT. THE NOTE LlMl'l'S THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWEH MUST PAY. THE NOTE ALSO CONTAINS THE OPTlON
TO CONVERT: THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS, ‘In addition to the covenants and agresments made in the Security Instrument, Borrower and
Lender further covenant and agrea as follows:

A. ADJUSTABLE INTEREST RATE:- AND MONTHLY PAYMENT CHANGES

The Note pravides for an initial interest rate of 4.5000 %. The Note provides for changes in the adjustable
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY-PAYMENT CHANGES:

(A) Change Dates
The adjustable inter: ) E ,10 93 , and on

that day every-12th mc E Bﬂwmm% A% nge Is called a “Change

Date.”

B(E:ln.:::legt‘::’:he { af JN:\QJLQEE Ite(;llélfd!on 10 “Index” is the weekly

average yleld: on United Statas TP8asurvl Sacuritias adiustedsta B eo pypgm abfl yosr, as made available by the
Federal Reserve Board., Tlie most r°°°{'ﬂ"dt£f£r° llable ﬂg date 4. d;y‘s before oach Change Date is called the
*Current Index.” ecorger:

If the Index Is no loniger available, the Note Holder will choose a new index that is based upon comparable information.
The Note Holder will give me not! this ch

(C) Calculation of Chang

Before each Change Date, the Noto Holder will calculate my new interest rate AND
THREE FOURTHS percentage polnts { + 7500%) to the Current Index. The Note Holder will then
round the result of this addition to the nearest one-aighth of one percentage point (0.125%). Subject to the limits stated
in Section 4(D) below, this rounded unt will be my new interest rats until the naxt Change Da

The Note Holder will then determine the amount of ths monthly payment that would be suf ficlent to repay the unpald
principal that |-am expected to owe at the Change Datats\iulllan'stia Maturity Date at my new Interest rate in substantially
equal payments. The resuil of this calculation will batiieinew amcditiaf my monthly payme

(D) Limits on Inte ale Changes
The interest rate | ar tq pav at the first:Chianga Date wll rot be greater the «5000 % orless than
2.7¢ ~qaftar, my adjuctab's-intarest rate will never ks decreased on any single
Change Date by more tt parcentage pointl: 00 %) from the rate of
interest | have been pay 8 2 ‘than 10.5000 %,
which is called the *“Maximum Rate*,

(E) Effective Date of Changes
My new Interest rate will become effective on each Change Date. | will pay the amount of my new monthly payment
beginning on the first monthly payment date aticr the Change Date until the amount of my monthly payment changes again.

(F} Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be given
me and also the title and telephone number of a person who will answer any question | may have regarding the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest rate limits to a
fixed interest rate, as follows:

6. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

| have a Conversion Option that | can exercise unless | am in default or this Saction 5(A) will not permit me to do so.
The “Conversion Option” is my option to convert the interest rate | am required to pay by this Note from an adjustable rate
with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the first
Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can convert to the new
fixed rate is called the “Conversion Date.” DPS 408
MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER-Single Family=1 Year Treasury indsx~Fannls Mas Uniform inatrument,Form3118,1/29
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It | want to exercise the Coriversion Option, | must first meet certain conditions. Those conditions are that: (i) | must
give the Note Holder notice that I want to do so; (ii) on:the Conversion Date, | must not ba in default under the Note or
the Security Instrument; (iil} by a date specified by the Note Holder, | must pay_the Note Holder a conversion fes of.U.8.

$ 250.00 ; and (iv) | must sign and give the Note Holder any documents the Note Holder requires to
effect the conversion.

(B} Calculation:of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Assoclation’s required net yiald as of a date:
and time of day specitied by the Note Holder for (i) it the originai term of this Note Is greater than 15 years, 30-year fixed:
rate mortgages coverad by applicable 80~-day mandatory delivery commitments, plus five~eighths of one percentage point
(0. 825%), roundedito the nearest one-eighth of one percantage paint (0.125%), or ({1} {f the original term of this Note is 15
years: or less, 15~year fixed:rate mortgages covered by applicable  60-day mandatory delivery commitmaents, .plus
five—eighths of one percentage point (0,625%), rounded to the nearest one-eighth of ane percentage polint (0,125%), If this
required:net- yield cannot be determined because:the applicable commitments are not available, the Note Holder will
determine my interest rate by using comparable information. My new rate calculatad under this Section 5(B) will.not be
greater than the Maximum Rate stated in Section-4(D) above.

({C) New Payment-Amount and Effective Date

If Iichoose to exercise the Conversion Option, the Note Holder will detarmine the amount of the monthly payment that:
would be sufficient to repay the unpaid principal | am-expected to owe on the Conversion Date in full on the Maturity Date:
at my new fixed interest rate in substantially equal payments. The result of this calculation will be the new amount of my

monthly payment. Beginning with my first monthly payment after the Conversion Date, | will pay the new amount as my
monthly payment until the Maturity Date,

C. TRANSFER OF THE PROPERTY OR'A BENEFICIAL INTEREST IN:BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated In Section B of this Adjustable Rate

| o R e
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TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’'s prior written consent, Lender may, at its option; require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by tederal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

4 D bra S, 7«,/04\

1 2 : (Seal)
YNE D¢ TULBA , ' DEBRA S. TULBA

~-Borrower

{Seal)
-Borrower

{Seal)
-Borrower

{Seal)
-Borrower

Page 2 of 2 DPS 409




