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MORTGAGE

THIS MORTGAGE (*Security Instrument”) is givenon October 31, 1992 . The mongagor is
Jack M. Phillips,

Instrument is given to
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances; and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Securlty Instrument. All of the foregoing Is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered; except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any 00

encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for natiopal use and non-uniform covenants with
limited variations by urisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as foliows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
}\tlletprlnclpal of and interast on the debt evidenced by the Note and any prepayment and late charges due under the
ote.

2. Funds for Taxew and \nsurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note Is paid in full, a sum (*Funds’) for: (a)
yéarly taxes and assessmeonts which may attain priority over this Security Instrument-as a'lien on the Property; (b) yoatly
leasehold payments or ground rents on the Property, If any; (c) yearly hazard or property insurance premiums; (d)
yearly flood Insurance premiums, If any; (e) yearly mortgage Insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, In accordance with the provisions of paragraph 8, in lieu of the payment of morigage Insurance
premiums. These items are called "Escrow Items." Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's ascrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §2601 ot
seq; ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, colloct
and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basls of current data and reasonahle estimates of expenditures of future Fscrow Items or otherwise In accordanco with
applicable law.

The Funds shall be /‘Dmmmﬁrm» nstrumentality, or entity
(including Lender,if Ler an institution) or in any Federal Home Loan B4 shall apply the Funds to
pay the Escrow Items. L a\ r E g Ml_ nnually analyzing the
escrow account, or verl e Escrow Items; unl nder Merest unds and applicablo law

n 1
ermits Lender to make such a Ghardie. Howe ender at;}gg We 0@y 2-one-lime chargo for an
ndependent real estate (2% reporting servi é}i éakbaﬂgn?;r n l'ﬂjnie.c nwilithgﬁ)a ess applicable law
provides otherwise. Unl¢ss an agree i ecédppﬂtﬁ?e ﬁeaqmdeﬂn rest to be pa'd, Lender shall not be

required to pay Borrower any Interest or earnings on the Funds, Borrower and Lender may agree In writing, howaver,
that interest shall be pald on the Funds, Lender shall give to Borrower, without eharge, an annual accounting of the

Funds, showing credits and deb!s ta the Funds and the purpose for which each debit'to the Funds was made. The
Funds are pledged as additional security for all stms secured by this Security instrument,
If the Funds held by Landerexcecdthe amounts permitted to be held b licable law, Lender shall account to

Borrower for the excess Funds In accordance with the requirements of applicapiedaw. If the amount of the Funds held
by Lender at any time Is not sufficient to pay the Escrow ltems when due, Lender may so nollly Borrower In writing,
and, In such case Borrower shall payto Lender the amount necessaryto meaka up the delic/cncy, Borrower shall make
up the deficiency in no more than,tweive monthly cayments, at Lender's sole dlscretion,

Upon payment In full of all sums secured by this Secwitydastrument, Lender shall promp!ly refund to Borrower any
Funds held by Lender. I, under paragraph 21, Lendar shali-auaiice or sell the Property, Lender, prior to the acquisition

or sale of the Property, shall apply any Funds held:by Lender atth& time of acquisition or salo as a credit against the
sums secured by this Security Instrument.
3. Application of P . Unless applicableiaw providasiotherwise, all pay i ived by Lender under
paragraphs 1 and 2 sha d. first, to any prepavinent eharges due under th sond, to amounts payable
" under paragraph 2; thir lue; fourth;to pARCIDaYdUETand last, 1o an: due under the Note.
4, Charges; Liens. ay alltaxes, assessments, charges,f ons attributable to the

~ Property which may attaln pricrity over this Securlty Instrument, and leasehold payments or ground rents, If any.

Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower.shall promptly furnish to Lender all notices of
amounts to be pald under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to
Lender recelpts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests In
good falth the lien by, or defends agalnst enforcement of the lien In, legal proceedings which In the Lender’s opinlon
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property Is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice Idantifying the llen.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now exIsting or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage® and any other hazards,
Including floods or flooding, for which Lender requires insurance. This insurance shall be malntalned in the amounts and
for the perlods that Lender requires. The Insurance carrler providing the Insurance shall ba chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheld. If Borrower falls to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with
paragraph 7.
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All insurance policles and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of pald premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrler and Lender. Lender may make proof of loss if not' made promptly by Borrawer.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applled to restoration or repalir
of the Property damaged, if the restoration or repalr Is economically feasible and Lender's security Is not lessened: If the
restoration or repair Is not economically feasible or Lender's security would be lessened; the insurance proceeds shall
be applied to the sums secured by this Security [nstrument, whetheror not then due, with any excess pald to Borrower.
If Borrower abandons the Property, or does not'answer within 30 days a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repalr
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will'begin when the notice is given.

Unless Lender and Borrower otherwlse agree In writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paraarabh 21 tha Probenty is acquired by Lender, Borrowar's right to anv insurance policies and-

proceeds resulting from ropenty | 3| > the extent of the sums

secured by this Security i Eﬂ@%ﬁﬂjoﬁs

L 6. rf)ti:j:upgncy, Pre “alinienance and Protection of the Pro . N s Loan Application;
easeholds. Borrower Ve ! s f 3sidence within sixty days

after the execution of th il ..1mmmmﬁ£mﬁ$%g rrower's principal

writing, which consent
nd Borrower's control.
or commit waste on the
minal, Is begun that In
mpalir the lien created by

resldence for at least or
shall not be unreasonat
Borrower shall not desty«
Property.-Borrower shal
Lender's good faith judc

SR Raclmts e b ekeree. o
Fimpelethe: Plomemynioviledeondtth

damage ¢ deterlora
e in default if any forfelture action or proceeding, whether civil or
ent could'result in forfeiture of the Property or otherwise materlal

this Security Instrument or Lender's sectirity orrower may cure such a default and reinstate, as provided in
paragraph 18;°by causing the action orproceeding (o be dismissed with a ruling that, in Lender's good faith
determination, precludes forelture of the Borrower's Interest In the Froperty or'other material impairment of the lien
created by this Security Instrument or Lender's security Interest. Borrower s 0o In default If Borrower, during the
loan application process, gave materiaily false or Inaceurate Information or statements to Lender (or falled to provide
Lender with'any materia! information) in cannection with the (oan evidenced by the Note, Including, but not limited to,
representations concerning Bori 's gceupancy of the Properly asa principal residence. If this Securlty Instrument Is
on a leasehold, Borrower shall compiy with all the provisions of the lease. |f Borrower acquires fee title to the Property,
the leasehold and the fee title shall not merge unless _L&ng({ag,rges to the merger In writing

7. Protection of Lender’s Rights In the Propeiti 4 Boiiower falls to perform the covepdants and agreements

t Lender's rights in the

ment; or there Is ajegal proceedifigthat may significan!ly af
orce laws or

bankruptey, proate, for candasmnation or forfelt:

contained In this Security Ins
Property (such as apro e}

regulations), then Lende d pay for whatexer is-hecessary-to protect th ' Property and Lender's
rights in the Property. L« may Includa paylng any.sums secured ! has priority over this
Security Instrument, apj aying reasonabhierettarteys’ fees and ' Property to make
repalrs, Although Lende der this paragraph 7, Lender does so.

3

Any amounts disbu y e paragray T Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to

Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage Insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance In effect: If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the.
premiums required to obtain coverage substantially equivalent to the mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage Insurance previously in effect, from an alternate
mortgage Insurer approved by Lender. If substantially equivalent mortgage insurance coverage Is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the periods that Lender requires). provided by
an Insurer approved by Lender again becomes available and Is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance In effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
In accordance with any written agreement between Borrower and Lender or applicable law.
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9, Inspection, Lender or its agent may make reasonable entrles upon and Inspections of the Property. Lender shall
glve Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation; are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applled to the sums secured by this Security
Instrument, whether or not then due, with any excess pald to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking Is equal to or greater than the amount of the
sums secured by this Security Instrument Immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the:
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property Iimmediately before the taking. An}/] balance shall be paid to Borrower. In the event of a partial
taking of the Property In which the falr market value of the Property Immediately before the taking is less than'the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due,

If the Property Is abandoned by Borrower, or if; after notice by Lender to Borrower that the condemnor offers to

make an award or settle a clalm for damaaes, Borrower falls to respond to Lender within 30 d

notice Is given, Lender I

£
1

ays after the date the
astoration or repair of the

Property or to the sums 5 S Bﬂﬁw@m ci$ the

Unlesshl;ecri\derd and | herwise agree in writing, any application ¢ 3 ncipal shall not extend or
postpone the due date ¢ N@%Te 1End 2 o 1e amount of such
Povants ERETIFEIT Fre

11, Borrower Not Felesce o ForbdabanceiEy Cantiashohe e for payment or

modification of amortizall
Interest of Borrower sha

Interest. Lender shall no

7

_ atvep |
Koperma A R E RS A Her or o

3 required to commence proceeding

E:lrtr)slauﬁ 8

s against any successor In |

i to any successor In
3r's successors In
rest or refuse to extend

time for- payment or otherwlse mecdily amort| “tred by this Security Instrument by reason of any
demand made by the original Borrewer or Borrower'sisuccessarsin Interest. Anyferbearance by Lender in exercising
any right or remedy shall not be a walver of or preclude the exercise of any right or remedy

12, Successors-and Assigns,Bound; Joint and Several Liability; Co- .The covenants-and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,:sublect to the
provisions of paragraph 17. Borrower's covenants and agreements shall be jolnt and several. Any Borrower who
co-signs this Security Instrument but dogs not execute the N s co-slgning this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Sacurity Instrument; (b) Is
not personally obligated to'pay the sums secured by thisSgguslty Instrument; and (c) agrees that Lender and any other

Borrower may agree to &

Instrument or the Note \

13. Loan Charges.
charges, and that law Is
connection with the loar
necessary to reduce the
exceeded permitted limi
principal owed under th

hout that Borrower's cofigent.

1d, modify, forbear or maleanyacsgmmodations with regar!

)

secured by this.Security Instrument Is subject to
terpreted so that?he interest-ar other loan charocs ce
rmitted lim#s, then: (@) anysuch loan ¢!
> permitted linig ey anysums already
led to Borrower: andermay choose 1

will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
malling it by first class mall unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mall to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given

as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property Is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transter of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it Is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower Is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
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secured by this Security Instrument. Howaver, this option shall not be exerclsed by Lender If exercise Is prohibited by
federal law as of the date of this Security Instrument.

If Lender exerclses this option, Lender shall give Borrower notice of acceleration, The notlce shall provide a period
of not less than 30 days from the date the notice is delivered or malled within which Borrower must pay all sums secured
by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this perlod;-Lender may invoke
any remedles permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Securlty Instrument discontinued at any time prior to the eariler of: (a) 5 days (or such other period
as applicable law may speclfy for reinstatement) before sale of the Property pursuant to any power of sale contalned in

-this Security Instrument; or (b) entry of a judgment enforcing this Security instrument, Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note asifno
acceleratlon had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Securlty Instrument, Lender's rights in the Property and
Borrower's obligatlon te pay the sums secured by this Security Instrument shall continue unchanged: Upon
relnstatement by Borrower, this Securlty Instrument and the obligations secured hereby shall remain fully effective as If
no accelehratlon had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17,

19; Sale of Note; C % E @Pm e o<t ether with this Security.
l(r':strument) r:nay be s:gh elimesw thg?}t prior not g to orror%r. .M\ in a} change In the Tt'a':‘\tlty
nown as the *Loan Se th curity Instrument. There
glso lmay,lé)e one or nlwlﬂ ge ,rmmgl‘;ﬂflﬂaf 8 Noten lsba change of<t"he tﬁn
ervicer, Borrower w ve { a nh 14 above and applicable law.
The notice will.state the nar J%ﬂygfﬁtpfﬁggﬁ mﬁgﬁ?ﬁﬁgﬁrgg to which payments should be
made. The notice will a/s0 contaln anytethdr.inlewndllenuegtivedby egptichbie Jaw.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or I 112 Property. Borrower shall notdo, nor all yone elsa to do, anything affecting
the Property that Is In violation of any.£nvironmental iaw. The preceding two sentenc 3 shall not apply to the presence,
use, or storage on the Froperty of small quantities of Hazardods Substances that are cener: recognized to be
appropriate to normal residential uses and to malntenance of the Property.

Borrower shall promptly give Lender written notice of any Investigatlon, clalm, demand; lawsult or other action by
any governmental or regulatory aaency or private party invelving the Property and any Hazardous Substance or
Environmental Law of which Box as actual knowledge. | awer learns, or Is notlfied by any governmental or
regulatory authorlty, that any removal or other remediation of any Hazardous Substance affecting the Proreny is
necessary, Borrower shall promplly take all necessary.cemediat actions In accordance with Environmental Law,

As used In this paragraph 20, "Hazardous Subsiances" are fidse substances defined asfoxic or hazardous
substances by Environmental Law and the followingsubstances: gasoline, kerosene, othef flammable or toxic

petroleum products, tox ticldes and herbiclcigsy volaila=Solvents, materials contaln! estos or formaldehyde,
and radioactive material o In this paragraph 29, “Environmental Law" mezns ¢ vs and laws of the
jurisdiction where the P vated that relateXgigaitiy, salety or environmer n,

NON-UNIFORM CC rowerand Lenderminther’covenant and 3

21, Acceleration; F ender shall give notice to Borrower prior to acceleratior 1 following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to
acceleration and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security-
Instrument without charge to Borrower.

23. Walver of Valuation and Appraisement. Borrower walves all right of valuation and appraisement.
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24, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together
with this Security instrument, the covenants and agreements of each such rider shall be incorporated Into and shall
amend and supplement the covenants and agreements of this Securlty Instrument as if the rkgr)(s) were a part of this
Security Instrument. [Check applicable box(es)]

[J Adjustable Rate Rider (J Condominium Rider (J 1-4 Family Rider

[ Graduated Payment Rider [} Planned Unit Development Rider ~ [J Biweekly Payment Rider

(J Balloon Rider CJ Rate Improvement Rider [J Second Home Rider

[J' V.A. Rider [0 Other(s) [specity)

BY SIGNING BELOW, Borrower accepts and agrees to'the terms and covenants contalned in this Security
Instrument and In any rider(s) executed by Borrower and recorded with It.
.

Skl 1 A

/Jack Mo Phillips/
O atal O m et AL 2C L 2 o - 6898

Document is

NOT OFFIGIALL.

This Document is the property of

Social Security Numbe Soclal Security Number

e —[Space Below This Line For Acknowledgm e ntfe———e——

STATE OF INDIANA, VORLER LA County ss:
Onthis 31st dayof october, 1992 | hefore me, the undersignedaNotary Public in and for sald County,
personally appeared Jack M. Phillips

, and ackiiowledged thie execution o ihe foregoing instrument. . - P
WITNESS my hana and officlal seal.

My Commission‘expire 27-95 2aq@t /1
NotergPublic  Kathy /.. r 7
Port Resident

r I Rinn

This instrument was pr '8 MORTGAGE CCRPCRATION

~
Vivw v rwuiawnie
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