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TOGETHER WITH all the improvements now or herealter erected on the property, and all cn:;cn‘wnls. rights,

appurtenanees, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and ol fixtures now, or

herealter a purt of the property., Al replacements and additions shall also be covered by this Seeurity ln.-,trnmcm. All of
the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, eseept for encumbrances of record,
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject o any
encumbrances of record,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in euch monthly
payment, together with the principal and interest as set forth in the Note and any late charges, an installment of any ()
taxes and special assessments levied or to be levied against the Property, (b) leaschold payments or ground rents on the
Property, and {c) premiums for insurance required by paragraph 4,

Iiach monthly insta 51 h), and {¢) shall eqial o il amounts, as reasonably
estimated by Lender, pl \t ‘inhmm&ﬂﬁiiﬁul ore than onesisth of the
estimated amounts, The Voot umt Him u nI; by ithin a period ending one
month before an item wi o€ ;Nxﬁj:)rl. LE ) IA :!:» X rust to pay items (a), (b),
and (c) before they become dlingpgte 1y o cpiment is the property of

If at any time the tofal of the pu;ﬁlﬂﬁ&k&’ﬁ%@i&ﬁﬂ@ﬁdﬁﬁﬁd (¢), together with the future monthly

)

payments for such items payable to Lender prior to the due dates of such items, exeeeds by more than onesixth the
estimated amount of payments recuired to | W items when due, and i rents on the Note are current, then
Lender shall either refund the excess over onessixth of the estimated paymentsoreredit the eseess over onesisth of the
estimated payments to siibsequent payments by Borrower, ot the option of Borrower. [ the total of the payments made
by Borrower for item (a), (b), ogy(c) is Tsufficient to pay the item when d L Borrower shall pay to Lender any
amount necessary to make up the deficiency on or before the date the i tem becomes due.

As used in this Security Insteument " Secretary ' means the Secretary of [ lousing and Urban Development or his or
her designee, In any year in which the Lender must pay 4 mortgage insurance premium to the Secretary, each monthly
payment shall also include either: (i) an installment oftiviianbal mortgage insurance premium to be paid by Lender to
the Secretary, or (ii) a monthly charge instead of a moRtgage insGeznce premium if this Sccusity Instrumentis held by the
Secretary, Fach monthly installment of the mortgapeinsirance piemium shall be in un smount sufficient to accumulate

the full annual mortgage ce premium with3€pderonem oath-prior to the date i nnual mortgage insurance
premium is due to the S r.if this Securitglnstriimentisheld by the Secret nonthly charge shall be in
an amount equal to one"t “hal ' percent of Shemsefading principa! bal he Note,

If Borrower tenders » (l ment, Borrower's account

shall be credited with the balance rcmdmxng for all installments for items (a), (b), and (c) and any mortgage insurance
premium installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund
any excess funds to Borrower, Immediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower's account shall be credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs [ and 2shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

__I*ufth, to late charges due under the Note,
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure oll improvements on the Property, whether
nOW in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, Tor which
Lender requires insurance, “This insurance shall be maintained in the amounts and for the periods that Lender requires,
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Secretary, All insurance shall be carried with companies approved by Lender,
The insurance policies and any renewals shall be held by Lender and shall include foss payable clauses in favor of, and in
a form aceeptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not
made promptly by Borrower, Each insurance company concerned is hereby authorized snd directed 1o make paymem
for such loss directly to Lender, instead of to Borrower and to Lender jointly, All or any part of the insurance proceeds
may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Seeurity
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property, Any application of the proceeds to the principal shall not
extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or change the amount of
such payments, Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the
Note and this Security Instrument shall be paid to the entity legally entitled thereto,

In the event of fore perty that extinguishes the

indebtedness, all right, ti chuﬂi)eﬂtuis pass to the purchaser,

5. Occupancy, Pre ¥ NQT@E(FR n lt tierty ver's Loan Application;
Leascholds, Borrower ¢ cupy, estabhsh, dnd hse thePro Q ¢ MBS priv esidence within sixty days
after the execution of this & Tmh‘Wﬁ“ﬂﬂﬂ%%h@oww thgf!'roperty as Borrower's principal
residence for at least one ytar after th datj-;)f ecupaney, unless fhe Sceretary determines.his requirement will cause
undue hardship for Borrower, or unlc.t.jwt maﬂmﬁﬁmu beyond Borrower's control, Borrower
shall notify Lenders of any estenuating circumstances, Borrower shall not commit waste or destroy, damage or
substantially change the Property or alfow the I to deteriorate, reasonable tear and tear excepted, Lender may
inspect the Property if the Propertydsvacant orabandoned or ghedoan is in default, |ender may take reasonable action
to protect and pieserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or ats 1o Lender (or failed to provide
Lender with any material information)pin connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupaney of the Property as o prineipal residence, [ this Security Instrument is
on 4 leasehold, Borrower shall cox ith the provisions of | e, I Borrower acquires [ee title to the Property, the
leasehold and fee title shull not be merged unless énder agrees to'the mergerin writing,

ights in the Properiy, Borrower shall pay all

6. Charges to Borcower and Protectionso
: not included in purdgraph 2, Borrower shall pay

governmental or municipalcharges, fines and i

these obligations on tin utly 10 the entity St iie= payment, If Fuilur ay would adversely affect
Lender's interest in the | uponLender's regiics ghall prompt!y (1 .ender receipts evidencing

these payments,

If Borrower fails to n il yment y ails to perform any other
covenants and dgreemenis Coniied 1 ulis oeCurily Instrument, O tiere 15 4 1cgii lnm.wuing that may signil‘icamly
affect Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforee laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable,

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of
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the monthly payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Seeurity Instrument shall
be paid to the entity legally entitled thereto,

8. Fees, Lender may collect fees and charges authorized by the Seeretary,

9. Grounds for Acceleration of Debt,

() Default, Lender may, eseept as Jimited by regulations issued by the Secretary in the cose of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Seeurity Instrument
prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for o period of thirty days, to perform any other obligations contained in
this Security Instrument,

(b) Sale Without Credit Approval, Lender shall, if permitted by upplicable law and with the prior approval
of the Secretary, require immediate payment in full of all sums secured by this Security lnstrument if:
(i) Al or part of the Property, or a beneficial interest in a trust awning all or purt of the Property, is sold or
otherwise trensferred (other thap by dev? ] yhy The B

Y Y
(i1) ‘The Pre ot Dy e purchaser of geagice | incipal residence, or the
purchaser or 41360‘*1‘1&3“ e crodd n approved in accordance
with the requ f Ncﬁ c“i* OFFICI ! L'
®
(c) No Waiver reumstances oceur that would permit Lender 1o requig i« liate payment in full, but
Lender does not requi e Sibipal H@nsa e as: Q’M@m\'ﬂﬁ 1 10 subsequent events,

. he Lake County Recorder! .
(d) Regulations of HUD Stecr%tar?.lﬁn many gllrt. imstances regulations issted by the Secretary will limit

Lender's rights in the case of payment defavlts to reguire immediate payment in full and foreclose if not paid.

‘This Security Instrument not 4 elers foreclo it permitted by regulations of the
Secretary,
(e) Mortgage Not Insuscd. Dorrower agrees that should this § unitydnstrument and the Note secured

thereby not be eligible for ifsvrance unden the National Flousing Act within 60 ys from the date hereof,
Lender may, atits option and notyithstanding anythinpin paragraph require immediate payment in full of ali
sums secured by this Seci lastrument. A written siatemént of any authorized sgent of the Secretary dated
subsequent to 60 days from the date hereof, dec,li,ujg to insure this Security Instrument and the Note secured
thereby, shall be deemed conelusive proof ()f<§L}§~fi]j}}§”’ phility. Notwithstanding the foregoing, this option may

surance is solely due 1o Vender's failure to remit a

not be exercised by ender when the unasanibiiig

mortgage insurance premium to the Secredirg (@

10. Reinstatemen ver has a right :t() ‘bp seistated iF Lender has roq mediate payment in full
because of Borrower's fa an amount du‘é-;pn‘dggj:h_;:gNQt\\e"or this Securit t. This right applies even
after foreclosure proceed nted. To reirlsfti*t.‘zg{,;.",llt}»:"g.:c})'rnty Instrtim er all tender in a lump sum
all amounts required to 's actountcurrent Mcluging, to th obligations of Borrower

under this Security Instrument, {oreclosure costs and reasonable and customary atiorieys’ fees and expenses properly
associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lender had not required immediate payment in full, However,
Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Estension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any sticeessor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.
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12, .Succew)rs and Assigns Bound; Joint and Several L mbnllty' Co-Signers, The covenants and agreements
of, this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject ta the
pmvmmnq of paragraph 9.b, Borrower's covenants and agreements shall be Jmm and several, Any Borrower who
cosignsthis Security Instrument but does not execute the Note: (o) is co signing this Security Instrument only 10
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated 1o pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any sccommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent,

13. Notices, Any notice to Borrower provided for in this Seeurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method, The notice shall be direeted to the
Praperty Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by
first cluss mail to Lender's address stated herein or any address Lender designates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this puragraph,

14. Governing Law; Severability, T'his Security Instrumentshall be governed by federal law and the law of the
jurisdiction in which the d N eeurity Instrument or the

Nate conflicts with appli ¢ E # adfec # ty Instrument or the Note
which can be given effe ¢’ couflic m?p )mﬁ nétc‘;liﬁhc, v s Security Instrument and
the Note are declared to A NOT OFFICI AL!

15. Borrower’s Copy Hoffilyes shalh bagiver vt igxﬂi@clgmpe&fhy&lgf ylnstrument,

!
16. Assignment of Rents, li()ngR%rIlf%%i ()9M?H5¥1‘5‘3ﬁ9{¥ﬂ$5§ to Lender a1l the rents and revenues of

the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the o Ler Jer’s However, | to Lender's notice to Borrower of
Borrower's breach of any cavenant/or agreement in the Sectrity Insirument, Dorrower shall collect and receive all rents
and revenues of the Property as trustee for the bencfit of Lender and Borrotver. This assignment of rents constitutes an
absolute assignment and not an assigament for additional security on

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender onlyyto-be applied io the sums securéd by the Security Instrument; (b) Lender shall be
entitled to collect and receive all of the rents of the Prapestiand (¢) each tenant of the Property shall pay all rents due
and unpaid to Lender or Lender's agent on Lender'sdvstendimgand to the tenant,

Borrower has not ¢ d any prior assignm&it ofSthesrents 3 has not and i) rform any act that would
prevent Lender from exe ts rights under tins pardgraphiii

Lender shall not be ter upon, take u)m'(.! Ol ot maintain the’ ‘¢ or after giving notice of
breach to Borrower, Ho 4 judiciall i 1 me there is a breach, Any

application of rents shail not cure or waive any defauit or invaiidate any other right or remedy of Lender, This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument s paid in full,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender
may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to,

reasonable attorneys’ fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower,

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

@D—m(IN) (9103) Pige 5 of 6 Initials:




CMC NO, 0001 17692..4

20, Riders to this A Dﬁevm)emiﬁ ver and recorded together
with this Security Instr covenants of each such rider s be, intx to and shall amend and
supplement the covenan Q ,’ lﬂsé’ Fh wAs BT the o re a part of this Security
Instrument. [Check appli s F I@IAL

[] Condominium Rider Tlns D pChoaigmtdiBatenpriogperty B Oner (Specify)
[__] Planned Unit Dexelopment Rigles m@@mﬁﬂw Récorder!

BY SIGNING BELOW, Bogrower aceepts and agrees to the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it

Wi : | .
itnesses | | 7 At 4, 9( MZ/L;\ (Seal)

WARREN D. AUSTIN

-Borrower

SHIRLEY L. WIKLIAMS _ : .
AL A k"ig ) (Seal)

-Borrower

ife
(Seal)
-Borrower
STATE OF INDIANA, LAKE County ss:
On this 28 day of October , 1892 , before me, the undersigned, a Notary

Public in and for said County, personally appeared
WARREN D, AUSTIN and DEBORAH L. AUSTIN

, and acknowledged the execution of the foregoing instrument,
\V I'TNESS my hand and official seal,

\I)'(‘.;’Jm*fmsemn Expires: 10-17-94
Cout\f.y"d’f residence. LAKE

,In“ ¥I

Notary Public

lﬁrsu stnmnentwasprepdred by: Crown Mortgage Co, — Victoria E. Engel
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