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TOGETHER WITH all the improvements now or her

safter erected on the property, and all casements, appurtenances, and

fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Seccurity
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawlully seised of the estate
grant and convey the Property
and will defend generally the tie 10 the Property ag

THIS SECURITY INSTRUMENT combines

ariations by jurisdiction to constitute a uniform seeurily instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and
L. Payment of Principal and Interest; Prepayment and ‘Late Charges. Borrower sh
principal of and interest on the debt evidenced by the Note
2. Funds for 'Taxes and Insur;
Lender on the day monthly payments are due under the Note, until the Note
and ussessments which-may attain priority over this Securit
or ground rents on the Property, if any: (¢) yes

agree as follows:

hereby conveyed and has the right 1o morlgage,
and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
ainst all claims and demands, subject to any encumbrances of record.

uniform covenants for national use and non-uniform covenants with limited

all promptly pay when due the
and any prepayment and late charges due under the Note.

ance, Subject to applicable faw or to a written waiver by Lender, Borrower shal) pay to
is paicd in full, o sum ("Funds") for: (a) y carly tixes
y Instrumient as a lien on the Property; (b) yearly leaschold payments
arly hazard or property insurance premiums; (d) y qarly Hood insurance premiums,

il any; (e) yearly mortgage insurance premiums, i any: and () any sums payable by Borrower to Lender, in accordance with

the provisions of paragraph 8, in lieu of the payment of mortgage insurance

Lender may, at any time,
related mortgage toan ma
1974 as amended from tis
sets a lesser amount, If s
Lender may estimate the
Escrow lems or otherwise
The Funds shall be
(including Lender, if Len
Escrow Items. Lender may
verifying the Escrow ftem
a charge. However, Lend
used by Lender in conne
appticable taw requires int
Borrower and Lender may
without charge, an annual
debit to the Funds was ma
II"the Funds held by

premiums, These items are called "Escrow ems,”

collect and hold Funds in an amount. not to exceed the maximum amount a lender for a federally

N OFFICIAE!N
B SRR K BlpescrDt .-
) charge l%iﬂ‘ﬁ)lﬁé“ﬂ%l&ﬁﬁgrfﬂﬁr 'unnuull; ang

mless Lender pays Borrower interest on the Funds and applicable law

nay require Borrow

on with this foan, unle
st to be paid, Lender sh:
HeS 1w however
counting of the Funds,
The IFundsare pledged ;
nder exce

ne-4in e for pendent re
applicable dawoprovides ohierwise. Unle
not be required 1o pay Borrowernny Ante)
hat interestshall be paid o0 e asitls, L
awing credits and debits 0 the Funds an
wditionu! sceurity (orall sums secured by

tement Procedures Act of
v that applies to the Funds
exceed the lesser amount,
s of expenditures of future

instrumentality, or entity

L apply the Funds 1o pay the

ing the escrow account, or
rmits Lender to make such
estale tax reporting service
an agreement is made or
or carnings on the Funds,
ler shall give to Borrower,
¢ purpose for which each
s Security Instrument,

Lie amounts permitted to be held by applicable Taw, Len

dance with the requirements of applicable law. If the amount of the

» Eserow ltems when due,sh iy notily Borrower in writi
reeessary 10 make ups srrower shall make up

shall account to Borrower
nds held by Lender at any
and, in such case Borrower
leficiency in no more than

for the excess Funds in ac
time is not sufficient 10 pay
shall pay to Lender the amoy

. . = o«

twefve monthly payments, wder's sole diseretion 5= 1<h
Upon payment in fu soseeured by His ScearBElsinent, Lender <) y relund to Borrower any
Funds held by Lender, 1, ap T2 Lende SRRt v resalsell the Prope iy A w Lo the acquisition or sale

ol the Property, shall appl
this Security Instrument,

3. Application of Pa pplic W | ey otherwise, gl payments received
Fand 2 shall be applied: first. to any prepayment charges due under the Note: seeond. 1o amounts
third, to interest due; fourth, to principal due: and last, (o any late charges due under the Note,

4. Charges: Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions atributable o the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, it any. Borrower shall pay
these obligations in the manner provided in paragraph 2. or il not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security lnstrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate 1o prevent the
enforcement of the lien: or (¢) secures from the holder of the tien an agreement satistactory to Lender subordinating the lien to
this Sccurity Instrument, 11 Lender determines that any part of the Property is subjeet to a lien which may atain priority over
this Security Instrument, Lender may give Borrower a notice idemifying the lien. Borrower shall satisfy the len or take one or
more of the actions set forth above within 10 days of the giving of notice.

Dy Lender SO uisition O s

ST

aainst the sums secured by

by Lender under paragraphs
payable under paragraph 2;
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S. Hazard or Property Insurance. Borrower. shall keep the improvements now existing or hereafter erected on- the
Property insured against loss by lire, hazards included within the term "extended coverage” and any other hazards, including
floods or foading, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All"insurance policies and renewals shall-be acceptable to ‘Lender and shall include a standard mortgage clwse. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices, In the event of foss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's seeurity is not lessened, I the restoration or
repair is not cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not-then due, with-any excess paid to Borrower. It Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 1o settle a claim, then
Lender may colleet the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Seeurity Instrument, whether or not then due. The 30-day periogd will hegin when the notice is given.

Unless Lender and 2. any_applicition neipal shall not extend or
postpone the due date of Doeumenmsllsu ? mount of the payments, If
under paragraph 21: the P qilireddby Lender, Borrower's right to any insur nd proceeds resulting from
damage to the Property pi a N@@"@’F'FI@ IALI!. by this Security Instrument

immediwtely prior o the ¢ i

6. Oceupaney, Preservaion, hiiseddecnnentin th&cpmpe.ﬂliynﬁf. Boan Application; Leascholds,
Borrower shall occupy. establishs and u%ljllé‘ i'féﬂﬁ\, © uﬁwsg@ewﬂépu within sixty days alter the cxccutiun.nf
this Security Instrument and shall continue 1o oectpy the Property” as Borrower's prineipal residencd for at least one year after
the date of occupancy., unless Lender otherwise agrees in writing. which consent shall not be unrcasonably withheld, or unless
extenuating circumstances cxist w! > bey er's Borrow ol destroy, damage or impair the
Property, atlow the Properiy o derdiforat@. or commit waste on dhe Proporty. Borrower shall be in default if any forfeiture
action or proceeding. whether eivil or eviminal, is beeun that in Lender™s cood By fodement could result in forfeiture of the
Property or otherwise malerially impaie (e Ten created by this Sccurity Instmmen! gidsender’s security interest. Borrower may
cure such a default and veinstate, as provided fn paragraph 18, by causing (he action or proceeding 0/ be dismissed with a ruling
that, in Lender's good faith detecnination, precludes forfeiture o e Batrower's interest in the Property or other material
impairment ol the lien ereated by this Sectirity Instiument or LendeisSecurity duierest. Borroywer shall also be in default if
Borrower, during the loan application process. gave materigthtalyy or inaccurate information or staements to Lender (or failed

ta provide Lender with any nteriad information) in cog fx - g',ﬂ:t;;g loan evidenced by the v including, but not limited

to, representations concerning Borower's occupancy ofbie I’l'opcflf“ﬁ!*%principul residence. [ s Seeurity Instrument is on a
leasehold, Borrower shal ply with all the pm?@f)n:s of the Iuﬁai‘i_ 1F Borrower acuix title to the Property. the
leasehold and the fee title swerde unless Lendgagroes-to-thic dieraer in writing _
7. Protection of Len I in the Propertsasiielio il 1o perlonm 1) nd agreements contained in
this Security Instrument, K ~‘(acu'C(li11g”f3;f.!§5$jg V;‘{(j}"\ig:ﬁﬂcunll,\' L QU in the Property (such as a
proceeding in bankruptey. 1111 O O F ot e o fa ol ce ). then Lender may do and

pay Tor whatever is necessiry protect the vidue ol the Properiveand-Lender’s rights T the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Seeurity Instrument. appearing in court. paying
reasonable attorneys” fees and entering on the Property to make repairs. Although Lender may tike action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower seeured by this
Security Instrument. Unless Borrower and Lender agree (o other terms of payment, these wmounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.,

8. Mortgage Insurance, I Lender required mortgage insurance as a condition of making the loan secured by this Seeurity
Instrument. Borrower shall pay the premiums required to maintain the mortgage insurance in effect. 11, Tor any reason. the
mortgage insurance coverage required by Lender lapses or ceases 1o be in effect. Borrawer shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost 1o Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, 1f
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 1o
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve

o
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payments may 1o Jonger be required, at the option ol Lender, i morigape msuranes coverape (in the amount and for the penod
that Lender requires) provided by an insurer approved by Lender aginn becomes availuble and s obtained. Borrower shadl pay
the preminms required 1o maintain mortpage insuranee in elfect, or o provide a Joss peseeve, untd the requirement Tor mogtyragee
ssusinee ends i secondimee with any written agreement between Bortower snd Bender o applicable Law.

9, Inspection, Lender or ity agent may wihe teasonable entries upon and nspections ot the Property Lender shall pise
Borrower notiee at the e of or prior o inspection speeilying reasonable canse for the inspection

10, Condemmation, The proceeds ol oy anand o claime tor damages, direct or consequential, i cannection with sy
condensnation o other tiking of any patt ol the Property, or for conveyance inlicw of condemnation, sae hereby asstrned and
stadl be paid 1o Lender.

I the event of o total taking ol the Property, the proceads shall be applicd o the snms seeured by this Seeurity Instrumient,
whether o not then due, with any excess paid (o Borrower. I the event of e partial kg of the Propery i which the fair
parthet value of the Property immediately before the taking is equal 1o or grester thin the amonnt of the sums seeured by this
Seenity Tnstrument immediately betore the taking, unless Borrower and Lender otherwise apree in writing, the sums seaed by
this Seeurity Tustrument shall be reduced by the amount of the proceeds multiplicd by the Tollowing fraction: G the 1ol
amount ob the sums seenred immediately betfore the taking, divided by (by the fair market value of the Property immediately
before the king. Any balance shall be paid to Borrower, Tn the event of o partial taking ol the Propeny in which the fair
marhet value of the Property immediately belore the taking is less thin the amount of the sums seeured immediately belore the
taking, unless Borrower ad | cmlu ullul\wsc u,lcc in wnlm;\ or unluss .npphunl)lc I.lw ()IIIL'I wise provides, the proceeds shall

be applied to the sums seeured by this Seeurity nstroment whether-ornotthe suns are then &
Wihe I‘ll)])t‘ll)' is aba n VG HOBICe Dy LGl ondemnor offers to mabe an
awid or settle a elaim fo ocmemiihls.l. . he date the notice is given,

Lender is authorized 1o col pyRLig pF cp;rs. ] L84 & 0 Jestprigion [ the Property or to the sums
secured by this Seeurity In , Nm uﬁFFT IA '

Undess Lender wd ' \I’, ‘éﬁn‘*‘ w%mg, ﬂ)‘l nnr%l)pm\ ts rincipal shall not extend or
postpone the due date of the monualy p.tymcn(s refe 01 |).ll-|1.,l.l .ul rehunge the muount of such payments,

11, Borrower Not R epstd; Forfig) MQ @wmty @ug@iihn. of the e for.payment or moditication
of amortization of the sums sceured by this Seeurity Instrument granted by Lender (o any suceessor in interest of Borrower shiall
not operate to release the Nability of the origing! 13 ¢ Borrower's suecessors 10 interest, Lender shall not be required 1o
commence proceedings agiingt any sueCessor in iniercstorteluse wexicnd time foFpaycat or otherwise modify amortization
of the sums secured by this Seeurity Instrument by reason of any denind made by the original Borrower or Borrower’s
suecessors in interest, Any forbearimee by Vender in cxercising any right or remedy shall not be a waiver.of or preclude the
exercise ol any right or remedy.

12, Successors and Assigns Dound; Joint and Several. [ iabiliy; Co-sipners, The covenants and agreements of this
Seeurity Instrument shall bind andsbenchit’ the sueccssors and assignsof Lender and:Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and ag,rccmcnls shi int and several. Any Borrower who co-signs this Security
Instrument but does not exceute the Note: () is co- xl Sedurity Instrument only 1o mortgage, grant and convey that
Borrower's interest in the Property under the terms o8 ument; (b is not personally obligated to pay the sums

sceured by this Security In et md(e) agrees HRE= elher Borrower may i o extend, modify, forbear or
mike any accommodations wrd to the terms o2l tment or the NotgA hat Borrower's consent.,

13, Loan Charges. eeurcd by this : 15 subjeet to sets maximum Joan charges,
and that Taw is finally inu ! interest o % TAGEChges colfceied seted i connection with the
loan exceed the permitted Ny SUCH TORn et ge-statpe recdtced 1 cessary to reduce the charge
(o the permitted- limit; and (b iy suiis aicady-cotlected-brami-Borowerwhith cxceeded permill ed limits will be refunded to

Borrower. Lender may choose to make this refund by reducing -the puncnp.d owed under the Note or by making a direct
payment to Borrower. 11 a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given-by first cluss mail to
Lender's address stated herein or any other address Lender designates by notice 1o Borrower. Any notice provided for in this
Sceurity Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or cliause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other pmwsu)ns of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

»
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17, Transfer of the Property orqmwlu' ial Intérest in Borrower. 1 all or .m’.nl of the Property ot any interest in it
is sold or transterred (or it a beneficial interest in Borrower is sold or trinsterred and Borrower is not a patural person) without
Lender’s prior written consent, Lender may, at its option. require immediate payment in full of all sums seeured by this
Seeurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender excrcises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide i period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Seeurity Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18, Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior 1o the carlier of: (1) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant 1o any power of sale contained in this
Seeurity Instrument; or (b) entry of a judgment enforcing this Seeurity Instrument. Those conditions are that Borrower: (i) pays
Lender all sums which then would be due under this Security Instrument and the Note s it no acceleration had oceurred; (b)
cures any default of any other covenants or agreements: (¢) pays all expenses incurred in enforeing this Security Instrument,
including, but not limited 1o, reasonable attorneys® fees: and () takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon_reinstatement_by  Borrower, this Security  Instrument and  the

obligations secured hereby clive as il po geeelel i v this right to reinstate shall
not apply in the case of ace f BO’Cument 1S

19, Sale of Note; € Aan_Servieer, Ilu. Nolc m i .rll.ll inteiest W together with this Security
Instrument) may be sold o @ N\@ m o\ . L!\ L change in the entity (known
as the "Loan Servicer") th cets onthly payments due undcr lhc Note and this Security et There also may be one

or more changes of the Loan S« i) mum&nﬂammhm JLLY @Pﬁﬂﬁ)@u‘bf fLoan Servicer, Borrower will be
given written notice of the «finge in auﬂ{e&Lnﬂh@@whlﬁyanerd@@plc aw, ‘Lhe hotice will state the name and
address of the new Loan Scrdieer and the address 1o which paynients should be made, The notice will also contain any other
information required by applicable law

20. Hazardous Substanees. Dogrgwer shalluol cause aF peraid the presence, use, dispasal, storage, or release ol any
Hazardous Substances on or in the Property. Borrower shall not do, noe allow anyone clse (o do, anything affecting the
Property that is in violation of any ironmental Lawi The prededing 1wo sent I not apply to the presence, use, or
storage on the Property of small quantivies of Hazardous Substances that are gencrally recognized to be appropriate to normal
residential uses and to maintenanee oF the Property.

Borrower shall promptly give ler avritten notice of any sation, ¢laim, dentand, lawsuit or other action by any
governmental or regulatory ageney or private party involving lhc Property and any Hazardous Substance or Environmental Law
ol which Borrower has actual knowledge. If Bosrower Jesss ,q e f‘ )ouhul by any governmenta! ar regulatory authority, that
any removal or other remediation ol any Hazardous S \\.‘ ace aifce f the Property is necessary, Horrower shall promptly take
all necessary remedial actions T accordance with Envis fmcnml Law, “’“\ﬂ

As used in this paray ), Hazardous Substmices Eare=tlioses subsmmcs defincd s or hazardous substances by
Environmental Law and-t Mg substances: g}hb.luw. kcws nc* other flammabk petroleum products, toxic
pesticides and herbicides, s, materials umm L3 ws or formattlchy tetive materials, As used in
this paragraph 20, "Envir weans, federal x&‘ﬁ gkiws of the juric he Property is located that
relate to health, safety or ¢

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Sceurity Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise), ‘The notice shall specify: (1) the default; (b) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
() that failure to cure the default on or before the date specified in the notice may result in acceleration of - the sums
secured by this Seeurity Instrument, forectosure by judicial proceeding and sale of the Property, The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and forectosure, If the default is not cured on
or hefore the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured- by this Scecurity Instroment without further demand and may foreclose this Security Instrument by judicial
proceeding, Lender shall be entitled to colleet all expenses incurred in pursuing the remedies provided in this paragraph
21, includin;.,. but not limited to, reasonable attorneys® fees and costs of title evidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall velease this Security Instrument
without charge to Borrower,

tt *\! :
J. waiver : : qaisenie MOWHIVES § LIRHIITH ana ¢ seme
23, Waiver of Valuation and Appr aisement, Borrower waives all right « I valuation and l[)pl.ll ement, Form 3016 9/90
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Sceurity Instrument, the c
the covenants and agreeme
[Check applicable box(es))
£ Adjustable Rate R
Graduated Paymel
(] Balloon Rider
[_]v.A. Rider

THIS (NSTRUMENT
SULTE A, MERKRIL
BY SIGNING BELO

in any rider(s) executed by
Witnesses:

24, Riders to this S¢

. ) . (Y

i ted by B I'recorded together with this
nn el such rider snutmn i all amend and supplement
i AR &S

} \ Instrument. [NCE - 5015 -(mt
NOLOQEELCIAL!

*“"'This D ﬁhm%'islm@lxjmﬁmy

ily Rider
¢ Payment Rider
Sceord Home Rider

ate ovement’
the ﬁjﬁﬂ ecorder!
A DIAFTED WES” RTGAG b, 95 BROADWAY ,
LLLE, LN H6N100000
Borrower accepts and g rces to the erms and ¢oven adied 1o (his Secarity [nstrument and

wrower and recorded with it,

o<y (Seal)

~Bortower

.ﬁ_d.z@a’@

?X JTOS5TROZOV

STATE OF INDIANA,

On this 26TH

and for said County, personally appearelREGORY o OUTROZOVICH,

WITNESS my hand and official seal.
10-2-93
MY COUNTY OF RESIDENCE: LAKE

My Commission Expires:

This instrument was prepared by: NORWEST MORTGAGE

(Scal)

-Borrower

(Seal)

ANV, -Borrower

LAKE County ss:

day &CTUBLER » before me, the undersigned, a Notary Public in

A MARRIED PEI\'SUN

1992

, and acknowledged the cxuuuo}\ ol ll\c forcgémg mstrumcul

Notary Public

PAULA BARRICK - % ir

ROBERT T. REPASS
ASST VICE PRESIDENT

Pago 6 of 8 Form 3016 9/90




595529 . .

’ ADJUSTABLE RATE RIDER

(1 Year Treasury Index —Rate Caps—Fixed Rate Conversion Option)

]

THIS ADJUSTABLE RATE RIDER is made this 2671 day of QCTOBER V19 92 Landis

incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed:

(the **Security Instrument’’) of the same date given by the ;i " "
' given by the undersigned (the **Borrower') to secure Borrower’s
Aé%u[:glgl; 51"";0]:;"0 (the "Note™) o NORWEST MORTGAGE, INC., A MINNESOTA
(the **Lender’”) of the same date and covering the property described i
the Security Instrument and located at: i e property described in

7386 WRIGHT 4T MERRILLVILLE, IN t6410
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND-THE MAXIMUM
RATE THE. BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TO CONVERT. THE ADJUSTABLE RATE TO A FIXED RATE,

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Sccurity Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 5, 000 %. The Note provides the changes in the adjustable
interest rate and the monthly payments, as follows:

4, ADJUSTABLE IN X1 €
(A) Change Date: >
The adjustable int ,).1;%.93}%!‘%}%!}&(1(]% 0L N 1993

and on that day every N@KI‘[‘G)F\FI@LIHE! b trate could change is

called a **Change Dat:

(B) The Index This Document is the property of _

Beginning with the t .Chnngr: )élt é@l@b@ ; f&gﬁ\#&yfﬁ%p based @n an Index. The **Index’’ is
the weekly average yitld on United STRtes Treasury securities adjusted 10 a constant maturity of | year, as made
available by the Federu| Reserve Board. The most recent Index figure available as of the dite 45 days before each
Change Date is called the **Cus dex.

If the index is no longer tvailabie; the Note Holder will choosc a new index that is based upon comparable
information, The Note Holder,wiT aive me notice of this choice.

(C) Calculation of Changes

Before cach Change Date"the Note [Holder will ealeu lgte my newintcrest rate by ndding 2,750
percentage points(2 ./50 %) 1o the Carrent Index. The Note Holder will then round the result of this addition
to the nearest one-cighth of one pereentage point(0.125%). Subject to thedimits stated in Section $(D) below, this
rounded amount will be my new interest rate 1n)lil\g39:‘i-§§{~g}.’§hgn1gc Date.

The Note Holder will then determine the .umgq},h\fm‘“ e onthily payment that would be sufficient to repay
the unpaid principal that Fam expected to owe @“&?ﬁ Change'Dizge in full on the Meiuricy Date at my new interest

rate in substantially e sy moemts, The rcsuﬁi{l‘ S calculgﬁ@n will be the hew it of my.monthly pay-
ment, E = ;3

(D)) Limits on Int Changes G, i S

The interest rate | iyt the HstHdee Date will no1 1 2.000 % or less
thand . Q00 %. The be 1 § any single Change Date

by more thanTWO  percentage point(s) (2 . %) from the rate of interest I have been paying for the preceding 12 months.
My interest rate will never be greater thahl . 000 %, which is called the *Maximum Rate.”

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date, | will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will answer any question
I may have regarding the notice,

B. FIXED INTEREST RATE OPTION

The Note pravides for the Borrower's aption to convert from an adjustable interest rate with interest rate
limits to a fixed interest rate, as follows:
5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Option that T ean exercise unless Tam in default or this Section S(A) will not permit
me to do so. The *“*Conversion Option®” is my option to convert the interest rate 1 am required to pay by this Note
from an adjustable rate with interest rate limits to the fixed rate caleulated under Section S(1B) below,

The conversion can only take place on a date(s) specified by the Note Holder during the period heginning on
the first Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can
convert to the new fixed rate is called the *Conversion Date.™”
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[T want to exereise the Conversion Option, [must first meet certain conditions. Those conditions are that: () Fmust
give the Note Holder notice that I want to dosoi (i) on the Conversion Date, § must not be in default under the Note orthe
Security fnstrument; (jii) by « date specified by the Note Holder, T must pay the Note Holder a conversion fee of U.S,
$ 100,00 < and (iv) § must sign and give the Note Holder any documents the Note Holder
requires to effect the conversion.

(B Caleutation of Fixed Rate

My new, fixed interest rate witl be equal o the Federal National Mortgage Association’s required net yield
as of o date and time of day specified by the Note Holder for (i) iff the original term of this Note is greater than 15
years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-
cighths of one percentage point (0.625%). rounded 1o the nearest one-cighth of one percentage point {0,125%), or
(i) if the original term of this Note is 15 years or less, 15-year fized rate mortgages covered by applicable 60-day
mandatory delivery commitments, plus five-cighths of one percentage point (0.625%). rounded to the nearest
one-cighth of one percentage point (0.125%). 1 this required net yield cannot be determined because the appli-
cable commitments are not available, the Note Holder will determine my interest rite by using comparable
information. My new rate caleulated under this Section § (B) will not be greater than the Maximum Rate stated in Section
4 (Dyabove. wy | NTEREST RATE WILL NEVER BL GREATER THAN 11.000 PERCENT.

(C) New Payment Amount and Effective Date

1£ | choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal 1 am expected to owe on the Conversion Date in
full on the maturity date at my new fixed interest rate in substantially equal payments. The result of this caleu-
lation will be the new amount of my monthly payment. Beginning with my first monthly payment after the
Conversion Date, 1 will pay the new amount as my monthly payment until the Maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

I. Until:Borrowe: e nmn Option under e @il stion B of this Adjust-
able Rate Rider, Unifo 7 ; S o ’s:

! ( ‘. l 4l \
Transfer of the P ) N@T@EPI@E 24!: iy roperty or any interest
in it is sold or transfi (or 15 o beneficial interest in BorrowerIs sotd dr (rans the Borrower is not a

natural person) witho Fhpsidheteneemsenis thlerpuyg pésoptiont r<ouirc immediae payment in
i0

full of all sums secured by this S't‘ﬂé‘%%ﬂéfé‘ qsﬂﬁ‘@’*ﬁr E]ﬁr(ﬁ%#‘ shallho! be esercised by Lender if
exercise is prohibited by flederal law as of the date of tits Securily st ent, Lenderalso shall not exercise this

option if: (a) Borrower causes to be submitted to Lender information required by Lender 10 evaluate the intended
transferee as if a new loan were bein® made | ansf d(by L sonably determines that Lend-
er's security will not be impairediby the foan assumption anc hat the risk of a breach of any covenant or
agreement in this Security Insioumentis aceeptible to LEender

To the extend permitted by appiic:ble law, lLender may charpcare siable fee as o condition to Lender’s
consent to the loan assumption: Lender also may require the trns feree sign an assumption agreement that is
acceptable to Lender and thateblizaies the trd feree to Ko Lthe promises and agrecments made in the Note
and in this Security Instrument, Borrower will continue to be abligated under the Note and this Security Instru-
ment unless lender releascs Bogrower in writing, 53 e

If Lender exercises the option 1o require ipsxediate puyréé;d)t in full, Lender shol give Borrower notice of

acceleration, The not sl provide a periodgithdE &8 TS0 days from the didic the notice is delivered or
mailed within which y must pay all selisSeses UGS Seeurity Fisipd [ Borrower fails to pay
these sums prior to ! i ol this periziiatided@ysinvoke any rcn nitted by this Security
Instrument without fu demand on BofEneEAsS”

2. If Borrower ¢! ¥ ) m B of this Adjustable

Rate Rider, the amendment of Uniform Covenant 17 of the Security Instrument contained in Section C above
shall then cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall
instead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not &
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this aption shall not e exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide
a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay
all sums sccured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider.

N R o 7 A i
/ Borrower

Bortower
GREGORY J OSTROZOVICH

................. PN (113 (Sc.ll)
Borrawer Borrower
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' LGAL -LEGAL

LEGAL DESCRIPTION

LOT 144 IN CRESCENT LAKE UNI'Y #3, 'TO fH: TOWN OF MERKI{LLVILLE,
AS PER PLAT THEREOF, RECORDED [N PLAT BOOK %3 PACGE 62, [N THE
OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

Document is
NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!




