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TOGETHER WITH all the improvements now or hereafter erected on the property, and’all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafier a

part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the **Property,*’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note, ‘

2, Monthly Payments of Taxes, Insurance and Other Charges, Borrower shall include in each monthly paymeat,
together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special
assessments levied or to be levied against the Property, (b) leaschold payments or ground rents on- the Property, and (c)
premiums for insurance required by paragraph 4.

Each monthly installment for items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated

by u“der. plus an amount sufficient to maintain an additional halanse nf nat more than one-sixth of the es‘iﬂmled amounts, The
full annual amount for e accumulated by Lendecwithin g peri onth before an item would
become delinquent, Lenc He sdloldid) et ds, d (¢) before they become
delinquent,

NOT OFFICIAL!

If at any time the ¢ f payments held by -Lender fqr items (), (b), and (5, ¢ er with the future monthl
payments for such items paystle (d Iehflet By VIS AhE &ﬁeﬁ)ﬁm ﬁﬂﬁmﬁ) >ce than one-sixth the estimat'ez
amount of payments:requircd 1o pay suchsitedsafbien Chesandtit iy mentsion the Note are curreat, then Lender shall either
refund the excess over onc-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to
subsequent. payments by Borrower, at the option of Borrower, If the total of the paymen ts made by Borrower for item (a), (b),
or (c) is insufficient to pay the iteru when dueydhen Borrower shail pay 1o Lendersany amount necessary to make up the
deficiency on or before the date the item becomes due

As used in this Security Instrument; ‘‘Secretary’’ means tha Secretary of Houging and Urban Development or his or her.
designee. In any year in which t'ic ‘Lender must pay » mortgege insurance premium to the Secrciary, each monthly payment
shall also include either: (i) an insia of the annual mortgage uice premium 1o be paid by Lender to the Secretary, or
(ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary, Each
monthly instaliment of the mortgage insurance prenliurrl\\gt‘i.fiﬁi‘fi&ii’,l‘i}

i hein‘an amount sufficient to accurnulate the full annual mortgage
insurance premium with Lender one month prior to the éaisithe fullanrual mortgage insurance premium is due to the Secretary,

or if this Security Instrui s held by the Secretgty] feach monthfyharge shall be in an ant equal to one-twelfth of
one-half percent of the ou g principal balance fci\ié' on the No&e.‘f" E

If Borrower tenders full"nayment o2l suisisiseesred by this Secu it, Borrower's account shall
be credited with the bala or_all"installmentS=fortitems (a), (b), and ortgage insurance premium:
installment that Lender ha ) 6 ptly refund any excess funds to
Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (c). *

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows: .

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required; v

Third, to interest due under the Note; :

Fourth, .tg,‘ax.lpr?iz_gt«ion of the principal of the Note;

Fifth, to late charges due under the Note.
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4. Fire, Flood and Other llum‘m‘urunce. Borrower shall insure all impm\‘nts on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance, This nsurance shall be maintained in the amounts and for the periods that Lender requires, Borrower shall also
insure all" improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary, All insurance shall be carried with companies approved by Lender, The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may. make proof of loss if not made
promptly by Borrower, Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security: Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property. -Any application of the proceeds to the principal shall not extend or postpone the due date of the
‘monthly payments which are referred to in paragraph 2, or change the amount of such payments, Any excess insurance proceeds:
over an amount required to pay all outstanding indebtedness-under the Note and this Security Instrument shall be paid to"the
entity legally entitled thereto,

In the event of foreclosure of:this Securrty lnstrument or other transfer of title to the Property that extinguishes the

indebtedness, all right, title and interest of Borgower in and to insurance policie g in force shall to the purchaser,

5, Occupancy, Pr Vi '.eD@ﬁ“mmt)tiﬁe wer’s Loan Application;
e e o MO ERCRRY . e
o onles enenuating sirourt é&ﬁiﬁ“ bRy mﬁﬁﬁéﬁﬁiﬁw“ i1 ity Lenters of way

extenuating circumstances. Borrower shdlhibt]:m]iﬂ Gmmﬂgst&emglmr!subsmmm., hange the Property or allow
the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or
abandoned or the loan is in default. Lender may take reasonable action to protect ant I preserve such vacant or abandoned
Property, Borrower shall also be in deiault _if Borrower;during thedoan application process, gave materially false or inaccurate
information- or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concemin; ver's occupancy of the Property as a
principal residence, If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease, If
Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless Iender agrees to the merger in.
writing,

6. Charges to Borrower and Protection of Lendcr“{'iltﬁltﬁ n the Property. Borrower shall pay all governmental or

municipal charges, fines and. impositions that are notsinztuded in pasazraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment, If fmlure ta-pay-would: adversely affect Lender's interest in the Property, upon
Lender’s request Borrower amptly fumish to l;ender recerpts elrdencmg these paymer

If Borrower fails to n mentSior the pay mmts ecuired by paragraph 2 erform any other covenants
and agreements contained i rstrument, or there #81a"fegal proceeding antly affect Lender's rights
in the Property (such asaj W pfi ions), then Lender may do

and pay whatever is- necessary to protect the value of the Property and Lender’s rights in the Property, including payment of
taxes, hazard insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, wB §1 |
@AR(IN) 19103) Poge 3 of 8 Inilals: 2!5
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referred to in paragraph 2, or change the amount of such payments. Any excess procoeds over an amount required to pay all:
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

8. Fees, Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt,

(a) Default. Lender. may, except as limited by regulations issued by the Secretary in the case of payment defaults,
requirc immediate payment in full of all sums secured by this Security Instrument if;
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of. the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devnse or desccnt) by the Borrower. and
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as if Lender had not required immediate payment in full, However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reinstatement-after the commencement of foreclosure proceedings within two years immediately preceding the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the ongmal Borrower or Borrower's successor in interest, Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the: sums- secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

@ -4R{IN} 19103)
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12, Successors and Assigns Bo‘ ‘Joint and Several Liability; Co-Signer‘e covenants and agreements of this
Security Instrument shall bind and benefit the successors and ussigns ofLender and Borrower, subject-to the provisions of
paragraph, 9.b. l!prrower’s covenants and- agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not ‘execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrecs that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by ‘notice to Lender, Any notice to Lender shall be given by first class: mail to
Lender’s address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; . Severability. This Security Instrument shall be govemed by federal law and the law-of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be-:
given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared:
to be severable,

15, Borrower’s Copy o1 b BAuBABACAHIGRRAD B0 ot i 5. .

16. - Assignment of I a JNIQ;EOQEEML)! bendug rents and revenues of the
Property. Borrower author: AN OF er’s agents to cellect the rents and reyepu i.hereby directs each tenant of the
‘Property to pay the rents to Lz rm%ﬂ?&&ipﬁmew:%h rl%ﬂ!lgﬁeer. 8 tiggfo vower of Borrower's breach of
any covenant or agreement in (46 SecuriflastRumdas BoowarEhalltatiearunliaative all renis ind revenues of the Property

as trustee for the benefit of Lender and Borrower, This assignment of rents constitutes an absolute assignment and not an
assignment for additional sccurity only

If Lender gives notice of breach to Borrower: (1) all rents received by Borrower sha!l be held by Borrower as trustee for
benefit of Lender only, to be applied. i sums secured by the Security Instrument; (b) Lénder shall be entitled to collect and
receive all- of the rents of the Property;-and (c) each tenant of the Property shell pay all rents due and unpaid to Lender or
Lender’s agent on Lender's written demand to the ten:

Borrower has not executed any prior assignment of the teats and has not and will not perform any act that - would prevent

Lender from exercising its rights under this paragraph L SQOER'S o

Lender shall not be re d to enter upon, take é’é&iﬁmi of or nﬁi_ﬁ!&in the Property befose fer giving notice of breach

to Borrower. However, Le s judicially appointed recelver-mayids so at any time Us breach.- Any application of
rents shall not cure or wai mult or-invalidaleiany other right'or remedy of L« assignment of rents of the
Property shall terminate wk cured by the Secpty Instument is paid in full

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in:this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

19, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

DpS 1576
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20. Riders to this Security Inst t,1f one or moro riders are executed by Borrower and recorded: together. with this

| Security Instiumet, the idec.shall-besincost ) nd ‘supplément the covenants
and agreements of this Se Hﬂﬁﬂmeﬂtfllﬂ s
[Check applicable box(es

[+ Condominium } N MGQEEMML' - [Specify]
(] Pianned Uit D ’I'ifig“D(J:t]lﬁ{&‘ﬂ'tgr@qm@‘ﬁi‘operty of
the Lake County Recorder!

BY SIGNING BELOW, Bofrower,acceptsandjagreesito the terms, contained imthis Security Instrument and in'any rider(s)

executed by Borrower and recorded with it - |
Witnesses: ﬂ >
L : — (Seal)
JBEF ' Y [ P { “ 3 -Borrower

'S 7! ( L L. il (Seal).

/pENITA D. INGEX -Borrower

ey (Seal)

~Bomower \ -Borrower

Bl )

STATE Ol‘(m'D!ANA LAKE County ss: -
u R ‘N'. " \) ‘

On ks 1. ;. 28TH" dayof OCTOBER ,1992 , before me, the undersigned, a Notary Public in

and for said. County, personally ‘appeared o :
J EFFREY A, ':J\SPRINGFIELD AND JUANITA D. SPRINGFIELD, HUSBAND AND WIFE
’ AR \ i

R , and acknowledged the execution of the foregoing instrument. |

WITNESS my hand and official seal. ’

My Commission Expires: 1/21/95
MY COUNTY OF RESIDENCE: PORTER

This instrument was prepared by: SUSAN M., BRISTOW
@D, 4RI} 0163 Page 8ol 8



