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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, und
fixtures now or hereafter a part of the property, All replacements and additions shall also bhe covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Propesty is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute u uniform security instrument covering real property.,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal und Interest; Prepuyment and Lute Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds") tor: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called "Escrow Items,”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for o federally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
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1 and 2 shall be applied: lisst, (o any prepayniat charges due under the Notey second, o amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,
4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property

which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,
Borrower shall promptly discharge any lien which has priority over this Securily Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfuctory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisty the lien or take one or

more of the actions set forth above within 10 days of the giving of notice. 0PS 127
s 1271
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" 5. Huzard or Property Insurance, Borrower shall keep the improvements now uxlsunl. or hereafter erected on the
Property insured syainst loss by fire, hazards included within the term "extended covernge® and any other huzards, including
floails or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing,the insurance shall he chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld, If Borrower fails to mamntain coverage deseribed above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies und renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall huve the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
puid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insuranee earrier and Lender,
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not Jessened, If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid 1o Borrower, 1f Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to prineipal shall not extend or
postpone the due date of the monthly puyments referred to in paragraphs | zmd 2 or change the amount of the payments, If
under paragraph 21 the | and proceeds resulting from

damage to the Property | mmern cISx W d by this Security Instrument

immediately prior to the

6. Occupancy, Pres Nf@ E 'El‘ w Application; Leaseholds,
Borrower shall occupy, « I, andfuse Sroperty as Borrower's pnm pal residence wit ty days after the execution of
this Security Instrument sl Tht&@boumehﬂ’l&drhes pﬁiﬁ?{jﬂrﬂﬁ ssidence for at least one year ufter
the date of occupancy, unfess kender mé\\p 35: Clbw ?q?ﬂ@fhu" not be uitscasonably withheld, or unless
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extenuating circumstances ¢xist which are Borrow«_r s7 contra orrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture

action or proceeding, whether eivil or criminal, is begun that in Lender's good fuith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Seeurity [nstrument or Lender's sceurity interest, Borrower may
cure such a default and reinstate, us provided in parapraph 18, by eausing the action or proceeding to be dismissed with a ruling

that, in Lender's good {aith determination, precludes forfeiture of the Borrowen's intérest in the Property or other material
impairment of the lien ¢reated by this Sceurity Instrament or Lender's security interest, Borrower shall also be in default if
Borrower, during the loan applica cess, gave materially | pleeurate information or statements to Lender (or failed
to provide Lender with any material information) in-connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy "'HMW {y as o principal residence, It this Security Instrument is on a
leasehold, Borrower shali comply with all the pﬂ)\‘ FFJ:! se. I Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Legst faureas t0 thi agerger in writing,

7. Protection of L¢ Rights in the Prop:!(n o 1 EBorrowes: fx Hs to perform the con ; and agreements contained in
this Security Instrument, i legal proceecim, thai inay mgnrﬁ'lmntly affect Ler ts in the Property (such as a
proceeding in bankruptc ﬂdunnatmfvpr porfusu@orio enforee lays 18), then Lender may do and
pay for whatever is nece the value of (ﬁaﬁ{ﬂa}&ﬂy nnd Lender's perty. Lender's actions may
include paying any sum S appearing in court, paying

reasonable attorneys' fees und entering on the Property to make repairs, Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of dishursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the
morlgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect, Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance, Losso ,f"“’r;lc
§ 1272
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payments may no longer be required, at the option of Lender, if mortgage msurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premivms required to maintain mortgage insuranee in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in necordance with any writlen agreement between Borrower and Lender or applicable law,

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10, Condemmation, The procecds of uny award or claim for damages, direct or consequential, in connection with any
condemnation or other tuking of uny part of the Property, or for conveyance in liew of condemnation, are herehy assigned and
shall be paid to Lender,

In the event of u total tuking of the Property, the proceeds shall be applied to the sums seeured hy this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured hy this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraction: (u) the total
amount of the sums secured immediately hefore the taking, divided by (b) the farr market value of the Property immediately
hefore the taking. Any balance shall be paid 1o Borrower. In the event of a partinl taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shail
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is ab o ) L ondemnor offers to make an
award or settle o cluim 24 "i') )lw ithin 1w date the notice is given,
Lender is authorized to co by the proceeds, at sts option, either to restoratiog “the Property or to the sums
secured by this Security Iy \ N@@QFFICI AL'

Unless Lender and vwer olherwiseTagree in~Whiling, dny application of procecd qincipal shall not extend or
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11, Borrower Not Refcased; Forgﬁl;gnf:aiz FLM {y gr‘vsr ’gﬁgﬁjwn of the tims. for payment or modification
of amortization of the sums seCured by (S SeCUrty Thstrument granted hy ?cn e 10" uny successor in interest of Borrower shall

not operate to relense the linhility of the original Borrower or Borrower's suceessors in interest, Lender shall not be required to
commence proceedings agninst any or in efuse vd time for puyment or otherwise modify amortization
of the sums secured by this Seeurity Instrument by reason of dny demand made by (he origingl Borrower or Borrower's
successors in interest, Any forbeuacince by Lender in oxereising any right or remedy shall not be o waiver of or preclude the
exercise of any right or remedy,

12, Successors und Assigns Bound; Joint and Several Linbility; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benelit the sueecssors and ossipns of Lender and Borrower, subject to the provisions of
puragraph 17, Borrower's covenuntsand agreements shall be joint-and severals Any Borrower who co-signs this Security
Instrument but does not ¢xccute the Note: (1) is co-signiag iiaSeeurity Instrument only to morigage, grant and convey that
Borrower's interest in the Uroperty under the terms of s Seeurtg dvstrument; (b) is not personstly obligated to pay the sums
secured by this Security Instrisoents und () agrees thatEender and wii-ether Borrower may 125<¢ (0 extend, modify, forbear or

make any accommodation: regird o the terms oiEiH8 Sechrity| InsigEment or the Note wit 1wt Borrower’s consent,

13, Loan Charges, nsecnred by this SESIESELEERNEAt is subject 1o o [u ets maximum loan charges,
and that law is finally int that (he interest afbihdclvngeisiges colleetcd o cted in connection with the
loan exceed the permitted pany such l()ulll"’k::‘,l,}}{,g;};‘\ i be reduced by essary to reduce the charge
to the permitted limit; anc N liected from B hich d Timits will be refunded to

Borrower, Lender may choose io make (his refund by reducing the principai owed under the Note or by making a direct
payment to Borrower, Iff 4 refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first cluss mail unless applicable law requires use of another method, The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to huve been given to Borrower or Lender when given as provided in this paragraph,

15, Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16. Borrower’s Copy. Borrower shall he given one conformed copy of the Note and of this Security Instrument, ops 127
S 1273
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"17. Transfer of the Property or a Beneficial Interest in Borrower, 1f all or uny part of the Property or any interest in it
is .wld or twn»hrred (or if 4 beneficial interest in Borrower is sold or transterred and Borrower is not & natural person) without
Letder's prior written consent, Lender may, at its option, require immediate payment an full of all sums secured hy this
Security Instrument, However, this option shall not be,exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

It Lender exercises this option, Lender shall give Borrower notice of seceleration, The notice shall provide u period of not
less than 30 days from the date the notice is delivered or muiled within which Borrower must pay all sums seeured by this
Security Instrument, It Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18, Borrower’s Right to Reinstate, 1f Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior to the earlier oft (8) 5 days (or such other period as
applicable law may specify for reinstatement) hefore sule of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no aceeleration had occurred; (h)
cures uny defuult of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, hut not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remuin fully effective as if no acceleration had ocenrred, However, this right to reinstate shall
not apply in the case of a afagraph 17, =

19. Sale of Note; Mm:lltuias e
Instrument) may be sold Hinegdvithout prmr notice to Borrower, A sile nu

as the "Loan Servicer") t. N FIF'I@I MLJ Y
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information required by applicable law,
20. Huzardous Substances, Borrower shall not cause or permil the presence, use, disposal, storage, or release of any

(together with this Security
change in the entity (known
ment, There also may bhe one
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Hazardous Substances on or in the Property. Borrower shall not do, mor allow_anyone else to do, anything affecting the
Property that is in violation of any Environmental Law, The préceding (wo sentences shall not «pply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally regognized to be appropriate to normal

residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investization, claim, demand, lawsuit or other action by any
governmental or regulatory agency ite party involving th ty and any Hazardous Substance or Environmental Law
of which Borrower has actugl knowledge. If Borrower leams, or isnotified by any governmental or regulatory authority, that
any removal or other rem atmn of any Hazardous Substside: at(cf'tm;, the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Envisanasaialda!

As used in this paragriph 20, "Hazardous SubiStutees” are th(r"' substances defined s ¢
Environmental Law and Howng substancess g,usolmo. l\emsem, other flamm:
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21, Acceleration; Remedies, Lender shall give notice to Borrower prmr to acceleration following Borrower’s hreach

of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure hy judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, 1f the default is not cured on
or hefore the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding, Lender shall he entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. DPS 1274
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24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
_] Security Instrument, the covenants and agreements of each such rider shall be mcnmnrmed into and shall amend and supplement

the covenants and agreen yA v { ' Instrument,
[Check applicable box(es) Ocument 1S
XX Adjustable Rate | Con nily Rider
] Graduated Paym N bﬁﬁﬁlﬂl}' ' ly Payment Rider
Balloon Rider . Rate lmprqvem :nt Rider Home Rider
(] v.A. Rider This D e property Of

the Lake County Recorder!

BY SIGNING BELOW, Borrower accepts and ugrees to the terms und covenants contained in this Security Instrument and
in any rider(s) executed by Barrower and recorded with it

Witnesses:
5 o el DSQUL Lo~ (Seal)

ESSESHE AALLA ~— ~Borrower
Sogial Security Number (2| =12~ IR

)GL/LJ‘ /o

’ - A (Seal)
4% SHALLA 3, F-906b¢ -Bomows
abSecurity Numb:

p (Seal)
~Borrowsr
Social Security Number

STATE OF INDIANA, LAKE County ss:

On this 28TH day of AUGUST

and for said County, personally appeared
JESSE W. _SHJ}LLA AND EMMA SHALLA, HUSBAND AND WIFE
':'! . ' ,

, 1992 | hefore me, the undersigned, a Notary Public in

o , and acknowledged thexecutiof of the foregoing instrument,
WITN ESS my hand and ofllcml seal,
0y .'. {)
My Commlssmn Expires:/ _
January 7, 1994 - . ¢ Notary Public
Resident of - Lake Oounty, Indlana Stacey Gray
This instrument'was prepared by: RUTH A. WESTFORTH
DPS 1275
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 28TH day of AUGUST ,19 92 ,andis
incarporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Daed (the

[ "Security Instrument’) of the same date given by the undersigned itha “Borrower”) to secure Borrower's Adjustable Rate
! Note (the “Note") to
DIRECT MORTGAGE CORP,

(the "Lender") of the same date and covering the property described in the Security Instrument and located at:

702 EAST 92ND PLACE, MERRILLVILLE, INDIANA 46410

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS, In addition to the covenants and agreemants made in the Security Instrument, Borrower and
Lender furthar covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 5.7500 %. The Note provides for changes in the interest rate and
the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
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(D) Limits on Inte Shanaes
The interest rate | an the first Ch’&imq Ua}e will not be roat 7.7500 % or less than
3.7 f o/ 1sed on any single Change

Date by more than two percentage points (2,0%) from the rate of interest | have been paying for the preceding twelve
months. My interest rate will never be greater than  11.7500 %,

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date, | will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me and
also the title and telephone number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. If all or any part of the Property or any
interest in it is sold or transferred {(or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by tederal law as of tha date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes
to be submitted to Lender information requirad by Lender to evaluate the intended transferee as if a new loan were being
made to the transferee; and (b) Lender reasonably determines that Lendet’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to Lender.
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To the extent permitted by applicable law, Lender may charge a reasanable fee as a condition to Lender's consent to the
loan assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to Lender and
that obligates the transferee to keep all the promises and agreements made In the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases Borrower in

writing.

if Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acceleration,
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which

Borrower must pay all sums secured by this Security Instrument.

It Borrower fails to pay these sums prior to the

expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or

demand on Borrower,

BY SIGNING BELOW, |
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Adjustable Rate Rider.
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 28TH day of AUGUST ,
1992 » and |s Incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust or Security Deed (the "Security Instrument*) of the same date, given by the undersigned {the
“‘Borrower") to secure Borrower's Note to

DIRECT MORTGAGE CORP.

{the “Lender’) of the same date and covering the Property described in the Security Instrument and
located at:

702 EAST 92ND PLACE, MERRILLVILLE, INDIANA 46410

{Proporty Addross)

The Property includes, but Is not limited to, a parcel of land improved with a dwelling, together with
other such parcels and certain common areas and facilities, as described in

THE COVENANTS, CONDITIONS AND RESTRICTIONS OF RECORD

(the “Declaration"),
The Property is a part of a planned unit development known as
BROADFIELD CENTER

{Namo of Plannod Unit Dovelopment)
{the "PUD'). The Property also includes Borrower's interest in the homeowners assoclation or
equivalent entity owning or managing the common areas and facilities of the PUD (the "Owners
Association") and the uses, benefits and proceeds of Borrower's interest.
PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:
A. PUD OB 3 tions under the PUD's

Constituent Dc ' u c swace ation; (i} articles of
znc):orporatlon, t B ,rm:ﬁﬁmﬂfnl%hu wners Association; and
ili) any by-laws P a r ociat wer shall promptly pay,
when due, all di a Nﬁﬂp&ﬁﬂ&ihmb nt ents,

B. HAZARD RANCE, So long as the Qwners Association maintain th a generally accepted
insurance carrier, # ﬁ!&s i?m‘wﬁuldﬁ ﬁ%ﬂlt}%ﬂ%ﬁﬁtﬁﬁ . Is satisfactory to Lender

and which provides dnsura verag e perlods, and against the hazards
Lender requires, including f-l?gf gn azargg Fﬁé%ﬂetg ngElﬁ%{ﬂg*\' ‘extended coverage," then:
() Lender walves the provision in Uniform Covenant 2 for the monthly payment to Lender of

the yearly premium Instaliments for uranc the Pro d

(il Borrower's ohligation undér Uniform CoVenant'b to maintain hazard insurance coverage on
the Property is deemed satisfled to the extent that the required coverage |s provided by the Owners
Association policy.

Borrower shall give Lender prompt notlce of any lapse In required hazard Insurance coverage
provided by the master or blankat polic

in the event of a ution of hazard in ¢ proceeds in lieu restoration or repair
following a loss ta the Property, or to common areas and facllities of the PLUD, any proceeds payable
to Borrower arc hereby assigned and shallbeinatd:to Lender. Lender shall apply the proceeds to the
sums secured by the Security Instrument Wit any sxcess paid to Borrower

C. PUBLIC LIABILITY INSURANCE. Barrower shali'take such actions as may be reasonable to insure
that the Owner aclation maintaingia: public-Hability- insurance policy itable in form, amount,
and extent of c to Lender.

D. CONDEM ‘he proceeds of anv’award or claim for d irect or consequential,
payable to Bori nection with ‘aWy/ cohdemnation or ot all or any part of the
Property or tt sas and facilittas” of the Pl sonveyance in lieu of
condemnation, are hereby igned_and shall be paid t Y p! ads shall be applied by
Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 10.

E. LENDER'S PRIOR CONSENT. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Property or consent to:

(i) the abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking by

condemnation or eminent domain;
(i) any amendment to any provision of the "Constituent Documents" if the provision Is for the

express benefit of Lender;
(i} termination of professional management and assumption of self-management of the Owners

Association; or
(iv) any action which would have the effect of rendering the public liability insurance coverage

maintained by the Owners Assoclation unacceptable to Lender.

F. REMEDIES. If Borrower does not pay PUD dues and assessments when due, then Lender may
pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained In this PUD

Rider.
{Seal) \)M—A-‘L \/\\ %Q/ULQ'Q‘("" (Seal)

Bomrower JESSE W. SHALLA Borrower

(Seal) &/VLM'\-A/ )jéfb/fé&/ (s}

Borrower EMMA SHALLA Borrower
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