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THIS MORTGAGE (**Security | Inslrumcm") is given on L. Ug.l.J.s ,2 Lo i et g A e eteaenaes PP E

1992..... . The mortga, fshand e Wife oo

----------------- e ey OWe HY HeC R N R Y NN ~

...... CALUMET SECURT m éﬁﬁléﬁf iS rganized and existing =

under the laws of ..., T , N@% n ........... R -

HHHPIODI.HBOXNZQ&.S /‘ ¥ ¥) a0 ,q‘ .AL.. Creverenne (uLcndcr")' ;
Borrower owes Lender \un of ...KIGHTY.. I'QUR.. HQ SJ\ND..AND..NOa :
e e\ QSIEESAL oS0 TO0 PO PR f lenced by Borrower's note
dated the same date as this Sceurity Ins g ﬁtg;( b’ payments, with the full debt, if not
paid carlier, due and payablé on ... yﬂ%meﬂﬂ@é&?fﬂ@ﬂ’ ............ » This Security Instrument
secures to Lender: (a) th cpaymcnl ol the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the pi of all vith ir advance iragraph 7 to protect the security

of this Security Instrument: and (¢) the pesformance of Horrower's ¢ovenants and pgreements under (his Security Instrument
and the Note. For this pur & Borrower does hereby mortgage, ¢rant and convey to Liender the following described property
10C1Ed i +ovveveesee B et e wvveninsooiheee, County, Indiana:

LOT 14 SANDY RIDGE ADDITION, UNIT 4 TO 1! TOWN OF DYLER, AS SHOWN| IN
PLAT BOOK 62, PAGE 62, IN LAKE COUNTY, INDIAN
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which has the address of ......249L YOLLAGE LANE e Ve DIER &, & s
IStreet| [Cuyl e
Indiana ...... 46311 ............ e (**Property Address'');
1Zip Cule]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Sccurity
Instrument. All of the foregoing is referred to in this Security Instrument as the **Property.”*

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyer and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property,
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges,  Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and fite charges due under the Note,

2. Funds for Taxes and Insurance,  Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (**Funds') for:
() yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
Jeaschold payments or ground rents on the Property, il any; (¢) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any: and (1) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These
items are called **Escrow ltems.'* Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount & lender for a federally related mortgage loan may require for Borrower's eserow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2001 et seq. (C*RESPA'), unless
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, colleet and hold Funds in an
amount not to exceed the lesser amount, Lender may estimite the amount of Funds duz on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with applicable law.,

'The Funds shall be hcld inan msmulmn whnsc dcpuslls are insured by a federal agency, mslrumcmahl). or entity
(including Lender, if Lender is such an institution) or-in-any Federal Home Lonn Bank. Lender shall apply the Funds to

pay the Escrow Items. Le il . wee turhobdine and .., ply ¢ analyzing the escrow
account, or verifying the I f @cume iidfesuon o \. ble law permits Lender
to make such a charge. | 0y red unrc Bnrmwcl lu pay i onc n. ndependent real estate
tax reporting service used b @ @l at ke ¢, Unless an agreement
is made or applicable luw -rcsl 1o be piid, ‘cmlcr sl il nol iy ruqmrc 0 p.l) \ ny interest or carnings
on the Funds. Borrower and | Thls D@cument‘mt‘hel fuidon the Funds. Lender shall
give to Borrower, without ciirpgedan .m | acgounging ohthe Fungs, f‘gwm ns ul debits to the Funds and the purpose
for which cach debit to the Funds was uu t‘ﬁlﬁﬁ ﬂm s y' for all swins secured by this Security
Instrument,

If the Funds held by Lender excecd the am inted o be held by applicable Taw “Lender shall account to Borrower

for the excess Funds in accordance withy(he reguiremcnts of applicable [ave, I the amouat of the Funds held by Lender at
any time is not sufficient 1o pay the Eserow Items when due, Lender may so notily Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary (o make up the deficicney. | shall make up the deficiency in
no more than twelve monthly paymentsyot Lender's sole dise fon.

Upon payment in [ull of o sums sccured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. 11 under paragraph 21, Lender shall wequire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any-Funds held by-bender at thestime of acquisition or sale as o credit against the sums
sccured by this Security [nsirument, : '

3. Application of Payments. Unless applicabie daveprawides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applicd: fiest, to any prepiyment eharges'diic under the Notes second,fo amounts payable under

paragraph 2; third, to int due: fourth, to princiget/ducsamblasatte any late charges due r the Note.

4, Charges; Lier rower shall pay alEtaxes cassessmemsc charges, fines and ions attributable to the
Property which may attais «¢r iy ‘qurity tstronient, andilegschold payments ents, if any. Borrower
shall pay these obligation: ¢ provided in pEsigne@ R0 not paid in rrower shall pay them
on time directly to the pel 'l Borrower shalt pmmplly lurnish 1o } of amounts to be paid
under this paragraph, If Bo der receipts evidencing

the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (i)
agrees in writing to the payment of the obligation secured by the lien in @ manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice,

5. Hazard or Property Insurance, Borrower shall keep the improvements now cxis‘ling or hereafter erected on
the Property insured against loss by fire, hazards included within the term **extended coverage™ and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.
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Albinsurance policies amd renewals shadl be acceplable to Lender and shall imchude o standird mortgage clause Lender
shall have the right o hold the policies and renewals. I Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices 1 the event of loss, Borrower shill RIVe prompt notree (o the isurance carner and
Leader. Lender may make proof of foss it not made promptly by Botrower

Unless Lender and Borrower otherwise agree m witing., msurance proceeds shall be apphied to restoration or jepay
of the Property damaged, if the restoration or repair is ceononucally teasible and Lender's seeurity s not Jessened. 1 the
restoration or repair is not economically feasible or Lender's seeurity would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any eacess pind to Borrower, I Bottower
abandons the Property, or does not answer within 30 days a notice from Lender that the insuranee carrier has offered 1o
settle u claim, then Lender may colleet the insurance proceeds. Lender iy use the proceeds o repair or restore the Property
or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice
is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs [ and 2 or change the wmount of the payments.
If under paragraph 21 the Property is aequired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security

Instrument immediately prior 1o the acquisition,
6, Occupancy, Preservation, Maintenanee and Protection of the Pron

PRRSEEE 2¥

r's Loan Application;

Leascholds. Borrower blisieand use the Propecteas Borrow dence within sixty days
after the execution of thi: M BﬂﬂmnthSc n er's principal residence
for at least one year afic b occupancy, unless Lender otherwise agrees in ch consent shall not be
unreasonably withheld, o N@ s@F&F\I@I Ayij& » irol. Borrower shall not
destroy, damage or impai soperiy, allow the Property to deteriorate, or commit wasie o roperty, Borrower shall

be in default if any forfeiturc uctifFbriprokdadinga swhethet cisiltin e im)pﬂr? thef i Lender's good faith judgment
could result in forfeiture of tic Property pf oth wi‘-mzﬁriull I 'igp g srgalediby this Sccurity Instrument or Lender's
security interest, Borrowcr may cure & %%Fu 9&#'&3? ; §r 3?&3#% paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes forfciture of the Borrower's
interest in the Property or other maicrial impai [ the lien 1 by this Instrument or Lender's security
interest. Borrower shall also be in dcfauly if Borrower, during the |oan dpplication process, gave matcrially false or inaccurate
information or statements to Lender (or failed to provide Lender with any naleria| information) in connection with the loan
evidenced by the Note, including, but not limited to, representations cor rning i's oceupancy of the Property as
a principal residence, If this Security Insteurmant is on o leasehold, Borrower shall nply with all the provisions of the lease,
If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unlcss Lender agrees to the
merger in writing.

7. Protection of [.ender’s Kights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Sccurity |nstrument, or there is a legal proccediiig hal may significantly affect Lender's rights in the Property
(such as a proceeding in bankriptey, probate, for condg Lifeiture or to enforee laws or regulations), then Lender
may do and pay for whatcver is necessary to protect th o Dy rty and Lender's rightsin the Property. Lender's

actions may include payir rsunisisecured by a licey S‘;« over this Security [ns nt, appearing in court,
paying reasonable attornc and entering on the F ake-repairs, Althoup may take action under
this paragraph 7, Lender fave to do so. 9 §

Any amounts disb Yer under this pi m hecome additiv ‘rower secured by this
Security Instrument. Unl NLender agree 162601 ms of payment 1all bear interest from
the date of disbursement a %i o Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
cquivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially cquivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month
a sum cqual to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law,
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9, Inspection,  Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemmation, ‘The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemmiation or other taking of any part of the Property, or for conveyanee in livu of condemnation, are hereby assigned
and shall be paid to Lender.

Inthe event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following Iraction:
(@) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking, Any balance shall be paid to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the sums secured im-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond o Lender within 30 days after the date the notice
is given, Lender is auth i repair of the Property

or to the sums seeured Dpcrdt# e n°l$

Unless Lender a atheowiseagiee i m x:#}:%p‘u.lio. Ny incipal shall not extend
or postpone the due date I SRQITN TIQFE.R(EM 27 ch wunt of such payments,

11.  Borrower ‘nMr ey Lender | ed e kixicns he time for payment or
madification of amortiz ol tHed Us ¢, r'w' his 'iftl i‘ﬂﬁmr" ent granted hk'? tl iy suecessor in interest
of Borrower shall not oper Tcﬂ.ist J?#lﬁ) Sd(#i?k (ﬁg A (?lnbr%éﬁé Borro fr eeessors ininterest, Lender
shall not be required to Conunence pmhelilyahﬁtﬂauthySRBiGOMBlﬂf refuse tu cxtend time for payment or
otherwise modify amortization of the sums seeured by this Security Instrument by reason of any demiand made by the original
Borrower or Borrower's successors in interest. Any forbearance by Lender in exereising any right or remedy shall not be
& waiver of or preclude the exerciscol any right or remedy.

12. Suceessors and Assigas Bound; Joint and Severa) Liabilityy Co-signers,  The covenants and agreements of
this Security Instrument shall bind and benefit the successors nnd assigns of Lenderand Bogrower, subjeet to the provisions
of paragraph 17, Borrower 's covenianis ond agreements shall be joint and several. Any Bofrower who co-signs this Seeurity
Instrument but does not cxceute the Note: (a) is co-sipning this Seeurity Instrument only 1o mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security fistgument: (b) is not personally obligated to pay the
sums secured by this Security Instruncnis and (e) agrees that Lender wad any other Borrower nay agree to extend, modify,

forbear or make any accommodations with regard to the terms af this Seeurity Instrument or the Note without that Borrower's
consent,

L
¥

13. Loan Chargues. 1 the loan secured bysiinsSeeuritg<instrument is subject to o lawAvhich sets maximum loan
charges, and that law is finally interpreted so that thatimerest arotheg@ean charges colleetcd orio be collected in connection
with the loun exceed the ted limits, then: (a) syt suchons; chigge shall be reduced by ount necessary to reduce
the charge to the permit and th) any sumsSalready-colicetied fsom Borrower whi fed permitted limits will
be refunded to Borrower ¢hoose to makedhiSicinibssreducing the pringt er the Note or by making
a direct payment to Bor md reduces princpedlibinreduction will be rtial prepayment without

any prepayment charge

14, N()ﬁ(’l‘h‘. ALY e GUITOWCT PROVIGCE 0T HHS OCCUTIY chsiuiicin i Be gi\'cn hy dcli\'cring il or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph,

15. Governing Law; Severability, This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Sceurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to bhe severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
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person) without Lender's prior written consent, Lender may. at its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender it exercise is prohibited by federal
law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or niailed within which Borrower must pay all sums seeured
by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate,  [f Borrower meets certain conditions, Borrower shall have the right o have
enforcement of this Sccurity Instrument discontinued at any time prior to the carlier of% (1) § days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant (o any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower:
() pays Lender all sums which then would be due under this Security Instrument and the Note as if no aceeleration hid
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforeing this Security
Instrument, including, but not limited 1o, reasonable atarneys fees; and () takes stich aetion as Lender may reasonably
require 1o assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation (o pay
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-
strument and the obligations seeured herehy shall remain fully effective as if no aceeleration had oceurred, However, this
right to reinstate shall n
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bstances,  Borrower shall not cause or permit the presence, use, d

The notice will ulso con
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s on or in the Pr()[“""“ Rarrower shal! not do, nor allow anyone el

o do, anything affecting

20. Hazardous
of any Hazardous Subst;

the Property that is in violation of any. Enviroasmental aw. The preceding tWo seaten shall not apply to the presence,
use, or storage on the Property of small quantities o Hazardous Substances that «re generally recognized to be appropriate
to normal residential uscs and 1o, maintenanee of the Propert

Borrower shall promptly giviesl.cndor written rotice of «ny investigation, claimgdemand iwsuit or other action by
any governmental or repulatory ageney or privaic) party involving (e Propery and any Huzardous Substance or

Environmental Law of

LT

ch B¢ is actual
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21, Acceleratic epder shall giviZnsties®o Borrower pric n following Borrower’s

breach of any covenan 1 V1 on under paragraph 17
unless applicable law provides otherwise). The notice shall specilys (4) the detauit; (b) tne action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
he cured; and (d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default
is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22, Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

this Sccurity
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24, Riders to this Security Instroment,

[Check applicable hox(es))
L_] Adjustable Rare Rider
D Graduated Payment Rider
(] Balloon Rider
[J Otherts) |specify]

[
L
[

It one or more riders are eaccuted by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrament as o the siderts) were o part of this Seeurity Instrument,

Condonunium Rudet [J I Family Rider
L] Biweekly Payment Rider

(] Second Home Rider

Planned Unit Development Rider

Rate Improvement Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument

and in any rider(s) executed by Borrower and recorded with it,

Witnesses:

CerrIReNIIIE I IIIIIRIILY XN 1000800000000t I tIerIREOIIOIOIIY

NI I R I I PN IIINERRIESY

""""" T A 4 ot
Docuitiieiy 'iz " b

- ./ e veevne(Senl
N OT OFE% ! —Borﬁotxf]cz

. . . 32 -8878
This Document Seehseaiy hemter. af =i
£h (8picatbion Thlsckinersar v ibbeasgment o2
STATE CF INDIANA PAKE s
On this  24th day of  Augus’ 1992 , before me, the undersigned, a
Notary Public in and for said County, [personally appearcd JOHN P. KALIL
& SUSAN M. KALIL , fiUsband & Wife and aclkrowledged the execution of the foregoing
instrument.
Witness my hand and official seal. (Qah
. ( ; A
=) - e’
{ PUBLIC 2 Jean Carter

Mg.-Commission exp
eptember 1{, 199
My 'County of Resi«

Lake County, India

THLS INSTRUMENT WAS PREPARED BY:

ROBERT G. JONES, JR. = EXECUTIVE VICE PRESIDENT

CALUMET SECURLITIES CORPORATION
PO Box 208
Schererville, IN 46375
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ADJUSTABLE RATE RIDER
(I Year Treasury Index — Rate Caps — Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this, . 24th, . dayof , , Ayqust. .., 19, 92, , and is incorporated
into and shall be deemed 10 nmend and supplement the Mortgage, Deed of Trust or Security Deed (the “Sccurity Instru-
memt™) of the same date given by the undersigned (the *Borrower™) to sccure Borrower's Adjustable Rate Note (the
“Note™) 0., .. ... CALUMET, SLCURTFLES, CORPORATION, , .. .. Ce e e Cea

L R R R L I R R R T R

(the “Lender”) of the same date and covering the property described in the Security Instrument unzl'lucmcd al;
2401 FOLIAGE LANE DYER, INDLANA 406311

LI O I T I I I B I R R R R N T N T S T S S S S S S S S SR L R A N B A L A I I I AR ]

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-
VERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS, [n addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of, 4+875%. The Note provides for changes in the adjustable interest
ratc and the monthly payments, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate ¥ will pay mav change on the first day of  OCTOBER 149 93 » and on that day cvery
12th month thereafter, hich iy adiustabl ginlerestrale I a "Change Date.

(B) The Index ocument 1s
Beginning with th h ,NOmGQEECIGIMh !’.. NG lex. The “Index” is the

weekly average yield « stell gtates Treasury securitics adjpsted to a constant maiurity year, as made available
by the Federal Reserve Bo mﬁ Qd‘ﬂﬂﬁz,’tﬁ IBEAPE YRS iy vofore each Change Date
is called the “Current1ndex.”  the Lake County Recorder!

If the Index is no longer available, the Note Holder will choose a new index which is bascd upon comparable infor-
mation. The Note Holder will give me notice of this choice

(C) Calculation of Chanpgcs

Before cach Change Dateythe Note Holder will calculate my new in edby adding ., 50000 ..,
percentage points (2573 %) to the Current Index. The Note Holder will then round the result of this addition to
the nearcst one-cighth of one pereentage point (0.125%). Subjeet to the limits stated in Seetion 4(D) below, this round-
cd amount will be my new inic ae until the next Change Die,

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that [ aim expected to owe at the Chtuge/Date in full on the maturity it at my new interest rate
in substantially cqual psyments, The result of tl§vaieulition?sell be the new amourt ofiny monthly payment.

(D) Limits on In ! Rate Changes
The interest rate | ired to pay at thedfisst ChangesDitie will not be g 02875 9 or less than
‘ .24873.%. Thercaftes rate will never ogineres8lior decreased op ange Date by more than
JIWQ , percentage poin From the rate ofSstérest™l have been p sceding 12 months, My

interest rate will neve g
(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. T will pay the amount of my new monthly pay-
ment beginning on the first monthly payment date after the Change Date until the amount of my monthly payment
changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required by law

to be given me and also the title and telephone number of a person who will answer any question 1 may have regarding
the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits
to a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION
(A) Option to Convert to Fixed Rate

I have a Conversion Option which I can cxercisc unless I am in default or this Scction S(A) will not permit me
to do so. The *“Conversion Option™ is my option to convert the interest rate I am required to pay by this Note from
an adjustable ratc with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on a date(s) specificd by the Note Holder during the period beginning on the
first Change Date and cnding on the fifth Change Date. Each datc on which my adjustable interest rate can convert
to the new fixed rate is called the “Conversion Date.”
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IF'T want to exercise the Conversion Option, 1 must first meet certain conditions. Those conditions are that; ()
I must give the Note Holder notice that | want to do so; (ii) on the Conversion Date, | must not be in default under
the Note or the Security Instrument; (iii) by a date specified by the Note Holder, I must pay the Note Holder a conver-

sion fec of U.S, $,, 230,00 and (iv) | must sign and give the Note Holder any documents the Note Holder requires
to cffect the conversion,

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal Home Loan Mortgage Corporation's required net yield
as of a date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15
years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus three-cighths
of one percentage point (0.375%), or (ii) if the original term of this Note is 15 years or less, 15-year fixed rate mortgages
covered by applicable 60-day mandatory delivery commitments, plus three-cighths of one percentage point (0.375%).
If this required net yicld cannot be determined beeause the applicable commitments are not available, the Note Holder
will determine my interest rate by using comparable information, My new rate calculated under this Section S(B) will
not be greater than the Maximum Rate stated in Section 4(D) above,

(C) New Payment Amount and Effective Date

If I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal 1 am expected to owe on the Conversion Date in full on the maturi-
ty date at my new fixed interest rate in substantially equal payments, The result of this calculation will be the new amount
of my monthly payment. Beginning with my first monthly payment after the Conversion Date, I will pay the new amount
as my monthly payment until the maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

I, Until Borrow 4] Wi PG uiidc e coadion! 1 B of this Adjuslnblc Rate
Rider, Uniform Cowv: D -mmmmﬂﬂi‘]clﬁ read\

Transfer of the ¢ N&QT Q‘Fm@slr%w ¢ Property or any interest
in it is sold or transf o i abehefiCiaf interestim Borfowet s sold or trans/orre Borrower is not a natural

person) without Lender's friFiwiiel bonsentakenderinaylawstyoptionerequirediffc diatc payment in full of all sums

sccured by (his Sccurjt astrumepd, gwsrﬁr t@d)m;ﬂz\l]gé@ crgl‘fqiscd by Lender if exercise is prohibited
by federal law as of thedate of this Securily ﬁts rument, Ecnder also shall not exercise (his option if: (a) Borrower

causes (o be submitted {o Lender information required by Lender to evaluate the intended transferce as if a new loan
were being made to the transferee; and (b) 21 reasonubly detcrmines that Lender's sceurity will not be impaired
by the loan assumption and thatthe risk of a breach of any covenant or agrecment in this ¢ urity Instrument is accep-
table to Lender.

To the extent permitted by applicable law, Lender may charge o reasonable fee as a condition to Lender’s consent
to the loan assumption. Lendcrmay also require the trapsicree o sign an sumption agreement that is acceptable to
Lender and that obligates the tansicice lo keep o1l the proniiscs and agreenicnts made in (he Note and in this Sceurity
Instrument. Borrower will continue (o be obligated under the Note and this Sccurity Instruient unless Lender releascs
Borrower in writing,

If Lender excreiscs the option to require insicdiate paymieheia full, Lender shall ¢ivé Borrower notice of acceleri
tion. The notice shal ide o period of not fess thun=A0=dayssfrom the date the noti clivered or mailed within
which Borrower mus sunis secured by-Athis Security: lastrument. If Borror 0 pay these sums prior o
the expiration of this wer may invokeXilipecaiediesSpermitted by (i strument without further

notice or demand on

2, If Borrower cxcrciscs the Conversion Option under the conditiohs stated in Scction B of this Adjustable Rate
Rider, the amendment to Uniform Covenant 17 of the Sccurity Instrument contained in Section C1 above shall then
cease to be in cffect, and the provisions of Uniform Covenant 17 of the Sceurity Instrument shall instcad be in cffect,
as follows:

Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, requirc immediate payment in full of all sums
sccurcd by this Security Instrument, However, this option shall not be exercised by Lender if exercise s prohibited
by federal law as of the date of this Sccurity Instrument.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccured
by this Sccurity Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedics permitted by this Security Instrument without further notice or demand on Borrower,

By SIGNING BELow, Borrower accepts and agrees to the terms and covenants contgined in this Adjustable Rate Rider,

LI I I I ) L T I T N T B DA PO I ) '5"‘0."‘..'00.!’) sc‘ll
John P. Kalil ,,(E,,mz

Susan M. Kalil Borrower




