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This Document is the property of Y .z e

(*Borrower"). This Securiy lnstrumentisgiVemice County Recorder! ° ~ b

LAKE MORTGAGE COMPANY, INC,
which is organized and existing under (he lawsof THE STATE OF INDIANA , and whos;
addressis 4000 WEST LINCOLN HIGHWAY
MERRILLVILLE, INDIANA 46410 ‘Lende:"), Borrower owes Lender the principal sum of
NINETY FOUR THOUSAND FIVE HUNDRED

AND 00/100 Dollars (U.S. §° 94,500.00 ),

This debt is evidenced by Borrower's note dated the'sanie Jdate as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earhér dlue and peyable on SEPTEMBER 1, 2022
This Security Instrument secuses (o Lender: (a) the sepayment of the(dsbt evidenced by the Nofe, with interest, and all renewals,

extensions and modifica f Note; (b) the-payment of all other sums, with inte vanced under paragraph 7 to
protect the security of .t ty_Instrument; and () 1heperformance of Borrower' ts and agreements under this
Security Instrument and * this purpose, Borrowerydoes hereby mortpage nvey to Lender the following
described property locate ‘ County, Indiana:
THE WEST 35.5 T 1 ' TO THE

TOWN OF SCHERERVILLE, LAKE COUNTY, INDIANA AS SHOWN IN PLAT BOOK
065, PAGE 48 IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

PERMIT 45.148A eARY

LAKE [ope e R SO N
The teg vty e ST e et g
Belii ol Clogte e, 1ax ihvision
I accirdane vaw iy g Acis, 1957

OFHICIAL PLinit Tame
Approved vy Intangibles Tax Uivigion

which has the address of 232 BARBARA JEAN DRIVE , SCHERERVILLE (Street, City},
i 46375 " ")
Indiana 6 (Zip Code] ("Property Address");
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055882
TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and

fixtures now or hereafter & part of the property, All replacements- and additions shall also be covered. by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property,” .

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepuyment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property? (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums, These items are called "Escrow Items, *
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mongage loan may reauire for Borrower's escrow account under the federal Real Ectate SC"lement Procedures Act of

1974 as amended from t g._("RESPA law that applies to the Funds
sets a Jesser. amount, If y BU’G“W Jgus in lo exceed the lesser amount,
Lender may estimate the Funds due on the basis of current data and reasc tes of expenditures of future
Escrow Items or otherwi selan P W@?F 1CI % !

The Funds shall t L'in_an institution whose deposits are insured by a fedcrit y, instrumentality, or entity

(including Lender, if Lender is s EHunsinklimion)orémufiyi Sctfn Koiio Doaa BAakOKe dox sha1l apply the Funds to pay the
Escrow Items. Lender may no chargcqirép'ﬂggbhm PRbng dhe Junds, annually analyzing the escrow account; or
verifying the Escrow Items, dinless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge, However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection With_this loan, unless_applicable law provides other 8, Unless an agreement is made or
applicable law requires intcrest to be paid, Lender shall not be réquired to pay Eorrower any interest or eamings on the Funds.
Borrower and Lender may agree in writing, however, that intcrest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of (he Funds, showing credits and debits to-the Funds and the purpose for which each
debit to the Funds was made, The Funds ure pledged 25 additional security for all sums secured by this Security Instrument.

If the Funds held by Lender excesd the amounts permilted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in eccordance with the requirements of applicablé law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Laudéiimay so notify Borrower in writing, and, in such case Borrower

shall pay to Lender the asuount necessary to make ug s -deficietty. Borrower shall make up tie deficiency in no more than
twelve monthly payments, at Lender's sole discretions \e% '

Upon payment in | "all sums secured bghiilis Secrity Iistriment, Lender shalt tly refund to Borrower any
Funds held by Lender. If acagraph 21, Lender shallacquiie or'sell the Property, | rior to the acquisition or sale
of the Property, shall ap, is he'd by Lendegatythi timefof scquisition or sa! against the sums secured by
this Security Instrument. N VDIANR '

3. Application of F ipplicable | 1des otherwise, alt by Lender under paragraphs

1 and 2 shall beapplied: firsi, io any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice. ops 1271
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S, Hazard or-Property Insurance, Borrower shall keep the improvements now existing: or hereafier erected on’ the

Property insured” against loss by fire, hazards included within the term "extended coverage® and any other hazards, including
floods o flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and, for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonibly withheld, If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause, Lender
shall have the right to hold the policies and rencwals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to- Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that-the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds., Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shull not extend or
pos‘pone the due date of the monthly navments rafarred 1o in narnoranhe t and 2 or chanee tha amount of the paymnts. If
under paragraph 21 the | i nder, Borrower's right to any i and proceeds resulting from
damage to the Property f JiSitiQ R IOIER AR thele8ei o «d by this Security Instrument
immediately prior to the

5 6. Occ}l:;}xlmcy, Pres ' ’d N‘aep Fd@%@tﬂ l‘@ Irj&islu ‘; an Application; Leaseholds,
orrower shall occupy, ¢ 3 use the Property as Barrowgr's principal residence yist ty days after the execution of
this Security Instrument and ‘meWmﬂﬁﬁ}%mmﬁ& 1cye fo}:" at least one year after
the date of occupancy, unless Lender twmﬂouiﬁuy Which constetishall not be unrcasonably withheld, or unless
extenuating circumstances éxist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil op criminal, is begun-that in Lender’s good faith judzment could result in forfeiture of the
Property or otherwise matcrially impair the lien creatcd by this Security Instrument or Lender’s security interest, Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the ac oceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Horrower's interest in the Property or-other material
impairment of the lien created by this Security Instrument or Lender’s security interest, Borrower shall also be in default if
Borrower, during the loan applicat cess, gave materially {: inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of $ha Pi0nédy as a principal residence. If this Security Instrument is on a

+

leasehold, Borrower shell comply with all the provisisis of (he-lease. If Borrower acouires fee title to the Property, the
leasehold and the fee title shail not merge unless Lestsr @orees to theanerger in writing,

_ 7. Protection of Le Rights in the Proparty. |fBorrowerils to perform e cc s and agreements contained in
this Security Instrument, is « [egal proceeding, thet may gigntsicantly affect - its in the Property (such as a
proceeding in bankruptc r.condemnationORfeciEili@Rr to enforce 1w ns), then Lender may do and
pay for whatever is nece the value of thé Propeity and Lender's perty. Lender's actions may
include paying any sum appearing in court, paying

reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. )

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an altemate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve |
' DPS 1272 |

Form 3016,.,9/
@D, 6RUN) (8101 Page 3 of 8 initinte; :

o



iy =

- S ..
055882
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9, Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, -are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction; (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is at vt ) ler 10\ ondemnor offers to make an
award or settle a claim f oriovBr i dgreyithin he date the notice is given,
Lender is authorized to ¢ pty the proceeds, at its option, either to restoratio f the Property or to the sums

secured by this Security I -/ PegoRdl th IE CIAL'
Unless Lender and W Jtperwise agree in wn i.ng‘ any application of proceed rincipal shall not extend or
postpone the due date of (he pon (ijipeynichts eaferrad:io in isrédrphp I agd 2ok shanpt 1o amount of such payments,

11, Borrower Not Relcased; Fo %Bg?lﬂ mY i fon of the tine for payment or modification
of amortization of the sums sécured by this e‘csun y nstrgﬁa{gnt g m&t;qgﬂglfé any successor in interest of Borrower shall

not operate to release the liability of the original Borrower or Borrower’s successors in interest, Lender shall not be required to

commence proceedings against any successor in it L or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of ‘any demand made by the original Borrower or Borrower's
successors in interest, Any forbearance by Lender in exercising any right or remedy chall not be a waiver of or preclude the

exercise of any right or remedy,

12, Successors and Assigns Bound; Joint and Severz! Liability; Co-signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this:Security Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms ofthis-Seduricy Sostrument; (b) is not personaily obligated to pay the sums
secured by this Security Instrument; and (c) agrees thiat fénder and gy other Borrower may agree (o extend, modify, forbear or

=

make any accommodation segard to the terms GEilis Security Instrment or the Note wi hat Borrower's consent.

13, Loan Charges, w cecured by this-Secusily Insirusnens is subject to o o sets maximum loan charges,
and that law is finally in that the interes-apothe JouiieBirges collected >cted in connection with the
loan exceed the permitted 1), any such loan“@hilcussrall be reduced b cessary to reduce the charge
to the permitted limit; an & llected from B ch d limits will be refunded to

Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument, 0P8 1272
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17, Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it

is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and-Borrawer is not a natural person) without
l-gndgr‘sprior written consent, Lender may, al its option, réquire immediate payment in-full of all sums secured: by this
Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal ldw as of the date
of this Security Instrument, - '

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18.. Borrower’s Right (o Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law -may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, ‘but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
Obliga(ions secured hereby shall remain fullv effective as if no acceleration had ocourred However, this right to reinstate shall

not apply in the case of ¢

19. Sale of Note; o B@cum@n‘baiis intere (together with this Security
Instrument) may be sold times without prior notice to Borrower Afu ! 1 change in the entity (known
as the "Loan Servicer”) ( oIS my e urjier dleAd ! Secur ment, There also may be one

or more changes of the L srvicer unrelated to a sale of the Note. If there is a change 4f ! n Servicer, Borrower will be
given written notice of the ch ,mmmmﬁ%rlﬁh BbpvE Qﬂﬁmﬁbﬂﬁ\. The notice will state the name and
address of the new Loan Servicer mW@ﬁ@@%meﬂb@Mﬂade. The notice will also contain any other

information required by applicable law.

20. Hazardous Subsiances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrowes shall not do, nor allow.anyona else (o do, anything affecting the
Property, that is in violation of any(Environmental Law, The préceding two sentences shall ne pply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agenc ate party involving th riy and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leams, or'isinotified by'any governmenta! or regulatory authority, that
any removal or other remcdiation of any Hazardous Subgtancoafiecting the Property is necessary, Borrower shall promptly take

all necessary remedial actions in accordance with Envitonmental Laws

As used in this paragraph 20, "Hazardous Subistances” are thigas substances defined s {oxic or hazardous substances by
Environmental Law and {lowing substances:ggasoline, keroséne, other flammable ¢ petroleum products, toxic
pesticides and herbicides alvents, materialg containing asbéstes or formaldehy: oactive materials, As used in
this paragraph 20, "Env _sw" means fedesallaws snd Iaws of the jurisd the Property is located that
relate to health, safety or hrotection,

NON-UNIFORM ¢ ¥ s

21, Acceleration; Remedies. Lender shall give nofice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by. this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence, .

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower: . . . . . . OPS 1274

. 23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. Form 3015 8/90
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24, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with this

_J Security Instrument, the covenants and agrecmunts of each such rider shull be incorporated into and shall amend and supplement _

the covenants and agreem: ) X " Instrument,
X X| Adjustable Rate | __| Condominium Rider nily Rider
| Graduated Paym: N O EIDI@:IML’ N ly Payment Rider
__| Balloon Rider ) C provement Rider Home Rider
V. A, Rider This D¢ 0 qqmnhe property of

the Lake County Recorder!

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it,

2 (Seal)
-Bo
M' \hd R frower
e (Seal)
oS0 -Borrower
Ll Quisenbe \
. g ~Borrower
Social Security Number Sacial S Y’
STATE OF INDIANA, LAKE County ss:
On‘ this , -20TH day of AUGUST , 1992 | before me, the undersigned, a Notary Public in
~and for said Oounty personally appeared
GI}RY L. j HAYES
' ( 'M‘.. ‘..\L , and acknowledged the execution of the foregoing instrument,
meEss my hand and official seal, / /
e ot
My Commission Expires: ?é, 075/0\' : 7&
April 18, 1995 Notary Public
Resident of Lake Count Arlyne K. Royal
This instrument was prepared by: SUSAN M. BRISTOW bPS 1278
@, SRiIN) w101 . .  Pagesols ' Form 3016 8/90
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 20TH day of AUGUST
incorporsted into and shall-be deemed.to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
*Security Instrument”) of the same date given by the undersigned ({the “Borrower*) to secure Borrowaer's Adjustable Rate

Note (the "Note*) to

LAKE MORTGAGE COMPANY, INC.
{the “Lender”) of the same date and covering the property described in the Security Instrument and {ocated at:

232 BARBARA JEAN DRIVE, SCHERERVILLE, INDIANA 46375

(Property Address)

055882

. {1 Year Treasury Index-Rate Caps-Fixed Rate Conversion Option)

" ,1892 ,andis

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY, THE NOTE ALSO CONTAINS THE OPTION
TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS, in addition to the covenants and agreements made in the Security instrument, Borrower and
Lender further covenant and agree as follows:

A. ADJUSTABLE INTEREST RATE AND-MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of

interest rate and the monthly payments, as foilows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rats ! wilt pay may change on the firct day of

that day every 12th mc
Date.”

(B) The Index

Beginning with the |
average yield on Unitec
Federal Reserve Board.
*Current Index.”

If the Index is no lor
The Note Holder will giy

{C) Calculation of
Before each Change |
THREE FOURTHS
round the result of this
in Section 4(D) below, tk
The Note Holder wil
principal that | am expe
equal payments. The re:

(D) Limits on Inte

The interast rate | ar
3.87

Change Date by more th
interest | have been pay

"

SEPTEMBER

R LT K

“"Document is
D] G Decdfos ol it o e bl e Bosde - <

asury securities adjustpd to a constant maturity
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beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again,

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include Information required by law to be given
me and also the title and telephone number of a person who will answer any question | may have regarding the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits to a
fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION
(A) Option to Convert to Fixed Rate

| have a Convarsion Option that | can exercise unless | am in default or this Section 5(A) wiil not permit me to do so.
The “Conversion Option* is my option to convert the interest rate | am required to pay by this Note from an adjustable rate
with interest rate limits to the fixed rate calculated under Section 5(8) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the first
Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can convert to the new
fixed rate is called the “Conversion Date.” DPS 408
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If | want to exercise the Conversion Option, | must first meet certain conditions. Those conditions sre that: (i} | must
give the Note Holder notice that | want to do so; (il) on the Conversion Date, | must not be in default under the Note :or
the Security Instrument; (iil) by a date specified by the Note Holdar, | must pay the Note Holder a conversion fee of U.S,
¢ 250.00 ; and (iv) | must sign and give the Note Holder any documents the Note Holder requires to
effect the conversion,

(B) Calculation of Fixed Rate
. My new, fixed interest rate will be equal to the Federal National Mortgage Association's required net yield as of a dete
and time of day specifisd by the Note Holder for (i) if the original term of this Note is greater than 15 years, 30~year fixed
rate mortgages covaered by spplicable 60-day mandatory delivery commitments, plus five~eighths of one percentage point
(0.825%), rounded to the nearest one~eighth of one percentage point (0,125%), or (li} if the original term of this Note is 15
yoars or -less, 15-year fixed rate mortgages covered by applicable 80~day mandatory delivery -commitmaents, plus i
five~eighths of one percentage point (0.625%), rounded to the neurest one-eighth of one percentage point {0,126%). 1f this :
required net yield cannot be determined because the-applicable commitments are not avallable, the Note Holder will j
determine my interest rate by using comparable information, My new rate calculated under this Section 5(8) will not be 3
greater than the Maximum Rate stated in Section 4(D) above. i

(C) New Payment Amount and Effective Date

if 1 choose to exercise the Conversion Option, the Note Holder will determine tha amount of the monthly payment that i
would be sufficient to repay the unpaid principal | am expected to owe on the Conversion Date in full on the Maturity Date ‘
at my new fixed interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment. Beginning with my first monthly payment after the Conversion Date, | will pay the new amount as my
monthly payment until the Maturity Date,

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

TRANSFER OF THI A v‘ﬂwmﬁn;o!& R art of the Property or any
interest in it is sold or (or if on ris sobc 'ed and Borrower is not a
natural person) without N@m Qﬂx‘IQMIJ' B liate payment in full of all
sums secured by this S¢ or ) Srciged by w if exercise is prohibited
by federal law as of the datz ’Ehh;e];)(y@um kengdr @ reh thic option if: (a) Barrower causes
to be submitted to Lender ormatiogﬁ m%lqg? ﬁfx # e t g nded transicreo.as it a new loan were being
made to the transferee; and (b) Lender reasona or's sécurity will. not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrumont Is acceptable to Lender.

To the extent permittad by applicable law, Lender may charge a roasonabla fee as a condition to Lender's consent to
the loan assumption, Lender alse may require the transferee to sign an assumption sgreament that is acceptable to Lender
and that obligates the transferee to kecp #ll the promises and agreements made in the Note and in this Security Instrument.

Borrower will continue to be obligated under the Note and this Security Instrument unless Lander releases Borrower in
writing,

If Lender exercises the option to require Immediqta«@AVMgnt in full, Lender shall give Borrower notice of acceleration.
The notice shall provids s porlod of not less than 30 days frefn Gie date the notice Is dclivered or malled within which
Borrower must pay all sums sacured by this Sef:urltv Instrument= If Borrower fails (o » these sums prior to the

expiration of this perio. Isr may invoke any -emoclies |permlttod lby this Security inz t without further notice or
demand on Borrower, .

2. If Borrower exer rsion Option undbrahaiEonditions stated this Adjustable Rate Rider,
the amendment to Unif. f # yove shall then cease to be
in effact, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in effect, as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. If all or any part of the Property or any
interest in it is sold or transferred {or it s beneficlal interest in Borrawer is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, raquire immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise Is prohibited
by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. {f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

(—) 44/ 7‘/6&/}70 (Seal) _{Seal)

GARY ¥. HAYES ~-Borrower ~-Borrower
(Seal) {Seal)
—-Borrower ~Borrower
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PLAN.NED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made thls 20TH day of AUGUST
1992 » and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deod
of Trust-or Security Deed {the "Security Instrument®) of the same date, given by the undersigned (the
"Borrower") to secure Borrower's Note to
LAKE MORTGAGE COMPANY, INC.
(the "Lender’) of the same date and covering the Property described in the Security Instrument and
located at:
232 BARBARA JEAN DRIVE, SCHERERVILLE, INDIANA 46375

(Property Address)
The Property. includes, but is not limited to, a parcel of land improved with a dwelling, together with
other such parcels and certain common areas and facilities, as described in

THE COVENANTS, CONDITIONS AND RESTRICTIONS OF RECORD
(the "Declaration"®).
The Property Is a part of a planned unit development known as
DEERPATH CARRIAGE HOMES
(Name of Planned Unit Development)

{the "PUD"). The Property also Includes Borrower's interest in the homeowners association or
equivalent entity owning or managing the common areas and facllitles of the PUD (the "Owners
Assoclation®) and the uses, benefits and proceeds of Borrower's interest,

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows.

A. PUD OBI tions under the PUD's

Constituent Do muhm g ation; (i) articles of

mﬁorpo;’atl?m t it Qf hich & wners Association; and
any by-laws Pa a At wer shall promptly pay,

when due, all du N‘ﬁ’ﬂw mﬁ'ﬁ&iﬂa& nt | ents. 'e

B. HAZARD ! Iong as the Qwners Assoclatlon maii th a generally accepted
insurance - carrie 'J;I%l's polide rt?ﬁ h |s satisfactory to Lender

and which prov / insura tﬂ;n[ﬁg othe perlods, snd against the hazards
Lender requires, Including flgfan?hazards F’ %e W ln?é’qerm “extended coverage," then:

() Lender walves the provision in Uniform Covenant 2 for the monthly payment to Lender of
the yearly premium insta!! > for urant the Pro d

(i) Borrower's ohligaiion under Uniform Covenant 6 to malntain hazerd Insurance coverage on
the Property Is deemed satisfied to the extent that the required coverage Is provided by the Owners

Association poli

Borrower shall give Lender prompt notice of any lapse in required hazard Insurance coverage
provided by the master or blanket polic

In the event of a ¢ ution of hazard In: @ proceads In lleu of restoration or repair
following a loss to the Property, or to common areas and facllities of the PLID), any proceeds payable
to Borrower are hareby assigned and shali-heipaldzio Lender. Lender shall apply the proceeds to the
sums secured by <li= Security Instrument;;\with any exeess paid to Borrowe:

C. PUBLIC LIABKITY INSURANCE. Berrower shali'take such actlons as ray be reasonable to insure
that the Owner: »clation maintalnsya public-liabllity- insurance policy stable in form, amount,
and extent of cc o Lender.

D. CONDEMI he proceeds ¢f any award or claim ¢ lirect or consequential,
payable -to Borr ection with ‘@ny/conaemnation or ot all or any part of the
Property or th as dand taciities ofr te PUD sonveyance In Heu of
condemnation, are hereby assigned and shall be pald to Lender, Such proceads shali be applied by
Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 10.

E. LENDER'S PRIOR CONSENT. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Property or consent to:

(i) the abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking by

condemnation or eminent domain;
(i) any amendment to any provision of the "Constituent Documents® if the provision is for the

express benefit of Lender;
(ili} termination of professional management and assumption of self-management of the Owners

Association; or
(iv) any action which would have the effect of rendering the public liability insurance coverage

maintained by the Owners Association unacceptable to Lender,

F. REMEDIES. If Borrower does not pay PUD dues and assessments when due, then Lender may
pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD

Rider.
(Seal) @ M/ )—/ CZM ) (Seal)

Borrower GARY Lo HAYES Borrower

(Sesl) (Seal)

Borrower Borrowsr
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