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This Mortgage made as of the _10  day of August
1992, by and between the City of Hammond, acting by and through the
Hammond Redevelopment Commission, and Lewis G. Carver,
individually, d/b/a Carver's Sportswear & Accessories, Limited, (1f
more than one party jointly and severally hereinafter called
"Mortgagor"), residing at Lake cCounty, Indiana and the city of
Hammond, Indiana (hereinafter called "Mortgagee"), acting by and
through the Hammond Redevelopment Commission having an office at
649 Conkey Street, Hammond, Indiana,

WITNESSETH, that to secure the payment of and indebtedness in
the princip 0) Dollars,

with intere: lance with a
certain not: epmgw txrue .'ec::lt copy of
which, excl s marked
"Exhibit A" mx ML@WA” eof, and to
further segl . 2Thethes cindebtedness g for,ijointly
and severally, is obli gee, ncluding that
evidenced by 4ttach§'g;ﬁﬁi¢&“ﬁqﬁ¢g s or payméents made by
Mortgagee under the provisions of said Note or this Mortgage; any
other indebtednes flany e at any ti ‘urred or owed by
Mortgagor, either jointly or severally, to Mortgagee, including any
Contingency Fund ILoan hereafter granted by Mortgagee to Mortgagor
pursuant to an "“Agreement for Establishment of Contingency Fund"
and any note evidencing the terms of such loan; any expenses, costs

or attorneys! fees incurred by Mortgagee in connaection with
collection £ any indebtedness owed it by Mortgagor; and any

extensions or renewals of any obligation heretofore described, the
Mortgagor hereby mortgages - act)\.l"'w:ix’xants to the lortgagee the
following described propert mtuac,e in Hammond, ‘Lake County,
Indiana: g~ o :_ B
E i 2
T) Y feet Oflat 35 “Block 1, - d m =
a 'S Addlﬁwm TR, the city of -
a ereaf , FEAarded i ) lgﬂ =
page 40, office of the Rec order of Lake% ot
County, Indiana. ™ w
w B

TOGETHER, with all appurtenances thereto and all thé& est
and rlghts of the Mortgagor in and to such property or in @anyw
appertaining thereto; all buildings and other structures now or
hereafter thereon erected or installed, and all fixtures and
articles of personal property now or hereafter attached to, or used
in, or in the operations of, any such land, buildings or structures
which are necessary to the complete use and occupancy of such
buildings or structures for the purpose for which they were or are
to be erected or installed, including, but not limited to all
heating, plumbing, bathroom, 1lighting, cooking, laundry,
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ventilating, refrigerating, incinerating, and air-conditioning
equipment and fixtures and all replacements thereof and additions
thereto, whether or not the same are or shall be attached to such
land, buildings or structures in any manner;

TOGETHER, with any and all awards now or hereafter made for
the taking of the property mortgaged hereby, or any part thereof
(including any easement), by the exercise of the power of eminent
domain, including any award for change of grade of any street or
other roadway, which awards are hereby assigned to the Mortgagee
and are deemed a part of the property mortgaged hereby, and the
Mortgagee is hereby authorized to collect and receive the proceeds
of such awards, to give proper receipts and acquittances therefor,
and to apply the same toward the payment of the indebtedness
secured by this Mortgage, notwithstanding the fact that the amount
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2. The Mortgagor will pay when due, as hereinafter provided,

all ground rents, if any, and all taxes, assessments, water rates
and other governmental charges, fines and impositions, of every
kind and nature whatsoever, now or hereafter imposed. on the
mortgaged property, or any part thereof, and will pay when due
every amount of indebtedness secured by any lien to which the lien
of this mortgage is expressly subject.
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3, This Mortgage and the Note were executed and delivered to
secure moneys advanced, or to be advanced, by the Mortgagee as or
on account of a loan evidenced by the Note, for the purpose of
making the improvements described or referred to in the Business
Development Loan Agreement dated , 1992,
to or on the mortgaged property, and for such other purpose, if
any, described or referred to therein, which improvements are
hereafter collectively called "Improvements"., The Mortgagor shall
make or cause to be made all the Improvements. If the construction
or installation of the Improvements shall not be carried out with
reasonable diligence, or shall be discontinued at any time for any
reason, other than strikes, lockouts, acts of God, fires, floods or
other similar catastrophes, riots, war or insurrection, the
Mortgagee after due notice to the Mortgagor is hereby authorized
(a) to enter upon the mortgaged property and employ any watchmen to
protect the Improvements from depre dation or Injury and to preserve

and protect of : ol OmmaE or all then
existing co D dﬂ&EﬁMle. Q ties for the
purpose of :bmxg ) ke and enter
into additi c N‘Iﬁ i m;; :ipurposes of
completing = t to t i ons of the
Mortgagor hereun gggigﬁgﬁgﬁkéﬁqiwgaﬂgéépggFEh f, ~tgagee or the
Mortgagor, &nd’ (d) tBephplmeaumlyancmdeaébgs, cbligations and
liabilities incurred by reason of any action taken by the

Mortgagee, , provided in this Paragraph, all of which amounts so
paid by the Mortgagee shally be payabla by the Mortgagor to the
Mortgagee | demand and shall be icured by this Mortgage;
provided, however, that the Mortgagee sha ot be required to

perform any act so authorized.

4. In the\event Mortgagor shall f£ail to cause payments to be
delivered when they shall be due, meaning actual receipt of the
City, a processing charge equal \tojfive (5%) percent of the payment
then due shall be added t&iythe paiyment due, provided that the

payment shall he made within-ten (10j*@ays of the due date. 1In the
event the p 1t 1s not made within the ten (10) period, then
the entire principa® kalance Gue upon = an, together
with intere ed to saldAat€Ner the due aid payment,
shall bear at the ratéllst eiahtes arcent until
payments due shall be brought current.

5. No building or other structure or improvement, fixture or

personal property mortgaged hereby shall be removed or demolished
without the prior written consent of the Mortgagee. The Mortgagor
will not make, permit or suffer any alteration of or addition to
any building or other structure or improvement now or which may
hereafter be erected or installed upon the mortgaged property, or
any part thereof, except the improvements required to be made
pursuant to Paragraph 3 hereof, nor will the Mortgagor use, or
permit or suffer the use of, any of the mortgaged property for any
purpose other than the purpose or purposes for which the same is
now intended to be used, without the prior written consent of the
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Mortgagee. The Mortgagor will maintain the mortgaged property in
good condition and state of repair and will not suffer or permit
any waste to any part thereof, and will promptly comply with all
the requirements of Federal, state and local governments, or of any
departments, divisions or bureaus thereof, pertaining to such
property or any part thereof.

6. The Mortgagor will not voluntarily create, or permit or
suffer to be created or to exist, on or against the mortgaged
property, or any part thereof, any lien superior to the lien of
this Mortgage, exclusive of the lien or liens, if any, to which the
Mortgage is expressly subject, as set forth in the granting clause
above, and will keep and maintain the same free from the claims of
all parties supplying labor or materials which will enter into the
construction or installation of the improvements.
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Unless otheryise r ) all such insurance
shall be effected by Standard Fire and Extended Coverage Insurance
policies, in amounts not 1 than necessary te comply with the
coinsurance clausé  percentdge of ~the value rapplicable to the
location and character of the property to be covered. All such
insurance shall be carried in companies apj 4‘by the Mortgagee
and all policies therefor cshall be in such form and shall have
attached thereto loss payable clauses in favor of the Mortgagee and
any other parties as shall be satisfactory to the Mortgagee. All

such polici

; and attachments thereto shall be delir

to the Mortgadee, unless thepiazaieguired to be del

holder of a

Y
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o which this

Mortgage is expressly subjsct, “ip whifch latter event certificates
thereof, sa ry to th@ Hortgageey shall be de red promptly
to the Mort The Morftgegor will pay rros then due, as
hereinafter 4, and anyyandTall premium h insurance,

and in eve:

11ioh paviient therecof

1de from the

deposits therefor requirxed by this Mortgage, promptly ;ubmit to the
Mortgagee for examination receipts or other evidence of such
payment as shall be satisfactory to the Mortgagee. The Mortgagee
may obtain and pay the premium on (but shall be under no obligation
to do so) every kind of insurance required hereby if the amount of
such premium has not been deposited as required by this Mortgage,
in which event the Mortgagor will pay to the Mortgagee every

premium so paid by the Mortgagee.

(b) In the event of loss or damage to the mortgaged
property, the Mortgagor will give to the Mortgagee immediate notice
thereof by mail, and the Mortgagee may make and file proof of loss
if not made otherwise promptly by or on behalf of the Mortgagor.
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Each insurance company issuing any such policy is hereby authorized
and directed to make payment hereunder for such loss directly to
the Mortgagee, instead of to the Mortgagor and the Mortgagee
jointly, unless the amount of loss is payable first to the holder
of a lien under a mortgage or similar instrument to which this
Mortgage is expressly subject; and the insurance proceeds or any
part thereof is received by the Mortgagee may be applied by the
Mortgagee, at its option, either in reduction of the indebtedness
hereby secured, or to the restoration or repair of the mortgaged
property damaged. In the event of foreclosure of this Mortgage, or
of any transfer of title to the mortgaged property in
extinguishment of such indebtedness, all right, title and interest
of the Mortgagor in and to every such insurance policy then in
force, subject to the rights and interests of the holder of any
such prior lien, shall pass to the grantee acquiring title to the
mortgaged property together with such policy and appropriate

assignment gt citle and ingfecrcsth l1 be made by
the Mortgag Document s

. g . ’{ LY N&Eswd‘[“ IEIM&' n ecigications
regulations, 4 Hﬁi@%‘éﬁ%“ﬂsﬁﬁ%ﬁfﬁé@ﬁﬁi‘m Nauthority, and
#idre Srdie (compily

upon their complet en!

9. Upon any €ailu byl the Martgag to conmply with or
perform any of the terms; covenants or conditions of this Mortgage
requiring the payment of any amount of money by the Mortgagor,
other than the principal amount of the loar lenced by the Note,
interest and other charges, as provided in the Note, the Mortgagee
may at its option“make such payment. very payment so made by the
Mortgagee (including treasonable attornéy's fees incurred thereby),
with interest thereon from the date of such payment, at the rate of
eighteen (18%) percent per annn,/éxcept any payment for which a
different rate of interest iS/specified herein, shall be payable by

the Mortgac to ‘the Mortdagee —on €é8mand and shall be secured by
this Mortga This Mortgage .with |fespect to an 'h amount and
the interes ~eon, shableonstitiite a 1ie he mortgaged
property pr ny other dyEntaEtaching oz g subsequent
to the lien fortgage, LB

10. The Mortgagee, by any of its agents or representatives,
shall have the right to inspect the mortgaged property from time to
time at any reasonable hour of the day. Should the mortgaged
property, or any part thereof, at any time require inspection,
repair, care or attention of any kind or nature not provided by
this Mortgage as determined by the Mortgage in its sole discretion,
the Mortgagee may, after notice to the Mortgagor, enter or cause
entry to be made upon, the mortgaged property, and inspect, repair,
protect, care for or maintain such property, as the Mortgagee may
in its sole discretion deem necessary, and may pay all amounts of
money therefor, as the Mortgagee may in its sole discretion deem
necessary.



11. The principal amount owing on the Note together with
interest thereon and all other charges, as therein provided, and
all other amounts of money owing by the Mortgagor to the Mortgagee
pursuant to and secured or intended to be secured by this Mortgage,
shall immediately become due and payable without notice or demand
upon the appointment of a receiver or liquidator, whether voluntary
or involuntary, for the Mortgagor or any of the property of the
Mortgagor, or upon the filing of a petition by or against the
Mortgagor under the provisions of any State insolvency law, or
under the provisions of any Federal Bankruptcy Act or Code, as
amended, or upon the making by the Mortgagor of an assignment for
the benefit of the Mortgagor's creditors. The Mortgagee is
authorized to declare, at its option, all or any part of such
indebtedness immediately due and payable upon the happening of any
of the following events:

(i o ‘ it, or other
chargis pay: L1 lﬁ@iﬁmﬁﬂﬁe. e :ié'cumstani:e
by which th Y t o lts terms is
immediately é 4ml®FFfoAE!

This D is th f

(b) donplgﬁf%o%\uigéen%i% epl}l'glp ea 019 of any covenant,
agreement, term or @8 I OHATYHIECHMEYESage, or of the Note
(except as otherwise provided in subdivision (a) hereof) or of any

other agreement heretof herewi or | fter made by the
Mortgagor with the Mortgagee in connection with such indebtedness;

(¢ Failure of the Mortgagor to perform any covenant,
agreement, term of condition in any instrument creating a lien upon
the mortgaged property, or any part thereof, which shall have
priority over the,lien of this Mortgageé;

Ty

(d) “The Mortgagee!&\ni&dokary of the Mortcagor's failure

in any application of the Mortgagoi“to the Mortgacee to disclose
any fact deemed by the Morfgagezto BE-material, or of the making
therein or . y of the agreements entered into 1e Mortgagor
with the Mo > (including, ™ Eutanst limited he Note and
this Mortga:s "y misreﬁ?ﬁﬁ@ﬁ%gﬁion by, <« ' of, or for
the benefit drigagers

(e) The sale, lease, assignment or other transfer of any
kind or nature of the mortgaged property, or any part thereof,
without the prior written consent of the Mortgagee:;

(f£) The enactment after the date of this Mortgage of any
law of the State of Indiana deducting from the value of the
mortgaged property (or any part thereof), for the purpose of
taxation, any lien thereon, or changing in any way its laws for the
taxation of mortgages or debts secured by mortgage for state or
local purposes, or the manner of collection of any such tax, so as
to affect this Mortgage, and if after such enactment or change the
holder of the Note and this Mortgage gives written cause of any
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such enactment or change, immediately upon the expiration of thirty
(30) days after such notice.

(9) Impairment or deterioration of the mortgaged
premises or any improvement thereon, or waste committed or
permitted by the Mortgagor in regard to the mortgaged premises or
any improvement thereon.

The Mortgagee's failure to exercise any of its rights hereunder
shall not constitute a waiver thereof. All the events in this
Paragraph numerated upon the happening of any of which the Note
shall become, or may be declared to be, immediately due and
payable, are in this Mortgage called "events of default".

12. The occurrence and continuation of any of the following
events shall further constitute an "event of default" hereunder:

createdtbyf of Jélifmiﬁai‘ém\ : ;:eansrgggggx
sabordinate only to NN td BRbLRaJAALY, ¢ o perrected,

(5) 5};9158‘3%1%'55“ SOERIEPIEVRE soynent of any
obligations for bo elep W ESCeRE(Sdterred | rchase price
of property or any rental obligation under any lease required to be
capitalized in accorda ith arall ~ept: accounting
principles, or shall default in the performance of any obligation
in connection therewith id the result thereof shall be to
accelerate or pexn the holder thercof (or ad trustee on such
holder's behdlf) to accelerate the payment of such obligations or
capitalized lease obligation; or

( The Owner shall bhecome insolvent or unable to pay
its debts as they mature, . ov.  sha) file a voluntary petition

seeking recrganization or fo effecta plan or other arrangement
with credit . or shall filelam answes admitting the jurisdiction
of the cou nd the maferial allegations of involuntary
petition, p t. to any a@;arelg;iqg'to banky r to any act
purporting 3 wdator?g@ﬁﬁg%@ﬁf, or sl adjudicated
bankrupt or r chali"f&ke an assi the benefit

of creditors or to an agent authorized to Yiguidate any substantial
amount of its assets, or shall apply for or consent to or suffer
the appointment of any receiver or trustee for it or a substantial
part of its property or assets; or

(d) A proceeding shall be instituted, without the
application, approval or consent of the Owner, pursuant to any act
relating to bankrupt or to any act purporting to be amendatory
thereof, seeking:

(i) adjudication of the Owner as bankrupt or
insolvent;



, (11) reorganization of, or an order appointing
any receiver or trustee for, the Owner or
any receiver or trustee of a substantial
part of the property or assets of the
owner; or

(1ii) issuance of a writ of attachment or any
similar process against a substantial
part of the property or assets of the
Owner; or

(1) Any "Event of Default" then, and in any such event,
zhe City may, in its sole discretion, but shall not be obligated
o,

(i) by notice to the Owner, declare the
Obligations and all other obligations of
rthwith due

he 1 th
Difchiitienets . without
dg M furth
I\I()Vlggglquﬁpfgggﬁagjkﬁ N 3;th;f aﬁg
This Docheseny expiepalip wadyedf
(ii)the Lakg CanatyoBisosdeidn unde: che Mortgage
as '

shall be permitted thereby;

w

(iid) ta
law.,

such ©ther action as i permitted by

Upon the occurrer

w

of any Event of Defaul

(i the City personally,cr by its agents or attorneys,
may, to the extent permitted by iay, enter into and upon all or any
part of the property and eath. angievery part thereof, and may

exclude the Owner, its agents and sgexvants wholly therefrom; and
having and holdina the same 7 hay [@se"operate, mand and control
the propert: any lawful Spurpose; and upon ever: 1 entry, the
City, at th se of the Dwiner, either by pur repairs, or
constructio From timeZiAartdne mainta restore the
property wh nall hecoma’noscess: id, and may
insure and reinsure the same as may seem Lo it to be judicious and

likewise, from time to time at the expense of the Owner, the City
may make all necessary or proper repairs, renewals, and
replacements, and alterations, additions, betterments and
improvements thereto and thereon as to it may seem judicious; and
the City shall be entitled to collect and receive all earnings,
revenues, rents, issues, profits and income of the same and every
part thereof; and after deducting the expenses of operations,
maintenance, repairs, renewals, replacements, alterations,
additions, betterments and improvements and all payments which may
be made for taxes, assessments, insurance and prior or other proper
charges upon the property or any part thereof, as well as all
advances by the City and compensation for the services of the City
and for all counsel and agents and clerks and other employees by it
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properly engaged and employed, the City shall apply the moneys
arising as aforesaid first to the payment of the Obligations and
then to the remedying of any other event of default then existing;

(B) the city, with or without entry, personally or by
attorney, may in its discretion, proceed to protect and enforce its
rights by suit or suits in equity or at law, whether for damages or
for the specific performance of any covenant or agreement contained
in the Mortgage or in aid of the execution of any power herein
granted, or for any foreclosure hereunder, or for the enforcement
of any other appropriate legal or equitable remedy, as the City
shall deem most effectual to protect and enforce any of its rights
or duties hereunder; provided, however, that all costs incurred by
the City under this Article shall be paid to the city by the Owner
on demand; and

(C) the city, in its discretion may, with or without
entry, personall ) tt 11 yermitted by

law, to the ¢ £ irty and all
right,ttj:.itl 2 ,ﬁ‘fﬁiﬁiﬁﬁfﬁ&e i he right of
redemption 7 X >arate lots
as the City 2. N m}'\asmiﬁmgy of separaté
sales held at o kel d&ﬁyﬂz, =h such sale or
lease shall b ‘g}g‘y‘? u %?é{ngggtl ﬁa’{it sluc pqgc. in the county
in which the gropertﬁe i&& anty &‘QGH\&B‘ and at such time and
upon such terms as may be fixed by the City and briefly specified
in the notice of ch sal sal Any by the city may

nevertheless, at its option, be made at =uch other place or places,

and in such other manner, as may now or hereafter be authorized by
law.

13, T receir of the city or « the court officer
conducting any such _sale for the purchase money paid at any such
sale shall be a sufficient discharge therefor to any purchaser of
the property, or any part thereoii scld as aforesaid; and no such
purchaser or his representatiVés, grintees or assig ifter paying
such purchase money and receivVing-suit receipt, she be bound to
see to the lication of7 such -purckase mone or for the
purpose of lortgage, apsshalilbe answera any manner
whatsoever Yoss, misappimeation or not tion of any
such purche or any pAYE thare 1 any such
purchaser be bound to inguire as to the necessity or expediency of

any such sale.

14. The purchase money proceeds or avails of any such sale,
together with any other sums which then may be held by the City
under the Mortgage as part of the property or the proceeds thereof,
whether under the provisions of this Article or otherwise, shall be
paid to the City who shall apply such funds as follows:

FIRST: To the payment of the costs and expenses of such
sale, including reasonable compensation to the cCity, its
agents, attorneys and counsel, and the expenses of any
judicial proceedings wherein the same may be made, and of all
expenses, liabilities and advances made or incurred by the

9




' City as permitted by this Mortgage, and to the payment of all
taxes, assessments or liens prior to the 1lien of this
Mortgage, except any taxes, assessments, liens, or other
charges, subject to which the property shall have been sold.

SECOND: To the payment of the whole amount of the
obligations.

THIRD: To the Payment of any other sums required to be
paid by the Owner pursuant to any provisions of the Mortgage.

FOURTH: To the payment of the surplus, if any, to the
Owner or its successors or assigns, upon the written request
of the Owner or to whomsoever may be lawfully entitled to
receive the same upon its written request, or as any court of
competent jurisdiction may direct.
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17. No delay or omissgﬁﬁyggutﬁﬁé%}ty to exercise any right or
power accru oon any event of: de¥ault shall impair any such
right or po shall be construed-to be a of any such
event of de: x any acquiescence therein 'Y power and
remedy give s Mortgaga®/LaiiEhe City na rcised from
time to tim ften ag mavha deemed .0 the City.

18. To the extent permitted by law, the Owner will not during
the continuance of any Event of Default hereunder insist upon, or
plead, or in any manner whatever claim or take any benefit or
advantage of, any stay or extension law wherever enacted, now or at
any time hereafter in force, which may affect the covenants and
terms of performance of this Mortgage; nor claim, take or insist
upon any benefit or advantage of any law now or thereafter in force
providing for the valuation or appraisement of the Mortgage. The
property or any part thereof, prior to any sale or sales thereof
which may be made pursuant to any provisions herein contained, or
pursuant to the decree, judgment or order of the court of competent
jurisdiction; nor after any such sale or sales, claim or exercise
any right under any statute heretofore or hereafter enacted by the
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United States of America or by any state or territory, or
otherwise, to redeem the property so sold or any part thereof; and
the Owner hereby expressly waives all benefits or advantage of any
such law or laws and covenants not to hinder, delay or impede the
execution of any power herein granted or delegated to the City, but
to suffer and permit the execution of every power as though no such
law or laws had been made or enacted.

19. All rights, remedies and power provided by this Article
may be exercised only to the extent that the exercise thereof does
not violate any applicable provision of law in the premises, and
all the provisions of this Article are intended to be subject to
all applicable mandatory provisions of law which may be controlling
in the premises and to be limited to the extent necessary so that
they will not render this Mortgage invalid or unenforceable under
the provisi '

20, T 12 ccd MQCHIMNENE 1S ;. ach default
under any c 4 ymex iting a lien
upon the mo: Jﬂﬂﬂ:ﬁf mxgeo‘ 1 shall have
priority over -tnefibien, Qi this;diars ey GF tent as the
Mortgagee may exclusiv determine, And eachjamount vaid (if any)
by the Mortgagee t&"€ & Oé‘dﬁﬁ" i4€ihall b paid by the
Mortgagor to the Mortgagee; and the Mortgagee shall also become

subrogated ta whatevar ; the holder o prior lien might
have under such instrument.

21. (a) After the happening of any default hereunder, the
Mortgagor shall upon)demand of the Mortgagee, surrender possession
of the mortgaged property to the Mortgagee, and the Mortgagee may
enter such propexty,sand let the samefand collect all the rents
therefrom which are due or to begewme due, and apply the same, after
payment of all charges and expenses jon account of the indebtedness

hereby secured, and all suciisteéntsiadrid all leases existing at the
time of su default arehereby afsigned to thé Mortgagee as
further sec y. for the Zpayment.|Of the inde! 2ss secured
hereby; and rtgagee may also dispossess, b sual summary
proceedings nant defaolmmagwen the pay any rent to

the Mortgag

(b) In the event that the Mortgagor occupies the
mortgaged property or any part thereof, the Mortgagor agrees to
surrender possession of such property to the Mortgagee immediately
after any such default hereunder, and if the Mortgagor remains in
possession after such default, such possession shall be as a tenant
of the Mortgagee, and the Mortgagor shall pay in advance, upon
demand by the Mortgagee, as a reasonable monthly rental for the
premises occupied by the Mortgagor, an amount at least equivalent
to 1/48th of the original principal sum of the Note, plus the
actual amount of the annual ground rent, if any, taxes,
assessments, water rates, or governmental charges and insurance
premiums payable in connection with the mortgaged property during

11



such year, and upon the failure of the Mortgagor to pay such
monthly rental, the Mortgagor may also be dispossessed by the usual
summary proceedings applicable to tenants. This covenant shall
become effective immediately upon the happening of any such
default, as determined in the sole discretion of the Mortgagee, who
shall give notice of such determination to the Mortgagor; and in
the case of foreclosure and the appointment of a receiver of the
rents, the within covenant shall inure to the benefit of such
receiver. This provision shall not affect Mortgagee's rights to
goreglose this mortgage or to payment of the amounts secured
ereby.

22. Without the prior written consent of the lender, the
Borrower will not cause or permit any sale, exchange, transfer,
lease or conveyance ("transfer") of any part of the mortgaged

int t in it voluntarily } tion of law.

property or 5

If the Borr r g >wnership of
the corpora /of ﬂﬁmﬂt i:%e f additional
stock that 3 d ga NG ement of the
Borrower wi > ;m mxﬁmt!m ile ged property
within the mes rﬂﬁs Ptz oot ope & sorrower is a
partnership y € ngi ;:n the owne p artnership interests
of the Borrower wilFlpaddeameay €& Of; fer of the mortgaged
property within the meaning of this provision.

23, The Mortgageewin any actdon to foreciose this Mortgage
shall be entitled to the appdintment of a receiver without notice,
as a matter [of \wxight and without regard the value of the
mortgaged property, or the solvency or insolvency of the Mortgagor
or other party !iable for the payment of the Note and other
indebtedness secured by this! Mortgage.

24. The Mortgagor, withih:ﬁten (10) days upon request in

person or within twenty (28)0 days-upon request by mail, will
furnish pro ly ‘@ writtenistatement™in form satisfactory to the
Mortgagee s 1 by the Mortaagor: and duly ackn lged, of the
amount then 1 the Note jand fother indeli ; secured by
this Mortga whether any/ofifeets or de xist against
such indebt any nart theveof,

25. The Mortgagor will give immediate notice by registered or
certified mail to the Mortgagee of any fire, damage or other
casualty affecting the mortgaged property, or of any conveyance,
transfer or change in ownership of such property, or any part
thereof.

26. Notice and demand or request may be made in writing and
may be served in person or by mail.

27. In case of a foreclosure sale of the mortgaged property,
it may be sold in one parcel.

12




28. This Mortgage constitutes a security agreement under the
Uniform Commercial Code and creates a security interest in the
personal property included in the mortgaged property. The
Mortgagor will execute and file any financing statements or other
security agreements the lender may require to conform the lien of
this Mortgage with respect to the personal property. The Mortgagor
will pay all costs of filing.

29. The Mortgagor agrees to be personally liable for all
indebtedness secured by this Mortgage in accordance with its terms
and the terms of the Note.

30. The Mortgagor warrants that Mortgagor is lawfully seized
of the mortgaged property and has good right, full power and lawful
authority to mortgage the same in the manner above provided, and
will warran 1 defend tl wer against

the lawful | IDWT%ﬁf?iﬁé*liPiS‘}‘ /hatsoever.
31. T o X 8, terms and
condii:ions ¥4 ,Mmfﬁgmmﬂp Lnugf to the
benefit of , xﬁgm&me asentatives and
assigns of ti or ﬂ;rgfr aﬁh,qsto Per ‘:%{:n%e; ttted by law,
every subsequent o akeégeuﬁﬂydgﬁﬁﬁF erty; and shall be
binding upon and inure to the benefit of the Mortgagee and its
assigns. If the Mortgac defined herei onsists of two or
more parties, this Mortgage shall constitute/a grant and mortgage
by all of them jolntly and severally, and they =hall be obligated
jointly and severally under all the provisions hereof and under the
Note. The word "Mortoagee" shall include any person, corporation
or other party who may from time to time be the holder of this
Mortgage. Wherever used herein, the singular number shall include
the plural, the plural number ghall include the singular, and the

use of any gender shall be appilcabis to all gender: wherever the
sense requirea:

e

ot— commit, suff permit any

32 . M | - Shall E_ y
impairment terioraticilef \thélmortgaced rty or any
improvement nd shaldyfatneein the mo roperty and
all improve ron in aoddEandition - Mortgagor
will not cor ermit any waste, and will kee p the mortgaged

premises in as good order and condition as they now are, reasonable
wear and tear excepted. In the event that Mortgagor shall not
comply with the obligations heretofore stated in this paragraph,
then Mortgagee, in addition to any other available remedy, shall be
entitled immediately to restrain same by injunction or other
appropriate proceeding.

33. 1In the event Mortgagor shall fail to pay any real estate
or personal property taxes when due, and at Mortgagee's option,
Mortgagor shall pay to the Mortgagee on the same date as each
installment payment provided for by Exhibit "A", or if no
installment payment is therein specified, then on the 15th day of

13




+each month, beginning with the month immediately following that in
which this mortgage is signed by Mortgagor, an amount equal to the
sum of one-twelfth of the annual real estate taxes on the property
and one-twelfth of the annual premium for property damage
insurance, for said property as said sum may be increased or
decreased from time to time by increase or decrease in real estate
taxes and/or insurance premium. Said payments shall be deposited
by Mortgagee in a non-interest bearing account and applied by
Mortgagee to payment of real estate taxes and insurance premiums as
the same shall fall due.

IN WITNESS WHEREOF, this Mortgage has been duly signed and
sealed by the Mortgagor on or as of the day and year first above

written. iiz (22;Lnﬁ_’1L¥

wally, d/b/a

Dﬁﬁlﬁg@%ﬁ iﬁ‘ a Accessories,
srare or morans o INOT OFFICIAL!

y /
Thi$Bocument is the prope of
COUNTY OF LAKE ) prop rty

the Lake County Recorder!
Before me, a Notary Public in and for said County and State,
personally appea: Tew Arv 'ndiv ly, d/b/a Carver's

Sportswear & Accegsories, Limited, who acknowledoed the execution
of the foregoing Mortgage.

itness my hand and Notarial Seal this _ /C VA day of
el { , 1992.

TR welle 777 SSkeadle
'S . a._
S%Q%§%afﬁ%ﬁ§ : ’

-
<y

£ 2 .
Pi:’i{n't:edt: lnnetle M. 5K [ Ko

ublic

My?ggymégsj ¢ Ty count ence:
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PROMISSORY NOTE

SECURED BY REAL ESTATE MORTGAGE
c (0] ()

Hammond, Indiana

Loan No. Date Made: August 10, 1992

Amount of Loan: $13,000.00

Legal Description of Real Estate, (hereinafter referred to as "the

property'):
T et It B ond,
; ' in ice ofm %;é' f :
Coul

ThisnBmament is the property of
the Lake County Recorder!

FOR VALUE RECEIVED, the undersigned promises to pay to the
order of the City of Hammond, Indiana, acting by and through the
Hammond Redevelopment Commission,| (hereinaftexgéalled the ncity"),
or its successors or assigns, the sum of THIRTEEN THOUSAND
($13,000.0 DOLLARS, AT 646V Gankey Street, Hammond, Indiana,
46324, or such other plageias }:h older hercof may direct in
writing, w. terest thezeon &t t} a -om such times

and at suc € 2ys' fees and
costs of collection and without relief from valuation and
appraisement laws.

1. INTEREST. Interest shall accrue at the rate of five (5%)
percent per annum computed monthly on the outstanding principal

balance, and shall continue until all sums due hereunder shall be

paid in full, except as hereafter provided.




2., NON-ASSIGNABILITY. This Loan and the mortgage and
security interest securing it shall not be assignable by Obligor.

3. MANNER OF PAYMENT. This Note shall be repayable as
follows:

A. e i ate s. On the first day of the

month following the date when interest shall begin to accrue, but

in no event later than the first day of September, 1992, Owner

shall begin making payments in the amounts set forth below.

“Documentis
interest r: , N6 ’fade hereunder sha. :qual monthly

OFFICIAL!

installments bisgd upon an amoxtization as follow
Tiiis Document is the property of

(: Thishkcha]@@lﬁlhgymeétﬁ%pver a period of Four
(4) years and shall be paid in ecqual monthly

inetallments in an amount ecual to Two Hundred
Ninety=Niiie pollaxrs anc Thirty iight Cents
$299.38), being the amount of principal to be due
each month plus an amount equal to the applicable
montihly intarest, such amount sha: be due and
ayable on the first day of the month and continue
. month thereaf! to and including the 47th

] rincipal and

installment, pon the date that the 48th
installment e the entire remaining balance of
principal, & interest and all other sums due

hereunder skall be due and payable in full.

All paymer to ‘be mad ‘A & nkey Street,
Hammond, ; 324, o as shall be
designated by the city. A payment shall be made as of the date
that it is actually received by the City.

4. 0 E INTERE A%
DELINOUENCY. 1In the event any installment is not paid to the City
by the date on which the next succeeding installment payment under
this Note shall be due, the undersigned shall pay to the City a

2




. late charge of five (5%) percent of the amount of the delinquent
installment. Interest on all amounts which are delinquent for more
than thirty (30) days, or upon default or acceleration, shall be at
the rate of eighteen (18%) percent per annum.

5. ACCELERATION, Upon the occurrence of any one of the
following events, the holder hereof, at its option, without notice
or demand of any kind, may accelerate the entire remaining balance
of this Note, which balance shall then be immediately due and

payable in .
Document 1s
1 £ iK men due, which
! ﬁ) T&‘el‘q ilé t ! 1t on which the
e e

¢ DeathedfakkeClastteutviving pindersi ned Obligor.

) Default "or maturity, whether by acceleration or
herwise,, iLapregard to any.ether obligation or
ndebtedness of the undersigned to the City which

15 seacured by the Real Este

) TDefault in performance of any covenant, warranty,
undexiaking or provision of the mortuage granted to
the City in reference to the propecrty described

: 5, this obligation

Tnsolvency \ intment of 2 receiver of any
bart of thelg ¥, assignmen r the benefit
¥ creditoxs @ by, Jo i nent of any

A C )y or against

6. PREPAYMENT: APPLICATION OF PAYMENTS AND MISCELLANEOUS.
The undersigned may prepay at any time all or any part of the

principal amount of this Note without the payment of penalties or

premiums. All payments on this Note shall be applied first to the

interest, and then to the principal due on the Note. If the

obligation evidence by this Note is reduced to judgment, such
3




judgment shall bear interest at the rate allowed by law. If suit
is instituted by the city to recover on this Note, the undersigned
agree(s) to pay all costs of such collection, including reasonable
attorneys' fee, court costs, and costs of investigating title in
order to foreclose any mortgage which secures this Note.
7. SECURITY. This Note is secured by:
(A) A mortgage on the Real Estate duly filed for record

in the Office of the Recorder of Lake County,
Indiana, executed of even date herewith,

8. ) he undersigned wWalyes } . for payment,
- lgi(‘)cument 18 -
protest, notice o O ORFYCTAL " e
\ i i i F laerl
engoroenent o eI CRment 6 ehe Property of ) e oo
shall be vithout uledieflid€otheryuldexsigned from valuation and
appraisement laws. The undersigned further waives, to the extent

authorized by law, any and all| homestead and other rights of
exemption which wouid otherwise apply to the debt evidenced by this
Note. The undersigned agrees that failure or forbearance on the

part of the holder of this oWlig&¥ion in regard to exercising its

option to declare the whol%ﬁbf thiéfi@debtedneS’ Jue or to proceed
to collect ne shall éyérate aéié waiver of ight to do so
or preclud rcise ofiéﬁéﬁ“Bntio' z e during the

continuance of such default or the occurrence of a succeeding
default.

THIS NOTE, and the obligations herein stated, shall be binding
upon the OBLIGOR, jointly, severally and individually, and upon
their respective heirs, personal representatives, successors in

interest and assigns.



IN WITNESS WHEREOF this Note has been duly executed by the

undersigned on the day and year first above stated.

OBLIGORS:

CARVER'S SPORTSWEAR & ACCESSORIES,
LIMITED

A

VM
ndividually

.......

-

oooooo




[

7715/92Lou Carver  DBA

L.C. Enterprises

Term In Years 4
Amount of Loan 13000
Interest Rate % 5
Payment $ 299.38
Interest Int. To Date Prin. Pay Prin, Bal. Num
$ 54,17 $ 54.17 $ 245,21 $ 12754.79 1
$ 53.14 $ 107.31 $ 246.24 $ 12508.55 2
$ 52,12 $ 159.43 $ 247,26 $ 12261.29 3
$ 51.09 $ 210.52 $ 248,29 $ 12013.00 4
$ 50.05 $ 260.57 $ 249,33 $ 11763.67 5
$ ¢ O\ 1513,30 6
$ . Y 1261.90 7
$ U@iﬁumenﬁ i&« 1009.44 8
$ : 0755.93 9
: NAQEOFFICLAL! 0501 97 10
$ 4275 Hhis DobihEhtis the psrg,;géaty 0245.74 "
s 4160  the ounty Reg 9731.29 13
$ 40.55 s 663.79 $ 258.83 9472.46 14
$ (30,47 c 259.¢ 9212.55 16
$ 38/39 s 741.54 261, 8951.55 16
$ 37,30 $ 775.94 262.¢ 8689.47 17
$ 36.21 $ 815.15 263.1 8426.29 18
$ 35,11 $ 850.26 264. 8162.02 19
$ 34,09 $ 884.27 265.¢ 7896.65 20
$ 32,90 $ 917.17 $ 266.4C 7630.17 21
$ (31,79 $ 948.96 $ 267.59 7362.58 22
$ '30.68 $ 979 $ 268.70 7093.88 23
$ 298 $ 1008, $ 269.82 $ 6824.06 24
$ 3 $ T8 270.95 6553.11 25
$ $ B 272.08 6281,03 26
$ $ 273.21 $007.82 27
$ $ 274 5733.47 28
$ 975,46 5457.98 29
$ 22.74 3-1162.77 $ 276,64 $ 5181.34 30
$ 21.59 $ 1184.36 $ 277.79 $ 4903.55 31
$ 20.43 $ 1204.79 $ 278.95 $ 4624.60 32
$ 19.27 $ 1224.06 $ 280.11 $ 4344.49 a3
$ 18.10 $ 1242.16 $ 281.28 $ 4063.21 34
$ 16.93 $ 1259.09 $ 282.45 $ 3780.76 35
$ 15,75 $ 1274.84 $ 283.63 $ 3497.13 36
$ 14.57 $ 1289.41 $ 284.81 $ 3212.32 a7
$ 13.38 $ 1302.80 $ 286.00 $ 2926.33 38
$ 12.19 $ 1314.99 $ 287.19 $ 2639.14 39
$ 11.00 $ 1325.99 $ 268.38 $ 2350.76 40
$ 9.79 $ 1335.78 $ 289.59 $ 2061.17 41
$ 8.59 $ 1344,37 $ 290.79 $ 1770.38 42
$ 7.38 $ 1351.75 $ 292.00 $ 1478.37 43
$ 6.16 $ 1357.91 $ 293.22 $ 1185.15 44
$ 4.94 $ 1362.85 $ 204.44 $ 890.71 45
$ 3.7 $ 1366.56 $ 295.67 $ 595.04 46
$ 2.48 $ 1369.04 $ 298.14 47

$ 296.90




1 . ) .‘

"77.1519210u Cajver DBA  L.C. Enterprises

$ 124 $ 1370.28 $ 298,14 $ 0.00 A8
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