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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and

fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate herehy conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepuyment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject (o applicable [aw or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (n) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called "Escrow Items, "
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Aet of

1974 as amended from ti > 2. ("RESPAY aw that applies to the Funds

i sets a lesser amount, If & , Em‘mlem Fp®)s in'w o exceed the lesser amount,

: Lender may estimate the unds due on the basis of cuil:'em diuKd i : ot es of expenditures of future
Escrow Items or otherwis u‘: 'H‘F

The Funds shall bx in ap .mle;tu ion whose ep_og:.: ure(;nsured y a federal ', instrumentality, or entity

(including Lender, if Lender i su 0 ks i Slihoienyenio uil FedheHpmoua ik 0% J. - hall apply the Funds to pay the

Escrow Items, Lender may charge e\ﬂéﬂé(@wﬂ{ym@&gfﬂegﬂ annually analyzing the escrow account, or
or ]

verifying the Escrow Items, unless Lender pays Borrower interest’on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this Yean, unless applicable law provides othe wise, Unless an agreement is made or
applicable law requires interast to bel paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in writing, however, that interest shall bs paid on 1 mds, Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits torthe Funds and the purpose for which each
debit to the Funds was made, The Funds are pledged as addition:| security for all sums secured by this Security Instrument,

If the Funds held by Lender ¢ I the amounts permitted,to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pey the Escrow Items when due, Esdiriiiay so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make ug—;“_iﬁéiféﬁbieﬁ'c;/' Borrower shall make vp (he deficiency in no more than
twelve monthly payments, at Lendae’s sole discretiond™ ‘

Upon payment in fi il sums secured by-this Security  Instmzment, Lender shali tly refund to Borrower any
Funds held by Lender. If, graph 21, Lendes skaji-acquire or sl the Property, ! ior to the acquisition or sale
of the Property, shall app hield"by Lenderatithe timegolecquisition or sal against the sums secured by
this Security Instrument, SRS

3. Application of P: H by Lender under paragraphs
I and 2 shall be applied: first, to any prepayment charges due under the Note; second, o amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satify the lien or take one or
more of the actions set forth above within 10 days of the giving of notice, '
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§. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the

Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or floading, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonubly withheld. If Borrower fails to maintain coverage described shove, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writin;,, any application of proceeds to principal shall not extend or
postpone the due date of the monthly navments referred to in paragraphs | und 2 or change the amount of the payments, If
under paragraph 21 the P and proceeds resulting from

damage to the Property p Emmn@ 1’3" f d by this Security Instrument

immediately prior to the ¢

6. Occupancy, Pres N.w t (IGIA t n Application; Leaseholds,
Borrower shall occupy, ¢ », una use the Property as Borrower's principa rcsufenc\ ly days after the execution of
this Security Instrument and ) [Cdntis o&umdntm@enhespmpex@inmﬁ sidence for at least one year after
the date of occupancy, unicss Lender qtiispvise Qg ghall not be unreasonably withheld, or unless
extenuating circumstances okist which are beyon Borrow contml Orfower shall not destroy, damage or impair the

Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture

action or proceeding, whether civil or criminal, is bepun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Sécurity Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action o1 proceeding to be dismissed with a ruling

that, in Lender's good fuith determination, precludes forfeiture of the Borrower'santérest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest, Borrower shall also be in default if
Borrower, during the loan application process, gave materially {alse or indccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of theiBreperty as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall.comply with all the pmvm:ms Of thé, lease If Borrower acquires fie title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to tha marger in writing,

7. Protection of Le Rights in the Propeny f Barrawerifads to perform the cos and agreements contained in
this Security Instrument, is a lagal proceetan thai may significantly affect | ox ts in the Property (such as a
proceeding in bankruptcy r condemnatiornag forfenture or-fo enforce laws 15), then Lender may do and
pay for whatever is nece the value of the: Pmper'y and Lend .y perty. Lender's actions may
include paying any sum n 3¢ appearing in court, paying

reasonable attorneys' fees and entering on the Property to make repairs, Although Lender may take action under this puragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance, Loss reser\’re
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) pravided by an insurer approved by Lender again becomes availuble and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide u loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9, Inspection, Lender or its agent may make reasonable entries upon und inspections of the Property, Lender shall give
Borrower natice at the time of or prior to an inspiection specifying reasonable cause for the inspection.

10. Condemnation, The proceeds of any award or cluim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby ussigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial tuking of the Property in which the fuir
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the praceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediutely
hefore the taking, Any balance shall be paid to Borrower. In the event of u partial taking of the Property in which the fair
market value of the Property immedintely before the tuking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
he applied 1o the sums secured by this Security Instrument whether or not the sums are then due,
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14. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this

Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.
15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the

jurisdiction in which the Pro
conflicts with applicable law,
given effect without the conflicting provision.

to be severable,

perty is located, In the event that any provision or clause of this Security Instrument or the Note
such conflict shall not affect other provisions of this Security Instrument or the Note which can be
To this end the provisions of this Security Instrument and the Note are declared

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17. Transfer of the Property or a Beneficiul Interest in Borrower, If all or any purt of the Property or any interest in it
is s0ld or trgnsferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of dll sums: secured by this
Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shull give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: () § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of & judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged, Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had oceurred, However, this right to reinstate shall
not apply in the case of a
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shall give notice to Borrower prior to acceleration following Borrower’s breach

of any covenunt or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement. 3&? '7;8
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24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
J Security Instrument, the covenants and agreements of each such rider shall be mcorporated into and shall amend and supplement

the covenants and agreem y Instrument,
[Check applicable box(es) B cum t lS
] Adjustable Rate | ndomlmunﬁlder mily Rider
[__] Graduated Paym: N(Hl FhF)Iv@:F eARKed . kly Payment Rider
[_] Balloon Rider te mprovemen 1 Home Rider

[1v.A. Rider This Ddchenentiigdhr property of
the Lake County Recorder!

BY SIGNING BELOW, Borrower accepts and aprees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it,

Witnesses:
é ’1 %«é ¥7 (Seal)

SR1 [ ICHELIN ~Bomower

Social Secunty Number
/"@eal) .

~Borrower
(Seal)
—Borrower
Social Security Number
STATE OF INDIANA, LAKE County ss:
Onthis 14TH day of AUGUST , 1992 | before me, the undersigned, a Notary Public in
and for said County, personally appeared
. \ ‘BRIAN E‘.‘\. MICHELIN AND GAYLA J. MICHELIN, HUSBAND AND WIFE
L SN - \
C ey , and acknowledged the execution of the foregoing instrument.
- W]‘I‘NESS \ny hand and official seal. W
. My Commnsalon Expires: i g“
BERTASh 9/21/92 NotwyPuble  (Margaret E. Lawhead
o Porter Co. Resident

. . 13 . B I
This instrument was prepared by: . SUSAN M RISTOW DPS 1275
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