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Document 1 is | % .
THIS MORTGAGE acnl )’ils“;wcn on__June 25I 199:. ", The Morigagor [§

AL!
MATTHEW S. M( Tﬁilclf) NEVER MARRI.DD

ocument is the property of

, . the Lake County Recorder!
("Borrower"). This Security instrument is given to  STABILITY, INC.

B

C

20449559

-

75, i 1o

which is organized and existing underthc laws of  THE STATE OF INDIANA
addressis 370 W, 8C PLACE, MERRILLVILLE, INDTANA 46410
Lender"). Borrower owcs Lender the principal sum of

.
, and whose

SEVENTY SEVEN THOUSAND TWO HUNDRED SEVE f ND NO/1d®pllars (U.S. %77, 279,00 ).
This debt is evidenced by Borrower's note dated t .\c {4*;-,’ s this Security Instrument.("Note"), which provides for
) monthly payments, with the full debt, if not paid earl :z\auc and pay ke on JuLy 1, 202
(9  This Security Instrument s to Lender: (a) the r mentofthe d t@'vndcnud by the No 1 interest, and all rcncwals,
,LQ extensions and modificati the payment of uﬁ otlu,r sums, wub interest, advane paragraph 6 to protect the
I  security of this Sccurity sud (e) the pur?;\m REey Bm"mwu S eovens :ments under this Security
©  Instrument and the Note wse, BOITOWEr (;:w y mortgage, ¢ r to Lender the following
S)l described property located County, Indiana:

LOT 5, BLOCK 1, HOME SEEKER'S ADDITION TO HAMMOND, AS SHOWN IN PLAT BOOK 20, PAGE 29, LAKE
COUNTY, INDIANA.

*This Document is being re-recorded to change the date on the
Adjustable Rate Rider

¥ This document is being re-rerecorded to include mortgage and rider dates.

which has the address of 7419 MONROE, HAMMOND
Indiana 46324 [Zip Code] ("Property Address");
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TOGETHER WITH all the improvements now or hereafter erecied on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter o
part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the **Property.*

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property aguinst all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2, Monthly Payments of Taxes, Insurance and Other Charges, Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and speciul
assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c)
premiums for insurance required by paragraph 4,

Each monthly instalbment for i (2), (bY, wnd-cyshait wettty of (] 1 nts, as reasonably estimated
by Lender, plus an amoun n mluumnm Y tnul ore the estimated amounts, The
full annual amount for e & nlSp«. } onth before an item would

become delinguent, Lend cy F 0 W (¢) before they become
delinquent, N OT F TC 1A)111
If at any time the toty) (hc p.lymcnts i cn er For G ?lp ﬁ.tXnJ’ 5:). rether with the future monthly

payments for such items payubile to I.uilhiprlxﬂlkﬂn uum;yuR@mm €exdeeds by more than one-sixth the estimated
amount of payments required 1o pay such items when due, and il payments on the Note are current, then Lender shall cither
refund the excess over one-sixth of the cstimated or ercdit the exces nessixth of the estimated payments to
subsequent payments by Borrower, aithe aption of Borfower. 1 the totnl of the puyments made by Borrower for item (a), (b),
or (c) is insufficient to pay the itcnv when due, then Borrower shall pay to Lender sy amount necessary to make up the
deficiency on or before the date the item becames due

As used in this Security Instrument, **Seeretary’” means the Seerctury of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay o mortgage. insurance premium to the Secretary, each monthly payment
shall also include cither: (i) an installment of the annual morigage insurance premium 1o be paid by Lender to the Secretary, or
(ii) a monthly charge instcad of a mortgage insurancesereniadn ¥2this Security Instrument is beld by the Secretary. Each

monthly installment of the niurigage insurance premiwiostiall be in-Aivfanount sufficient to nccuniulate the full annual mortgage
insurance premium with L one month prior to thedatc theffal| auhwl mortgage inswrince iium is due to the Secretary,
or if this Security Instrun held by the Secretarys' cacti-monthlyrcharge shall be in unt equal to one-twelfth of
onc-half percent of the out meipal balance dugipniihe Notes

If Borrower tenders Npnyment-of all-sumis=secured hy this S it, Borrower’s account shall
be credited with the balance remaining for all-installments {or iems (), (b), and () and any mortgage insurance premium

installment that Lender has not buomc ohllguud lo pay to the Secretary, and Lender shall promptly refund any excess funds to
Borrower, Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Sccond, to any taxes, special assessments, Ieaschold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth to amortization of the principal of the Note;

Flflh, to Jate charges due under the Note.

@ -4R(IN) (8103) Pago 2 of 6




4. Fire, Flood and Other Huzard Insurance, Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualtics. and contingencies, including fire, for which Lender requires
insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires, Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods o the extent
required by the Seeretary. Al insurance shall be carried with companies approved by Lender, The insurance policies and any
renewals shall be held by Lender and shall include loss puyable clauses in favor of, and in g form aceeptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proot of loss il not made
promptly by Borrower. Each insurance company concerned is hereby authorized and direeted 10 make payment for such foss
directly to Lender, instead of to Borrower and to Lender Jointly. AL or any part of the insurance proceeds may be applied by
Lender, at its option, cither (1) to the reduction of the indebtedness under the Note and this Sceurity Instrument, first (o any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repuir
of the damnged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments, Any excess insurance proceeds
over an amount required to pay all owtstanding indebtedness under the Note and this Seeurity Instrument shall be prid to the
entity legally entitled thereto,

In the event of for Lustriunent_ar o ther trapsfer W wrty that extinguishes the
indebtedness, all right, tit 1 BO@“m@ﬂtﬁlsﬁ« the purchaser.

5. Occupancey, P N@ﬂ‘t b [Pl of e Beidyo ver's Loan  Application;
Leascholds, Borrower sl sy, establish, and use the Propepty as Borrower's princiuat nee within sixty days after

the execution of this Security st GRS RISHANSARNGIE Tolskd EUPPRRREERBORSw o s principal residence for at least

one year after the date of occupaficy, l"%ﬁ%‘ﬂmﬂ‘@wﬂi’?ﬁﬂﬁmﬁd@iﬂ! will eatise uidue hardship for Borrower,
or unless extenuating circuistances exist which are beyond Borrower's control, Borrower il notify Lenders of any
extenuating circumstances. Borrower shall not commit waste or destrov, damage or substantiully change the Property or allow

the Property to deteriorate, reasonnblc wear and tea aecpied, Lender mny inspectdhie, Property if the Property is vacant or
abandoned or the loan is in default( Lender may teke reasonable action @ protect and preserve such vacant or abandoned
Property, Borrower shall #lso be in.delinht if Borrower, during the loan upplicati Jgave mpterially false or innccurate

information or statements| (o Lender (or(1ilod to provide Lender with gny materisliinformation) in connection with the loan
evidenced by the Note, including, but not limited TEPresentations concermning Borrower's occupaney of the Property as a
principal residence, If this Seeurity 10strument is on o leasehold, 1 ver shall comply with the provisions of the lease. If
Borrower nequires fee title 1o the Propenty, the leaschold and fee titlesiall not be merged unless Lender agrees to the merger in
writing,

6. Charges to Borrower an® Protection of Laiyr's Rightsdictie Property. Borrower shall pay all governmental or

municipal charges, fines ¢ positions that are nimgeluded s pagageph 2. Borrower sh these obligations on time
directly to the entity whicl e pryment. IF Fatture wo-piy-would sidversely affecr 1o erest in the Property, upon
Lender's request Borrower ty furnish to LeadeszcenisiéVidencing thesc pa
‘, ) A ‘\,l s
I Borrower fails to ¢ tsor ired b g rform any other covenants

and agreements contained in ihis SCCUTity Instrument, or there is a fegal proceeding that may significantly affect Lender's rights
in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or regulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lendes's rights in the Property, including payment of
taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be sccured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable,

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemmation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal, Any
application of the procceds to the principal shall not extend or postpone the due date of the monthly payments, which are
@» -4R(IN) (9103 Pago 3 ol 6




referred to in paragraph 2, or change the mmount of such payments. Any excess proceds over an amount required 1o pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity fegally entitled thereto,

8. Fees, Lender muy collect fees amnd chiarges authorized by the Seeretary.
9, Grounds for Acceleration of Debt,

(8) Default, Lender may, except as limited by regulations issued by the Seeretary in the case of payment defaults,
require immediate payment in full of al) sums seeured by this Security Instrument if:
(i) Borrower defuults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(ii) Borrower defuults by fuiling, for a period of thirty days, to perform any other obligations contained in this
Sceurity Instrument,

(b) Sale Without Credit Approval, Lender shall, it permitted by applicable law and with the prior approval of the
Sceretary, require immediate payment in full of all sums secured by this Security Instrument if:
@i) All or part ol lhc Pmpc.rty. or a bu\ulcml mu.rul m ] lrusl owmm, all or part of the Property, is sold or
otherwise trans!

(ii) The Proj 16 purchaser ¢ principal residence, or the
purchaser or g |n d’gm thiSrc\ wroved in accordance with the
reaulrements g NOT OFFICIAL'
(c) No Waiver, If circu T‘lﬁ&‘ﬂﬂié‘ﬁ‘tﬂé‘“ﬁ"@ ngf 'ment in full, but Lender does
not require such puyiments, Lcnélf{ él(ts al])(te 8 {lls l{l hts rc g;er'subscqu cvents,
(d) Regulations of HUD Secretary. In many circumstanccs rcgulauons issued by the Secretary will limit Lender's
rights in the case of paym Mults mme vment 1 foreclose if not paid. This Security

Instrument does not authorize acceleration or foreclosure/if not permitted by regulations of the Secretary.

(¢) Mortgage Not Insured. Bosrower agrees that shou!d this Security Insirument and the Note secured thereby not be
eligible for insurance under the National Housing Act within 60 days from the date hercof, Lender may, at its option
and notwithstanding anything in paragraph ©, require immcdiate payment in full of all sums secured by this Sccurity
Instrument. A written statement of any authorized agent of the Secretary dated subscquent to 60 days from the date

' hereof, declining to insure this Security Instrumentand’ihe Note secured thereby, shall be deemed conclusive proof of
such incligibility. Notwithstanding the foregsiny:-this dptios. may not be exercised ender when the unavailability
of insurance is solely due ta Lender’s failurgtoysemit a-morigége insurance premium 1o the Secretary.

~

10. Reinstatement. fs o right to be reinstated if Lerder has requircd e payment in full because of
Borrower’s failure to pay lue under the NoteywthistSeenrity Instryment applies even after foreclosure
proceedings are instituted o Security Institifnenti“Borrower shall 1 sum all amounts required to
bring Borrower's account of der this Security Instrument,

foreclosure costs and rcasonable and cuslomaty attorneys’ fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect
as if Lender had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successor in interest, Lender shall not be requlred to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

@D, 4R(IN) w103 Page 4 of 6
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12, Successors and Assigns Bound; Joint and Severnl Liability; Co-Signers, The covenants and agreements of this
«Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 9.b, Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: () is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first cluss mail to
Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Sccurity
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

14, Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shull not affect other provisions of this Security Instrument or the Note which can be
given effect without the c nt and the Note are declared

to be severable, Document iS

15, Borrower’s Cop,

16. Assignment of
Property. Borrower authoi
Property to pay the rents t
any covenant or agreemen

V4

NOTOFFICPAEY
s ’]ﬂlﬁs:xﬂnmuihedhtaisiﬂm@ Loer

_ender O 50 QE yenues ari
ender or Lender's a;,cms owcvcr. nor to Lender's notice to Bo
the Security Instrument, Borrower shall collect and reccive all rer

n.

e rents and revenues of the
cceby directs each tenant of the
ywer of Borrower's breach of
and revenues of the Property

as trustee for the benefit of Lende Borrewer, This a8Sig! Frents constitutes an absolute assignment and not an
assignment for additional sccurity only.

If Lender gives noticc of breach to Borrower: (1) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Prop i (c) each tenant of perty shall pay all rents due and unpaid to Lender or
Lender's agent on Lender's written demand to the tenant.

\\ \JL L.U_U_,

Borrower has not exccu
Lender from exercising its riglit

| any prior assignment
der this parag,rdpliy

“ upon, take? ﬂoﬁ.rol of or mnm;.un the Property

g rcnt{(ﬂﬁ‘/ﬁgpas not and will not pcrforim any act that would prevent

Lender shall not be rc after giving notice of breach

to Borrower. However, L Jicially uppomrcgl ;mwe(qngy do so at any i + breach, Any application of
rents shall not cure or wa validate afy ?‘)‘ Lo Wl;,l\l or ret s assignment of rents of the
Property shall terminate w }

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Sccurity Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedics provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.,

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

@D -4RIIN) 9103
®
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12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenints and agreements of this
«Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b, Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exceute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c¢) ngrees thut Lender and any other Borrower may agree to extend, maodify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent,

13. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method, The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

14. Governing Law; Scverability, This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict .shall not affect other provisions of this Security Instrument or the Note which can be
given cffect without the cc i nt and the Note are declared

1o be severable, D ocumen t iS

15. Borrower’s Cop; N@To@:ﬂbﬂ@flﬁﬁ! y .
16. Assignment of Rens Thi&rmmmmmtaiﬁghmpmﬁmﬁ i) the rents and revenues of the

Property. Borrower authoriz ender of Mﬁ%ké‘@ﬁf pvcnucs and hereby directs each tenant of the
Property to pay the rents to Lender or Le r's agents. However,“prior to Lender's notice to Borrower of Borrower's breach of
any covenant or agreement in the Security Instrumcnl Borrower shall collect and receive all rents and revenues of the Property
as trustec for the benefit of Lender and Borrower, This assignment of rents constitutes an absolute assignment and not an

assignment for additional security only,

If Lender gives notice of breach to.Borrower: (2) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums securcd by the Security Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Prop d (c) each tenant of (he Property shall pay all rents due and unpaid to Lender or
Lender's agent on Lender’s written demand to the tenant,

\“*\’\%} ‘R JJ’U/’

Borrower has not excculed any prior assignment of%pc’?ﬁlts Qﬁ%as not and will not periorm any act that would prevent

Lender from exercising its rights under this pamg,rapli?‘ : ' T“‘«
4 ‘Lv;;'

Lender shall not be r¢ ejilcrupon, luke f:omrol of or mam{am the Property ifter giving notice of breach
to Borrower. However, L Hcially appomlcr'; rm:e.wgmn.gbdo S0 at any u breach. Any application of
rents shall not cure or wa or invalidate any”oﬂmh\“r”x;,hl or remedy  assignment of rents of the
Property shall terminate wi }

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, rcasonable attorneys’ fees and costs of title
evidence,

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

@9 -4R(IN) 9103) Paga 5 of 6




20. Riders to this Se o DU m mxﬁ by ecorded together with this
Security Instrument, the cc ach such rider slm" [)c |nc<;§pora ed into and sh | supplement the covenants
and agreements of this Sect uf i (Wis Bcclit [nst
s o s S NOFOFFICTAT!

[ Condominium Rider This Doqumssnid lﬁ)&bﬂ pa@wperty [OF oier (Specify)
[__] Planned Unit Developaient Ri%elﬂlﬁ@\(ﬂeﬁﬂijyﬂl@corder! XX Adjustable Rate Rider

BY SIGNING BELOW, Borrower nccepts and agrees to the terms ¢ ?'ﬂcd this"Sccurity yﬂmcn d fAny rider(s)
exccuted by Borrower and recorded withil.

Witnesses: Y, // { % /

¢ j (Seal)
C MhyiREW/S . *MCLEOD < “Borrower
5 7“2 , (Seal)
z A -Borrower
-iSét'x'L)’ o) ;_____ . (Scal)
-Borrower
STATE OF INDIANA, Lake County ss:
Onthis  25th day of June, 1992 , before me, the undersigned, a Notary Public in

and for said County, personally appeared MATTHEW S. MCLEOD

, and acknowledged the execution of the foregoing in's}gll,tiens.

WITNESS my hand and gifgidhic?!aupLorF SR

NOTARY PUBLIC STATE OF INDIANA % A . L .4*,

My Commission Expires:  Resident Of Laks; County o 7 ! &M e db i
" ¥

.
4
v 1

My Commission xpirar. Hentember 14, 1 Bury Public —7 P f\ '(i' Ny
Ty ) R -
'l.i'ﬁh i o %‘ﬁ, o
K ET ot
, This instrument was prepared by: ROBERT D. PESAVENIO, VICE PRESIDENT IR A A
@ -4R(IN) 19103) Page 6 of 8 by o
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FHA Cise No.

-_l 51~4052813
ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this 25th & day of
June 1992 . and is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust or Security Deed (**Security Instrument') of the sume date given by the undersigned
(**Borrower'') to secure Borrower's Note (**Note™') to

STABILITY, INC.

(the **Lender™) of the same date and covering the property described in the Security Instrument and located at:

7419 MO} y .
Document 1s

THE NC ,' AlNNl(’?’ISlgS ALl ,O\\q ; I%( CHANGES HE INTEREST

RATE AND THEbMONBevemmvEnN the D nope aayios 1155 AMOUNT THE

BORROV1:R'S INT{;BESLMICM BNGE, ABlANY ONE TIME AND THE
MAXIMUN | RATE THE BORROWER MUST'PAY.

ADDITIONAL COVENANTS, lu_addition 10 the covenants and_agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follaws:
INTEREST RATE AND MONTHLY PAYMENT CHANGES \w\s

(A) Change Date \\;

The interest rate may ¢ sin the first day of X OCTOBER. 1993 , and on that day
of cach succeeding ycar, "Change Date" means cach d‘aLlci on which the interest rate could change,

\\‘\-‘*’ f

(B) The Inde: CROERS 072

Beginning withi the first Change Date, t %nun.st rate’ \v,ir be based on an Index. “ndex" means the weekly
average yield on 1 hStates Treasury Sccuﬂ"fcs adjiisted t&ﬁrmnstunt maturity of ar, as made available
by the Federal Re ard. "Current Index™ means the most\rcccnl Index Tigur le 30 days before the
Change Date. If t s.delined .1bovc?ls ao-longer. avxtﬂublc. Lender wi new Index any index
prescribed by the s.used in this’ *nggj;u\"ﬁﬁmmry means th Housing and Urban
Development or h nder will niva Bhrrower notice o

(C) Calculation of Interest Rate Changes
Before cach Change Date, Lender will caleulate a new interest rate by adding a margin of
TWO percentage point(s) ( 2.00%) to the
Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%). Subject to the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date,

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the
initial interest rate,

FHA Multistate ARM Rider - 2/91
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(E) Calcutation of Payment Change

If the interest rate changes on o Change Date, Lender will caleulate the amaunt of monthly puyment of
principal and interest which would be necessary to repay the unpaid principal balince in full at the maturity dute
al the new interest rate through substantindly equal payments. In making such caleultion, Lender will use the
unpaid prmeipal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments to principal, The result of this caleulution will be the amount of
the new monthly puyment of principal and interest,

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount, The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the notice, (i) the Change Date, (iii) the old interest rte, (iv) the new interest rate, (v) the new monthly
puyment amount, (vi) the Current Index and the date it was published, (vii) the method of caleulating the change
in monthly payment amount, and (viii) any other information which may be required by law from time to time.

(G) Effectiy Je s

A new inter: np)ﬂﬁmﬁﬂt\s@ i (1) * will become effective
on the Change D: QT ‘mlp Exm £ on the first puyment
date which occur. dm Ratt) ice of'¢ required by paragraph
(F) of this Rider. Bo Thi@n])@melﬁﬁnﬁglthd) i (pf s monthly payment amount
calculated in accordince ' with paga r‘% t: is Rider m ypent luu. oceurring less than 25 days after
Lender has given| theteguired %g W Mﬁ)ﬁtﬁﬁmm in accordonce with paragraph (E)
of this Rider decreased, but Lender failed to give timely nolu.c of the decrease and Borrower made any monthly
payment amounts cxceedin; lymel lich's! linve bee i timely notice, then Borrower
has the option to cither (i) demand the return (o BorrowerOF aily cxeess poyment; with interest thereon at the Note
rate (a rate equal (o the interest rate which should hiave been stuted in o imely notice), or (ii) request that any
excess payment, with interestihiercon at the Note rate, be applicd as pay nicatobprineipal. Lender's obligation to

return any excess pryment with intcrest on demand is not assignable even i the Note s otherwise assigned before
the demand for return is made

BY SIGNIN

tined in this Adjustable

(Scal)

-Borrower

. ) e (Scal)

-Borrower -Borrower

[Space Below This Line Reserved for Acknowledgment)




