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‘7110 Magoun Avenue Hammond
which has the address of ....... SR e e S ba e se s reetrsrsreesataastsreseseranene ) svesnsesersrenns besrsrsaeneses Nttt sr s a ey
U6320 [Street) {City]
Indiana ..o rorsreesronis . (“Property Address”);
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the

foregoing is referred to in this Security Instrument as the “Property.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with

limited variations by jurisdiction to constitute a uniform security instrument covering real property
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UNIFORM COVENANTS. Borrower and Lender covenant und agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance, Subject (o applicable lnw or to a written waiver by Lender, Borrower shull pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current datu and reasonable estimates of future escrow items,

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state ngency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be poid on the Funds, Unless an agreement is mude or applicable law
requirgs interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds, If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the

1

Note; third, to amounts payable under paragraph 2; fourth, tointerest due; and Inst, to principa! due,

4., Charges; Lier all taxes, assessments,charges, ons attributable to the
Property which may at ve .D@@ummﬁnlsu ol ground rents, if any.
Borrower shall pay these in the manner provided in paragraph 2, orii not anner, Borrower shall
pay them on time direct! N@) e (15 ié‘l! oftptl 08 nish - all notices of amounts
to be paid under this pai . 11 Borrower maKes these payments dircctly, Borrdwer sha iptly furnish to Lender

receipts evidencing the paymentsThis Document is the prope of

Borrower shall proriptly discharge agy lien which has rioiggwerﬂt' ‘gg&rity [nstrument unless Borrower: (a)
agrees in writing to the paymént of thegﬁﬁaﬁﬁiﬁﬁl }‘H&Ve %Wiﬁﬁwpmblc 10.Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of 10t of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinatingthe liento-this Sceurity Instruments ki Lender determines that any part of
the Property is subject to a lien which may attain priority over this Sccurity [nstrument, Lender may give Borrower a
notice identifying the lien. Borrower sha'l satisfy the lien or toke one or more of tions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance, Porrower shall keep the improvements now existing or hereaftcr crected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shail be maintained in the amounts and fos the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen byiBorrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be-deséptable to‘Lender and shall includc » sfandard mortgage clause.
Lender shall have the ri told the policies andregewals: If:Lender requires, Borrower st romptly give to Lender
all receipts of paid prem i renawal notices. i the event-of loss, Borrower shal! pive notice to the insurance
carrier and Lender. Len ke proof of loss ifnot made promptiy by Borrow

Unless Lender ar therwise agree i Writingetasurance procecds st to restoration or repair
of the Property damage: fon or'repair is edononically feasible and y is not lessened. If the
restoration or repair is 1 as ) rance proceeds shall be

applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may usc the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
urider paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds,  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance,  If Borrower fails to perform the
covenants and agrecments contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other.terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.




If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordunce with Borrower's and Lender’s written agreement or applicable law,

8, Inspection, Lender or its agent may make reasonable entrics upon and inspections of the Property, Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applicd to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property,
unless Borrower and Lender otherwise ngrec in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided hy (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or
to the sums secured by this Sccurity Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise m y ) on of any demand made

by the original Borrower ¢ ' anec by ing any right or remedy
shall not be a waiver of o éxergi g a ygmg Y. 13

11, Successors s 51 mmfmlm ants and agreements of
this Security Instrument id an, he'suceessars dnd ass nd Bos subject to the provisions
of paragraph 17. Borrow T j Lﬂéﬂﬁ my ver who co-signs this Security
Instrument but does not exe ;mgy(é ?ﬁﬁﬁ@ﬁﬁm ty rv\gr m t(?!‘lf; Lo miartgage, grant and convey
that Borrower’s interest i the Prom@mLMmmMm i (b) is not personally obligated to pay
the sums secured by this Sceurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent,

12. Loan Charges. | If the loan Secured by this Security Anstrument is ¢ ject to a law which sets maximum loan
charges, and that law is finally interpreted so that the intercst or other loan cf collected or to be collected in
connection with the loan exceed the permitted limits, then: (2) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums ready collected from Borrower which exceeded
permitted limits will be refunded to Berrower. Lender may choose o make this refund by reducing the principal owed
under the Note or by making a direct payment to Borzower. If a refund reduces piincipal, the reduction will be treated as a

partial prepayment without any prepayment charge under theiNate.
13, Legislation Affceting Lender’s Rights, 3% omuslingns or expiration of applicable laws has the effect of

rendering any provision o thc Note or this Security Lisiztiment unznin:ceable according to i1s terms, Lender, at its option,
may require immediate payment n full of all sume/sgeired by (s ®ecurity Instrument as y invoke any remedies
permitted by paragraph | nder exercises this option, Eender shalltake the steps speci 1e second paragraph of
paragraph 17. %

14, Notices. A Borrower providedforin S SEcurity Instrumer :n by delivering it or by
mailing it by first class 1 licable law reqisites tse & another methe hall be directed to the
Property Address or any lest t ¢ Lende :nder shall be given by

first class mail to Lender's address stated hereinor any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph,

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlicr of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrm\tcr:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assurc that the lien of this Security Instrument, Lender's rights in the Property qnd Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




NON-UNIFORM COVENANTS Borrower and Lender further covenant amd agree as follows:

19, Accelerntion; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to necelerstion under parngraphs 13 and 17
unless applicable lnw provides otherwise), The notice shall specify: () the default; (h) the netion required to cure the
default; (c) a dute, not less thun 30 days from the date the notice Is given to Borrawer, by which the default must be cured;
and (d) thut failure to cure the default on or hefore the date specktied in the notiee may result in nceelerntion of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall further
inform Barrower of the right to reinstate ufter nccelerntion and the right to ussert in the foreclosure proceeding the non-
existence of u defunlt or any other defense of Borrower to accelerntion and foreclosure, If the default i not cured on or
before the dote specified in the notice, Lender ut its option may require immediate puyment in full of all sums secured by
this Security Instrument without further demand and may forcelose this Security Instrument by Judicinl proceeding,
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided In this preageaph 19, including,
but not limited to, rensonnble attorneys’ fees and costs of title evidence,

20, Lender in Possession, Upon aceeleration under paragraph 19 or abandonment of the Property, Lender (by
Judicially nppointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those pust due, Any rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees,
premiums on receiver's bonds and reasonuble attorneys' fees, and then to the sums secured by this Security Instrument,

21. Release, Upon payment of all sums secured by this Security Instrument, Lender shall relense this Security
Instrument without charge to Borrower,

22, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement,

23, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and
supplement the covenants, and agreements of this Security Instrument as if the rider(s) were o part of this Security
Instrument, [Check applicable box(es))

(3 Adjustable Rate Rider (] Condominium Rider (3 2-4 Family Rider
(] Graduated Payment Rider [] Planned Unit Development Rider
B Olhcr(s) [spppifull.nnl:u T DEL R AND UL NG - UN T FORM COVENANT
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(person(s) acknowledging)
. ".'::‘k/
My Commission expires: 9-16-95 - SN {‘ Mepo,
S A Aol B SEAL)
County of Residence: Lake . . Notary Pub(\jc .~ . 0;}\‘ -
gy C.stuk, viGRERaRu ey W~ .

. 13
This in'lrument was rc aredb "..'.0.""'....'.'..."..l.l‘.l.lll'."..".....‘.'...’.;".C:..'.""‘...‘.I'.l'l...l'
prep ’ CI'TIZENS FEDERAL SAVINGS AND LOAN ABSOCIATION oY
44770




This RIDER TO DELETE AND SUBSTITUTE NON-UNIFORM COVENANT is made this
12day of  August 19 92, and is incorporated into and shall be deemed to
delete and substitute Non-Uniform Covenant 21 of the Hortgage (Security
Instrument) of the same date given by the undersigned (Borrower) to secure
Borrower's Note to CITIZENS FEDERAL SAVINGS AND LOAN ASSOCIATION OF HAMMOND,
INDIANA (Lender) of the same date and covering the property described in the
Security Instrument and located at:__7110 Magoun Avenue, Hammond, Indiana 46320

In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree to delete Non-Uniform Covenant
21, entitled Release, and substitute the following: "Upon payment of all sums
secured by this Security Instrument, Lender shall release this Security

Instrument. Borrower s hall pay hender for expens eg Incurred in releasing the
Security Instr 1 but not limpted to on of payoff
statements, pr Ilomlm 'éalSs. c fortgage and

recordation or

"NOT OFdFICL‘t&L! d

BY SIGNING BEL BALZQW accepts an rees to the {(arm nd provisions
contained in th D lf"l% EPERH ﬁ%ﬁf%‘hﬂ?—ﬁfﬁfr&& WENANT.
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. (4% ‘:Z—(/}(. SN AS Z (Seal)
Borrower .nristine I1. Dr

(seal)

Borrowver
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH
CONTAINS A PROVISION ALLOWING FOR CHANGES IN THE
INTEREST RATE. INCREASES IN THE INTEREST RATE WILL
RESULT IN HIGHER PAYMENTS. DECREASES IN THE INTEREST
RATE WILL RESULT IN LOWER PAYMENTS,

This Adjustable Rate Loan Rider ("Rider") is made this 1 day of

August 19 92and is incorporated into and shall be deemeé to amend and
supplement the Mortgage ("Security Instrument") of the same date given by the
undersigned ("Borrower") to secure Borrower’s Note to CITIZENS FEDERAL SAVINGS
AND LOAN ASSOCIATION ("Lender") of the same date ("Note") and covering the

property described in the Security Instrument and which has the address of
7110 Magoun Avenue, Hammond, Indiana 46320

MODIFICATIONS. In addition to the covenants and agrecments made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A.  INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an Initial Interest Rate of 6.55 %. The Note interest rate
may be increased or decreased on the first day of the month beginning on
September 1 , 19 95and on that day of the month every twelve (12) months
thereafter. Each date on which the interest rate may change will be called a
"Changﬁ Date."

Changes in interest rate
index. The Ind mp&wsmmi& Treasury

Securities Adju

Before eac 131 us Tcu ‘\ new interest
ratg by adg1?gd ’Iﬂliolmhﬁcﬁuinenm:iﬂdﬂme f éwene d f;ggre is the
most recent In igure 'more L 45 days prior
to each Change Date. The o!UH¥P§§§r¥£ﬁ$§r3£39#$fﬁn8new interest rate to the
nearest one-eighth of one percentage point. '

The interest rate will not be chant omore than two (2) percentage
points on any Change Date.  The maximum interest rate ("Ceiling") charged will

not be more than 12.55 %. The Note Holder will adjust the new interest rate
so that the change in the interest rate will net be moresth@n those limits.

B. LOAN CHARG

It could be that tne loan secured by the becur1ty Instrument is subject to
law which sets ax1mum loan chargesg aﬂd gghat law is interpreted so that the
interest or other Tean charges co]Tﬁ*eed‘er‘ﬁa be collected in connection with

the Toan would exceed permitted EAiits. Iﬁ,ihws is the case; then: (A) any
such loan charg 211 he reduced3by the -amodnt necessary to ce the charge
to the permitte b5 dnd (B) anyksiiis aiready collectcu Jorrower which
exceeded permit ts will be “pefundadate Borrowe may choose to
make this refun ing the pringipaicowed und r by making a

direct payment

C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this
Security Instrument are subject to a lien which has priority over this Security
Instrument, Lender may send Borrower a notice 1dent1fy1ng that 1ien. Borrower
shall prompt]y act with regard to that lien as provided in paragraph 4 of the
Security Instrument or shall promptly secure an agreement in a form
satisfactory to Lender subordinating-that lien to this Security Instrument.

D.  TRANSFER OF THE PROPERTY

If there is a transfer of the Property subJect to paragraph 17 of the
Security Instrument, Lender may require (1) an increase in the current Note
interest rate, or (2) an increase in (or removal of) the Timit on the amount of
any one 1nterest rate change the maximum interest charged and the minimum
interest rate charged (if there is a limit), or (3) & different Index, or (4)
the payment of Loan Fees, or all of these, is a cond1t1on of Lender’s waiving
the option to accelerate provided in paragraph 17.

W@ }'M K@w(z}m/(sm) (Seal)

Christine M. Dragos

(Seal) (Seal)
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