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This Document is the property of E,  ® REE
("Borrower"), This Securily lnstrumentisgilemttie County Recorder! ™ 5 ?g" :;n
LAKE MORTGAGE (OMPANY, INC. z ~ 2
z KB <
which is organized and existing under the laws of THE STATE OF INL , and whose
address is 4000 WES LINCOLN HIGHWAY
MERRILLVILLE, INDIANA 3410 ‘Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED THIRTEEN THOUSAND FOUR HU KD
AND 00/100 Dollars (U.S 113,400.00 ),
This debt is evidenced

Borrower's note dated the stme dete as this Security Instrument ("Note"), which provides for
! debt, if not paid earfior¢ due and faseble on SEPTEMBER 1, 2022
Lender: (a) the sepayment of the, #sbt evidenced by the ¥
Note; (b) the-payment of all other sums, wit!
trument; and (¢}, the performiince of Borrowe

monthly payments, with
This Security Instrument
extensions and modifica
protect the security of tl

vith interest, and all renewals,
vanced under paragraph 7 to

its and agreements under this
Security Instrument and this purpose, Borrow:zr dues tiereby mortgag mvey to Lender the following
described property locate : County, Indiana:
LOT 23 IN HARVEST MANOR, T

UNIT 1, SECTIOR TO THE TOWN
OF SCHERERVILLE, AS PER PLAT THEREOF, RECORDED IN PLAT BOOK 69 PAGE 42,

IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.
PERPAT 45 1467 AARY

[ A 2 LRS ¢
l,’ L] "1":. nnng !?Jo.
The I =1 twan e fnstrymnat g
Ful Tt Mies T Dwvislon

il Gooe. et OIS, Acls, 1957
Cinaink CLRIGIT STARP
Approved by Intungibies Tax Uinsion

which has the address of 2813 MOCKINGBIRD DRIVE, SCHERERVILLE

Strest, City ,
i 46375 "Property Address");
Indiana Zip Code ("Property A )
DPS 1270
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and
fixtures now or hereafter a part of the property, All replacements and udditions shall also be covered by this Security
Instrument, Al of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demunds, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for nutionul use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment und Late Churges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and Jate charges due under the Note,

2, Funds for Taxes and Insurance, Subject to applicable law or to u written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, o sum ("Funds”) for: (4) yearly taxes
and assessments which may attain priority over this Security Instrument us a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premivms; (d) yearly flood insurance premiums,
if uny; (¢) yearly mortgage insurance premiums, if any; and (1) any sums puysble by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called "Escrow lems,”
Lender may, at any time, collect and hold Funds in an amount not (o exceed the maximum amount a lender for u federally
reluted mortgage loan may require for Borrower's escrow account under the federal Real Estate Settfement Procedures Act of
1974 as amended from tir aw that applies to the Funds

's A
sets a lesser amount, If s ¢ D wmn*ir’s ; » exceed the lesser amount.
Lender may estimate the ; ufids dite on!tz: asis of curren u& wndyreasa es of expenditures of future
Escrow Items or otherwist Nﬁl&xl@:’F EI (;! '
The Funds shall be in on institution “whose deposits “are insure  federal ', instrumentality, or entity

(including Lender, if Lender i« su K inimsiwenponic sny Fedefae ipmmalpandingk.dhf o shall apply the Funds to pay the
Escrow Items, Lender ma) charge %wﬁékéoéwli{%ﬂiﬁﬂé sy annually anwlyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest-on (he Funds an ipplicable taw permits Lender to make such
a charge. However, Lender may require Borrower to pay # one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless ap; licable law provides s, Unless an agreement is made or
applicable law requires inlcrest to be paid; Lender shall not be duired to pay Borrower any inlerest or eamings on the Funds,
Borrower and Lender may agree in writing, however, that interest shall be paid on'the Fuads. Lender shall give to Borrower,
without charge, an annual sccounting of the Funds, showing crédits and debits to-the Funds the purpose for which each
debit to the Funds was made, The Funds are pledged s additional security for all sums secured by this Security Instrument,

If the Funds held by Lender ¢xceed the amounts permitted (o be held by ap cable law, Lender shall account to Borrower
for the excess Funds in accordance withi the requirements of applicable law. If the amount of the Funds held by liender at any
time is not sufficient to pey the Escrow ltems when due, kendsfiuay so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amoun! necessary to make up the-delivisdeye Borrower shall make up (h¢ deficiency in no more than
twelve monthly payments, at Lender’s sole discretions™y -

Upon payment in fi 4l sums secured bythis Security Irktitiment, Lender shall tly refund to Borrower any
Funds held by Lender. If, wgraph 21, LendepSbail-acquire opsell the Property, 1 rior to the acquisition or sale
of the Property, shall app bel by Lenderaiie: titneioRSicquisition or il against the sums secured by
this Security Instrument, Ko AN e

3. Application of P I t by Lender under paragraphs

1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: () agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

more of the actions set forth above within 10 days of the giving of notice. 0PS 1271
7
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5. Hazaed or Property lmuq'. Borrower shall keep the impmvcments” existing or hereafter erected on the
Property insured aguinst loss by fire, huzards included within the term "extended coWrage” und any other hazards, incldding
floods or flooding, for which Lendér requires insurance, This insurance shall be muintained in the umounts and for the periods
that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, ohtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage cluuse. Lender
shull have the right to hold the policies and renewals, 1f Lender requires, Borrower shall promptly give to Lender all receipts of
puid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may muke proof of loss if not made promptly by Borrower, '

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is cconomically feasible and Lender’s security is not lessened, If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured hy this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 duys a notice from Lender that the insurance carrier has offered to settle u claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 the P : -and proceeds resulting from

damage to the Property pi Em&m@hteig o d by this Security Instrument
immediately prior to the ¢
M ’11\1 i of the Brogerty; 1o
¥ and mugopenyg Ex‘v;gv]ri;%gﬁdem i ty days after the execution of

6. Occupuncy, Prese
Borrower shall occupy, e
this Security Instrument and o Edntisul hareupn e Propetin es Bovoy ingiffi| residence for at least one year after
the date of occupancy, unléss Lénder alijgpwi “dH"é‘('J’dﬁﬂ't%r R'@%t‘gixa@ﬂall not be unceasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's“control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether eivil or criminal, is begun it in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Seeurity [nstrument or Lender's security interest, Borrower may

an Application; Leaseholds,

=

cure such a default and re
that, in Lender's good fi
impairment of the lien ci

tate, as provided in pare
1 determinaiion, precluc
ed by this Security Ins

aph 18, by causing the ac
forfeiture of the Borrov
ment or Lender's securit

n or proceedi
5 interest in
interest. Bori

to be dismissed with a ruling
e Property or other material
rer shall also be in default if

Borrower, during the loan applicati ess, gave materially { naccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Brepérty as a principal residence. If this Security Instrument is on a
leasehold, Borrower shallcomply with all the prowgions of the tease. If Borrower acquires Tee title to the Property, the
leasehold and the fee title ! merge unless Lerldy agrees to thed@nerger in writing,

7. Protection of Lei Rights in the Property. If Borroweddails to perform t!
this Security Instrument, swal proceedingithat-may significantly affec
proceeding in bankruptcy ~ condemnation<ae foefzituee ap'to enforce law:
pay for whatever is nece the value of the“Broptfty and Lender’s perty. Lender's actions may
include paying any sum n S appearing in court, paying
reasonable attorneys' fees and entering on the Property to make repairs, Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
ohtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
DPS 1272
Form 3015 9/90
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payments may no longer he required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period

that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection, Lender or its agent may make reasonuble entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are herehy assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is ab.

) o F ndemnor offers to make an
award or settle a claim f ot %cm‘w!s { 1 date the notice is given,
Lender is authorized to co ly the proceeds, at its option, either to reste«tin "the Property or to the sums
secured by this Security Is N W@E FIC I A_L'

Unless Lender and ver oiherwise agree in wii ing, any application of procead; incipal shall not extend or

postpone the due date of the mant /P ipaymbie elamaltnit psdgephpioad@aretangdii: roount of such payments,

11. Borrower Not Refensed; Forli?l lﬁezﬁl#dm %{%Fﬁ%vn of the.time.for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the lishility of the original Borrower or Borrower's successors in interest, Lender shall not be required to
commence proceedings against any or in i refuse (o extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand mude by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in cxercising any right or remedy shall/not be a waiver of or preclude the
exercise of any right or remedy,

12. Successors and Assigns Bound; Joint and Severa) Linbility; Co-sizners. The covenants and agreements of this
Security Instrument shall bind and bencfit the suecessors and assipns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agresments shall be joint and several: Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signiog this'@scurity Instrument only to morigage, grant and convey that
Borrower’s interest in the Rroperty under the terms of#fs-SeGuiity Iistrument; (b) is not personally obligated to pay the sums

secured by this Security Instriments and (¢) agrees that-Fsnder and aAyother Borrower may agr¢e (0 extend, modify, forbear or
make any accommodation: regard to the terms of iitis Security Institiment or the Note v/ 1at Borrower's consent,

13. Loan Charges. v secured by this Securily Tnsirunient is subject to o L ets maximum loan charges,
and that law is finally int hat the interest omoies eagleirges collected « cted in connection with the
loan exceed the permitted ).any such loari ‘st abail be reduccd bs essary to reduce the charge
to the permitted limit; anc lected from E I d limits will be refunded to

Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

IS. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the' Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can he
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument, 5
PS 1273
Form 3016 9/90
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. ', 17, Transfer of the Propertyq Beneficial Interest in Borrower, If all or ert of the Property or any interest in it
)

is sold or transferred (or if u beneficia interest in Borrower is sold or transferred and™Borrower is not a natural person) without
Lender's prior written consent, Lénder may, at its option, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be exercised hy Lender if exercise is prohibited by federal law as of the dute
of this Security Instrument,

It Lender exercises this option, Lender shall give Borrower notice of neceleration, The notice shall provide a period of not
less thun 30 duys from the date the notice is delivered or muiled within which Borrower must puy all sums secured by this
Security Instrument. If Borrower fuils to puy these sums prior to the expintion of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstute, If Borrower meets certsin conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (1) 5 duys (or such other period as
upplicable law may specity for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: () pays
Lender all sums which then would be due under this Security Instrument and the Note as if no aceeleration had oceurred; (h)
cures any default of any other covenants or agreements; () pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonubly require to assure
thut the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had oceurred, However, this right to reinstate shall
not apply in the case of '

19, Sale of Note; @t?rcm.#ntpis te ¢ (together with this Security
times without prior notice To Borrower, A sile

Instrument) may be sold a chunge in the entity (known

as the "Loan Servicer") 1 N@Tu@f‘m&%ﬁnﬂ' ument, There also may be one
or more changes of the | srvicer Unreldted 10 a safe of the Note. Tf there is a change o! wun Servicer, Borrower will be
given written notice of the ch ﬂlign(]ﬂmilmm;iwﬂmpmwyaﬁ\ notice will state the name and
nddress of the new Loan Scrviter undtﬂ%:ﬂlmélwaw“‘gmpdé%!mde. The notice will also contain any other

information required by appiicable law,
20, Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any

-

Huzardous Substances on or in 1 nerty r shall not nor allow anyone else to do, anything affecting the
Property that is in violation of tnyEnvitonmental Law. The preceding: two scntences shall n apply to the presence, use, or
storage on the Property of small quantities of Hazardons Substances that are pencrally récognized to be appropriate to normal

residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Propesty and uny Hazardous Substance or Environmental Law
of which Borrower has vctual knowledge, 1f Borrower learns, or is fiotified by any govemmentil or regulatory authority, that
any removal or other remediation of any Hazardous Substanelatizcting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with EnvirOpiiental Lol

As used in this paragraph 20, "Hazardous Subsidnees” are thoi substances defined s (oxic or hazardous substances by
Environmental Law and ollowing substancessmgasoling,—kerosere, other flamrible dc petroleum products, toxic
pesticides and herbicides solvents, materiafs cantatming ashestos or formaldeh v lioactive materials, As used in
this paragraph 20, "Env Law" means federlriawssmd taws of the juri 2 the Property is located that
refate to health, safety or proteetions B Zmintis>

NON-UNIFORM ( e ot H

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to ucceleration following Borrower’s brench
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicuble law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(¢) u date, not less than 30 days from the date the notice is given to Borrower, by which the default must he cured; and
(d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicinl proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after ucceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or hefore the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, rensonable attorneys’ fees and costs of title evidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower,

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement, DPS 1274
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24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
__| Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreem: y [ y Instrument.

[Check applicable hox(es) Ocument IS

Adjustable Rate | onglominj i mily Rider
(] Graduated Paymt N ﬁlﬁ%fﬁle&ly’ ' . :ly Payment Rider
Balloon Rider

% e This D Rate lm;ili qw%Rﬁl&) perty o L S Home Rider
the Lake County Recorder! 4,

BY SIGNING BELOW, Borrower aceepts and «prees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it

Witnesses:
, ' s pard. (Seal)
Z NAVA )0 ~Borrower
/S 6&"[ Social Security Number SO 7 ~ 4¥

Awilda Galvan

PO G (Seal)
. ~Borrower
333Y

" (Seal).

it ! %,SM;?;'!

Social Security Number [ h ‘:q

STATE OF INDIANA, LAKE County ss: %y e e

‘ PO
Onthis 13TH day of AUGUST , 1992 | before me, the underslgned,.a thary Public in - ‘i
and for said County, personally appeared e B
NOE NAVA AND MARCIA L. NAVA, HUSBAND AND WIFE "/‘ ¢ i

, and acknowledged the execution of the foregoing inslrumcnt.
WITNESS my hand and official seal.

My Commission Expires: 12-3-93
County of Residence:Lake

Notary Public

This instrument was prepared by: SUSAN M. BRISTOW 0P8 1275
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DJUSTABLE RATE RIDE

(1 Y.ear Treasury Index-Rate Caps-Fixed Rate Conv

THIS ADJUSTABLE RATE RIDER is made this 13TH day of AUGUST

incorporated into and shall be deemed to amend and supplement the Mortgage,
“Security Instrument’) of the same date given by the undersigned (the "Borrower

Note (the “Note”) to

LAKE MORTGAGE COMPANY . INC,
{the “Lender’} of the same date and covering the property described in the Security Instrument and located at:

2813 MOCKINGBIRD DRIVE, SCHERERVILLE, INDIANA 46375

(Proparty Address)

055822

ion Option)

,andis

,19 92

Deed of Trust or Security Deed (the
"} to secure Borrower's Adjustable Rate

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES (N THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION
TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of

interest rate and the monthly payments, as foliows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate | will pay may change on the first day of

that day every 12th mc
Date.”

(B) The Index

Beginning with the {
average yield on Unitec
Federal Reserve Board.
“Current Index.”
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which is called the "Maximum Rata".

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly payment

6.2500 %. The Note provides for changes in the adjustable

,19 93

. and on

shange is called a "Change

The “index” is the weekly
as made available by the
n Change Date is called the

n comparable information.

| AND

The Note Holder will then
ubject to the limits stated
e,

Ficient to repay the unpaid
terest rate in substantiatly

8.2500 9 or tess than
r decreased on any single
000 %) from the rate of
erthan 12.2500 o,

beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again,

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be given
me and also the title and telephone number of a person who will answer any question | may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits to a
tixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

| have a Conversion Option that | can sxercise unless | am in default or this Section 5(A) will not permit me to do so.
The “Conversion Option” is my option to convert the interest rate | am required to pay by this Note from an adjustable rate
with interest rate limits to the fixed rate calculated under Section 5(B} below.

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the first
Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can convert to the new
fixed rate is called the “Conversion Date.” DPS 408
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If | want to exercisa the Conversion Option, | must first meet certain conditions. Those conditions are that: (i) | must
give the Note Holder notice that | want to do so; {ii} on the Conversion Date, | must not be in default under the Note or
the Security Instrument; (illl by a date specified by the Note Holder, | must pay the Note Holder a conversion fee of U.S.
$ 250.00 ; and (iv) | must sign and give the Note Holder any documents the Note Holder requires to
effect the conversion.

{B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association's required net yield as of a date
and time of day specified by the Note Holder for (i} if the original term of this Note is greater than 15 years, 30~year fixed
rate mortgages covered by applicable 80-day mandatory delivery commitments, plus five-esighths of one percentage point
{0.625%), rounded to the nearest one-eighth of one percentage point (0.125%), or (il) if the original term of this Note is 15
years or less, 15—year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus
tive~-eighths of one percentage point {0.625%), rounded to the nearest one-eighth of one percentage point (0,125%). If this
required net yield cannot be determined because the applicable commitments are not available, the Note Holder will
determine my interast rate by using comparable information. My new rate calculated under this Section 5(B} will not be
greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

It 1 choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment that
would be sufficient to repay the unpaid principal | am expected to awe on the Conversion Date in full on the Maturity Date
at my new fixed interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment. Beginning with my first monthly payment after the Conversion Date, | will pay the new amount as my
monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows;

TRANSFER OF THE ’ E?qm.ﬁiﬁﬂtoﬁ R. irt of the Property or any
interest in it is sold or eras rower Is sold ed and Borrower is not a
natural person) without HN’:I:I QF?IQTA u liate payment in full of all
sums secured by this Se er 6 exercisad by r It exercise is prohibited

by fedearal law as of the date ’thdﬂhéﬁn’@ﬁt I;glﬂcld stipmot-exe reis€ this option if: (a) Borrower causes
to be submitted to Lender informationse g_ﬁb L(;%’ Ig é 5[ qd transferee as it a new loan were being
made to the transferee; and (b) Len r?é:!?onak eterm fi’ § gecurlty will .not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permittad by applicable law, Lender may charge a reasonable fee as a condition to Lender's consent to
the loan assumption. Lender alse may require the transferee to sign an assumption agreement that is acceptable to Lender
and that obligates the transferee to keep all the promises and agreements made inthe'Note and in this Security Instrument.

Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases Borrower in
writing.

If Lender exercises the option to require immediate paymait.in full, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 38\dsys Froin the date the notice is deliverad or mailed within which
Borrower must pay all v¢ secured by this Sesurity Instrument= If Borrower fails to these sums prior to the
expiration of this perioc st may invoke any ramadias-permitted by this Security Inst : without further notice or
demand on Borrower,

2. If Borrower exer: sion Option unddrthiatcenditions stated i his Adjustable Rate Rider,
the amendment to Unifc f ove shall then cease to be
in etfect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in effect, as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument.

{f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any

remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

%’(0{, \fm {Seal) “\\m\‘\:kk g \\XQS.\\\‘\‘__ {Seal)

NOE NAVA -Borrower MARGIA L. NAVA —~Borrower
; (Seal) (Seal)
—Borrower -Borrower
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