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007 . This Security Tnstrumcat Securesptosender
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Lender to- make such:u charpe. However,: Lender may require Borre y # bne-lime charge for an independent reals

TOGETHER WITH allithe Improvements now or hereafier erected-on the property, und all easeinents, appurienances,
and: fixtures 'now or hereafier o part of the propety. All replacements and' additlons shall also be cuvered by this Security
Instrument, All'of the foregoing Is referred 1o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised: of the estate hereby conveyed and has the right to
mongage, grant-and convey -the -Propenty und thatthe-Property Is unencumbered, excepl for. encumbrances of record;
Borrower warrants-and will defend generally ‘the-title w the Property againsi all-claims and demands, subject (o any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants:for nutional use-and non-uniform covenants with.
limited variutions by jurisdiction to constitute u uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and ugree us follows:
1.. Puyment of Principal und:Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
pn‘nci;al of and interest on'the debr evidenced by the Note ahd any prepayment und luie charges due under the Note,
. Funds fur Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall puy-to
Lender on the duy monthly payments are due under the Note, until the Note is paid-in (ull, & sum:("Funds”) for: (a).yearly
taxes und assessments.which may. attain priority over this Security Instrumant as a lien on the Property. (b) yearly leasehold

pnymema -or }./ uny;.(¢) year) ) rance pmmmm‘:,q(d) %;ear)y flood
insurance . pn | Je age.int piLms, any . sums. puynble*by-Borrower to:
Lender, I ac 50 ot ﬂ.ﬁﬂlﬁ&n the i rigage msumﬁcc prez\iums. These:
items ure cal! ﬁnr Wﬁ I smount- not to exceed'the maximum
umount a ler N nm L ow account under_the federal Real
Estate Scttler m& of- 1974 as umenned m time Lo ume. 12 I et seq. (“RESPA"), unless another
law that applics (o the ‘hold i

1 appLes m A and hfold Fundsdm un a(rjnoum nolb 10
exceed the. lesicr. amount, ¢ ydue on il sis of current data und reasonable
estimites of ¢xpenditures o f&?:’éﬁﬁk n@@"if!ﬁmﬁ% 35« with applicatile law.

The Funds shall be hgld in“an institution whose deposits are: insured'by a federal agency, instrumentality, or entity
(including Lender, if Lefider 1s such an institution) orin any Federa) Home Loan Bank. Lender shall apply the Funds to pay -

the Escrow Jiems. Lendemmay notichargerBormower_forholding ar applying the Furids, annually-analyzing the escrow |
account, of verifying (he Escrow ltems, iy L ler. pays - Borrower wlerest on 1he Funds andi applicable law permits-,

estat€’lax reporting serviceuscd by Lender in connection with this loan, uniess applicable law provides otherwise, Unless.ans
agreement is mode arapplicable law requirck intcres! (0 be paid: Lend shall not ge required to pay Borrower any interest or-
eamnings on the Funds, Borrowey and Lender may agrec in writing, huwever, that imel shall be paid on the Funds. Lender.
shall give to’Borrawer,without charge, an annual accountingof the Funds, showin lits and debits to the Funds and the !
puirpose for. which each debit 0:the Funds was muds. The Runids-are pledged as 4 du 1al security for all sums securediby
this Securlty nstrument,
Ifsthe Funds held by Lender exceed (ie-amounts axmitted (o be held by wpplicableslaw, Lender shull account to!
Borrower for the exccys Funds In accordsiice/with the req..l'emems of applicable 170, If the umount of the Funds held by

Lender utian 15 not sufficient to paYthe Escrow Iicnii-when due, Lenccr in notify Borrower in writing, and, in:
such; case? B hall pay. toiLenderthe anount: "ecestary 0 make up tn ncy. Borrower shall muke up the
deficlency in i twelve monthlypayments, atidensiers sole discreti

Upon p of a1t 'sums seciseet) byyshitasecurity Instrumer | promptly refund to-Borrower any
Funds held b ter paragraph 21, Lgnder shall acquirc or Lender, prior to the acqulsition or
sale of the P 8 4 r sale as a credit against the sums

secured by this Security Instrument,

3. Application of:Payments. Unless applicable law provides otherwise, all payments: teceived by Lender undcr
paragraphs 1 and’2 shall be applied: first, to any prepayment charges due under the Note: second, to amounts payable under
paragraph 2; third, to intcrest due; fourth, to principal due; and Jast, to any late charges due under the Note.

4. Charges; Liens. Borrower shall ay ull taxes, assessments, churges, fines and impositions atmbutable 10 (h!‘.
Property which may attain priority uver this § ecurity Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided. In paragraph 2, or if not paid-in that manner, Borrower shall pay-them on
time directly to the person owed payment, Borrower shall promptly furnish 1o Lender «ll notices of amounts 1o be paid unde
t:ns paragraph. If Rorrower mukes these payments directly, Borrower shall prompily furmsh to Lender receipts evidencing
the payments, x

Borrower shall prumptly discharge any lien which has priority over this Sccurity Instrument unless Banower. (i) mw
in writing to the payment of the obligation secured by the lien in a manner accepxah)e to Lender: (b) contests in goad fxith the
lien by, or defends agalnst enforcement of the'lien in, legal procecdings which in the Lender’s opinion uperaie 10 prevem thi
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory 1o Lender subordinaney the ies
to this Security Instrument, If Lender determines that uny part of the Property is subject 1o 4 lien which i st priorit]
over this Security Instrument; Lender may give Bommower a notice identifying the lien. Borower shiall satind s the lien o i
one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing o hereaites creoied v m
Property insured against Joss by fire, huzards included within the term “extended coverape” and any othe: Sacandsincludig
floods or flooding, for which Lender requircs insurance. This insurance shall be mumiainied it the woonue and for
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periods that Lender requires. The Insurance carrier providing the Insurance shall be chosen by Borrower subject to Lender's
approval which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender may, at
Lender' option, obtain coverage 1o protect Lender rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall Include a standard morigage clause, Lender
shull have the right to hold the policies and renewals, If Lender requires, Borrower shall prompily give to Lender all receipts
of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurunce carrier and
Lender, Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree In wrlting, insurunce proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's sccurity is not lessened, If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applicd to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, ur does not answer within 30 days a notice from Lender that the insurance careler has
offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to rernir or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period wil) begin when
the notice is given.

Unless Lender and Borrower otherwise agree in writlng, any application of proceeds (o principal shall not extend or
postpone the due date of thc monthly payments referred to in paragraphs 1 and 2 or change the amount of the puyments, If
under paragraph 21 the Property ls-acquired by Lender, Rorrawer!s right to any insurance policics and proceeds resulting
from damage ¢ 1o acauisition shall pass 1o I.en ' the sums secured by this Security

Instrument. fmn Eﬂ@qlmeﬂt 1%
servadion, Maintenance and Protection of

6. Occu
ting, which consent shull not be

Leascholds, B

lcast one year aller T]ﬂ%? ) Jhen Wtﬁ -8 s\t

unreasonably withheldg or un 'ycxlcn atnx ckgggt?t:ancesﬁﬁg ich regcf;o. Borrower's coitrol, Borrower shall not
uﬁm&@i’w

the execution

destroy, damage ordmpaiy auntge:l}emndm! or commit woste on the Property. Borrower shall
be In default if uny forfeiture uction or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materlally impair the lien creuted by this Securlty Instrument or

; Borrower's Loan Application;
yal residence within sixty duys after
orrowers principal resldence for at

Lender’s securlty interest, Borrower may cure such @ default and relnstate, as provided (n paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, In Ledder’s good faith determination, precludes forfeiture of the Borrower’
interest in the Property. or other material impairment of the licn created by this Security Instrument or Lender's security
interest, Borrower shallhalso be in default if Borrower, during the loan application process, gave materially false or
inaccurate informatlon or statements to Lender (or fuiled to provide Lender with any moterial information) in conncetion with
the loan evidenced by the Note, including, but not Nmited ta, representations concerning Borrower’s occupancy of the
Property as a principal residenced If this Sceunty Inste is'on a lensehold, Borrower shall comply with all the provisions

of the lease, If
to the merger it

7. Proteut
contained in this §
Property (such 1
Lender may dc

rrower acquires fee title to the Property, the leaselhiold and the fee thtle shall not merge unless Lender agrees
ﬂ'ling. ‘ <<:"‘E"i,“;\ 'R L
“of Lender's Rights Sithe Fropesty. If Borrower fails 1o perfurm the covenants and agreements
rity Instrument, orst6Ere is a leggi-proceeding that may sighificuntly affect Lender's rights in the
*ding In bankruplSy, prabite; for copdemnation or forfoir 1o enfarce laws or rcgulations), then
whatever Is Becessary-{a-proteet the value of the £ and Lender’s rights in the Property,

Lender's actior rde paying any SAmS ser.-umJ b¥e-lien which s p this Sceurity Instrument, appearing
in court, payin (oriieys' fees auglonrerigios the Property i . Although Lender may take action
under this para toes nat huye to da8u>

Any amo \: #l 1 debt of Borrower sccured by this

Security Instrument. Unless Borrower and Lender agree to other terms of puyment, these amounts shall bear interest from the
date of dishursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
puyment,

8, Mortgage Insurance, If Lender required morigage insurance as a condition of making the loun secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the moriguge insurance In effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shull pay the
premiums required to obtain coverage substantislly equivalent to the mortgage insurance previously in effect, at 4 cost
substantially equivalent to the cost to Borrawer of the mortgage insurance previously in effect, from an altemate mortgage
insurer approved by Lender. If substantially equivalent mortgsge insurance coverage is not available, Borrower shall pay to
Lendet cach month a sum equal to one-twelfih of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these puyments as a loss reserve in lieu
of morigage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortguge insurunce
coverage (in the wmount and for the period that Lender requires) pravided by an insurer approved by Lender again becomes
availuble ynd is ubtuined. Borrower shall pay the premiums required to maintain mortguge insurance in elfect, or to provide a
loss reserve, until the 1equitement tor montgage insurance ends in accordance with any written agreement between Borrower
and Lendey ar applicable law

49, huspection. Lender o its agent may make reasonable entries upon and Inspections of the Property. Lender shull
pive Boprower notice at the time of or prior to an inspeetion specifying reusonable cause for the inspection.

10. Condemuation, The proceeds of any award o1 cluim for damages, direet or consequential, in connectlon with any

Fanmy Maetveddie Mac UNIFORM INSTRUMENT -« Unifor Covenants 9/90 (page 3 of 6 pages)
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then due,

condemnation or-other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby n.nlgncd u
shall be paid to Lender,

In the event of-u total taking of the Property, the pracceds shall be applied.to the sums secured by this Sccur
Instrumient, whether or not then due, with any excess paid'io Borrower, In the event of a: partial taking of the Prupenty,
which the falr market value of the Property immediately before the taking is equal to or greater than the amount of'the Su
secured by this Security. Instrument immediately betore the taking, unlcss Borrower and Leénder otherwise agree in writir
the sums secured by this Security Instrument: shallibe reduced by the amount of the proceeds multlplled hy the followi
fraction: (u) the total amount of the sums secured immediutcly before the taking; divided by (b) the lair market Value of t
Property Immediately befare the taking, Any.balance shull be puid Borrower, the event of a-partial wking of ¢
Property in which the fair market. value of the Praperty immedistely before the taking is' ‘less thun:the amount of the sui
secured immedimely before the taking, unless Borrower.and Lender otherwise: agree in- writlng or.unicss applicable 1o
otherwise provides, the proceeds shall be applicd! to the sums secured by this Security Instrument whether ot not the sums o

i

If the Property is abandoncd by Borrower, or if, after notice-by Lender to Borrower that the condemnor offers to ma\
an award or settle a-claim for dumuges, Borrower fails to réspond to Lender.within 30 duys ufter the date the notice is give

Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repuir of the Property or to 1l
sums secured by this Sccurity lnslmmem. whether or not then due.

o A _

Unle;: 'ced}s‘ 10, prlnclparl sha':l not-extend |
postpone th syments relemed (0 n 18c c amount of such payineiits. |
11,-B E&ﬂu lltn%z Q ension.of the fime forspayment |

7y Lender to uny suceessor in intere
ower's successors In interest, Lend:
refuse (o extend time for puymemu
n of any demand mude by the origin
isIng any right or remedy shall not: bc

maodificatio of he su n cured is Security Instrum

of Borrowe ﬁ (ﬁ ﬁﬁ%&{l

shall not be e ’D]Ji co;;;g hce” pm(.ccdn F in, intes
otherwise n this I
Borrower or B /WCN%U LCS rs i%léfg“ An hﬁ!ﬁ%{? gdcr nc
waiver of or preclude the &; ecor er.

12, Successors and Asslgns Bound"Jolnt und Several Liubility; Co-signers. The covenants and: agreements of lh
Security Instrument shal! hind and'benafit the successors and assigns of Lender and Borrower, subject to the. provisions.¢
puragraph 17, Borowers, covenduis and agreements shall be juinl and se tal, Any Borrower-wha co-signs this: Securit
Instrument but does not execute the Note: (8) 18 « mgmng is Security Instrument only to mortgage, grant and convey th:
Borrower's interest in (112 Propenty under the terms of this Security Insteument: (b) [ not personally obliguted to pay the sum
secured by this Security Instroment; and (c) agrees that Lender and any otherBorrower may agree to extend, modify forber

or make any accommodativns with repard to the termsiof this:Sccurity Instrument or the Note- wlthom that. Borrowcr
consent,

13, Lonn Chax; I{ the lnan sccured by ! curity Insirament is subject to ailaw which setsimaximum- loa
charges, and 1hat law is finally interpreted so that the interést or other loan charges lected'6F to be collectedin connectio
with:the loan cxceed the' permitted limits, theni3f4Yany such loan charge shall be reduced by the amoiint necessary, to reduc

the charge (5. t!ic pennitted limit; and (byanybums airfsdy collected from Borrower which cxceeded permitted limits willd
refunded to Borcower, Lender may choos €0 make this rafund by reducing the ncipal owed under the Note or by maklng
direct paym ~Borrower. If a refunt-seduces pelneid3i the reduction wil betreated as a prtial prepayment withoit” an~
prepayment inderthe Note.

14, N 1y.notice to Borrower pravided for-in this Seculiy. | shull-be given: by delivering it or b\
mailing’it b all unless applicable tuwirequires use of another 10tice shall be directed to the Pmperl)
Address or s Borrower designwasiynotice to Lenge o Lender shull be given by fifst clast
mail to Len ]

to Borrower, Any notice provxdced fos
in this Security Instrument shail- be deemed to have becn given (o Borrower oF Lender when given: as provided in thxs
paragraph,

15. Governing Law; Severability. This Security Instrument shall: be govermed by federal law and the law of (he
jurisdiction in which the Property is located. In the ¢vent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without: the conﬂxumg provision. To this end. the provisions of this Security Instrument and the Note are
declared to be severable, .

16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a- natural person;
without Lender's prior written consent, Lender may, al- its option, require immediate payment in full of all'sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law us ut
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of ucceleration.  The notice shall provide a period! of
not less than 30 days from the date the notice is delivered or malled within which Borrower must pay all sums sccured by this
Security Instrument. If Borrower fails to pay these sums prior. to the: expiration of this period, Lender muy invoke am'
remedies pemitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's-Right-to Reinstate. 1f Borrower meets certain conditions, Borrower shall: have the right to hu\c
enforcement of this Security Instrument discontinued-at any time prior to the carlier of: (a) 5 days (or such other period a

Single Family -- Fannie Mae/Freddie Mac UNTRORM INSTRUMENT .- Uniform Covenunls  9/%0. (puge 4 of 6 pare .w,




applicable luw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of n judgment enforcing this Security Instrument, Those conditions are that Borrower: ()
pays Lender oll sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b)cures any default of any other covenants or agreements; (c) puys all expenses incurred in enforcing this Security
Instrument, including, but not imited to, reasonable attorneys' fees; and (d) takes such action as Lender muy reasonably
require to assure that the len of this Security Instrument, Lender’s rights in the Property snd Borrower's abligation to pay the
sums secured by this Security Instrument shall continue unchanged, Upon reinstatement by Berrower, this Security
Instrumens and the obligations secured hereby shall remain fully effective ay if no ucceleration had accuncd, However, this
right to reinstute shull not upply in the case of accelerution under paragraph 17,

19, Sale of Note; Change of Loun Servicer. The Note or a partial interest in the Note (together with this Security
fnstrument) may be sold one or more times without prior notice to Borrower, A sale may result in u thunge in the enlity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument, There also
muy he one or more changes of the Loun Servicer unrelated to u sule of the Note, I there is a.change of the Lonn Servicer,
Borrower will be given written notice of the change in awcordance with paragraph 14 above und upplicuble luw. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be wade. The nutive will
also contain any other information required by applicable law.

20, Hazardous Substances, Borrower shall not cause or permit the presence. use, disposal, storage, or releuse of uny

> D, slse to do, anything affecting the

Hazardous Sl}bS‘ F l
Property that is | y't ¢ Lhe ppeceds v not apply to the presence, use, or
storage ?n the Pt I ..lm Méﬁﬁd&m X ynized (o be appropriate o normal
residential uses ¢ ehiago I‘gf'o

Borrower § N@d WE;@EI n I:&}nlg@: te nd, Iawsult or othey action by any
govemnmental or story agency or private party involving the Property and uny dous Substance or Environmental

Law of which 1010« dHasschhDkrowledzet 16 Bdmovee saifiified by any governmental or regulatory
T
y | d

authority, that any remaoval or, m@ taice affeciing the Property Is necessary, Borrower
shull promptly take all necess fronmental La

As used In 1115 paragraph 20, "Hazardous Substances" are those substances defliied 25 toxic or hazardous substances by
Environmental Law and the {ollowing sul gasoline, kerosene, olhicr Mammable or toxic petroleum products, toxic
pesticides and herbicldes, volnille solvents, niterials containlng @sbesiospomic 1aldenyde, and radioaclive materials, As
used In this paragraph 20, "Enviconmental Low" means tederal Jaws and |aWs of the juri«diction where the Property is locuted
thut relute to health, sufety or environmental protectios '

NON-UNIFORM COVENANTS. Borrower and L ender further covenantaid agree s follows:

21. Acceleratlon; Remedies. Lender shall give notlee to Borrower privr to ucceleration following Borrower's
breach of any covenang or agrecment In thig Secueity Tnstrument (but not prior t icceleration under paragraph 17
unless applicab!c law provides otherwise), The notlce siiab specify: (o) the efault: (h) the action reguired to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defoult must be
cured; and (d) thot fallure to cure the defauitan o betocs the date specified in the notice may result in acceleration of

qt.;-» Judiciul proceeding and sale of the Property, The notice

the sums secured Ly this Security Instruntes! !
shall further in Gorrower of the rigls-s et acceleration and the right to assert in the foreclosure pro-

ceeding the nor nee of a default or an gl Borrower te acce! n and foreclosure, If the default
Is not cured on (e date speciied b iive aviicsy Lender ut its op il quire immediate payment in full
of all sums sec Secuvity Instrioment without Gurther demans reclose this Security Instrument
by judicial pro oc shull be entielid l: it all expenses | irsuing the remedies provided in
this paragraph tnot HIMItEd o, reasons bleattorneys [ title evidence,

22, Release. Upon payiicat ul all sums secured by this Sécurity Instrument, Lender shall release this Security

Instrumenit without charge to Borrower,
23, Waiver of Voluation and Appraisement. Borrower waives all right of valuation and appruisement.

Form 3015 9/90 (page S of o pazes:




24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants und agreements of cach such rider shall be Incorporated into und shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were u purt of this Securlty Instrument.
|Cheek applicable box(¢s))]

j Adjustable Rate Rider D Condominium Rider D 1-4 Family Rider

] Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
:l Rulloon Rider [:] Rate Improvement Rider D Second Home Rider

j Other(s) (specify)

BY SIGNING BELOW, Borrower uccepts and agrees to the terms and covenants contuined in this Security lnstmmemf
and in any rider(s) executed by Borrower and recorded with it.

Witnesses: D t -
ocumentis
3 'Y, P /4/0 :
- £ (Seul)
NOTOFFICI o Ca Bomower
This Document is the property of
the Lake County Recorder! (Seal)
Borrower
. (Seal)
-Borrower
(Senl)
0 «Borrower
STATE OF IN ~ Lake
On this {0l Aqqixsi., 1992 . before me, the undersigned, o
Notary Public X I '

Bruno Cappello, a married man , and acknowledged the execution of the forcgoing instrument.

Witness my hand and official scul.

My Commission expires: September 12, 199(:%( ﬂ
71

RICHARD A. ZUNICA
This Instrument was prepated by. Peggy Swick

First National Bank of Wilmington
Wilmington, IL 60481

e

Notary Public

Farm AE 09D (puge 6 of 6 pages)




