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316740052

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
. fixtures now or hereafter a part of the property, All replacements and additions shall also be covered hy this Security
i Instrument. All of the foregoing is referred to in this Security Instrument as the "Property,”
? BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
; grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
f and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
varistions hy jurisdiction to constitute a uniform security instrument covering real property,
i UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1, Payment of Principal and Interest; Prepayment and Lute Charges, Borrower shall promptly pny when due the
principul of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,
2, Funds for Taxes and Insurance, Subject to applicable law or to a written waiver hy Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (n) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any: (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortguge insurance premivms, These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower 5 escrow account under the ledcrul Real Estate Settlement Procedures Act of

1974 as amended from tin w that applies to the Funds
sets & lesser amount, If s Wﬂtl‘i o exceed the lesser amount,
Lender may estimate the yids die onﬁ asis of curren andyreqsa es of expenditures of future
Escrow Items or otherwise i N@Tl@ qu;[ |

The Funds shall be institution Whos dg i Ma’ federal ', instrumentality, or entity
(including Lender, if Lender is Thms])(mﬁlm@m Esdtﬂé-l (Lf ¥ | apply the Funds to pay the

Escrow Items. Lender may ot charge ?H éj&% @ andﬂ ‘{i 'annuall y anslyzing the escrow account, or
verifying the Escrow Items, unless Lender pawyL orrower %& Sﬁ; appllcable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection witt loan, pplicab! rrovides e, Unless an agreement is made or
applicable law requires interest to be paidy Lender shall not be required (o pay Borrower any inlerest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Tuads, Lender shall give to Borrower,
without charge, an annual accounting ef the Funds, showing credits and debits (o-the Funds and the purpose for which each
debit to the Funds was made, The Funds arc pledged «s additiona| security for all sums secured by this Security Instrument,

If the Funds held by Lender excesd the amounts permitted to be held/by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicabie law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lead¢imsy so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the annc necessary to make ups ﬂw defichene) ,' Borrower shall make 11p the deficiency in no more than

| twelve monthly payments, at Lender’s sole discretions™; '
Upon payment in fu il sums secured by-this Security .lnstn;ment. Lender shall tly refund to Borrower any
|
\
|

Funds held by Lender. If, agraph 21, Lender s'l*au acijuiiie of 8211 the Property, jor to the acquisition or sale
of the Property, shall app! beld by Lende¥, at tn. h- ‘.u of &«([lll%lll()n or st against the sums secured by
this Security Instrument.

3. Application of Py plicable | ides otherwi } by Lender under paragraphs

1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner accepuble to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an a;,reement satisfactory to Lender subordinating the lien to
this Security Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien or take one or

more of the actions set forth above within 10 days of the giving of notice. oPS 1271
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. 316740052
5. Huzard or Property Insurance, Borrower shall keep the improvements now existing or hereafler erected on the

Property insured aguinst loss by fire, hazards included within the term "extended coverage” and uny other hazards, including
floods or flooding, for which Lender require insurunce, This insurance shall be maintained in the amounts and for the periods
that Lender requires, The insurance currier providing the insurance shall be chosen by Bosrower subject to Lender’s approval
which shall not bs unreasonably withheld, 1f Borrower fuils to muintuin covernge deseribed above, Lender may, at Lender's
option; obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shull be acceptable to Lender and shall include  standard mortgage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shal) promptly give to Lender al) receipts of
paid premiums and renewal notices, In the event of loss, Borrower shull give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle o claim, then
Lender muy collect the insurance proceeds. Lender muy use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments, [f
under paragraph 21 the P - and proceeds resulting from

dumage to the Property p: Mm&n@i& of d by this Security Instrument

immediately prior to the ¢
6. Occupancy, Pres M W@t FI@I Ml n Application; Leascholds,
Borrower shall occupy, e 1, and use the Property as Borrower’s principal residence widl ty days after the execution of

this Security Instrument and st Thistﬂommﬁut&ﬁﬁhespmapemnﬂﬁ sidence for at least one year after
the date of occupancy, unless Lénder athepwi eﬂ@mﬂw which. copsgat shall not be unreasonably withheld, or unless

extenuating circumstances oXist which are beyond Borrower's”control. Borrower shall not destray, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall bs in default if any forfeiture

action or proceeding, whether eivil or criminal, is begun that in Lenders good faith judzment conld result in forfeiture of the
Property or otherwise materially impair the lien created by this Séeurity Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paregraph 18, by causing the ac sceeding to be dismissed with a ruling

that, in"Lender’s good fuith determination, precludes forfeiture of the Borroweris intérest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan applicati css, gave materially i niccurale information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of 43¢ Prapsity as a principal residence. Jf this Security Instrument is on a
leasehold, Borrower shall comply with all the prowisioas of fie#sase. If Borrower ucquires Tae title to the Property, the
leasehold and the fee title shall.not merge unless Lenderapress to themierger in writing.

7. Protection of Les Rights in the Property. 1f Borrower/faiis to perform the cc and agreements contained in
this Security Instrument, > & lepal proceeding that may significantly affect [e: ts in the Property (such as a
proceeding in hankruptcy - condemnation or forfeilnee or'to enforee law 15), then Lender may do and
pay for whatever is nece: the value of the“Propérty and Lender's iperty. Lender’s actions may
include paying any sum: Y appearing in court, paying

reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any umounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of dishursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect, Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance, Loss reserve
DPS 1272
Form 3016 9/90
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316740052
puyments may no longer be required, at the option of Lender, iff mortgage insurance coverage (in the amount and for the petiod
that Lender requires) provided by an insurer approved by Lender again becomes availuble and is obtained, Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurancs ends in accordance with any written agreement between Borrower and Lender or applicable law.,

9. Inspection, Lender or its agent may make ressonuble entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior to an inspection specifying ressonable cause for the inspection,

10, Condemnation, The proceeds of any award or claim for damages, direet or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall bo applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the tnking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall bs reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immedintely hefore the tuking, divided by (b) the fair market value of the Property inmediately
hofore the taking, Any halance shall bs paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immedintely hefore the taking is less than the amount of the sums secured immediately before the
tuking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
he applied to the sums secured by this Seeurity Instrument whether or not the sums are then due,

If the Property is ahy 3 ) mdemnor offers to make an

award or settle a claim f it pn gum#w1$ 1e date the notice is given,
Lender is authorized to co! ¥ the proceeds, W TS y either To Testoratia the Property or to the sums
secured by this Security In whethg Qb,!:hﬂn ‘ﬁ’ '

Unless Lender and .IN i E Fvlyql\l Iﬂr proced incipal shall not extend or

postpone the due date of the mos Thﬁgxlﬂwﬁg‘m iy&ﬂmh n?@ mgf wnount of such payments,

11. Borrower Not Relénsed; For runﬁ L¢ er No i&gmr xdension of the time for payment or modification
of amortization of the sums secured by t § fhs %ﬂln oo uny success in interest of Borrower shall

not operate to release the liability of the original Borrowar or Borrower's successors in interest, Lender shall not be required to
commence proceedings aghinst any ¢ or in efuse nd time for payment or otherwise modify amortization
of -the sums secured by this Security Instrument by reason of dny demand made by the originkl Borrower or Borrower's
successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be & waiver of or preclude the
exercise of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assipns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint-und several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (1) is co-su,mn; iiaSeeurity Instrument only (o mor!gage, grant and convey that
Borrower’s interest in the Property under the terms of $is Security tastrument; (b) is not personsy obligated to pay the sums
secured by this Security Instroments and (c) agrees thaty v.ender and wivather Borrower may agpee (0 extend, modify, forbear or

make any accommodations :pard to the terms ofallis Security| Insigzment or the Note witl 1at Borrower's consent,

13. Loan Charges, | y sectired by this Security-lastrurient:is subject to o i ets maximum loan charges,
and that law is finally inte hat the interest QF Othes dean chm,es collected o cted in connection with the
loan exceed the permitted N such loan Cb,ﬂ. $e énml be reduced by ressary to reduce the charge
to the permitted limit; and 3 hich d limits will be refunded to

Borrower. Lender may choose to make this refund by reducing the principai owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14, Notices., Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to he severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument, OPS 1273
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' 316740052
17. Transter of the Praperty or a Beneticinl Interest in Borvower, If all or any part of the Property or any interest in it

is sold or transferred (or if n beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, st its option, require immediate puyment in full of il sums secured by this
Seeurity Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shull provide a period of not
less than 30 duys from the date the notice is delivered or mailed within which Borrower must puy all sums secured by this
Security Instrument, If Borrower fails to pay these sums prior (o the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier oft (w) § days (or such other period as
applicable law may specify for reinstatement) hefore sals of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of u judgment enforcing this Security Instrument. Those conditions are that Borrower: () puys
Lender all sums which then would be due under this Security Instrument and the Note s if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all oxpenses incurred in enforcing this Security Instrument,
including, but not limited to, rensonable attorneys fees; und (d) takes such action us Lender muy reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Barrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured herehy shall remain fully effective as if no acceleration had oceurred, However, this right to reinstate shall
not apply in the case of ac

19, Sale of Note; ( " pﬁ&m% i inter (together with this Security
Instrument) may be sold o ines without prior notice (o Bo o Asale o change in the entity (known
us the "Loan Servicer") th f M}@ﬂr\n@mmﬂ !ﬂ)mm nent, There also may be one
or more changes of the Lo sicer unrelated to'a saleof the'Note, If nge of n Servicer, Borrower will be
given written notice of the charie Thccordincawithperetaph ﬂﬂgwl@bl@f [he notice will state the name and
address of the new Loan Setvicer and dres ich paymeats should ke miade, The notice will also contain any other
information required by applicable law.’Elé tﬁ’]é% tlj ecoraer? ’

20. Hazardous Substunces. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in th rty. 1all 1 nor all yone else o do, anything affecting the
Property that is in violation of any Environmental Law. The proceding tWo sentences si | not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are ge rally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investization, cldim, demand, |awsuit or other action by any
governmental or regulatory agency or privaié party involving the Froperty and any Hazardous Substance or Environmental Law
of which Borrower has actusl knowledge. If Borrower leams, or isnotified by any govemmental or regulatory authority, that
any removal or other remediation of any Hazardous Substuna@éfézcting the Property is necessar Borrower shall promptly take
all necessary remedial actions in accordance with Envisodihental £.617

As used in this paragraph 20, "Hazardous Subistences™ are thoss substances defined as tOxic or hazardous substances by
Environmental Law and Howing substances:hgesoline, kerosgne, other flammsble « ¢ petroleum products, toxic
pesticides and herbicides, slvents, materialscoptainifig-asosstes or formaldehyde oactive materials, As used in
this paragraph 20, "Envi w" means federaliiays-endilaws of the jurisdi the Property is located that
relate to health, safety or rotection. A

NON-UNIFORM Ct I Jer furt a s:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceieration iollowing Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand und may foreclose this Security Instrument by judicial
proceeding. Lender shull be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower,

23. Waiver of Valuation und Appraisement, Borrower waives all right of valuation and appraisement. DPS 1274
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24, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with this
_| Security Instrument, the covenants and ngreemema of each such rider shall be incorporated into and shall amend and supplement

the covenants and agreeme % y Instrument,
|Check applicable box(es) O u ent lS
Adjustable Rate F omlmum Rider mily Rider
(] Graduated Payme N FFI@"I gfRfed 1. :ly Payment Rider
Balloon Rider X Rut mprovemen Home Rider
LI V.A. Rider This Ddéclone@fsrdiie property of

the Lake County Recorder!

BY SIGNING BELOW, Borrower accepts and grees to fhe ferms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it

Witnesses: D 2‘“_ '@ f S ot (Seal)
ea

*j . REYES.\,J 106 [95] —Somowe

Number
: ﬂ P /?le@é‘) (Seal)

/q,@,@@ 0’28 ~Borrower

(Seal)
=Borrower ,
Social Security Number
STATE OF INDIANA, LAKE County ss:
On this 24TH day of JUNE , 1992 | before me, the undersigned, a Notary Public in |

and for said County, personally appeared
RICHARD L. REYES AND ELIZABETH A. REYES, HUSBAND AND WIFE

, and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal. :
&A& |

My Commission Expires: /RUD :
SUSAN J ‘
Notary Publlc NOTARY PUBLIC smz OF INDIANA ‘

Residant Of Lake County

. ,18
This l.nstrument was prepared by: PETER JOHN BAKAS My Commission EXP“QB Sep‘embef 14 *Dgpss 1275 |
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