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\b 92051466 ROLLOVER REAL ESTATE MORTGAGE

THIS MORTGAGE ("Security Instrument") is given on  August 5
19 92 , The mortgagor is Curtis L. Davis and Patricia Davis, as husband
and wife ("Borrower"), This Security Instrument is given to

DeMotte State Bank of Jasper County, Indiana, which is organized and existing
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under the laws of Indiana, and whose address is 210 S. Halleck St.,
DeMotte, IN 46310 o b
("Lender"”). Borrower owes ff ii
Lender the principal sum of _Fifty thousand and no/cents ---e=cccacecccana.. oy
------------------- Dollars (U.s, $___50,000,00 ) which if not 3
paid earlier is due and payable on _ August 5, 2002 . TR
This debt is evidenced by Borrower's Rollover Mortgage Note dated the same e,
date as this Security Instrument ("Note"), which provides for monthly payments -
of principal and interest during the initial loan period of _Six hundred ﬁf
twenty six and 78/100-=---cc-ccmmemmucanonnen e Dollars ($ 626.78 )y 7
as provided by the terms, conditions, and covenants of the Note. '@
&
The Note further provides for an initial interest rate which may be
increased or Adecraaged Aunry Thirty Six g { 36 ) monthg’
subject to th 3orrower and Ler \terest cannot
be changed by Do(gumnt(m ch rate
change, nor ercentage points (5%) au 3 ' the initial
interest rate é{ﬁ hi . iy . rate may
result in hig en an increase 1 the number of i, or both,
Net decreases Iﬁ AHTUSEVEIVE 13 EuP!’QPQ’SWr%ﬁ mts,
the Lake County Recorder!
This Security Instrument secures to Lender: (a) the repayment of the
debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all othex ms, with interest, advanced
uader paragra 7 to'protect the security of this Security Instrument; and
(c) the performance Borrower's covenants and ag: s under this Security
Instrument and the Note. For this purpoge, Borrower [dees hereby mortgage,
grant and convey to Lender/ the following'described property located in
Lake ty, Indiana:
A Part of the Northeast Quarter ofsths NGeiheast Quarter of Section 27,
Township 33 Nov Range 9 West afvithe Secofid Principal Meri
described as 1ng at the Weyntheast Cosfer of said Section 27;
thence South ‘et thence West 135 feetjiihence North 7 et to
the North Lin td Section; EhenceyRasiitds feet to t of
beginning, ex South 115 feebwtiierea?, in Lake € diana.
w
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which has the address of 301 West Commercial Ave. , Lowell % &8 ° %
Indiana 46356 ("Property Address"); :
[zZip Code])

TOGETHER WITH all the improvements now or hereafter erected on the
property, and all easements, rights, appurtenances, rents, royalties, mineral,
oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby
‘ conveyed and has the right to mortgage, grant and convey the Property and that
| the Property is unencumbered, except for encumbrances of record. Borrower C?C?
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warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prapayment and Late Charges.

Borrower shall promptly pay when due the principal of and interest on the debt
evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a
wailver by Lender, Borrower shall pay to Lender on the day monthly payments are
due undexr the Note, until the Note is paid in full, a sum ("Funds") equal to
one-twelth of: (a) yearly taxes and assessments which may attain priority
over this Security Instrument; (b) yearly leaschold payments or ground renta
on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called "escrow items,"
Lender may estimate the Funds due on the basis of current data and reasonable
estimates of future escrow items.,

The Funds shall be held in an institution the deposits or accounts of
which are insured or guaranteed by a federal or state agency (including Lender
if Lender is such an institution). Lender shall apply the Funds to pay the
escrow items. Lender may not charge for holding and applying the Funds,
analyzing the account or verifying the escrow items, unless Lender pays
Borrower intereast on the funde and annlicabhle 1aw mermits T andae to make such
a charge. Bo: 1 may_agree Jdn_writing t shall be
paid on the F y: @ndds: - w requires
interest to h: £Andexr_shall ¥ r any interest
or earnings o 2 N@mﬁoﬁﬁrﬁfuh y t charge, an
annual accoun ¢ he Funds showing credits and debits.to Funds and the
purpose for whict ‘mﬁ Q%Wplﬂ’fds Pﬁgﬁqlﬁﬁeogu* re pledged as
additional sectrity forthke |saks (e‘ountysyRﬁuemlem!ity Instrument.,

If the amount of the Funds held by Lendex, together with the future

monthly payments of Funds payabie prior to-the due dates of the escrow items,
shall exceed tha amount required to pay the escrow items when e, the excess
shall be, at Rorrowex option, either promptly rep Borrower or credited

to Borrower on mnonthly payments of Fund If the amount of the Funds held by
Lender is not sufficient to pay the escrow items wh due, Borrower shall pay
to Lender any amount :g8ary to make up deficiency in one or more

payments as required by Lender.
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Upon payment in full of all;éums secd:gﬁ;by this Securlty Instrument,

Lender shall promptly refund to Bebrower-any*Funds held by Lénder. If under
paragraph 19 1 sperty is sold or .acguirsd-by Lender, L« shall apply,
no later than tely prior tORthe Saledlet the Prope: ts acquisition
by Lender, anj xd by Lendézyatehiaitime of appi 3 a credit
against the st by thia Secufi®y Tnatrum

3. Application of Payments. Unless applicable law provides otherwise,
all payments received by Lender under paragraphs 1 and 2 shall be applied:
first, to late charges due under the Note; second, to prepayment charges due
under the Note; third, to amounts payable under paragraph 2; fourth, to
interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges,
fines and impositions attributable to the Property which may attain priority
over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or
if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the
payments.,

Borrower shall promptly discharge any lien which has priority over this
Security Instrument unless Borrower: (a) agrees in writing to the payment of
the obligation secured by the lien in a manner acceptable to Lender;

(b) contests in good faith the lien by, or defends against enforcement of the
lien in, legal proceedings which in the Lender's opinion operate to prevent
the enforcement of the lien or forfeiture of any part of the Property; or




(c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument., If Lender determipes that
any part of the Property is subject to a 1ien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the
1ien, Borrower shall satisfy the lien or take one or more of the actions set
forth above within 10 days of the giving of notice.

5. Hazard Insurance, Borrower shall keep the fuprovements now axisting
or hereafter eraected on the Property insured against loss by fire, hazards
included within the term "extended coverage" and any other hazards for which
Lender requires insurance. This insurance ghall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosan by Borrower subject to Lender's approval which shall
not be unreasonably withheld.

All insurance policics and renewals shall be acceptable to Lender and
ghall include a standard mortgage clause. Lender shall have the right to hold
the policies and renewals. If Lender requires, Borrower shall promptly give
to Lender all receipts of paid premiums and renewal notices. In the event of
loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds
shall be applied to restoration or repalr of the Property damaged, if the
restoration or repair is aconomically feasible and Lender's security is not

lessened. If p! I n ible or
Lender's secu oo RFepewitinénarors 1 be applied
to the sums B¢ is Security Instrument, whethe then due, with

any excess pa: o Dugl.) B2 @W!ﬁql X or does not
answer within inys a notice from Lender that the fsuran rriexr has

offered to settk ,T:bﬁrll)(!ﬁdimm&ismh&:pnopeﬁy ofura proceeds.
Lender may use theé Pr°qﬂhﬁ@lﬁikﬁ?lﬂhﬁlﬂﬁqﬁi!}ﬁﬁﬁrﬁ{égﬁr°p°r‘» or to pay sums
h

secured by this Security Instrument, whether or no en due.. The 30-day
period will begin when the notice is given.

Unless Lender and Borrower otherwisd agree| in iting, any application of
proceeds to principal shall not ¢tend or postpone the due/date of the monthly
payments referred to in paragrapna 1 and 2 or change jtheg@mount of the
payments, If under parac aph 19 the Property !'s ac iired by lLender,
Borrower's right to .nsurance polici i/proceads resulting from damage
to the Property prior to the acquisition shall pass to Lender to the extent of
the sums secured by this SecurityAxnﬁtideqt immediately prior to the
acquisition. Qe
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6, Pres ion “and Maintéh&nce OF Pﬁéﬁérgz, Borrove 111 not
destroy, dama sbstantially ehange the Eroperty, a.! Property to
deteriorate o wa s tes %, I s

7. Prot 3 P y Insurance.

If Borrower fails to perform the covenants and agreements contained in this
Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptcy,
probate, for condemnation or to enforce laws or regulations), then Lender may
do and pay for whatever is necessary to protect the value of the Property and
Lender's rights in the Property. Lender's actions may include paying any sums
secured by a lien which has priority over this Security Instrument, appearing
in court, paying reasonable attorneys' fees and entering on the Property to
make repairs. Although Lender may take action under this paragraph 7, Lender

does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become
additional debt of Borrower secured by this Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable,

with interest, upon notice from Lender to Borrower requesting payment.

1f Lender required mortgage insurance as a condition of making the loan
gecured by this Security Instrument, Borrower shall pay the premiums required
to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written

agreement or applicable lav.




8. Inspection.
inspections of the Property.

9. Condemnation,

Lender or its agent may make reasonable entries upon and
Lender shall give Borrower notice at the time of
or prior to an inspection specifying reasonable cause for the inspection.

The proceeds of any award or claim for damages, direct

or consequential, in connection with any condemnation or other taking of any
part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be

applied to the sums sec
due, with any excess paid to Borrower.

ured by this Security Instrument, whether or not then
In the event of a partial taking of

the Property, unless Borrower and Lender otherwise agree in writing, the sums

secured by this Security Ins
proceeds multiplied by the following fraction:

trument shall be reduced by the amount of the
(a) the total amount of the

sums secured immediately before the taking, divided by (b) the fair market

value of the Property immediately before the taking.

paid to Borrower.

Any balance shall be

If the Property is abandoned by Borrower, or if, after notice by Lender
to Borrower that the condemnor offers to make an award or settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the

notice is given, Lender is authorized to collect a

nd apply the proceeds, at

its option, either to restoration or repair of the Property or to the sums

gsecured by th
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Instrument; (b) is not personally obligated to pay the sums secured by this

Security Instrument;
to extend, modify, forbear or make any a

and (c) agrees that Lender and any other Borrower may agree
ccommodations with regard to the terms

of this Security Instrument or the Note without that Borrower's consent.

12, Loan Charges.

If the loan secured by this Security Instrument is

subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be
collected in connection with the loan exceed the permitted limits, then:
(a) any such loan charge shall be reduced by the amount necessary to reduce

the charge to the permitted limit;

and (b) any sums already collected from

Borrower which exceeded permitted limits will be refunded to Borrower. Lender

may choose to
or by making a direct payment to Borrower.

make this refund by reducing the principal owed under the Note
1f a refund reduces principal, the

reduction will be treated as a partial prepayment without any prepayment
charge under the Note,

13. Legislation Affecting Lender's Rights.

of applicable laws has the effect of

1f enactment or expiration
rendering any provision of the Note or

this Security Instrument unenforceable according to its terms, Lender, at its




option, may require immediate payment in full of all sums secured by this
Security Instrument and may invoke any remedics permitted by paragraph 19. If
Lender exercises this option, Lendor shall take the steps specified in the
second paragraph of paragraph 17.

14, Notices. Any notice to Borrowar provided for in this Security
Inastrument shall be gliven by delivoring it or by mailing it by firat class
mail unless applicable law reaquires use of another methed, The notice ghall
be directed to the Property Addrens or any other address Borrower designates
by notice to Lender, Any notice to Lendor ghall be given by first class mail
to Lender's addroess stated herein or any other address Lander designates by
notice to Borrower. Any notica provided for in this Security Instrument shall
be deemed to have been given to jorrowor or Londer when given as provided in

this paragraph.

15. Governing Law; Saverability. This Security Instrument shall be
governad by federal law and the law of the jurisdiction in which the Property
is located. In the event that any provision or clause of this Security
instrument or the Note conflicta with applicable law, guch conflict shall not
affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provisions. To this end the provisions
of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower ghall he given one conformed copy of the
Note and of this Security Ingtrument.

17. Trai 3 a Benegieial L jorrower. If
all or any pal ¢ transferred

/’ /p n ~
(or if a bene! i mm* ﬂt IA N and Borrower
is not a natu HE Y SN tQKF E OL!e. ols , Lender may,
;t ititop;:io: € tle}isMQﬁmefmf%}-]ié t %g.tﬂtlof X cgr;d ;)Jy ;hisif
ecurity Instrament, optio a ot “be excrclsed by Lendex
exercise is p nibitedigy)‘rg\ggggéﬁgﬁhsy Qﬁ@'ﬁ@é’ Iof this Sacurity
Ingtrument.

1f Lender exercises this option, Lcnder shall yye porrower notice of
acceleration. The potlce shall provide a period of mot” less than 30 days from
the date the notice i8¢ ivered or mailed within which Borrc .y must pay all
pums secured this Security Instrument, 1¢ Borrower fails to pay these sums
prioxr to the pira ~£ this period, Lendex may nvoke any remedies

permitted by this Security Instrument without furtiier notice or demand on
Borrower. i

18, Borrower's Right to Rginstate. (i€ Borrower meets certain
conditions, I v shall havesthe zilght o have enforceu »f this Security
Instrument d: ced at any “tlioe prior te the earlicr (a) 5 days (or
such other pe oplicable Jawsmay@pecity for re ant) before sale
of the Prope:! t any poWennof - sale contal g Security

1 Instrument.

Instrument; or (D) y of

Those conditions are that Borrower: (a) pays Lender all sums which then would
pe due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays
all expenses jncurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys' fees; and (a) takes such action as
Lender may reasonably require to assure that the lien of this Security
Instrument, Lendexr's rights in the Property and Borrower's obligation to pay
the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations
gecured hereby shall remain fully effective as {f no acceleration had
occurred. However, this right to reinstate ghall not apply in the case of

acceleration under paragraphs 13 or 17.

19. Acceleration; Remedies. Lender shall give notice to Borrower prilor
to acceleration following Borrower's breach of any covenant or agreement in
this Security Instrument (but not prior to acceleration under paragraphs 13
and 17 unless applicable law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not
1ess than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before
the date specified in the notice may result in acceleration of the sums
gecured by this Security Instrument, foreclosure by judicial proceeding and
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sale of the Property. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to assort in the foreclosure
proceeding the nonexistence of a default or any other defense of Borrower to
acceleration and foreclosure, If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all oxpenses incurred in
pursuing the remedies provided in this paragraph 19, including, but not
limited to, reasonable attorneys' fees and costs of title evidence.

20, Lender in Possession. Upon acceleration under paragraph 19 or
abandonment of the Property, Lender (by judicially appointed receiver) shall
be entitled to enter upon, take possession of and manage the Property and to
collect the rents of the Property including those past due. Any rents
collected by Lender or the receiver shall be applied first to payment of the
costs of management of the Property and collection of rents, including, but
not limited to, receiver's fees, premiums on receiver's bonds and reasonable
attorneys' fees, and then to the sums secured by this Security Instrument.

21. Release. Upon payment of all sums secured by this Security
Instrument, Lender shall release this Security Instrument without charge to
Borrower.

22, Waiver of Valuation and Appraisement. Borrower waives all right of
valuation and

[ ]
Documentis
BY stoNING 55105, DFERYBAEINE A €arBod ko corus cnd covenants
contained in t security Instrument and in any rider(s) gxe d by Borrower
and recorded with’itJhis Document is the property of

the Lak; unty Recorder!
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e I hbeNSE 5 *""‘”‘ | (Seal)
Curtis L. Davi ~Borrower
/ & B

V(' AN A (Seal)

Patricia Davis -Borrower
< .":\-“5 .A\T j: o ’

STATE OF INDIANA,  Lake COUrdY, ss:

Before me >rsigned, é@yptqzy;quiic tnyand State and
County, person: d _Curtis t4mpayys and Patri as R
husband and wi d execution of

the foregoing instrument.

e,
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Q;TkE&%ﬁﬁ?ahand and seal this 5th day of August , 19 92,

R %bxzuw()\/‘)f%ww vk

R Bonnie L. LesniewsKi

My Coﬁ%}ésfon'Expires:
9/25/95 . County of Residence Newton

This Instrument was prepared by: Guy A. Carlson, V.P. & Branch Manager
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