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THIS MORTGAGE (*Security Instrument™) is givenon  JULY 25TH , g ii
19 92 .Themorigagoris STEPHEN J. DEMORY AND JO ANN DEMORY o &
=3
. th
(“*Borrower”). This Security Instrument is given to PHH US MORTGAGE CORPORATION , 5 .c:i
which is organized and existing under the laws of NEVW JERSEY , and whose address is <
55 JADDONFIFLD RD, CHERRY HILL, NEW JERSEY 08002 (“Lender”). 8
Borrower owes Lender the principal sum of s
ONE HUNDRED FORTY TWO THOUSAND FIVE HUNDRED AND 00/100
Dollars (US. $ 142,500.00 ). This debt is evidenced by Borrower’s note dated the same date as E
this Security Instrument (“Note”), which provides for monthly payments, with the full debt, if not paid earlier, due and payable
on JULY O1ST 2022 . This Security Instrument secures to Lender: (a) the repayment of the debt

cvidenced by the Note. 2 i{ » (b) the payment of all
other sums, with inter M%mei ly Instrument; and (c) the
performance of Borrot Ms and agreet c ﬁr bostrivg Note. For this purpose,
B b ! 4 N C i

orrower does hereby NOPOFPFICIAT! o oy, Indiase

This Document is the property of
the Lake County Recorder!

BEING LOT ONE, DEMORY # SPECHT ADDITION, AS SHOWN IN PLAT BOOK 68, PAGE 48,
IN LAKE COUNTY, INDIAI

BEING COMMONLY KNOWN"AS: 8555 MARQUETTE STREET, SCHERFRVILLE, INDIANA.

BEING THE SAME PREMISESyVESTED INySTEPHEN UupDEMORY AND JO ANN DIMORY BY DEED
DATED 17 29 90AND RECORDED 11/ 29 9G§iWmER BOOKAS DocumenkAck No. 81480

IN THE COUNTY OX__ Lake WA .
e o ) .’.—':
PREPARED BY: _'g Al VEE B

320y
uF ¥

[Street)

which has the address of 8555 MARQUETTE STREET ' SCHERERVILI.(EM ; ',

Indiana 46375 (**Property Address'’);
|Zip Code]

TOGETHER WITH all the improvements now or hereafter crected on the property, and all easements, appurtenances,
and fixtures now or hercafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “‘Property."’ ‘

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform sccurity instrument covering real property.
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges,  Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance,  Subject to applicable law or to a written waiver by Lender. Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("*Funds'") for:
(1) yearly tanes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leaschold payments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly
flood insurance premuums. if any; (e) yearly mongage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These
items are called “Escrow Hems ** Lender may, atany time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related montgage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 e seq. (*"RESPA"), unless
another law that applies to the Funds sets i lesser amount, 1f so, Lender may. at any time, collect and hold Funds in an
amount not 1o exceed the lesser amount. Lender may estimate the amount of Funds dus on the basis of current data and
reasonable estimites of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumentality, or entity
(ncluding Lender, it Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
aecount, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to muke such o ¢charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate
tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is mude or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall
give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument,

I the Funds held b all account to Borrower

for the excess Funds in « mﬁgm iﬁ o inds held by Lender at
any time is not sufficient crow e : 1; otify Bc ting, and, in such case
Borrower shall pay to Lt WO S 54y ‘FFm@ sien .t(:u' :c up the deficiency in
no more than twelve mo Nﬂmsm sORCtidn Tﬁ H
Upon payment in Ims i:ﬁurcd bﬁ this Sccurity, Instrument, Lender ;l?yf R ly refund to Borrower
¥ U 18 ..

any Funds held by Lende R EUEER GG AP e abfrc BEGRSIOhe der, prior to the acquisition
or sale of the Property, shall apply anygfugdsgheldchy @wﬁﬁwmwﬂl@fﬂm or sale s 2.credit against the sums

secured by this Security [nstrument.
3. Application of Payments.  Unless applicable law provides otherwise, all payments rcceived by Lender under

paragraphs | and 2 shall be applied vany prej char under th cond, 1o amounts payable under
paragraph 2; third, to interest due; fourh; to prineipal due; and dast, to any late charges due under the Note,

4, Charges; Lic Borrower shall pay all axes, asscssments, charges, fines“and gmpositions attributable to the
Property which may attain priority over this Seeurity Instrument, and leaschold p: ar ground rents, if any. Borrower

shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them
on time directly to the person owed payment. Borrower shall promptly furaish to Lender all notices of amounts to be paid
under this paragraph. If Borrower ma cse payments directly, Bor rshall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which™is prigrity over this Security Instrumcent unless Borrower: (a)

agrees in writing to the payaent of the obligation secused by the tigiiiva manner acceptable to Lender; (b) contests in good
fuith the lien by, or defends ngainst enforcement of ieshen in, legaliproceedings which in the kender's opinion operate to
prevent the enforcement fien; or (¢) secures ffem theshotdern ofithe lien an agreemcnt story to Lender subor-
dinating the lien to this nstrument. If Lenderidetermincs thialiany part of the P subject to a lien which
may attain priority over [nstrument, Lerdermay. givedBoerrower a notice A ic licn. Borrower shall
satisfy the lien or take o the actions set (oxV:aboveRswithin 10 days of notice.

S. Hazard or P . Borrower shiti'keep the improveiic or hereafter erected on
the Property insured aga y : e ind any other hazards,

including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may. at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

Al insurance policies and renewals shall be aceeptable to Lender and shall includs 4 standard mortgage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's seeurity is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applicd to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carricr has offered 10
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property
or to pay sums sccured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice
is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in puragrz_lphs 1 and 2 or change ll_w‘ amount of the payments.
If under paragraph 2] the Property is acquired by Lender, Borrower's right to any insurance policies and procccd.s rcsulllpg
from damage to the Propérty pridi'to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

Form3015  9/90 (page 2 of S puges)

[ K"‘ N _" i“'x
3 ! - ! i.u
(WO I




6. Occupancy, Preservation, Maintenance and Protection of the Property: Borrower's Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sinty days
after the execution of this Sccurity Instrument and shall continue to oceupy the Property as Borrower's principal residence
for at least one year after the date of occupancy. unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's contral, Borrower shall not
destroy, damage or impair the Property. allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or cniminal, is begun that in Leader's gni)d faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Secunty Instrumient or Lender's
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with & ruling that, in Lender's good faith determination, precludes forfenture of the Borrower's
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender's security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially talse or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as
a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the leise.
Il Borrower acquires fec title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the
merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Propenty
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender
may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's
actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court,
paying reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shalt be payable;with interest ice from Lender to Borrower requesting
payment,

revers 1 e oy
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and shall be paid to Lentc
Inthe event of a ic
whether or not then duc

» of the Property, theprceeds shallbe-applicd to the sums securcd |
excess paid to Boffower: [nthe tvent of a partial taking

this Security Instrument,
Property in which the

fair market value of the immediately beforgithe taking=is. equatto or greater than int of the sums sccured
by this Sccurity Instrume tely before the taking, unless Butroswer and Len ree in writing, the sums
secured by this Security all be reduced BysthEstountof the proc the following fraction:
(a) the total amount of th nmediately beforeiiEtaking, divided by at value of the Property
immediately before the taking 8 king of the Property in

which the fair market value of the Property immediately before the taking is less than the amount of the sums secured im-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given, Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Sccurity Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums sccured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be
a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent.

USMC 3043A Rev. 3/91 INDIANA  Form3015 9190 (page 3 of § puges)




13, Loan Charges. If the loan secured by this Seeunty Instrument s subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: () any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums atready collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose 1o make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without
any prepayment charge under the Note.

14, Notices,  Any notice to Borrower provided for i this Security Instrument shall be given by delivening it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be piven by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15, Governing Law; Severability, This Security Instrument shall be governed by federal faw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to be severable.

16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if @ beneficial interest in Borrower is sold or transfesred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Sccurity Instrum iod, Lender may invoke

any remedies permitted I ﬂﬂmme, lﬁ;ﬁ 0 er.

18. Borrower" prstagds ) s m nditions, 1l have the right to have
enforcement of this Sec i ngm.’?ﬁw orgn the dificr v ys (or such other period
as applicable law may s Preingts ) BefdreXale hlmammu {0 in) of sale contained in this
Security Instrument; or Myl @ 'ﬁmo 1; enforc \%\thgi-i j l.&préw seconditions are that Borrower:
(a) pays Lender all sums wt Xh’\s‘( d(?)é ﬁﬂ’f $ 3¢ ﬁ:@ Instrument and the Noie as if no acceleration had
oceurred; (b) cures any delauliof any atleecdveniing (Equntylﬁepordelﬁ:nscs incugred in enforcing this Security
Instrument, including, but fot limited to, reasonable attorneys’ Tees: and (d) takes such action o5 Lender may reasonably
require to assure that the licn of this Security Instrument, Lender's rights in the Pronery and Borrower's obligation to pay
the sums secured by this Sceurity [nstrunient shall contin ue unchanged. Ypon reinstatencnt by Borrower, this Security In-
strument and the obligations seeurcd hereby shall remain fully offective a5 if no aeeeleration had oceurred. However, this
right to reinstate shall not apply.in the case of aceclcration under parapraph |

19.  Sale of Note; Changeéoi Loan Seryicer. | The Notc ora partial inte resisinatic Note igether with this Security
Instrument) may be sold one or more tinies without prior notice to Borrower, A sale may result in a change in the entity
(known as the **Loan Scrvicer) that'eollcets monthly paymients due under the Note and this curity Instrument. There
also may be one or more changes,of hed.oan Servicer unrelited (o afale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 shove and applicable law.
The notice will state the nume and address of the new: Qe Servic r and the address to which payments should be made.

The notice will also contain any other information reyuried by angiicable law

20. Hazardous Substances, Borrower stgiliot cause OF{peEmit the presence. 1se osal, storage, or release
of any Hazardous Subst: vor inthe Property SBetrowarshall fit=do, nor allow anye o do, anything affecting
the Property that is in v Fany Environmeraitawssihesgdeeeding two sentene it apply to the presence,
use, or storage on the Pr sl qrantities of HagmdonsSubSinces that arc ¢ gnized to be appropriate
to normal residential usc ance, of the f’fbp;:fqty\.;»\!\'\:?‘>"\

Borrower shall p: s writteh notice of I I ' wsuit or other action by

any governmental or regulaiony agency of privaie party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, **Hazardous Substances'" are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldchyde, and radioactive materials. As
used in this paragraph 20, **Environmental Law'* means federal laws and laws of the jurisdiction where the Property is located
that relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Praperty. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default
is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.
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22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.

24, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Sccurity Instrument as if the rider(s) were a pant of this Security Instrument.

[Check %;))(Iicublc box(cs))

Adjustable Rate Rider [ condominium Rider D 1—4 Family Rider
[ Graduated Payment Rider [ planned Unit Development Rider D Biwcekly Payment Rider
D Balloon Rider D Rate Improvement Rider D Second Home Rider

[C] other(s) [specify)
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument

and in any rider(s) exccuted by Borrower and recorded with if.
Witnesses: Q 1/\/(
M{/ ‘ ,0"}4 ya (Seal)

VJ'EPHEN J, EMORY Al -Borrower
4 Socm Security Nufnber 314-52-8963

Vo QS D) g (Seal)

/1 JO ANN DEMORY |/ | -Borrower

Document 1s s
"NOT OFFI(NEI ALl T TBowrower

Social Sccunty mber
This Document is the property of

—the Lake County Recordert———  ————————(Seal)

: -Borrower
Social Securitv Number

e |Space Eclow This Line For Acknowledgment] ——

STATE OF INDIANA, “ounty sl
On this, the 5TH day of JUNE , before me, the
subscriber, the undersigned offices, aally appearcd STEPHIN J.<DEMORY AND JO ANN DEMORY

known to me (or satisfactorily proven) to be the pergen(s) whosg fiame ARF subscribed 16 the within instrument
and acknowledged that Y exccuted thegme for the purpgses herein containe

IN WlTNF:SS Wit Y hereunto set my-hand and ofticial scal.

' My Commlssnon expires

June 25,1995,

Resident of Lake County, Indiana k/ﬁbt. ﬁ

N D L C St/arﬁugar

TIT OFFICER
Notary &Eb?l;c/Escrow Closer

USMC 30438 Rev. 3/91 jtr INDIANA Form3015 9/80 (page 5 of 5 pages)




ADJUSTABLE RATE RIDER

- ’ t1 Year Treasury Index—Rate Caps—Fived Rate Comersion QOption)

THIS ADJUSTABLE RATE RIDER is made this . 29TH. day of . JUNE...... . L1992, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sceurity Deed (the
“"Security Instrument™) of the same date given by the undersigned (the “Btwmwdé) b‘fbh‘fd&bﬁ"(fo‘x\‘bbﬂﬁ%ﬁ“b“

Rate Note (the "Note™) o

..................................................................................................................................................

.................................................................................................................................................................................................

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-
VERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS,  [naddition to the covenants and agreements made in the Sccurity Instrument, Borrower
and Lender further covenant and agree as follows:
A ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of .2.00000% " The Note provides for changes in the adjustable
interest rate and the monthly payments, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

I

The adjustable interest rate Twit! pay maych the st day of TV s 2 19....93and on
that day every 12th mon ¢ ot Which my adjustgbie tere: geis called a “Change
Date.” Document’is

it e QOB GIAT
Beginning with the b ngedate My djul bE:Er Strate Wil e Balsed on . The “Index" is the

weekly average yield on et SElggd rmt}méhtldy.tﬁ@opm myuotf fycar, as made available by
the Federal Reserve Board”  Tdie mosigecent Index Gaure available us of thoad: & 45 days belore each Change Date is
calied the “Current Ind éﬁe T‘ = oun{:ylké(:lr) &%iL

I the Index is no longer available, the Note Holder will choose a new index which is bascd upon comparable

information. The Note Holder will give me notice of this ehoice,
(C) Calculation of Change:
Before cach Change Date, thie Note“Holder vwill caleul:tc my new inter y‘adding ...2.75Q00...00en

percentage points ( 2.75000.%) to the, Cuirrent Index. The Note Ho!der will (580 Found the result of this addition to
the nearest onc-cighth of ane pereentace point (0.125%).  Subject (o the limits stated in Scction 4(D) below, this
rounded amount will be my new. lrate unti! the next Chanpe Date.

The Note Holder will then determine the amount of #he monthly payment that would be sullicient to repay the
unpaid principal that 1 an cxpeeted to owe at the Chanie Dadginciull on the maturity date 21 my new interest rate in
substantially equal payments. The result of this caleblution Wil o8&t he new amount of iy monthly payment,

(D) Limits on Inte Mte Changes 53'51' 1F

Theinterestratel a i 1o pay at the lir#Chaige Daie sillnot be greater tha )00Q0....% or less than
.3.00000......... . The ndjustable intereSBpkty welidiewer be incredscd on any single Change
Date by more than two s (2.0%) Frompiniee ol interest | i for the preceding 12
months. My interest ra R hanl1.,00000 “%, which i mum Rate".

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. T will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of
my monthly payment before the effective date of any change.  The notice will include information required by law to be
given me and also the title and telephone number of a person who will answer any question 1 may have regarding the
notice.
B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits to a
fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Option that [ can exercise unless [am in default or this Section S(A) will not permit me to do so.
The “Conversion Option™ is my option to convert the interest rate 1 am required 1o pay by this Note from an adjustable
rate with interest rate limits to the fixed rate calculated under Scction S(B) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the first
Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can convert to the new
fixed rate is called the “Conversion Date.”

If I want to exercise the Conversion Option, I must first meet certain conditions. Those conditions are that: (i) |
must give the Note Holder notice that | want to do so; (ii) on the Conversion Date, | must not be in default under the
Note or the Security Instrument; (iii) by a date specified by the Note Holder, I must pay the Note Holder a conversion
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feeof US. S........... 230 cand (iv) | must sign and give the Note Holder any documents the Note Holder
requires to cffect the conversion,

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association's required net yield as of a
date and time of day specified by the Note Holder for (i) if the original teem of this Note is greater than 15 years, 30-year
fixed rate mortgages covered by upplicable 60-day mandatory delivery commitments, plus five-cighths of one percentage
point (0.625%), rounded to the nearest one-cighth of one percentage point (0.125%), or (ii) if the original term of this
Note is 15 years or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments,
plus five-cighths of one percentage point (0.625%), rounded to the nearest one-eighth of one percentage point (0.125%).
If this required net yield cannot be determined because the applicable commitments are not available, the Note Holder
will determine my interest rate by using comparable information. My new rate calculated under this Section S(B) will
not be greater than the Maximum Rate stated in Section (1)) above.

(C) New Payment Amount and Effective Date

Il 1 choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be suflicient to repay the unpaid principal | am expected to owe on the Conversion Date in full on the maturity
date at my new fixed interest rate in substantially equal payments.  The result of this calculation will be the new amount
of my monthly payment. Beginning with my first monthly payment after the Conversion Date, | will pay the new amount
as my monthly payment until the maturity date,

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Sccurity Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. I all or any part of the Propcrly orany interest in it is
sold or transferred (or if a beneficial mlcn.sl in Borrower is sold or trans&.rrcd and Borrower is not a natural person)

without Lender's prior
by this Security Instrun
as of the date of this ¢
submitted to Lender inf
to the transferec; and
assumption and that tl
Lender.

To the extent perm
the loan assumption.
Lender and that obligal
Instrument. Borrower
Borrower in writing.

If Lender exerciset
tion. The notice shall
which Borrower must p
expiration of this perio

. PYREARIEHE,
NETCORTICEAL,

¢ THESH) SO HE PO P RSB
:d by uppli&hﬁ l%ﬁd@ ﬂ%ﬁg&qﬁ&“ﬁﬁq& as a conai

wder also may require the transferce to sign an assumption agree:
the tra >0 Keey romis I agreemt Icin the
I continge tode obligatcd under the Note'andthis Sccurity nstrumn

¢ optionite, require immediate payment in fully Lendcpshaligive B
wide a period of not less than 30 duys from the datc the notice is
all sums secured by this Sceurity bostrumentd If Borrower fails to
.ender may invoke any remedies permitted by this Sccurity Instrun

full of all sums secured
rohibited by federal law
Borrower causes to be
w loan were being made

impaired by the loan
ument is acceptable to

n to Lender’s consent to
nt that is acceptable to
ote and in this Sccurity
t unless Lender releases

ower notice of accelera-
ivered or mailed within
! these sums prior to the
1 without further notice

or demand on Borrowe \.333\*‘,]1']':

2. If Borrower excrciscs the Conversion Opgg(wﬂﬂiﬁﬁ@fﬂ

ditions stated in Section Bof this Adjustable Rate

Rider, the amendment rm Covenant 17 ¢ Security Su ument contained | n C | above shall then
ceasc o be in effect, an rovisions of Uniformi@hnycaa ) 7 ofs 't,;e Sccurity Inst Il instead be in effect, as
follows: a) '- §o3

Transfer of the Prc neficial lnteres(én : \h all or any payt ty or any interest in it is
sold or transferred (or werestin Borro%ﬁn&h@iﬁ or transfcrred s not a natural person)

without Lender's prior ¢ full of all sums secured
by this Security Instrument.  However, this option shall not be excrcised by Lcndcr if exercise is prohibited by federal law
as of the date of this Sccurity Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Sccurity Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Sccurity Instrument without further notice or demand on Borrower.

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider.

A WO TR (Scal)
-Borrower

........................................... (Secal)

-Borrower
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