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FHA Case No. n ﬁ
State of Indiana - Y A : . -
M®RTGAGE 151-4080735. ‘B

. Oculnzt;n
THIS MORTGAGE' tem ") i ’151\6 Oi? Fin KI:' . The Mortgagor is
SCOTT ‘B. .REED : L, REED:; HU.SB D AND WIFE
Tﬂl ocument 1s the property of
. o the Lake County Recorder!
("Borrower"). .This Security Ifistrument is given to &
aL
~

STABILITY, IN

14380y

—

whiicli-is ofganized‘and'existing under the laws of I[E STATE OF INDIAN ,, R‘,aﬁdwﬁpf‘l{'*
address:is 370 W, 80TH PIACE, MERRILLVILLE, 1N 4641( "

'92041:40?.

™
Lender"). Borrower. ow .,ender the’ prﬁﬁpal su mof
z =

_FORTY :NINE! THOUSAND ‘NINE HUNDRED: SEVENTXSNIENEZAND NO/looPollars (UsS: §: /9, 979 00 ).~

Thisedebt -is evidenced: by ‘Borrower’s fiote dated’ thel szmerdate’as- this- Security Instrime .‘Notc"), which provides for

monthly. payments,-withithe full debt, if not pald'earh\,r. gueand-paygele-on  JuLy 1, 2022
; This Sccurity, Instrumeit s (0" Lender: (a) the repagment-ofthe déat evidenced by the Notc  interest,<and alli rcncwals, !
% extensions . and!tmodlﬁcatl the paymentsof afifethcr=sums, With; interest, advance yaragraph-6+to protect the :
j security of this Security ande(e) the performamc of Bonower §» covenai ments undér this Security i
X Instrumentsandzthe=Note. asc, Borrowerdoes ‘meby mortgage, o . to -Lender the following. !
described property located County, Indiana:

;’ LOTS 14 AND, I5 IN- BLIMM'S SUBDIVISION, .CEDAR' LAKE, AS PER PLAT THEREOF, RECORDED IN
! ‘PLAT" BOOK 21 PAGE. 53 , IN THE OFFICE OF THE' RECORDER OF LAKE COUNTY, INDIANA.

which:has the-address of: | 4017 SHERMAN STREET, CEDAR L ‘[Street, City],
Indiana 46303 {Zip Code]* (" Property Address"); )
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TOGETHER WITH all' the improvements now or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royaltics, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter-a
part of the property. All replacements and-additions shall also be covered' by this Security Instrument. All of the foregoing is
referred to in-this Sccurity Instrument as the **Property.”’

BORROWER: COVENANTS that Borrower is Iuwfully seised of the estate’hereby conveyed and has the right to mortgage,
grant and:convey the ‘Property and'that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will-defend gencrally the title to the Property against all claims and demands, subject to any encumbrances of record,

1i ‘Payment of Principal,-Interest-and Late Charge. Borrower shall pay when due the principal of, und interest.on, the
debt evidenced by-the Note and late charges due under the Note,

2. -‘Monthly Payments of Taxes, -Insurance nnd Other Charges. Borrower shall include in caéh monthly payment,.
together with the principal‘and intercst us set'forth-in the Note and any late charges, an installment of any-(u) taxes and special:
assessments *leviedsor tosbeilevied:against the Property, (b)¢leaschold puyments or groundsrents on the Property, -and(c)
premiums for insurance required by.paragraph 4.

Each:monthly installs Q s, us reasonably estimated
by Lender, plus an amoun! J;\? 9 jignal b ,enmmi ore th he estimated amounts. The
full annual amountsfor es #he ucctimulite eF-withifn u%cru nth before an:jtem would
become delinquent, Lend N@T ()}F!FII@I NEN I-(c)- before they :become

delinquent,
This Document is the property
If at any.time- the toiu! ol the pa chhc% y%dcr for ns (3 8 \pd (c), topethier- with=the future monthly
:payments for-suchtitems payable to Len a;s exededs by more than‘one-sixth:the estimated
-amount of ;payments requircdito pay such items when due, and-if ,paymuu.s on-the Note are current, then Lender shall cither
‘refund’the excess: over-onc-sixth: of’ timat: or-cr > eXCesS sixth ofthe estimated payments: to:
subsequent payments by Borrower, at/the-option-of Borrower. I1 theé tota! of the payments made by Borrower for item (a), -(b);

or (c) is insufficient to: pay the iten when<due, then Borrower shall ipay to Lender any gmount:necessary to make up the
deficiency on or before the date the itein becomes due

As used in this Security Instruntent; *‘Secretary’' means the Seerelury ofsHousing and Urb;in Development or his or her
‘designee. In.any year-in which:the kender must pay. o morigage insusance premivm to<the Seerciory, cach monthly payment
shall also include eithier: (i) an installment of the annual morgrge jnsurance premium to be p.ud by Lender to-the Secretary, or
(ii) a monthly charge instcad of a mortgage msurancg:ﬁ{ii i mﬁﬂ}m Security “Instrument s held by the Scerctary. Each

monthly installment of the morigage insurance premivsissiall'be in .md ount sufficient to accumtlate the full annual mortgage
insurance premium with L aric month prior to ll& e tha full mﬁaﬁw mortgage insurince um is due to the Sccretary,
or-if this Security Instrur eld by the SC‘CI’C[M’)’, gach n\nmlwy charge shall be i nt equal to one-twelfth of
one-half percent of the out incipalbalance dtm ou ic/Notgd s
e INDIANR
If Borrower- tenders Mpuy ment of sl ST Seenred by this 8 ., Borrower's.account shall
be creditedswith the balance remainin o lor all ustablmentslor Hems (@), (byy and (¢ and any mortgage insurance premium

installment that Lender has not become oblngmcd to pay to the Secretary, and Lender shall promptly-refund any excess funds to
Borrower. Immediately prior to a:foreclosure sale of the:Property or its acquisition- by Lender, Borrower's account shall: be
credited with any balance remaining for all installments for items (a), (b), and (c).

3.. Application of Payments. All payments under paragraphs-1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid' by Lender to the Secretary. or to the monthly charge by the Secretary.

instead:of the monthly mortgage insurance premium;
Second, to any. taxes, special assessments, leaschold payments or ground rents, and:fire, flood and: other.hazard insurance
premiums, as required;
Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note;
Flfth to late charges due under the Note.
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4; Fire, Flood and Other Huzard Insurance, Borrower shall insure all improvements on the Property, whether now in }
existence or subsequently crected, ngainst any huzards, casualties, and contingencies, including fire, for which Lender-requires
insurance. This insurance shall’be maintainedrin the amounts gnd#for the periods thatiLender requires. Borrower shall* also
insure all'improvements on-the Property, whether now in existence or subsuqucntly crected, against loss by floods to the extent
required by the Secretary. All insurance shiall be carried with companies approved by :Lender. The insurance policies and:any
rencwvals shiill be held by Lender and shall:include loss payable clauses in favor of, and:in a form acceptable to, Lender.

In the-event of loss, Borrower.shall-give Lender immediate notice by mail: ‘Lender may make:proof-of loss if-not:made
promptly by Borrower. Each:insurance company concerned is hereby authorized and dirccted to make payment for such:loss
directly to Lender, instead'of to Borrower and‘to Lender jointly. All or any part of the insurance proceeds may be applied by

: Lender, at its option, either (a) to the reduction of the-indebtedness.under the Note and: this Security ‘Instrument, first-to any
: delinquent amounts appliedtin:the order in.paragraph:3; and then to prepayment of principal,-or (b) to the:restoration-or repair
? of the damaged Property. Any appllcation of the:proceeds to:the principal shall not extend -or postpone the due date of the
:monthly payments which are referred to in paragraph 2, or. change the amount of such payments. Any excess insurance proceeds
; over an amount:required to-pay all outstanding :indebtedness under the Note.and: this ‘Security. Instrument shall be paidto’the
entity‘legally entitled thereto,

In the event of- fore Jinstrument or other gransicr of erty-thate extinguishes the i
indebtedness, all right, title ] rJz)rQﬁm 8%, forc the purchaser.
5. Occupancy, Pr MQ;[‘ QE(EIGIAL!) er’s Loan; Application;
‘Leascholds,. ‘Borrower sh: p h’i‘ & m ice.within sixty days after
the execution of this Security 1 umg# un ha# %Pﬁ%gm‘?; répéfg’ principal residence for atlleast:

one year after the date of gccupaney, unkess Jqum mt)'b (]lﬂﬁilm WI” cause undue hardship for Borrower,
or unless extenuating circumstances: exist ‘which are beyond: Borrowcr s -control. Borrower shull: notify. Lenders-of any
extenuating circumstances. Borrower shall*not eommit waste or destroy, damage or substantially change the Property.or allow
the Property.to deteriorate, reasonableweni-andtear cxeepted. Leader iy inspectithesProperty-if the Property-is-vacant or
abandoned or -the loan is in default. Lender may- take reasonuble aetion (o pratcct and preserve such-vacant or .abandoned:
Property. Borrower-shall also be in del if Borrower, during the loan applicatic s¢ gave materially false or inaccurate
information: or:statements (o Lender (or:failed to provide Lender withrany materialf information) in connection: with the loan-
cvidenced by-the Note, including, but not limited to, representations concerning :Borrower's occupancy of the Property as.a:

e e e e ——— T ST Y

principal residence, If:this Sceurity. pienteds on i leaschold, wer shall comply with the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger in'
writing. -

6. Charges to"Borro and: Protection of:Legddi’s Ripghts inetiic Property. Borrower I.pay all governmental or
municipal: charges, fines o witions that are notfificluded ind patgieaph- 2. Borrower sh these obligations on time
directly to the entity which e payment., If faRure to/pay would wdversely affoct | :rest-in the Property, upon
Lender’s request Borrower v furnish to LenderredeiptSievidencing thesc po

If-Borrower fails to n Q rform any other covenants

; and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
f in the-Property (such as a proceeding in bankruptey, for condemnation or to.enforce laws or regulations), then:Lender may do
! and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment of

taxes, hazard:insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall:be lmmcdmtcly duc-and payable.

7. Condemnation. The proceeds of any award or-claim for damages, .direct or.consequential,. in connection with any
condemnation or other.taking of any. part of the Property, or for conveyance in place of condemnation, arc'hereby assigned‘and
shall be paid to-Lender to the extent of the full amount of the indebtedness that-remains unpaid under the Note and:this Security
Instrument, LLender shall apply such proceeds to the reduction of the indebtedness under.the Note and this Security Instrument,.
first to. any-delinquent amounts applied in the order provided in paragraph-3, and thensto prepayment of principal. Any-
application of«the: proceeds: to the: prmcnpal?shall not extend or :postpone -the due date-of the monthly payments, which: are:
@ -4R(IN) (9103) ‘ Pago 361 6
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referred to in paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity fegally entitled thereto,

i
8. Fees, Lender may colleet fees and charges authorized by the Seeretary.
Y. Grounds for Acceleration of Delnt,

(2) Default;-Lender may, except as limited by regulations-issued by the Secretary in the case of payment- defaults,
require immediate payment in:full of all sums secured by this Security Instrumentif:
(i):Borrower defaults by fuiling to pay.in full any monthly payment-required:by this Security Instrument: prior to or
on'the due date of the next monthly payment, or
(ii): Borrower defaults by.fuiling; for a: period of thirty. days,-to perform any other obligations contained in- this
Security Instrument,

(b) Sale Without Credit-Approval, Lender. shall, if. permitted: by applicable law.and with the prior approval of the
Secretary, requirc-immediate payment in full of all+ sums secured'by‘ this Security. Instrument if:
(i)<All orpart of the Property, or.a beneficial interest ina trust: ownmg -all or parttof the Property, is.sold: or
otherwise tran:

(ii)1 The *Prof g\:q rincipal: residence, or. the
purchaser or g ) JPP *? mﬁ 11 er. crcdut f wed in accordance with the
eaienensl 15N QT OF FICIALL!
(c). No‘Walver,f circu Tm@mm&mrmtﬁh@ eagquitegmmed -«
not' require such paymenis, Lcm{ci-ldoilg{\%a(e nts Eres Ep&to tgqbsequcn. Ji

{d)' Regulations; of HUD: Secretary. In many clrcumstanceSsrcgulatlons issued by the Sccretary will limitsLender’s
rights.in.the case of:payme aults imediate payment:in Horeclosc iferiotipaid: This: Secirity:
Instrument-does ot alithorizefacceiération:or foréclosure ifhot-permitted by regulations of the Secretary.

ent in full,:but Lender does-

w

(e); Mortgage Not InsureddiBorrowar agrees that should: this Security Instrument@and’thc Note secured'thereby: not be
ellglble for-insurance underiihe National HousingrAct:withini 60 days: from the date hercof,-Lender may,-at:its.option
‘and notwithstandil anything i | agraph9, -require inimedinic' payment -in full ofialltsums secured: by this Seciirity.
Instrument; - A.writicn statemeitof any-authosized agentiof ihefSecretary.dated subsequent to: -60_days- from the date
‘hereof;- declining-to insure'this Security Instrumentend the, Note secured thereby, shall be deemed conclusive proof of
sitch inéligibility. Notwithstanding: the foregoimgs this option: snay not be exercised by Lepder when: the ‘unavailability.
‘of insurance is solely due to'Lender’s failure toraiit'a mortpgge: insurance premium (o the Secretary.

10. -Reinstatement. '] has a right to: bereinstatedeilicnder -has required i sayment in-full because of
Borrower's failure to- pay: lue under the: Nete or-iliis. Seeurity: Instrument. '+ olies even after-foreclosure
proceedings are- institiited. he_Sceurity Insitetnznt,\ Botrower shall tend im:all amounts required ‘to
bring Borrower's -account No:the extent they are opligations < rithisiSecurity Instrument,

foreclosure costs and reasoiiable and cusiciiary attorneys’ -fees and -expeniscs .propeily associated: with the foréclosure
proceeding, Upon reinstatenent by Borrower, this Security. Instrument and the obligations.that:it sccures shall remain .in-effect
as+if Lender had not requlred immediate payment in-full. However, Lender is not required to permit reinstatement if: (i) -Lender
has.accepted reinstatementeafter the commencement of: foreclosure .proceedings within two years immediately-preceding; the:
commencement:of a: current foreclosurexproceeding, (ii) reinstatement- will preclude foreclosure' on'-different grounds insthe:
future; or (iii) reinstatement will adversely. affect the priority of the fien created by this Security Instrument.

11. Borrower Not Released; Forbearance By.Lénder Not a- Waiver. Exténsion of the-timie of payment or modification:of
amortization of the-sums secured by this: Securlty ‘Instrument granted by Lender-to any successor in-interest of? Borrower shalli
not operate to release the:liability of the ongmal Borrower or Borrower’s-successor in interest., Lender shall -not be: requlred to
coitimence proceedmgs against any successor-in interest-or. refuse to-extend time for.payment or otherwise modify-amortization
of:the sums . secured, by this Sécurity-Instrument: by reason of: anyxdemand* made by the original Borrower or Borrower's
successors in‘interest.. Any forbearance by Lender in-exercising: any.right or remedy- shallinot' be a.waiver of or preclude the
exercise of:any right or rémedy. -

. abons
.

@F“R"N) 9103) Page 4 of 8
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12, Successors and-Assigns Bound; Joint and Several Liability; Co-Signers. ‘The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of+Lender and Borrower, subject to the provisions of

-paragraph 9.b. Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this Sccurity

Instrument but-does not execute the Note: (a) is- co-signing this Sccurity Instrument only to mortgage, grant and convey that
Borrower’s interest in-the Property under the terms of this Security Instrument; (b) is not personatly obligated to:pay the sums
secured by this Security Instrument; and'(c)-agrees that: Lender and any other Borrower may agree to extend; modify, forbear or
make any accommodations with regard: to the terms ofthis- Security Instrument-or the Note without thatsBorrower's consent,

13. Notices. Any notice to:Borrower. provndcd for:in this. Securlty Instrument shall be given:by delivering-it‘or. by mmlmg
it: by first class. mail:unless-applicable law requires use of another method. The notice shall-be directed to the Property ‘Address

.or any other address.Borrower designates :by -notice tosLender. Any.noticeto Lender shall be given by first:class mailito

Lender's address stated hercin or any address Lender designates:by notice to:Borrower. Any-notice provided:for in this:Securify
Instrunient shall'be deemed to'have been given:to‘Borrower. or. Lender.when' given as providediin this paragraph.

14, Governlng ‘Law; Severabllily. This Security Instrument shall be-governedsby federal law and the law of' the
jurisdictionin -which the- Property is located. In:the event that any provnsnon or claiise of this Security Instrument or-the Note
CODﬂlC(S with' appl]cable law.. such: conflict shallinot affect other nrovisions of this:Securityv Instrument or the NO(C Wthh can' be
given-effect: without- the.co his end.the provisions.of ) and the Note-are declared

to be severable, Document ls

15.-Borrower’s Copy o < b€ hveR o€ doFormedfedby,df uds Secdh

16. Assignment of. Renis 3rlads: I)\Qﬁ&lﬁ!ﬂ&ﬁsﬁﬁbm&ﬂ@mﬂg ‘the ‘rents -andfrevenues of: the:
Propéity. Borrower.authorizcs Lender otk@Em@QgﬁmYlRMphues andtiicreby directs each:tenant of the:
Propertyito pay'the rents to:Lénder or Lender’s agents. ‘However,: priorito Lender’s: notice to Borrower of Borrower's breach: of
any, covenant‘or agreement: in:the Security. Instrument;-Borrower shall collect:and; receive all-rents and revenues of the Property
as trustee for:the benefit of Lender. and?Borrower,. Thiseassignmentsof ranls eenstitites an-absolite -assignment-and: not dn
assignment for additional security only.

'If-Lendersgives  notice o breach to:Borrower: (a) all-rents receivediby ‘Borrowar shiallibe held by. Borrower:as:trustee for
benefit of Lender only,.to be appliedito the sums secured:by,the Sccurity Tnstrument;-(b): Lender shall be-entitled to collect and
receive all-of the rents. of thc*Prop Ji(c) each tenant of the Propesty shal! pay allrents duc and:unpaid to- Lender or
Lender's agent on Lender’s written demand to the tenant.

‘Borrower.has not execu
-Lender from exercising, its riplit:

»any act-that-would: prevent

'Lender shall .not be re enterupon, take contro; of or mnmtain the:Property be er giving notice of breach

to :Borrower. However, L¢ dicially: appomted recciver. may sio so at any tim reach. Any application of
rents shall not-cure or wa valldatc any ﬂth}* eipht or- remedy of issignment-of -rents of the

Property-shall terminate- wl 4 if
NON-UNIFORM COVENANTS. Borrower and:Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may.foreclose
this Security Instrument by judicial proceeding, Lender shall be entitled: to collect all expenses incurred in pursuing, the

remedies :provided:in this:paragraph 17, including, but not: limited to, . reasonable attorneys’ fees and costs of ‘title
evidence.

18; Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. :

19. Waiver of Valuation and Appraisement. Borrower waives all:right of valuation and appraisement.

@D,4RIN) 19103, : Page 6 of 6




20; Riders'to-this Sec m m sures A I cordedtogether- with:this.
_ Sccurity- Instrument, the cov ieh such rider. shﬁl’& incorporat 'int§x‘mu supplement the covenants
and agreements of.this Secu: e TR THETEr @) Wk Aol of hiE SecufityRo
{[Clieck applicable’box(es))
{L.-] ‘Condominium Rid This I@m&tmﬂhmpaomrt@f 'r|Specify]
iL_] Planned Unit:Deveiopmént Rldeth@f:ﬂmmtylﬂ‘ecorder'

BY SIGNING BELOW, ‘Borrowcr accepts-and agrees.to the'terms: containediin this*Sccuyity Instriment and in any rider(s)

executed by Borrower.and'recorded!withvit, '
Zzﬁ_____(smy

§b01 T B.V REED ' -Borrower

Andrea A Plasenc e d :
)ul {< (Seal).
-Borrower
(Seal)
-Borrower
H v .
STATE ox«‘im)x § } Lake County ss:
On, ﬂl 9\3\ dayof  June , 1992 before me, the undersigned, a Notary Public in:
and for. s‘“f} Cpunty , gerswfﬁ! -appeared:  geott B Reed and Jennifer L Reed
¥ \l '( ()
r{'& ‘\yn.

’fh‘E}S n?} hpnd and official seal.

' My Cor‘ﬁmlssmn Expires: 9-17-93 , -
Residenit of Lake County Indiana Notary pubhc Andrea A Plasencia

This instrument.was prepared by:  ROBERT D.. PESAVENTO, VICE PRESIDENT
@-4““") 9103) Page 6 of
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